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Ghosheh & CO. (Certified Public Accountants)
o S e Jabal Amman , 6th Circle
16 Djibouti St,

Your Professional Partners 202

Amman 11194 , Jordan

T +862 (6) 5561283
F: +962 (B) 5561204
E: Info@ghosheh com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the president and members of the board of directors

United Iron And Steel Manufacturing Company

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for
United Iron And Stecl Manufacturing Company (P.L.C.) as of March 31, 2018, and the related
statementsof InterimConsolidatedComprehensive income, Owners® equity and cash flows for the
; period then cnded. The management is responsible of preparing and presenting company's
financial statements in accordance with International Accounting Standard No. 34 (Interim
Financial Reporting) which is an integral part of International Financial Reporting Standards. Our
responsibility is limited to issuc a conclusion on these interim financial statements based on our
review.

Scope of Review
We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the financial statements are frec of material misstatement. Our review is primarily limited to
] inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures to financial data .The range of our review is narrower than the broad range
of audit procedures applied according to International Auditing Standards, Accordingly, Getting
assurances and confirmations about other important aspects checked through an audit procedure
] was not achicvable, Hence, We don't express an opinion regarding in this regard.

Conclusion
] Based on our review, nothing has come to our attention that causes us to be believe that the
accompanying intcrim consolidated financial statements do not give a true and fair view in
accordance with International Accounting Standard No. 34.

Ghosheh & Co.
Sinan Ghoshch Amman-Jordan
License No.(580) [Ghosheh & Co. (CPAS) April 30,2018
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UNITED IRON AND STEEL MANUFACTURING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

THE STATEMENT OF INTERIM CONSOLIDATED FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018 AND DECEMBER 31, 2017

(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipments

Total non-current assets

Current assets

Prepaid expenses and other receivables
Inventory and spare parts

Due from related parties

Accounts receivable and checks under collection
Cash and cash equivalents

Financial assets designated at fair value through
comprehsive income

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserve

Accumulated losses

Total owners’ equity

Non current liabilities
long term loans
Total non - current liabilities

Current liabilities

Accrued expenses and other liabilities
Due to related parties

Accounts payableand deferred checks
Notes payable

Deferred letter of credit

Current portion of long term loans

Banks overdraft

Total current liabilities

Total liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

2018 2017
14,046,225 14,474,286
14,046,225 14,474,286

2,997,308 4,499,046
6,970,023 7.253,239
2,876,640 2,087,565
17,705,642 19,614,764
2,617,272 1,722,257
19,799,728 19,446,032
52,966,613 54,622,903
67,012,838 69,097,189
32,165,176 32,165,176
2,256,359 2,256,359

(18,998235)  (17,900,730)

15,423,300 16.520,805
z 229,416

] 229,416
3,333,224 4,175,765
3,740,103 1,542,526
8,590,792 7,974,314
4,219,749 5,119,383
6,985,540 6,985,540
15,574,331 18,102,706
9,145,799 8,446.734
51,589,538 52,346,968
51,589,538 52,576,384
67,012,838 69,596.102

The accompanying notes are an integral part of these Interim consolidated financial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
{PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)
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For the three For the three
months ended months ended
March 31, 2018 March 31, 2017

Sales 8,923,311 15,602,805
Cost of Sales (10,574,328) (17,274,601)
Gross loss (1,651,017) (1,671,796)
Selling and Marketing expenses (34,630) (44,391)
General and Administrative expenses (453,403) (370,901}
FinancialCharges (588,045) (604,642)
Unrealized gain from financial assets designated at fair
value through comprehensive income 353,696 2,763,526
Other Revenues and expenses 1,275,894 -
(LOSS)/ PROFIT FOR THE PERIOD (1,097,505) 71,796
Other Comprehensive Income : -
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD (1,097,505) 71,796
(loss) / Profit per Share:
Profit / (loss} per Share JD/Share {0,034) 0.002
Weighted Average of Outstanding Shares 32,165,176 32,165,176

The accompanying notes are an integral part of these Interim consolidated financial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF INTERIM CONSOLIDATED CASH FLOWS(UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

For the three For the three

months ended months ended

March 31,2018 March 31, 2017
Operating Activities
(loss) / Profit for the period (1,097,505) 71,796
Adjustments on (loss) / Profit for the period:
Depreciation 428,190 423,515
Financial charges 588,045 604,642
Unrealized gain from financial assets designated at fair value
through comprehensive income (353,696) (2,763,526)
Changes in operating assets and liabilities :
Accounts receivables and checks under collection 1,909,122 {2,761,4035)
Inventory and spare parts 283,216 9,512,045
Prepaid expenses and other receivables 1,501,738 (553,016)
Accounts payable and deffered checks 616,478 1,201,358
Accrued expenses and other liabilities (842,541) 1,113,411
Due from related parties (789,0735) (795,095)
Due to related parties 2,197,577 (177,182)
Cash available fromoperating activities 4,441,549 5,876,543
Finance charges paid (588,045) (604.642)
Net cash available fromoperating activities 3,853,504 5,271,901
Investing Activitics
Changes in property and equipments {129} (122,638)
Net cash used in investing activities {129) (122,638)
Financing Activities
Banks overdraft 699,065 941,081
Loans (2,757,791) 2,670,000
Deferred letter of credits - (8,704,221)
Notes payble {899,634} -
Net cash used in from financing activities (2,958,360} (5.093.140)
Net change in cash and cash equivalents 895,015 56,123
Cash and cash equivalents, January! 1,722,257 3.476,158
Cash and cash equivalents, March , 31 2,617,272 3,532,281

