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AL Tahdeth Real State Investments Company Limited Public Contributing
-

NO : 93/2018
Date: 25/07/2018

To: Jordan securities commission
Amman stock exchange

Subject: Semi- Annual Report as of 30/06/2018

Greetings,

Attached the company’s Semi- Annual Report of (AL Tahdeth Real Estate Investments
Company) as of 30/06/2018

Kindly accept our highly appreciation and respect,

Company's Name AL Tahdeth Real Estate Investments Company Limited Public

Contribution

Amman — Abu Nsair — Diwan Zaman Restaurant — Tel 5233530 — Fax 5233531 —
P.O Box 939 Postal Code 11941 — Email: diwan.zaman@yahoo.com
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Ghosheh & CO. (Certified Public Accountants)
Jabal Amman , 6th Circla
18 Djibout! St,

Your Professional Partners P.0.Box 940668

Amman 11184 , Jortan

T. +962 (6) 5561293
F: +962 (6) 5561204
E: info@ghosheh com

CERTIFIED PUBLIC ACCOUNTANT'S REPORT INTERIM

To the sharcholders
Al-Tahdith For Real Estale InvestmentsCompany

Report on Auditing theInterim Financial Statements

Introduction

We have reviewed the accompanying Interim Statement of Financial Position for Al-Tahdith
For Real Estate Investments Company (P.L.C.) as of June 30, 2018, and the related statements
of Interim Comprehensive income, Owners’ equity and cash flows for the period then ended.
The management is responsible for preparing and presenting company's financial statements
in accordance with International Accounting Standard No. 34 (Interim Financial Reporting)
which is an integral part of International Financial Reporting Standards. Qur responsibility is
limited to issue a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410 “Revicw of Interim Financial Information Performed by the Independent
Auditor”. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. Our
review is primarily limited to inquiries of the company's accounting and financial
departments personnel as well as applying analytical procedures to financial data .The range
of our review is narrower than the broad range of audit procedures applied according to
International Auditing Standards, Accordingly, Getting assurances and confirmations about
other important aspects checked through an audit procedure was not achievable, Hence, We
don't express an opinion regarding in this regard.

Conclusion

Based on our review,nothing has come to our attention that causes us to be believe that the
ing interim financial statements do not give a true and fair view in accordance
ational Accounting Standard No. 34.

Co. (CPAS) ; Amman-Jordan
GhGSheh & July 12, 2018

A membe: of
@ Nexia
international |}
A member of '1“,,,;.,:1 st olfyub g 205
{ :
Q) Nexia '
International www.nexia.com
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM FINANCIAL STATEMENTS AND REVIEW REPORT(UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2018 AND DECEMBER 31, 2017

(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and cquipments

T.V show production
Investments in lands

Long term - Notes recervable
Total non-current assets

Current assets

Prepaid expenses and other receivables
Accounts reccivable

Short term —Notes reeeivable

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserve

Voluntary reserve

"(Accumulated losses)Retained camings
Totat owners® equity

Non-Current liabilities
Non-Current portion of the long term loan
Total non-current liabilities

Current liabilities

Accrued expenses and other liabilities
Deferred checks

Accounts payble

Bank overdrafis

Current portion of the long term loan
Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes are an integral part of these financial statements interim

2

Note 2018 2017
1,933,066 1,969,769

21,000 21,000

4 491,835 491,835
77,600 91,800

2,523,501 2,574,404

2,417 2,417

5 110,869 79,450
102,900 99,500

216 564

216,402 181,931

2,739,903 2,756,335

! 2,300,000 2,300,000
127,614 127,614

6,302 6,302

7,674 (1,598)

2,441,590 2432318

44,656 34,830

44,656 34,830

51,852 47,215

4,841 25,940

4,236 17,798

140,188 135,186

52,540 63,048

253,657 289,187

2,739,903 2,756,335
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIMINCOME STATMEANT (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2018

{EXPRLESSLED IN JORDANIAN DINAR)

Revenues from Dewan Zaman
Restaurant

Restaurant Revenue

Cost of Restaurant Revenues
Depreciation of restaurant assets
Gross Profit / (loss)

