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REPORT ON REVIEW QF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS.

To THE BOARD OF DIRECTORS OF EL ZAY FOR READY WEAR MANUPACTURING COMPANY
AMMAN = JORDAN

2 . -_lntroduct:on

e ’-.";’ '_We have:reviewed the’ accompanylng intenm condensed consohdated fi nanciai statemenis of El

i .. Zay For Ready Waar Manufacturing Company (Public Shareholdfng Company) (‘the company ).. £
and.its: subsidieries (“the Group") as at*30 June 2018, comprlslnl ‘of the. interim consolidatad_ -
statement of financial position as at 30 June 2018 and {he related interim consolidated statements

of income, comprehensive income, changes in equity and cash flows far the six months perlod
then -ended and explanatory notes. Management is responsible for the preparation: and
presentation of these interim. condensed consolidated financial statements In accordance with .
International Accounting Standard IAS 34 (Interim Financial Reporting). Our responsibillty Is to -
axpraas a conclusion on these interlm condensed consolidated ﬂnanctal statements based on our
review.

Scope of ravlew :
We conducted our review in accordance with lnternatlonal Standard on Review Engagements
2410, "Review of Interim Financis! Informatlon Performad by the indépendent Auditor of the
Entity". A review of Interim financial Information consists of making inquiries, primarily of persons
raspnnsible for the financlal and accounting matters, and applylng analytical and other review
procedurss, A review is substantially less in scope than an audit conducted In accordanca with
International Standards on Audiling and conseguently does not enable us to obtain assurance
that we would bacome aware of all significant matters that might be idantified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our raview, nothing has come to our attention that causes us to believe that the
accompanying Interim condensed. consolidated flnancial stat-ments are not prepared in all
material respects, in accordance with 1AS 34, :

Amman - Jordan = i .
30 July 2018 IR 7 ey
oS ]
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EL ZAY FOR READY WEAR MANUFACTURING PuBLIC §HAREHOLDING COMPANY
*INTERIM CONSOLIDATED STATEMENT OF FINANCIAL PoSITioN
A3 AT 30 JUNE 2018

The attached notes from 1 to 11 form part of these [nterim condensed consolldated financial statements

30 June 31 December
2018 2017
Assets JD Jo-—
(Unaudited) (Audited)
Non-Current Assets-
Property, plant and equipment 5,023,573 §,166,311
Intangible assets 688,627 £88,627
Financlal assets at falr value through othar
comprehenalve Incoms 1,082,344 1,003,453
' .6.774 544 . 8,858,381
.CurrantAsaets-_ ALaTToRLs ....’ Ao .
7 Inventory LT e e g 5800887 5020088
- 'Receivables and purchase orders In progress 5 129,377 --4813,931. ...
 Accounts recejvable . - fulau BB4STT o 918,387
Chacks under collection 17,926 3,321
Other current assets 1,525,859 1,270,214
Cash on hand and at banks 3,350,809 2,058,464
1003 - 16,481,226 - 14,800,382
Total Assets 23,285,769 21,858,773
Eguity and Lisbilltles |
Bquity-
Pald In capital - 8,684,029 8,684,020
Advances for capltal Increase 1,267,140 Py
Statutory reserva 416,008 418,008
Fair value reserve (89,797) ~ (148,888)
Accumulated losses (4,080,508) (2,101,270)
Net Equity 6,215,874 8,849,079
Llabllitles
Non-Current Liabilitles - .
Long term loans 5,785,828 5,703,858
Current Llabllitles -
Current portion of long tam loans 855,530 873,507
Accounts payable 1,187,180 1,214,277
Bank facllitlas agalnst purchasa ordars from customers 4,801,368 3,233,849
Bank overdrafia 3,014,322 3,233,341
Other credlt balances 495,657 451,262
r . .+ 11,254,087 9,106,036
Total Liabilities 17,048,885 14,809,694
Total Equity and Liabliitles 23,265,760 21,658,773
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EI. ZAY FOR READY W2AR MANUFAGTURING PusLic SHAREHOLDING GOMPANY
INYERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND 8ix MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

