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Report on review of the interim condensed consolidated financial statements

To the board of directors
Arabian Aviation Investment Company .
Limited Public shareholding company

Amman - Jordan

Introduction

We have reviewed the accompanying interim consolidated financial statements of Arabian
Aviation Investment Company . PLC, comprising the interim consolidated statement of
financial position as at 31 March 2018 and the related mterim consolidated statement of
comprehensive income , interim consolidated statement of changes in shareholder's equity
and interim consolidated statement of cash flows for the three months period then ended.
Management is responsible of the preparation and presentation of this interim consolidated
financial information in accordance with international financial reporting standard ( IAS 34 )
interim financial reporting our responsibility is to express a conclusion on this interim
consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) © review of interim financial information performed by the independent
auditor of the entity . a review of interim financial information consists of making inquirics,
primarily of persons responsible for financial and accounting matters , and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit .

Accordingly , we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements are not prepared, in all material
respects, in accordance with international financial reporting standard ( TAS 34 ) interim
financial reporting .

The Scientific Office for Auditing,

. ci

10 April 2018
_-_i__:i__:;‘-i_‘l.-;.-l'_' [} |r I.lr L} -r ..1.':_.5::___ .'_-_ '

JaW“ EEP2 0 ] A for Audiiine, Aceouniine Amman - Jordan

e S Pt
=~~~ License No. “285” — & Consulting

e Public Accoumtunts

Accounting nndgﬂunsuliing

(3/19)
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Arahian Aviation Investment Company

" Limited public shareholding Co "

Ammun — The Hashemite Kingdom of Jordan

The Interim Consolidated Statement for financial

posilion as at 31 March 2018

Nute 31/03/2018 31/12/2017
JD JD
Assets
Currcnt asseis
Cash on hand and at banks 3 68,273 104,662
Checks under collection 90,906 93,274
Financial assets in fair value through income statement 4 304,527 317,017
Other current assets & 1,000 5,269
Accounts receivable B 30,020 29,506
Total current assets 494,726 549,728
Noncurrcnt asseis
Investments in associates 7 7,562 270 7,562,270
; nl:j:ﬂt:al assels in fair value through other comprehensive 8 53,282 53,282
Properties and cquipment 9 1,391 4270
Total noncurrent asscts 7,616,943 7,619,822
Total assets 8,111,669 8,169,550
Liabilities and shareholders' equily
Current liahilities
Shareholders' refunds 10 199,602 199,602
Payable and other current liabilities 1 162,201 195,371
Associates credit account 187,285 187,285
Total current liabilities 549,088 EBE.ZE
Shareholders' equity
Authorized capital 6,500,000 6,500,000
Subscribed and paid capital 6,000,000 6,000,000
Share premium 3,000,000 3,000,000
Compulsory reserve 63,947 63,947
Fair value reserve (46,718) (46,718)
Retained losses (1,454,648) (1,429,937)
Met shareholders' cquity 7,562,581 7,587,292
Total liabilities and sharcholders' equity 8,111,669 8,169,550
|/ USntc Opfieaccompanying notes are an integral part of this statement

A (4119)
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Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

The interim consolidated statement

of comprehensive income as at 31 March 2018

Comprehensive income
Unrelaized losses of financial assets in fair value through comprehensive

income statement
Relaized losses of selling financial assets in fair value through income

statement
Gain of sale properties and equipment

Interest revenues

Provisions arc no longer needed

Loss of liquidation of a subsidiary

Commissions on selling and purchasing financial assets through
income statement

Met revenues

General and Administrative expenses 12
Other revenues

Losses of the period

Oiher comprehensive income

Unrelaized profit of financial assets in fair value through other
comprehensive income statement

Total other comprehensive income

Total comprehensive iucome of the period

Per share { duluted )

weighted average of shares number

Asulhme

2018/03/31 2017/03/31

JD JD
(7,383) (163.474)
(2.416) (141,570)

50 -

- 1,499

14,169 -

{3,983} -

(4,106) (17.272)

(3,669) (320,817)

{21,430} (43,445)

= 25

(25,099) (364,237)

