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JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (UNAUDITED)

31 MarcH 2018
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: Ernst & Young Jordan
. P.0.Box 1140
Amman 11118

1 Jordan
a better
Ergirll?iigg world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

INDEPENDENT AUDITORS' REPORT
To THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Duty Free Shops (a public shareholding company) and its subsidiaries (referred to them as
the Group) comprising the interim consolidated statement of financial position as at 31 March 2018
and the related interim consolidated income statement, interim consolidated statement of changes
in equity, and interim consolidated statement of cash flows for the three-months pericd then ended
and explanatory information. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard 34, Interim Financial Reporting ("IAS 34"). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does niot enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Rased on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34.

gt €7

Amman — Jordan
25 April 2018

A member lifm of Erast & Young Global Limiled




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2018

31 March 31 December
Notes 2018 2017
ASSETS JD JD
(Unaudited) (Audited)
. Non - Current assets
Property and equipment 7,439,803 7,280,345
Projects in progress 1,171,206 1,149,087
*s Intangible assets 1,366,667 1,466,667
| Advances on land purchase 3,629,410 3,629,410
; Financial assets at fair value through other
i comprehensive income 1,550 1,550
Total non — current assets 13,608,636 13,537,059
|
{ Current assets
i Trade receivables 277,148 260,298
Inventories 8,225,803 10,254,832
Other receivables 2,061,409 1,709,699
Cash in hand and at banks 48,572,032 39,909,377
! 59,136,392 52,134,206
Total assets 72,745,028 65,671,265
EQUITY AND LIABILITIES
Equity
Paid in capital 22,500,000 22,500,000
Statutory reserve 7,500,000 7,500,000
Voluntary reserve 2,578,582 2,578,582
Fair value reserve (4,150} (4,150)
Retained earnings 36,398,188 28,161,600
Total Equities 68,972,620 60,736,032
LIABILITIES
Non - Current liablilities
Other commitments provision 551,564 668,463
Current liabilities
Trade payables 1,277,941 1,393,243
Other payables 1,942,903 2,873,527
3,220,844 4,266,770
Total Habilities 3,772,408 4,935,233
TOTAL EQUITY AND LIABILITIES 72,745,028 65,671,265

statements

The attached notes 1 to 16 form part of these interim condensed consolidated financial



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FoR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

R

For the three months ended 31

March
Note 2018 2017

JD JD
Sales 26,378,904 21,636,035
Net sales 23,613,222 19,694,861
Cost of sales (13,336,680) (11,982,151)
Gross profit 10,276,542 7,712,710
Other income 67,538 247 516 -
Interest income 517,499 254178
Provision of slow moving inventories (12,500) -
Sales and distribution expenses (1,151,770) (1,097 ,457)
Administrative expenses (1,115,784) (1,074,841)
Depreciation and amortization (344,937) (259,209)
Profit for the period 8,236,588 5,782,897
Add: other comprehensive income items - -
Total comprehensive income for the period 8,236,588 5,782,897

JD/Fills JD/Fills

Bacic and dilutcd camings par share atiribuiabic
to the Company’s shareholders 10 0/366 0/257

The attached notes 1 to 16 form part of these interim condensed consolidated financial
statements
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JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

=
1=
5]

Operating Activities

Profit for the period

Adjustments for:

Depreciation and amortization

Provision of slow moving inventories
Interest income

Gain from sale of property and equipment

Working capital changes

Inventories

Trade receivables

Other current assets

Trade payables

Other current liabilities

Paid from other commitments provision
Income tax paid

Net cash flows from operating activities

Investing Activities

Purchase of property and equipment

Projects in progress

Deposits

Proceed from sale of property and equipment
Interest received

Net cash flows (used In)' from Investing activities

Financing Activities
Dividends

Net cash flows used in financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period 11

statements

For the three months ended 31

March
2018 2017
JD JD
8,236,588 5,782,897
344,937 259,208
12,500 -
(517,499) (254,178)
(31,021) -
2,016,529 2,072,281
(16,850) 7,523
(351,710) (388,042)
{115,302) (719,809)
(832,987) 25,620
{116,899) (2,584)
(97,637) (98,285)
8,630,649 6,684,632
(112,741) (310,724)
(328,952) (290,755)
(8.028,326) 8,697,407
56,200 -
517,499 254,178
(7,897,320) 8,350,106
- (16,500,000)
- {16,500,000)
633,329 (1,465,262)
6,279,138 5,016,714
6,912,468 3,551,452