For The Three Months For The Six Months
PEA S Note _ . Enged 30 June Ended 30 Jung _—
- 2018 2017 2018 2017
D JD JD JD
Sales 1 2,146,308 3,163,808 3,573,747 e,é75.387
Cost of sales _ (2,184,080) (2,840,622) (4,132,868) (5,629,286)
Gross (loss) Profit - i (3?-.772) 352,976, - - (559,121} 646,082
. Administrative expenses .. .. ¢ (265,763) . (250,262)5 2. (536,002) . (462, 748):°
Haa it Selling and dlstrlbutlon axpenses (133,141) (188,088) |, . "(349,548) ' (363,832) ,
A7+ Interestexpenge- .l h o (168,891) - (198,834) -+ - (372,908) - (380,854).
Interest income .. - _ 18,564 16,307 . 38,752 25,974
Allowance for doubtful debts (20,720 - = (20,720) -
Recovarias from provision for slow: , : : : i
; . moving inventory - . -l 78,830 - 78,839
Dividends income ' - 41,909 3B,772. 0 . 41,008 36,772
; Foreign currency exchange losses . (397) {7,840) | (2,837) (6,870)
Other Incoma, net 66,039 5376 86,751 5.740
Loss for the period _ | _ (620211)  (174,922)  (1,704,884) (449 484)
- __JOfFlis JOIFls JO/Fils  JDIFlls
, Baslc and difuted lovs pershare " (0/084) (oig) - _ (oMee) _ (0los8)
- -

The attachad notes from 1 to 11 form part of these interlm condenged consolidated financlal statements

e o ————
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" ELZAY FOR READY WiAR MANUFACTURING PUBLIC si-ﬁnEHOLDma CompaNy
INTBRIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SiX MONTHS ENDED 30 JUNE 201 {UNAUDITED)

For The threa Months For The Six Months

o ended 30 June ended30.Juna .
2018 2017 - 2018 - 2017
JD JD JD JD
Loss for the parlod (629,211) (174,822) (1,704,884) (449,484)

Other comprahensive Income not te be
reclassified to profit or 10es In subsequent

periods: i
.+ ... Change I falr value of financlal sssgtsat falrvalue |~ © DT TAuna e D0 T
_thrpugh othar comprehensiva income, net” ' S (14,708) - (66,241) .- 58,801 44,281
Total comprehenslve Incame forthepéri@:fq- 7 (843,919) ¢ - '(230.i53)""(1.645;993) (405,203) i
- =

L . i had

The attached notes from 1 to 41 form part of these interlm condensed consolldated financial statements
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Et. ZAY FOR READY WEAR MANUFACTURING PUBUC SHAREHOLDING COMPANY
INYERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE Six MONTHS ENDED 30 JUNE 2048 (UNAUDITED)

-t

For The Six Months
ended 30 June
e Nots 2018 2017
= Sa JD JO
Operating Activitios
Loss for the pariod {1,704,884) (449,484)
Adjustments -
Depraclation 210,804 209,301
Intarest expanse 372,068 (26,974)
Interest income : W ot (38,752) 388,664
e '.Allowance for doubtful debts '+~ RO S ST LR iy . TRt R
- 'Recaveries from provision’ for slow muvlng Inventory e e s ep e o (78 B3EY
Dlvldends incnrne 7 __ w-(41,909) < (38772
' wﬂrklng capntal changee. L ' k oL
Inventory, finlshad goads, work In prograss and raw : :
materials against purchases orders {413,907) 369 669
Accounts raceivable and accounts recsivable against _
purchase orders 151,866 556, 826
Checks under collection (14,805 (5,042)
Other current assats (306,645 32,124
Accounts payable (27,087) 84.941
Other credit balances : 44,385 50,452
Net cash flows (used In) from operating activities (1,826,125) 1,098,858
Investing Activities
Purchase of property‘ plant and equipment (88,166) (277,042)
Interest Income raceived 38,752 25,074
‘Purchases of financlal assets at fair value through other
comprehensive Income - (821)
Dividends income recelved . _ 41,900 36,772
‘Net cash flows from (used in) investing activities 10,495 (215,117)
Financing Activities
Bank facllities against purchase orders from customers 1,667,719 (3,424 ,488)
Cash margins agalnst bank facllities (38,752)  (1,025,875)
Long term loans {25,807 4,586,815
Interest expense pald - (372,968 (389,6854)
Advances on capital increase 1,267,140 -
Capital increase - 1,878,783
‘Capital increase axpenses - (22,342)
Net cash flow from financing activitles 2,399,332 1,713,161
Net increase In cash and cash equlvalents 883,702 2,594,900
Cash and cash equivalents st the beginning of tha period 4  (3,408,886) (2,8904,607)
Cash and cash'aquivalents at the end of the perfod 4  (27526,284) *.(200,797)