- 4271

4,271

(25,089) (359,966)
JD /share JI / share

{0.004) (0.087)

6,000,000 4,133,334

The accompanying notes are an integral part of this statement

(5119)
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Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

Interim consolidated statement of Cash tlows

as at 31 March 2018

Description 31/03/2018 31/03/2017
JD JD

Cash flows [rom opcrations activities
Comprehensive income of the period (25,099) (359,966)
Properties and equipment depreciation 2,817 703
Usirelaized losses of Minancial assels 7,383 163,474
Provision that are no longer needed (14,169) -
Ciain of sale propertics and equipment (50) -
Operation losses before changing in working capital (29,118) (195,789)
Accounts receivable and other current assets 3,755 {9,709)
Accounts payable and other current liabilities (19,001) 18,019
Checks under collection 2,368 1,900
Associate account - (600,000}
Tinancial assets in fair value through comprehensive income statement 5,107 745,204
Net cash lrom operations activities (36,889) (40,285)
Cush Mow from investment activities
Sale of property and equipment 500 -
Tinancial assets in fair value through other comprehensive income - 16,801
Mel cash flow from investment activities 500 16,801
cash flow from financing activities
Shareholders refunds - (297)
Net cash flow from financing sctivities - (297)
Met cash from activitics (36,389) (23,781)
Cash opening balance 104 662 243,935
Cash closing balance Eﬁ,Z?i 220,154

f,-’ Sefordific Qffee
iz, Aceounling

£ r:-r.._l_l.:ulll I'IE_

Fublic AccountanThe accompanying notes are an integral part of this statement
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Arabian Aviation Investment Company

" Limited public shareholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Consolidated financial statements preparation principles:

- The consolidated financial statements were prepared in accordance with the
historical cost principle except the Financial Assets in Fair Value through Other
Comprehensive Income and the Financial Assets in Fair Value through the
Income Statement, which appear in the fair value on the consolidated financial
statements date.

- ‘lhe financial statements were preparcd in accordance wilth International
Accounting Standard 34 (Interim Financial Reporting) and under the applicable
laws and instructions of the historical cost principle.

- Jordan Dinar is the currency in which the consolidated financial statcments arc
presented, and il constitutes the main currency lor the Company.

TFinancial statements consolidation principles:

The interim condensed consolidated financial statements include the assets, liabilities
and operations results of Arabian Aviation Investment Company PLC; [thmar
Transportation Company JSC, which is 100% owned by the parent Company; and Al-
Azamia Real Dstate Tnvestment Company, which is 100% owned by Ithamr
Transportation Company JSC , which has been liquidated in 07/03/2018 .

1Ise of estimations:

The financial statements preparation and accounting policies application require the
Company's Management to make some estimations and assumptions that affect the
financial statements and notes thereol. Such estimations are based on suppositions
subject to various degrees of accuracy and certainty. Therefore, the actual resulls in
future may be dillerent from the Management's estimations as a result of the change
in the situations and circumstances of the suppositions on which those estimations
were based.

Below are the most important estimations used in preparing the financial stalements:

The enclosed explanatory notes constitute an integral part hercof.
(8719)

CUice
luy Apditne, Acoountinn
& Consulting

Public Accountanis




Arahian Aviation Investment Company

" Limited public shareholding Co "

Amman — The [Tashemite Kingdom of Jordan

Accounting policies

- The Management re-cstimates the useful life of the tangible assets on a regular
basis lo calculate the annual depreciations depending on the peneral status of those
assets and the expected useful life estimations, and the impairment (if any) is
calenlated in the income statcment.

- The Management regularly review the financial assets presented in cost to
estimate any impairment, and such impairment is presented in the income
statement.

- The Company Management estimates the provision for doubtful account after
taking into consideration the collectability of the same.

Cash and cash equivalents:

This Item conslitutes the cash and cash equivalents in hand, at bank current accounts
of the Company and the short-term investments due within three months and can be
tumned in a known amount of cash with no change in value risks.