The attached notes 1 to 16 form part of these interim condensed consolidated financial
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JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018

1 GENERAL

Jordanian Duty Free Shops PLC was established as a Public Shareholding Company on 28
September 1896 with an authorized and paid capital of JD 5,000,000, divided into 5,000,000
shares with a par value of JD 1 per share. The General Assembly approved in its extraordinary
meeting held on 17 March 2011 to increase its capital to become JD 7,500,000 by capitalizing part
of the retained earnings. The Ministry of Industry and Trade approved the share capital increase
on 29 March 2011 and by Jordan Securities Commission on 4 May 2011.

The general assembly approved in its extraordinary meeting held on 21 December 2017 to
increase its capital to become JD 22,500,000 by capitalizing JD 7,500,000 part of the voluntary
reserve and capitalizing JD 7,500,000 part of retained earnings. The Ministry of Industry and Trade
approved the share capital increase on 26 December 2017 and by Jordan Securities Commission
on 7 January 2018,

The Company's main business activities are to establish, operate, manage and invest in duty-free
shops on border crossings and any other location allowed by official authorities.

The Company's Board of Directars have approved the interim condensed consolidated financial
statements on 25 April 2018.

The Group's financial statements are consolidated as part of the consolidated financial statements of
Social Security Corporation as the corporation has the control over the Group.

2 _ BASIS OF PREPARATION

The interim condensed consolidated financial statements have been prepared in accordance with
International Accounting Standards (34) (Interim Financial Reporting).

The interim condensed consolidatad financial statements ars prepared wider ihe nistoricai cost
convention except for financial assets at fair value through other comprehensive income, which are
presented at fair value as of the date of the consolidated financial statements.

The interim condensed consolidated financial statements have been presented in Jordanian Dinar,
which is the functional currency of the Group.

The interim consolidated condensed financial statements do not contain all information and
disclosures required for full-consolidated financial statements prepared in accordance with
Intemational Financial Reporting Standards, and should be read in conjunction with the Group
annual consolidated financial statements as of 31 December 2017. In addition, resuits for the three
months period ended 31 March 2018 do not necessarily indicate the expected results for the
financial year ending 31 December 2018.
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JORDANIAN DUTY FREE SHops
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2017, except for the adoption
of new standards effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 32 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement: impairment:
and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009, The date
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 8, comparative amounts have not been restated.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Group's accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-iocking expected
credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortization cost.

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECLs based on lifetime expected credit iosses.

There was no material impact on the interim condensed consolidated financial statements from the
adoption of IFRS Y.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes JAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognized at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

There was no material impact on the interim condensed consolidated financial statements from the
adoption of IFRS 15.

9




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the interim condensed consolidated financial
statements.

Amendments to |IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer properly, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions
for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the interim condensed consolidated financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
the effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a modification to the terms and conditions of
a share-based payment transaction changes its classification from cash settled to equity settled.
On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
These amendments do not have any impact on the interim condensed consolidated financial
statements.

Amendments to 1AS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice '

The amendments clarify that an entity that is a venture capital organization, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognized; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the interim condensed consolidated financial
statements.




JORDANIAN DUTY FREE SHOPS
! PUBLIC SHAREHOLDING COMPANY
| NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

| 31 MARCH 2018

Basis OF CONSOLIDATION OF FINANCIAL STATEMENTS

“"h“'-r

! The interim condensed consolidated financial statements comprise the financial statements of the
: Company and its subsidiaries as follows (referred to them collectively as the Group) as of 31
g

March 2018.