General and Admimistrative expenses
Fmancial Charges

Net operating Profit

Other Expenses and Revenues
Profit / (loss) period

Other Comprehensive Income:
TOTAL OTHER
COMPREHENSIVE NCOME

Profit / (loss) per Share:

Profit / (loss) per Share JD/Share
Weighted Average of Outstanding
Shares

The accompanying notes are an integral part of these financial statements interim

For the Three Months Ended

For the Six Months Ended

June30, June30,
Note 2018 2017 2018 2017
- 209,242 - 296,197
6 37,716 - 75,432 -
- (200,133) - (339,818)
(18,353) - {36,703) -
19,363 9,109 38,729 (43,621)
(7,238) (1,204)  (16,099) (5,881)
(5,715) (7,869)  (13,358) (14,334)
6,410 36 9,272 (63,836)
- (829) - (702)
6,410 (793) 9,272 (64,538)
6,410 (793) 9,272 (64,538)
0,003 (0,0003) 0,004 (0,03)
2,300,000 2,300,000 2,300,000 2,300,000

3
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIMSTATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Profit / (loss) for the period

Adjustmenis onProfit / (loss) for the period:
Depreciation

Financial charges

Changes in operating asscts and habilities ;
Accounts receivable

Inventory

Prepaid expenses and other receivables
Notes receivables

Accounts payable

Deffered checks

Accrued cxpenses and other liabilities
Cash available in operating activities
Finance charges paid

Net cash{used in)/ available from operating activities

Investing Activitics
Changes in property and cquipments
Net cash used in investing activities

Financing Activities

Loans payment

Bank overdrafi

Net cash available fromfinancing activities

Net change in cash and cash equivalents
Cash and cash cquivalents, January|
Cash and cash equivalents, Junc 30

For the six For the six
months ended months ended
June 30, 2018 June 30, 2017
9,272 {64,538)
36,703 39,374
13,358 14,334
(31,419) (4,624)
- (6,403)
- {2,807)
10,800 15,900
(13,562) 59,910
(21,099) (14,426)
4,637 (6,182)
8,690 30,538
(13,358) (14,334)
(4,668) 16,204
- (9,526)
- (9,526)
(682) {30,374)
5,002 38,153
4,320 7,779
(348) 14,457
564 10,955
216 25,412

The accompanying notes arc an integral part of these financial statements interim

5



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

Al-Tahdith for real estate investments company is a Jordanian limited public sharcholding
company ("the Company™), registered on October 22, 2006 with the Controller of Companices in the
Mimstry of Industry and Trade under the number (420). The Company was granted the right to
commence operations on July 2, declared and paid up capital JD 2,300,000 divided into 2,300,000
shares, the value of each share is 1 JD.

The main objectives of the company are to invest in land and buildings and to develop, improve and
trade them and to own projects and companies in whole or in part operating in different sectors
according to the laws and regulations in Jordan.,

The Company’s headquarter is in Amman.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet

clfective and the Company intends 1o adapt thesestandards, where applicable, when they become
cliceuve.

New Standards Effective Date
{IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company's financial statementsinterim,

s
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Accounts receivable

Account receivable arc stated at their net realizable value after forming an allowance for
doubtful accounts based on a general review at the end of the year, bad debts are written off in
the period of recognizing them.

Accounts payable and accrued

Accounts payable arc stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Inventorics
Inventorics arcstated at cost or market whichever lower  using (FIFO) inventory valuation
method.

Property and Equipments

Property and cquipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary (melting furnace) depreciation is calculated on production capacity basis, the depreciation
percentage for the asscts as follows:

Annual depreciation rate

Buildings 2%
decorations 10%-15%
Furniture 10%-15%
Vehicles 15%
Electric devices 10%-15%
Hardware and software 25%
Kitchen tools and cquipments 10%
Wood and jacks 20%
Maxers 15%

Usctul hives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.

Projects Under Construction
Projects under construction are stated at cost and are transferred to their respective component of
property and equipment when they are ready for use.