The attachad notes from 1 to 11 form part of thase Intarim condensed coneoligated financlal statamants
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EL ZAY FOR READY WEAR MANUFACTURING PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENBED CONSOLIDATED FINANCIAL STATEMENTS )
30 JUNE 2018 (UNAUDITED)

(1) (GENERAL

El-Zay For Ready Wear Manufacturing Company (‘the Company") was ;;tablished in the Hasharnite
Kingdom of Jordan as a public shareholding company on 22 March 1992 with & paid In capital of JD
4,000,000, which was decreased and Increased throughout the years the last of which was during.
2016 to become JD 12,000,000 divided into 12,000,000 shares. The Company's objectives are
manufacturing of clvil and military wears whather fer men or women, and all kinds of ready wear In
all sizes and standards.

Lo The General Assembly has approved In its exraordinary meetlng held on 28 April 201 6 the decrease-..

‘< gfthe Company’s capital by.the balance of fHe’ accumulated Iosses and 1he share discount amounted '
to JD 6,452,339 and-JD 1 802,418 resplotlvaly. the total amount of the decreasa amounted to JD-

© 8,284,754 was writteri off agamst the COmpanys capital amountlng Jo 15 000 000 {o bacome JD
6,705,246 after the decrease. The capital decrease procedures were completed by the Minietry of
Industry, Trade and Supply en 18 July.2016 and by the securities commission an 30 August 2018.

The General Assembly has approved In s extraordinary meeting held on 28 April 2016 the
recommendation of the Board of Directors fo increase the Company's capltal to hecome
JD 12,000,000 per share with an increase amounted to JD 5,284,754 through public and private
offering. The capital increase was completed by tha rumbar of ths covered shares during the offering

_ period amounting to 1,978,783 shares at a nominal value of JD 1 per share on 12 March 2017.
Accordingly, the Company's authorized and paid in capltal has reachad JD 8,684,028,

The Board of Directors has approvad in its meeting held on 14 May 2018 to offer the unaubscribad
shares of the Company's authorized capital amounted to 3,315,871 shares at a nominal value of JD
1 per share and a shares discount of JD 0.5 per share. Subsequent to the financlal statements date,
the capital increase pracedures were completed for part of the covered shares during the offering
period ameunted to 2,543,280 shares with a nomingl amount of JD 1 per share with a share discount
of JD 0.5 per share on 4 July 2018.

The interim r:.ondensad consolidated financlal statements were approved by the Group's Board of
Directors in thelr maeting held on 30 July 2018.
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NOTES To THE INTERIM CONDENSED'CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{2-1) _Basis OF PREPARATION

-y Y -—
- -

The Interim condensed consolidated financial statements for the six months pariod ended

30 June 2018 have been prepared in accordance with Intemational Accounting Standard 34 {Interim
Finanelat Reporting).

The Interim condensed consolldated financial statements have besn presenied In Jordanian Dinar
(JD). which Is the functional currency of the Group.

; ‘The Intanm condeqsed consalidated ﬂnanc!al statemants are prepared under the hlstorlcal cost--
; convent!on. excapt for ﬂnanclal assats that have beer’ meﬁstjred at'fair \}alue. R bt

N L

" The . interim condensed consolldated flnancral statements do not contaln all informatlon and

disclosures required for the annual financlal statements prepared in accordance with International
Financial Reportlng Standards, and should be read In conjunction with the Group's annual report as
of 31 December 2017. In addition, the reaulta for the six months perlod ended 30 June 2018 are not

necessarily indicative’ of the results that may be expectad for the financlal year ending 31 Decamber
2018. -

{2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies adopted In the preparation of the interim condensed consolidated financial
statements are congistent with those followed In the preparation of the Group's annual consclidated -
financial statements for the year ended 31 Dacember 2017, except for the adoption of new standards
effective as of 1 January 2018;

IFRS 9 Financlal Instruments

IFRS 9 Financlal Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together ali six aspects of the
accounting for financial Instmments classification end measurement; Impalrment; and hedge
accountrng :