Share Ownership Year of
Name of the company capital percentage  Establishment Location
JD

First Shops Company L.L.C 6,000,000 100% 2008 Aqaba
International Jordan Duty Free Free
Shops (under liquidation) 30,000 100% 2004 zone/airport
Second Shops General Trading
LLC 50,000 100% 2017 Amman

4 DIWVIDENDS

The General Assembly approved in its ordinary meeting held on 12 April 2018, the distribution of
cash dividends amounted to JD 18,000,000 representing 80% of the paid in capital.

§ _ PROPERTY AND EQUIPMENT

During the three months period ended 31 March 2018, the Company purchased property and
equipment at a cost of JD 112,741 (31 March 2017; JD 310,724) and transferred property and
equipment from projects in progress at a cost of JD 306,832 (31 March 2017: JD 1,606,919).

31 March
Project 2018
JD
(Unaudited)

King Hussein Bridge Project 97,821
Al Mudowara Shop Preject 2,508
Electricity Efficiency Project 31,61¢
Office Building Expansion Project 169,694
Al Hujaj Project ' 5,000

306,832

6 INTANGIBLE ASSETS

Intangible assets represents the amount paid to General Treasury for the exclusive rights to
establish duty-free shops on border crossings for 10 years starting from 30 August 2001; the
Company should pay 8% of its gross sales as service fees to the General Treasury in return for such
rights. During 2009, the exclusive rights agreement was extended for additional 10 years starting
from 31 August 2011 until 30 August 2021 for a payment of JD 4,000,000 and payment of 9% of its
gross monthly sales as service fees to the General Treasury effective from the date of rights extension
except for the sales from Special Economic Zone as it is subject to Agaba Special Economic Zone
regulations, starting from 1 January 2017 the Company should pay 10.5% of its gross sales as service

fees to free zone corporation.



JORDANIAN DUTY FREE SHOPS
| pUBLIC SHAREHOLDING COMPANY

! NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2018

. 7 OTHER RECEIVABLES

31 March 31 December

2018 2017

JD JD
(Unaudited) {Audited)
| Accrued interest income 907,903 758,804
Prepaid expenses 681,134 492,383
1 Other accrued income 120,366 165,152
Advances to vendors 286,756 234,766
Refundable deposit 14,265 13,425
Employees receivable 34,287 19,772
Others 16,698 25,397
2,061,409 1,709,699
8 OTHER CURRENT LABILITIES

31 March 31 December

2018 2017

JD JD
(Unaudited) {Audited)

Accrued expenses 117,465 172,009
Treasury fees payable 1,254,557 1,174,944
Board of Directors benefits payable 45,000 45,000
Accrued bonus 180,518 1,016,062
Due to social security corporation 193,358 162,291
Stamps fees payable 6,791 28,174
Income tax payable 138,546 236,183
Sales tax payable 3,030 34,938
Others 3,638 3,926
: 1,942,903 2,873,527

1 8__INCOME TAX (UNAUDITED)

Based on the Council of Ministers decision in their meeting held on 10 April 2017, the exemption
0n goods and services from the main activity of the Company was renewed.

The Company reached a final settlement with the Income and Sales Tax Department for the years
[ from 2004 to 2014.

§ Aniamount of JD 465,243 was estimated as tax claim for the years 2008 and 2009, whereby the
Income and Sales Tax Department included the interest income and other income as part of the
§ Income tax calculation. The tax claim was rejected and the rejection was refused by the Income
- IE.A_I Department, and hence the Company has filed a lawsuit against the Income and Sales Tax

. Department at the Tax Court of First Instance and the Court has decided to cancel the claim. The
& ''COme Tax Department appealed the judgment and no final decision was made by the Tax
$ APpeals Court yet,
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i
RDANIAN DUTY FREE SHOPS
. fzauc SHAREHOLDING COMPANY

IOTES TO THE INTERIM CONDENSED CONSCLIDATED FINANCIAL STATEMENTS
} MarcH 2018

e Income Tax Department has audited the income tax declaration for the year 2015 and has not
viewed the income tax declaration for the years 2017 and 2016 up to the date of these interim

ndensed consolidated financial statements.

g

0
‘he Company registered in the sales tax retroactively from 1 January 2014 in order to benefit from
e decision of the Council of Ministers to exempt from fines in case of payment of the original tax

rmounts.