Series Production

The expenses incurred by the Company in the production of television series and television texts
arc reflected in the production of a television scries in the statement of financial position at cost.
The production of the television scrics is amortized on the basis of the expected income for five

years and 1s reflected in the interim statement of comprehensive income
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TOINTERIM FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Use of estimates

The preparation of the financial statements and the application of accounting policies require
management to make cstimates and judgments that affect the amounts of financial assets and
habihtics and disclose potential liabilitics. These estimates and judgments also affect revenues,
expenses and provisions, as well as changes in fair valuc that appear in the statement of income. the
company management issuc significant judgments and provisions to estimate the amounts of future
cash flows and limes, the estimates are necessarily based on assumptions and factors with varying
degrees of judgment and uncertainty and actual results naydiffer from estimates due to the changes
resulting from the conditions and circumstances of those estimates in the future.

Segment report

The busincss sector represents a group of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which arc measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Offsectting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of financial position only when there are legal rights to offset the recognized amounts, the Company
mlends to settle them on a offset basis, or assets are realized and liabilities settled simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immalerial.

Leasing
Leases arc classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessec. All other leases are classified as operating leases.

Rentals payable under operating lcases arc changed to the comprehensive income statement on a
strighl-loe basis over the term of the operating lease.
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

4. INVESTMENTINLANDS

This item consists of the following:
- Land No. (47) basin (2) of the land of Jerash and an arca of (46) acres at a cost of JD (482,835),
developed and cquipped for sale and is mortgaged for banks in cxchange for bank facilities.

- Land in the arca of Rjm Safawi Monastery of the Cave of the land of Mafraq plot No. 306 Panel
number 92, an area of (18) acres at a cost of 1D (9,000) .

5. ACCOUNT RECEIVABLES
2018 2017
Account receivables 23,713 24,419
Al-Yarmouk for Investments * 74,754 42,629
Duc from related parties 26,025 26,025
Account receivablesimpairment provision (13,623) (13,623)
110.869 79,450

*In accordance with the Board of Dircctors' decision No. (6/2017) dated 24 September 2017, the
Company signed an investment contract for Diwan Zaman Restaurant with Al-Yarmouk Tourism
Investment Company on October |, 2017 for one calendar year rencwable for an annual fee of
175,000 JD General Sales Tax.

6. REVENUE FROM THE INVESTMENT CONTRACT OF DIWAN ZAMAN
RESTAURANT

It represents the value of the revenues resulting from the investment contract of Diwan Zaman
Restaurant for Yarmouk Tourism Investment Company amounted of 175,000 JD per annum,
including the general sales tax from Octoberl, 2017 to September30, 2018

7. THE FAIR VALUE

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash
cquivalents, checks under collection, receivables, securities, and include financial liabilities;accounts
payable, credit facilities, loans, credits and other financial liabilitics.

8. RISKS MANAGEMENT

Financial Risks Management
Company activitics could mainly be exposed to financial risks that arising from the following:

Foreign currencies risks management
The company is not exposed to significant risks related to foreign currency price changes, so there
is no nced to effective management for this exposure.

10



= ey

Pe— e p——

Y

i

AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Interest rate risk

Interest rate risk arises mainly from floating rate (floating) interest rate borrowings and short-term
fixed rate deposits. The Company is exposed to interest rate risk due to the existence of borrowed
funds as of the date of the financial statements

Credit risk

Credit risk is the risk that a party to a financial instrument will fail to meet its contractual
obligations resulting in financial losses to the Company. As there are no contracts with any
counterparty, the Company has no exposure to credit risk of any type.

The amounts recognized in these financial statements represent the Company's higher exposure to
credit risk for trade and other receivables and cash and cash equivalents,

Liquidity risk

Liquidity risk management is the responsibility of the Board of Directors to manage the Company's
cash, short-, medium- and long-term liquidity requirements. The Company manages liquidity risk
by monitoring future cash flows that are permanently valued and corresponding to the maturity
profile of monetary assets and liabilities.
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