The Group had previously implemented the first phase of IFRS 9 as issued during 2008. The date of
initial Implementation of the first phase of IFRS 8 was 1 January 2011,

The impact of the adoption of IFRS 9 as at 1 January 2018 has been recognised In retained earnings.
The standard eliminates the uae of the IAS 39 Incurred loss impairment model approach, uses the
revised hedge accountlr?é framework, and the revised guidance on the cidssification and
measurement requirements.
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EL 2AY FOR READY WEAR MANUFA&LRING COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TQ THE INTERIM CONDENSED CDNQOLlD_ATED F_INANCIAL STATEMENT_S
30 JUNE 2018 (UNAUDITED)

a®

Impalrment

The adoption of IFRS.2-has fundamentally changed the Group’s accounting forimpairment losses
far financlal assets by replacing IAS 39'¢ Incurred loss approach with a forward-looking expected
credit loss (ECL) approach.

IFR8 B requires the Group to record an allowance for ECLs for all dobt lnstrumento measurad at
amortization cost,

For all debt lnstrumenta the Group has applied the staridard's simplified approach and has calculated

. ECLs based on lll‘etlme expected cradit losses. The. Group has established a prov!slon motnx thatls. -
" ‘pased o the Groliip's historical crait Ioss experlence. adjustod for fonmard-looklng factors speolfc" gl

~te lhe debtora and lhe oconomlo enmronmant _"_ ;

The adoption of the ECL reqmraments of IFRS 9 resulted as follows

The effect of (Increase / (doorease) on the statement of the financial position as of 1 Jenuary 2018;

IAS38 - IFRS® Change
JD ' - JD D
Asgets o : . .
Accounts receivable 916,387 812,035 (104,352)
“Other current assets . 11,279,214 1,129,214 " . (150,000)
Equity - e - _
Accumulated losses 2 (2,101,270) (2,355,622) (254,352)

IFRS 16 Revenue from Contracts with Customers

IFRS 15 supersedss [AS 11 Construction Contracts, IAS 18 Revenue and related Interprelations and
it applias to all revenue arising from contracts with customers, unless those contracts are in the scope
of other standards. The new standard establishes a five-step model to account for revenus arising
from contracts with customers. Under IFRS 15, revenue is recognisad at an amount that reflects the
conslderation to which an entity expects to be entitled In exchange for transfesring goods or services
to a customer.

The standard requires entitias to exercise Judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the mode! te contracts with thelr customers. The
standard also specifies the acoSunting for the Incremental costs of abtaining a contract afit the costs
directly related to fulfi Ilmg a contract.

There was no material lmpaot on the interim condensed congolidated financial stalements from the
adoption of IFRS 15,

=3-
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EL Zay FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS .
30 JUNE 2018 (UNAUDITED)

Sale of goods

The Group's contracts. with customers for the sale of goods generally include performance
obligation(s), The Group has concluded that ravanue from sale of goods should ba recognised et the
point in time when controt.of the asset Is transfarred to the customer, generally on delivery of the

goods. Therefore, the adoption of IFRS 15 did not have an Impact cn the timing of revenue
racognition.

IFRIC Interpratation 22 Forelgn Currency Transactions and Advance Conslderations
The Interpretation clanfies that In deterrninlng the spot exchanle rate to use on initial recognition of
., the related, agset, expenae or.income {or part-of it)- oithe derécognition of-a non-monetary assat or
_ whlch an entity intnally recognises the non-rnonetary asset or non-monetary hebllity arising from the, -
" advance consideration..If thera dre multlple paymentsror receipts n advancs; {hen the ent! ity must
determine a date of the' transachons for each. payment or recelpt of advance consideration.
This Interpretation does not have any Impact on the Group's consolldated rnancial statements.

-Amendments to IAS 40 Transfers of Invastment Property

The amendments clarify when ‘an entity should transfer propery, lncluding property under

‘constructlon or development into; or ot of investment propeny The @ameéndmants state that a change

in use occurs when the property meets, or ceases lo mest, the definition of investment property and

there is avidence of the change in use, A mere change in management's Intenlions for the use of a
-. property does not- provide ev[dence of a chenge in use.

These emendments do not hava ariy impact on the Group s conaolldated f‘nancial statements.