: |

0 EARNINGS PER SHARE {UNAUDITED
For the three months ended

31 March
2018 2017
Profit for the period (JD) 8,236,588 5,782,897
Weighted average number of shares (share) 22,500,000 22,500,000
Basic and diluted earnings per share (JD/ Fils) 0/366 0/257
31 March 31 March
2018 2017
JD JD

(unaudited) (unaudited)

48,672,032 21,738,097

4Cash on hand and at banks
fless: deposits at banks due from three months to

one year
‘#Cash and cash equivalent

(41,659,564) (18,186,645)
6,912,468 3,551,452

Deposits duration are from one month to one year bearing annual interest rates ranging from
4.5% to 6% for the period ended 31 March 2018 (31 March 2017: 3.75% to 4,1%)

¥ 12_LawsuiTs (UNAUDITED)

__ ‘There are number of labour lawsuits against the Company amounting to JD 70,581 as of 31 March
£ 2018, In the opinion of the Company's management and law consultant, provisions for these

lawsuits are sufficient.

. There are custom lawsuits against the Company amounting to JD 97,269 as of 31 March 2018. In
_:“‘9 opinion of the Company's management and law consultant, provisions for these lawsuits are
F sufficient,
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13 SEGMENTAL INFORMATION (UNAUDITED)

Below schedule summarises the segments in formation based on geographical areas for the
| Group's sales:

North of South of Kingdom
Amman Kingdom Kingdom center Total
JD JD JD JD JD
£ For the three months period ended
31 March 2018
Net revenue 2,251,831 433,329 7,558,551 13,369,511 23,613,222
Cost of sales (1,341,391) (237,277)  (4.228,688)  (7,529,326) (13,336,680)
Unallocated expenses (2,624,991)
Other incorme and interest income 585,037
Profit for the period 8,238,588
For the three months period ended
31 March 2017
Net revenue 1,782,248 382,508 6,832,425 10,697,502 19,684,861
Cost of sales {1,135,722) (221,964)  (4,053,399) (8,571,086) {(11,982,151)
Unallocated expenses - - - - (2,431,507
Other income and interest income = s s - 501,694
Profit for the period 5,782,897

- &
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' 14 TRANSACTIONS WITH RELATED PARTIES
14 0A

| Related parties represent key management personnel and Board of Directors of the Company.
| Pricing policies and terms of these transactions are approved by the Group’s management.

Balances with related parties included in the consolidated statement of financial position were as

encl. o 2 s rediric,

follows:
} Nature of 31 March 31 December
relationship 2018 2017
JD JD
{Unaudited) (Audited)
CASH AT BANKS
Current accounts -  Jordan
Investment Bank Shareholder 1,085,332 1,088,536
Deposits — Jordan Investments Bank Shareholder 6,000,000 6,000,000
TRADE PAYABLES Shareholders 39,534 35,626
OFF BALANCE SHEET ITEMS:
Bank guarantees- Jordan
Investments Bank Shareholder 3,023,758 2,105,108

Transactions with related parties included in the consolidated statement of comprehensive income
were as follows:

31 March 31 March
2018 2017
Jo Jo
(Unaudited) (Unaudited)
Interest income -Jordan Investment Bank(shareholder) 86,124 47,657
Purchases (shareholders) 105,832 413,085
Salaries, wages and other benefits- Company executive
management 142,524 90,278
Salaries, wages and other benefits- Board of Directors
members 174,656 138,555
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15 CONTINGENT LIABILITIES

_ﬁt 31 March 2018, the Company had outstanding letters of guarantee amounting to JD 3,023,758
(31 December 2017: JD 2,105,108) with zero cash margins in both periods 31 March 2018 and 31

December 2017.

116 LEGAL RESERVES

The Company did not transfer to the statutory reserve as required by the Jordanian Companies Law
as those are interim financial statements.
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