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Attached the company’s Semi- Annu al Re'port of Al
Shamekha Real Estate and Financial Investments As
of 30/06/2018 in Arabic & English, In addition to CD

containing the required material in PDF format
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Kindly accept our high appreciation and respect

cosplia¥ly pait) (596 ) sy gluabs

Al Shamekha Real Estate and Financial Investments
General Manager

“Mohammad Ameen” salem Abu Assaf
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Report on Review of Interim Condensed Financial Statements

To The Board Of Directors of

SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
public Shareholding company

Amman - Jordan

Introduction - L
We have reviewed the accompanying interim condensed financial statements of SHAMAKHA
REAL ESTATE AND FINANCIAL INVESTMENTS "public Shareholding company” which
comprise the interim statements of financial position as at 30 June 2018 and the related interim
statements of profit or loss, comprehensive income, changes in equity and cash flows for the six
months period then ended, and explanatory notes. The board of Directors is responsible for the
preparation and presentation of these condensed interim financial information in accordance
with 1AS 34 “interim financial reporting". Our responsibility is 10 express a conclusion on these
condensed interim financial information pased on our review.

Scope_of review

We conducted our review in accordance with international standard on Review Engagements
(2410) "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of interim financial information consists of making inquiries, primatily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with international standards on auditing, and consequently does not enable us to obtain assurance
that we would become aware of all significant matiers that might be identified in an audit,
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us f0 believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with 1AS 34.

Other matters

The Company's financial yecar ends on December 31 of each year, but the accompanying
condensed interim financial statements have been prepared in accordance with the Securities
Listing Regulations of the Amman Stock Exchange and for management purposes

Researchers
Public A Consultants
Rami Amasha Pu;)ig;e sea !a BE @ E’ 3 Amman - Jordan
license No (803) cmuntantﬁv & Consultants 21 July 2018
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Interim Financial Statement
as at 30 June 2018 (Unaudited)

Assets

Non-current assets

Equipment& property less accumulated
Net Real estate investments

Projects in process

Financial assets at fair value through other

Comprehensive income

Total non - current assets
Current assets

Other debit balances
Apartments ready for sale
Net receivables

Cash & cash equivalent
Total current assets
Total assets

Equity and liabilities
Equity

Paid Capital

Statutory reserve
Optional reserve
Cumulative change in the fair value of
Financial assets

Retained Earnings

Net equity

Current liabilities
Accounts payable

Other Provision

Other credit balances

Total current liabilities
Total liabilities and equity

The attached notes (1) to (13) form an integral part

depreciation

Note 30 /6/2018

|

JD
(Unaudited)

89,939
: 192,738
6 712,953

204,194
1,199.824

15,675
7 577,100
95,390
9 284.364
992,529
2,192,353

= ~]

1,200,000
931,125
70,866
(162,147)

61,741
2,101,585

1,650
16,133
72985
90,768
2,192,333

of these interim condensed financlal statements and are

read together with the accompanying audit report

31/12/2017

JD
Audited

92,514
198,647
509,975

249,194
1,050,330

5,795
577,100
93,654
574,947
1,251,496

2,301,826

1,200,000
931,125
70,866
(117,147)

138,186
2.223.030

1,000
18,397

59,399
78.796
2,301,826




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Interim statement of comprehensive income

for the three and six months ended 30 June 2018 (unaudited)

Note

Rental income

Revenue from services

Net profits from selling flats

Total revenue

Administrative and General expenses
Depreciation of property and equipment

Interest Revenue

Profit (loss) for the year before tax

Income tax for the period 10

Profit (loss) for the period

Add: Other comprehensive income items
change in fair value reserve for financial assets at
fair value through other comprehensive income

Total comprehensive income (loss) for the period

The basic and diluted portion of the share
of profit (loss) for the period

The attached notes (1) to (13) form an integral part of thesc jnterim condense

For the 3 months
ended on 30 June
2018 2017
JD JD
271,335 28,541
339 526

- 34,107
27,674 63,174
(32,310) (38,850)
4,792) (4,294)
. 3.096
(9,428) 23,126
— (3.865)
(9,428) 19,261

(40,692) 4.539

(50,120) 23.800
Files/JD  Files/ID
(0/042)  0/020

read together with the accompanying audit report

.For the 6 months

ended on 30 June

I e ——

2018 2017

JD JD
54,108 57,111
912 834
- 34107

-3

55,020 92,052
(63,882) (71,693)
(9,583)  (8,588)
2000  7.552
(16,445) 19,323
- (3863)
(16,445) 15,458

{45.000) 35,961

(61,445 51419
Files/JD  Files/JD

(Q/051) /043

d financial statements and are
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

" Interim statement of cash flow
for the six months ended 30 June 2018 (UNAUDITLED)

30/6/2018
JD
(Unaudited)
Cash flow from operating activities
(Loss) profit for the period before tax and provisions (16,445)
Depreciation 0,583

Operating profit before changes in assets and liabilities (6,862)

Other receivables (29,880)
Receivables (1,736)
Accounts payable 650
Payments on ready apartments for sale -