Amendments to IFRS 2 Classification and Measurement of Shara-based Payment
Transactions :

_The IASB Issued amendments 1o IFRS 2 Share-based Payment that address six main areas: the
effects of vesting conditions on the measurement of a cash-settied share-based payment transaction:
the classification of a share-based payment transaction with net settlement featiires for withholding
tax obligations; and accounting where a modification to the terms and conditions of a share-based
payment transaclion changes iis classification from cash seitled to equity setiled. On adoption,
entities are required to apply the amendments without restaling prior periads, but retrospsciive
application is permitted if elected for all three amendments and other criteria are met.

These amendments do not any Impact on the group's consolidated 'ﬂnancial statement.

e TR . . " F e s T ———— ] e = i v B e

v noh-mofietary iidbility" rel‘atmg to" ddvarice” conslderaf‘ i65n, 'the date &f the 'transac’non Is the dafeon



-t

P e F oaltet

[E R TS Y =)

EL ZAY FOR READY WEAR MANUFACTURING,COMPANY PUBLIC SHAREKOLDING COMPANY I
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Amendments to IAS 28 Investments in Assoclates and Joint Ventures - Clarification that
measuring investees at falr valus through profit or 1088 I an investment-by-Investment cholce
The amendments clarify-fit an entity that is a venture capital organisation, or otherqualifying entity,
may elect, at Initial racognition on an Invesirment-by-investment basls, to measurs its Investmente In
associates and joint venturea at fair value through profit or loss. If an entity, that is not Itself an
Investment entity, has an Interest in an assoclate or Joint venture that i& an Investment entity, the
entity may, when applying the equity methed, elect to retain the fair value measurament applied by
that investmant entity associate or joint venture to the invastmant entity assoclate's or joint venture's
interests In subsidiaries. This electlon is made separalaly for each Investment antity assoclate or joint
venturs, at the later of the date on which: (a) the Investment entity associate or Jolnt venture Is initially

- recognised; (b) the asanciata or joint venture becomes an inVestmant entlty. and (c) the inveatmant
‘. enlity assocrate orjolnt venlure rrsi becornes a pareni

" 'Theae amendments do not have any lmpact on the Group 8 consolldated ﬂnancial atataments.

2- 18 OF CONSOL[DAT[ON

The Interim condanaed conao!idated financlal statements comprise of the companys financial
statements and Its subsidiatias World Fashion Trading Company Limlied and Al Lamie for Ready

‘Wear Company Limited (collectively referred to as the "the Group )

SUbsldlarles are fully consolidatad from the date of acqmsltlon belng the date on which the Group
gains control, and continues to do 8o untll the date when such control ceases. Control is achieved
when the Group Is exposed, or has the rights, to variable retums from Its involvement with the
subeidiaries, and has the .ability to affect those ratumns, All Intra-group balances and transactions

_Income, expenses relatlng to transaotlons between members of the Group are ellmlnated in full upon

consolidation,

3 PROPE PLANT AND EQUIPME

During tha slx months perlod ended 30 June 2018, tha Group has-purchased property, plant and
eguipment with an amount of JD 68,188 (30 June 2017: JD 277,042).
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
30 JUNE 2018 {UNAUDITED)

4 Cas CASH EQUIVALENTS

The detalls of this item ara az follows:

30 Juns 31 Decamber
2018 2017
JD JD
(Unaudited) | (Aud!tad)
Ll Guahon hand i L L R DR L o A B A ate
1 Gumentaceounts -t e T 006864 T Ta029
+* . Shortterm deposits * . .- .. . e povin 0 1,971,881 12 1,035,108
3,350,680 © 2,088,484

For the purpose of the Interim coneolldated statement of cash flows, cash and cash equivalents
congsist of the following:- :

30 June ~ 31 December
2018 2017
JD _ JD
(Unaudited) (Audited)
Cash on hand and at banks ' - 8,350,809 2,058,464
Less: Cash margins against bank facliities * Y (1,871,861) (1,835,108)
Bank overdrafts ** . {3,514,322) (3,233,341)

(2,526,284) {3,108,988)

-

Short-term deposits represents deposits at banks with matusities of 3 months or less in Jordanlan
Dinars bearing an annual Interest rate that ranges between 2.6% to 4%, these deposita represents
cash margins against bank facllities glven to the group,