The accompanying notes are an integral part of these Interim consolidated financial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The United Iron and Steel Manufacturing Company is a Public ShareholdingCompany (the "Company™)
registered asPublic Shareholding Company on September 30, 2007 under No. (443). it is the direct result
of converting the company's legal status from a limited liability company to a Public
ShareholdingCompany, and it was registered as limited liability company under No. (2852) on June 27,
1992 ,the Company's authorized and paid vp capital is JD 32,165,176 divided into 32,165,176 shares each
forof JD 1.

The principal activity of the Company is to produce, manufacture all kinds of iron and steel .
The Company's headquarter is in Amman.

The consolidated financial statements as of March 31, 2018include the financial statements of the
following subsidiary company (Al-Majal Modern for Scrap lron L.T.D):

o Registration oo Ownershi
gg];f"il:'y pla%:e R:E:tm"on and datesp Principal activity
pany y interest (%)
Al-Majal Modern  Hashemite
for Scrap Iron Kingdom of 2015 100% Scrao iron tradin
L.T.D Jordan p g

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1,2018
(IFRS) No.15 — Revenue from Contract with Customers January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and interpretations
will not have a substantial impact on the Company's intreim financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consclidated financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, "Interim Financial Reporting”.

The interim consolidated financial statements have been presented in Jordanian Dinars because the
majority of the Company's transactions are recorded in Jordanian Dinars.

The interim consolidated financial statements have been prepared on the historical cost basis.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

The consolidated interim financial statements do not include all the information and clarifications required
in the annual financial statements and should be read in conjunction with the annual financial statements
ended December 31, 2017. In addition, the results for the three months ended March 31, 2018 are not
necessarily indicative of the results to be expected for the financial year ended on December 31, 2018

The Basics of Preparation

The consolidated financial statements have been prepared on the historical cost basis , However financial
assets and financial liabilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :

Sales

Sales are realized when the goods are delivered and the invoice is issued, and they are shown net of trade
discount or quantity discount.

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and sale of
the Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between general
and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investmenis with original
maturities of three months or less.

Inventory

Inventories are valued at cost or net realizable value, whichever is lower, which inciudes the cost of
purchase, costs of conversion and other costs expended in order to bring it to warehouses, and cost is
determined on the basis of the weighted average method.

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and any impairment in value.
Depreciation is calculated on a straight-line basis except power plant and equipment and machinary
(melting furnace) depreciation is calculated on production capacity basis, the depreciation percentage for
the assets as follows:

Annual depreciation rate

Buildings and constructions 4%-10%
Equipments and machinary 10%
Power planet 4%-15%
Electricaltransfer station 4%-15%
Electricalinterconnection station 10%
Vehicles 15%
Furniture and office equipments 10%-20%
Tools 10%-20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position when any events or changes in circumstances shows that this value is non-recoverable.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

In case of any indication to the low value, Impairment losses are calculated according to the policy of the
low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting recognized,
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Leasing

Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under capital leases are recognized as an asset of the Company at the present value of the
minimum lease payments or the fair market value of the asset at the date of the inception of the lease,
whichever is less.

The Finance costs, which represent the difference between total obligations leases and the present value of
minimum lease payments or the fair market value of the asset at the date of inception lease, whichever is
less, are recorded to the income statement during the period of the lease and to reach a fixed rate for
theresidual amounts of obligations for each accounting period.

The accrued leases under operating leases are recorded on income statement during the period of the
operating lease by using the straight- line method.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and the
regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on
accrual basis, Income Tax is computed based on adjusted net income. According to International , the
company may have deferred taxable assets resulting from the differences between the accounting value
and tax value of the assets and liabilities related to the provisions, these assets are not shown in the
financial statements since it's immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange prevailing at the
time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated financial position are translated at the exchange rates prevailing at that date. Gains and losses
from settlement and translation of foreign currency transactions are be included in the comprehensive
income statement

4. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the highest
return by the best limit for debts and shareholders equity balances. The Company's strategy doesn't change
from 2017.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

The management of the financial risks

Market risks
The Company’s activities might be exposed mainly to the followed market risks:

Management of the foreign currencies risks
The company maybe exposed to significant risks related with the foreign currencies changing, especially
with regord to the procurement of iron albelt by (ELIR) where the efective mangement for this exposed.

Management of the interest price risks
Risk related to interest rate result mainly from borrowing money at varying interest rates and short term
deposits at fixed interest rates.

Credit risk management
The credit risks that are resulting from the cash money are specific because the parts that are dealing
with it are local banks have good reputations and have been controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to the
trade accounts receivable and to the cash and cash equivalent.

Management of liquidity risks

Board of directors is responsible for management of liquidity risks to manage the cash requirements,
short, medium and long term liquidity. The Company managed the liquidity risks through controlling the
future cash flow that evaluated permanently and correspond the due dates of assets and liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities.
The table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive.
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