Other provisions (2,264)
Other credit balances 13.586
Net cash flow from operating activities (26,506)
Cash flow from investment activities

Projects in process (202,978)
Purchase of property and equipment (1,099)
Apartments ready for sale -

Net cash flow from investment activities (204,077)
Cash flow from financing activities

Distribute profits {60,000)
Net cash flow from financing activities (60.000)
Net increase in cash and cash equivalents for the petiod  (290,583)
Cash and cash equivalents at the first of January 574.947
Cash and cash equivalents at the 30 June 284,364

D

19,323
8,588
27,911
(18,968)
5,743)

(20,000)
(6,300)
(2.229)
(13.843)

(150)

30/6/2017

~ (Unaudited) |

The attached notes (1) to (13) form an integral part of these interim condensed financial statements and are

read together with the accompanying audit report



SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS
Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements
30 June 2018

1 QOverview
a The company was established as a public shareholding company and registered with the

Ministry of Industry and Trade under No. (78) On 16 June 1974 with an authorized and
paid up capital of 1,200,000 JD.

b Objectives of the company: ‘
Investment in real estate and jands through purchase, sell, invest, develop, maintain,
renovate and modernize real estate and lands.

- Construction of housing projects and reconstruction of all types and purposes thereof
either residential, commercial, indusirial and investment.

- Investment in all economic fields, whether financial, industrial, real estate, tourism,
commercial, agricultural or service industries, through the establishment of investment

projects.
¢ The company's shares are listed at Amman Stock Exchange - Jordan.
d The accompanying financial statements have been approved by the Board of Directors

of the Company in its meeting held on 21/7/2018,

2 Basis of preparing the financial statements
a Compliance Statement

The annexed Interim Condensed Financial Statements for the six months ending on June,
30, 2018 were prepaied in accordance with the International Accounting Standard No.
(34) For Interim Financial Statements.

The currency of these Interim Condensed Financial Statements is the Jordanian Dinar,
which represents the main currency of the company.

These Interim Condensed Financial Statements were prepared in accordance with the
principle of historical cost, with exclusion to the financial assets displayed in fair value.

These Interim Financial Statements do not include all information and clarifications
requested in the annual financial reports which prepared in accordance with the
International Accounting Standard and should be read with the annual report as of
December 31, 2017. The business results of the six months ending on June 30, 2018 do
not necessarily represent an indication of the expected resuits of the financial year ended

December 31, 2018.




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 June 2018

b Using Estimations

Preparing Interim Condensed Financial Statements in accordance with International
Standards for Preparing Financial Reports standards requires the management to make the
assumptions and estimations that might inflict the implementation of accounting policies
and the amounts of assets, liabilities, incomes and expenses. Real results might differ
from those estimations.

The accounting estimations regarding the implementation of accounting policies, which
majorly affect the amounts in the Interim Condensed Financial Statements used in
preparing the Interim Condensed Financial Statements for the six months ending on June
30, 2018 are the same estimations implemented in the financial statements of the financial
year ended December 3 1,2017.

3 Changes in International Policies

The accounting policies followed in preparing the Interim Condensed Financial
Statements are consistent with those which were followed in preparing financial
statements for the financial year ending on December 31, 2017, except for the
implementation of the new and amended international standards:

New and amended standards and explanations which were issued and affective in
the financial year which starts at the beginning of January 2018:

- International Accounting Standard No. (9) “Financial Instruments”, effective at the
beginning of January 20183, which discusses the categorization and measurement and
acknowledgement of financial assets and liabilities and introduces new rules to hedge
accounting.

- International Accounting Standard No. (15) “Revenue from Contracts with Customers”,
effective at the beginning of December 2018. This standard shall replace the International
Accounting Standard No. (18), which covers commodity and service contracts and
International Accounting Standard No. (11) Which covers construction contracts. Based
on the new standard, revenue is acknowledged when control over commodity or service is
transferred to the client, hence the concept of control replaces the concept of risks and
returns.




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements
30 June 2018

- International Accounting Standard No. (16) “Leases”, effective at the beginning of
January 2019, which will replace International Accounting Standard No. a7 “L cases”.
The new standard requires from the leases to register future lease liabilities for all leases,
including right-of-use assets.

The company did not pre-implement any of these standards, except for the International
Accounting Standard for Preparing Financial Statements No. (9) Concerning the
measurement and listing of financial liabilities in the preparation of financial data in the
year ending on January 1, 2011, depending on the instructions of Jordan Securities
Commission; taking into consideration that it’s mandatory implementation is effective on
January 1, 2018. The implementation of these standards and explanations in the following
stages will not have 2 fundamental financial effect on the company’s financial
statements.