* Thie amount rapresants the utilized part of the credit faclliitles In the form of bank overdraft granted
to the Group by Jordan Ahli Bank with a celling of USD 3,500,000 and JD 1,100,000, The interest
on the USD was 4,6% as of 30 June 2018 (31 Dacember 2017: 4.1%) and the Interest on the
Jordanlan Dinar was 5.5% as of~30 June 2018 (31 Decernbar 2017: 6.1%). The Group-has
exceeded the celling of credit facilities granted in Jordanian Dinars as of 30 June 20186,

- i L
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2018 (UNAUDITED)

LoA i o

The detalls for this item are as follows:

Current poition  Long-term loans Total -

JD JD JD
As of 30 June 2018 (Unaudited)
Jordan Ahll Bank [oar (USD)* . B55,530 . §5,795828 6,651,358
: o 355 530 5,795,828 = 6,651,350
e IAs of 31 December 2017 (Audltsd) T
Jordan Ahll Bank loan (USDYy* 7" ' B73,507° """ 5,703,658 . €,677.185 -
973,507° .. 5703858 . 6,677,185

During 2014, the Group obtained a loan from Jordan Ahli Bank with an amount of USD 3,200,000
(equivalent to JD 2,271,642) with an annual Interest rate of 3 months LIBOR +1.6% at a minimum
of 4.1%, the loan is repayable in 60 monthly instelments with an amount of USD 53,500 each,
except for the last Instalment amounted to USD 43,500, The first instaiment was due on 31
‘Decamber 2015. On 28 June 2017, the Group Increased the declining loan balance by USD
7,000,000 to become USD 9,344,062 with an annual interast rate of LIBOR 3 months + 1,85%,
at a minimum of 4.8% and without commisslon, the loan & repayable In 72 monthiy Instalments
‘with an amount of USD 130,000 each starting from 31 March 2018 except for the last Instalment
that rapresants the ramalning balance of the loan which due on 28 February 2024 under the
same conditions and guarantees,

During 2018, the Group rescheduled the loan fo be repaid in 72 monthly Instalments with an
amount of USD 130,000 each starting from 31 Octobsr 2018 except for the last instalment that
rapresents the remalining balance of the loan which due on 30 September 2024 with an annual
interest rale of 4.85%.

'7.
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY-PUBLIC SHAREHOLDING COMPANY'
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

BAN CILITIES AQAINST PURGHAS DERS FROMC MERS

S
-

This [tem represents the utilized part of the facillties granted to the Group by the Jordan Ahli Bank
against the Group's customers purchase orders with a celling of USD 7,000,000. These faciiities ara
used to finance the Group's production purchases, with an annual Interest rate of 3 months LIBOR
+1.6% at a minimum of 4.1%, The repayment of those facliitles Is dus after one year from the date of
ulllizing the facliities celling, the Group repays the ulilized cellings through customer paymeants, Those
facilities. were granted against purchase orders guaranteed by the. Group, the facilities against

purchase orders that are guaranteed by the Jordanlan Loans Guarantee corporatlon amounted lo
JOD3471 134 as at 30 June 2018 A R Sl ;

(7). " I."E'éAi.agg" ERVES -

The Group did not transfer to the lagal reserves as required by the Jordanian Companies Law sinca
these financlal statements are Interim condensed financlal stalements

(8) Incomgm

No Income tax provision was calculated for the perlods ended 30 June 2018 and 30 June 2017 dus
to the excess of deductible expenaas over taxable Income in accordance with the Income Tax Law
No. (34) of 2014. :

The Company reached a ﬂnal aattlement with the Income and Sales Tax Department until the end of
the year 2015.

The Income and Sales Tax Depariment has nat reviewed the Company's records for the years 2016
and 2017 up to the date of these interim condensed consolidaled financial statements.

The subsidlary reached a final settlement with the Income and Salas Tax Department until the end of
the year 2014,

The income and Sales Tax Depariment has not reviewed the subsidiary’s records for the years 2015,
2018 and 2017 up to the date of the interim condensed consolidated financial stataments,

W i =
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EL ZAy FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

CoMMITM AND CO ENCES

— =

Banks contingent liabltities-

The Group has contingent llabllities that may.arise represented in iasued bank guarantess amounting
to JD 615,807 (31 December 2017: JD 862,968) and letiars of credit amounting to JD 201,503 (31

Decamber 2017: JD 20,416). Margins agalnst lettars of credit, letter of guarantee and loans amounted
to JD 1,992,011 (31 December 2017: JD 1,858,892),

.
e Y
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... awsults agalrist the Groups, * 1. it o s

The G_'ro_t_npi is Iy:':l‘ej_"e‘_r__nc'!ant ina r_\Umbér"'_o__f Igw,ayi_ta‘ In th_e_'or_di'n_&_r.y'qql.-!_r_é'a of _b,-,usiﬁe_sss ih _tha' amountof -~ -
JD 22,847, The management of the Graup and the legal advisor beileves that tha Group has a good
status and there. will ba no probable liebilifies related to this lawsuits, - -

{10) RELATED PABT_Y TRANSACTIONS

Related parties tepresent balances with major s’haréholders. directors and key management of the
Group and the companies in which they are mejor sharehalders. The Group's management approves
pricing policies and terms of thesa transactions.

30June . 31 December
2018 2017
JDIE Jo .
. i _ (Unaudtted) (Audited)
Interim consolidated statement of financlal position items-
Financial aggets at falr value through other comprehensive Income - 878,928 851,768
Short tarm deposits ~ Jordan Ahli Bank 1,871,861 1,935,100
Current Accounts = Jordan Ahll Bank : 1,278,083 54,183
Utilized overdraft ceilings balances - Jordan Ahli Bank 3,914,322 3,233,341
Loans and bank facilities balances — Jordan Ahll Bank ' 11,432,728 9,910,814
Amounts due from related partias 53,853 213,832
Margins on lettars of guarantees and letters of credit -
Jordan Ahll Bank 0 20,150 21,583
Off Interim condensed consolidatad statement of financlal
position items- ~ -
Lelters of guarantses - Jordan Ahll Bank 618,607 882,966

Letters of cradit — Jordan Ahli Ban_k 201,503 20,419
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€L ZAY FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 {(UNAuDITED)

Intarim consolidated statement of prefit or losa Items -

For the six months
ended 30 June
2018 2017
JD JD
Interest and commission expenae - Jordan Ahll Bank 372,908 389,645
Interest Income - Jardan Ahil Bank i T 28,752 25,974
. Salarles and bonuses of kay management: . .. ... .. .. 113,058

... .113,088 . .

8wl Fyns S an il PR

o gl ay

The main sagments presantation method was determined on the basis that the risks and rewards

related to the Group are materially affected by the diffarance In the products or sarvices of those
sagtors, i

Those segments are organized and managed separately aceording to the nature of tha products and
service provided. Each segment represents a separate unlt, which is measured according to the
reports used by the chief uperating decision maker of the Group.

The group Is organizad far management purposes through the fallowing two business ssgmants:

- Manufacturing and production of clothes.,
- Retall sales,

The Group's management monitors the results of the businass sagment separately for performance
evaluation purposes, Segment performanca Is svaluated based on operating profit or loss for each
segment,

-10-
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

e

T

Revenues, proflts, assets and liabilities by business segments are as follows:

— "
-

For the six months ended 30 June 2018
{Unaudited)-

RE!EEUG H
_‘Sales

‘ Sgg'.'mgu_ i.regults A
. ‘Loas for the period”

Other seament Informatlon :
Capital expenditure
Depreciation

For the slx manths ended 30 June 2017
(Unauditad)- '

Revenue :
Sales -

Segment reauits : :
Loss for the period

Other asgment information ¢
Capltal expanditures

Oepreciation

As of 31 30 June 2018 (Unaudited)-
la -

Segment assets

Segment liabilltles

As of 31 December 2017 (Auditad)-
sets labliitles -

Segment assels

Segment liabllities

SIRE TR R cL T LI R S R S S P S

14,035,126
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Manufacturing
& Production
of clothes Retall salas Total
JD JD JD
S /28808T7. . 603170 3E73T47
(1541,665) - " . (163,318) ' ' (1,704,884)
52,466 15,700 85,186
183,449 27,458 210,804
5406844 778,523 8,275,367
(383,355) (68.129) (445,484)
111,628 185,414 277,042
182,810 26,662 209,301
21,237,135 2,028,534 23,265,768
16,244,430 805,465 17,049,895
19,631,852 2,128,821 21,658,773
774,568

14,800,894
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