4 Financial Risk Management and Capital Management

The company is exposed to different financial risks, including credit risk, liquidity risk
and capital risk. In general, the objectives and policies the company in managing financial
risks are similar to what was mentioned in company’s financial and annual report of the
financial year ended December 3 1,2017

The company introduced no change in capital management during the current interim
stage. :

10
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SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Shareholding Company
Amman - Jordan

Notes to the interim condensed financial statements

30 June 2018
6 Projects in process:
This item consists of the following:

30/6/2018 31/12/2017
JD 1L R
(Unaudited) Audited

Plot of land No. (1168)*

Cost of land 491,380 491,380

Construction work 142,802 -

Works and expenses 78,771 18,595

Total 712,953 509,975

* The plot of land No. (1168) with an area of (1854 m?) square meters. The Board of
Directors took a decision to establish a project on this picce and directly preparing the

necessary plans for the establishment of commercial housing project.

7 Apartments ready for sale

The residential project on the plot No. (1 169) with an area of (1164 m?), called the Jewel
of Jabal Al Hussein project, has been completed. This project consists of 18 apartments

and 7 of these apartments were sold during the year 2016 ,2017.

8 Net receivables
This item consists of the following:
30/6/2018
JD
(Unaudited)
Receivables 131,919
Receipt papers -
Checks under collection 63,140
Lease holdings of the Aqaba Garage 19,484
Total 219,543
Less:
Impairment of bad debts (124,153)
Total 95,390

31/12/2017
JD
Audited

131,144
200
66,979
19.484
217,807

(124.153)
23,604

Receivables include 116,354 JD for the Unified Transport and Logistics Company, and a verdict
has been issued by the Court in favor of the Company and is being executed by the Court.

13




SHAMAKHA REAL ESTATE AND FINANCIAL INVESTMENTS

Public Sharcholding Company

Amman - Jordan

Notes to the interim condensed financial statements

30 June 2018
9 Cash & cash eguivalent
This ifem consists of the following:
30/6/2018 31/12/2017
i) D
(Unaudited) Audited
Cash on hand 265 500
Cash in banks 284,099 274,447
Cash with banks - deposit - 300,000
Total: 284,364 574,947
10 Tax status
' * The company's tax status was settled until the end of 2015.
¥ Tax declaration of 2016 & 2017 was provided within the legal period, While
a final settlement with the Income and Sales Tax Depattment has not yet been
reached and no date has been set for its review. In the opinion of the
company's management, there will be no tax liabilities to be imposed on the
company due to the tax paid on the property and deductions for the deposit
fax.
* The company's income tax provision for the six months of 2018 has not been
calculated due to cxcess of expenses over the taxable income.
11 legal sitnation

12

The company also filed law cases against other parties with the amount of 36,607 JD
which still pending before the Jordanian courts.

Risk management policies
The Company is exposed to a variety of financial risks due to its activities, also the

operational risks are an inevitable result of real estate transactions. Management strives to
achieve an appropriate balance between risk and return achieved, and to minimize the
potential negative impact on the Company's financial performance. The most significant
risk to the Company: credit risk arising from long-term contracts, liquidity risk and
market risk. Management is responsible for create a framework to oversee and manage
these risks. Management periodically followed up the risk types in order to monitor and
manage the financial risks related to the operations and activities of the Company through
the issuance and preparation of internal reports on the management of financial risks
through which the risks to the company is analyzed in standard form.
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Notes to the inferim condensed financial statements
30 June 2018

* Capital risk management
The Board of Directors manages the capital structure in order to ensure its ability
for continuity and maximize the return on equity by achieving the optimal balance
between equity and debt. There has been no change in the Compariy's policy. The
Company adopted a policy to maintain a reasonable rate of debt attributable to
equity.
Debt to equity ratio of the company at the end of the report period was as follows:

30/6/2018 31/12/2017
JD JD
(Unaudited) Audited
Total indebtedness 90,768 78,796
Net equity 2,101,585 2.223.030
Ratio of debt to equity 4% 4%

* Credit risk

Credit risk is the inability of the third party to meel its obligations to the
Company, resulting in losses, The Company has adopted a policy of documenting
its debts to third parties with the needed documents, which can track any legaily
arrears with the assistance of its legal counsel. The Company monitors its
exposure to credit risk by examining the level of financial adequacy of debtors, in
addition to ensuring that the cumulative value of the credit relates to parties
approved by the administration, and by following the limits of credit granted
where it is reviewed and approved by administration periodically.

The book value of financial assets presented in the financial statements of net
value after impairment losses discount in value represents the maximum credit
risk is possible that the company is exposed to.

* Liquidity risk
Liquidity risk represents the inability of the Company to provide the necessary
funding to meet its obligations on maturity dates. To minimize risks, the
management diversifies the sources of funding, manages and adjusts assets and
liabilities, provides timely and adequate financing and maintains sufficient cash
and prudent balances to meet commitments and pay operational expenses and
investment.
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Public Shareholding Company

Amman - Jordan

Notes to the interim condensed financial statements
30 June 2018

* Foreign currency rislk
Foreign currency risk is the risk of change in financial instruments due to changes

in foreign exchange rates. The Jordanian Dinar is the base currency of the
Company. The Company's management monitors the foreign currency position
periodically and adopts strategies to hedge these risks. o -

13 FAIR VALUE
The fair value of financial assets and liabilities is not materially different from their book

value at the company’s financial position list.
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