Ifinancial assets in [air value through the income statemeni:

‘This Ttem includes the investment in the corporate shares and bonds maintained for
trade purposes and making profits from the short-term market prices variations.

These asscts are recognized when purchasing in fair valuc (possession cxpenses arc
registered in the income statement upon purchase) and they are subsequently
reevaluated in fair value. The change in their fair valuc is presented in the bricfed
consolidated income statement, including the change in the [air value resulling from
the differences in the nonfinancial assets conversion in foreign currency. If these
assets are sold, in whole or in part, the profits or losses resulting from (he sale are
registered in the income stalement.

The distributed dividends or acquired benefits from these assets are recognized in the
income statement.

The enclosed explanatory notes constitute an integral part hereof,
(9/19)
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Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Checlis under collection:

Checks under collection are presented in fair valie upon receipt.

Tinancial assets recognition date:

The financial assels sale and purchase are recognized on the trade date (the date on
which the Company complics with selling or purchasing the financial assets).

Fair value:

The closing prices in active markets constitute the fair value of the financial assets. In
case of no declared prices available or no aclive trade available lor some [inancial
assets, (heir value are estimated through a comparison with the fair value ol a similar
finarcial instrument or through caleulating the cutrent fair value of the future cash
flow in relation thereto. If the fair value of the financial assets could not be reliably
measured, they are presented in cost less any impairment thereo f. '

Accounts receivable:

Accounts receivable are presented in the invoice original amount less the amounts
unexpected to be collected, and the doubtlul accounls are estimated when the
collection of the amount, in whole or in part, is unlikely. The bad debts are omitled
when there is no possibility to be collected.
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The enclosed explanatory notes constitute an integral part hereof.
(10718)



Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Properties and equipment:

Properties, cquipment and machines arc presented in cost less accumulated
depreciation. Gxcepl lands, they are depreciated when they are ready to be used at a
fixed rate throughont their expected uscful life in percentages (2-20%).

Financial assets in fair value through other comprehensive income statement:

The financial assets in fair value through other comprehensive income statement arc
presented upon purchase in fair value plus the possession expenscs, and they are
subsequently reevaluated in fair value, The change in fair value is presented in the
comprehensive income statement and within the equily, including the change in fair
value resulting from the variations ol the nonfinancial assets conversion in the foreign
currencics. In case of selling such asscts in whole or in part, profits or losses resulting
[rom the sale are rcpistered in the comprehensive income statement and within the
equity; and the sold assels evaluation reserve is directly converted into carried
forward profits or losses, not through income statement.

These assels arc not subject to this impairment, and the distributed dividends are
registered in the income statcment.

Accounts payahle and other liabilities:

The future accounts payable [or the received goods and services arc recognized
whether or not a claim was made by the supplier,

Provisions:

Provisions are recognized when the Company has a liability (legal or expected)
resulting from a previous event; the settlement of the liabilities is probably; and their
value are reliably measurable.
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‘T'he enclosed explanutory notes constitule an integral part hereof,
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Arabian Aviation Investment Company

" 1 imited public sharcholding Co "

Amman — The Ilashemite Kingdom of Jordan

Accounting policies

Clearing:
Clearing is made between the financial assets and financial liabilitics, and the net

amount is presented in the financial statements when the binding legal rights are
settled on the clearing basis or when the assets are realized and liabilities are seltled at

the same time.

Revenues:

Revenues are recognized in accordance with the accrual accounting.

Foreign currencics:

Transaclions made in foreign currencies throughout the year are recogmized in the
exchange rates current on the date of those transactions. The financial assets and
financial liabililies accounts in foreign currency are converted using the exchange
rales current on the date ol the financial statements and declared by Central Bank of
Jordan. The profits and losses resulling from the [oreign currencies conversion are
recognized in the income statement.

Income tax:

Taxes are calculated on the taxable profils basis. Taxable profits are dilferent from the
profits presented in the [inancial statements because the presented profits include
untaxable revenues; expenses thal cannot be registered in the fiscal year, but
sometimes in subsequent years; accumulated losses acceplable for the Taxes
Authority; or items nondeductible or acceptable for Taxes Authority.

e B L FACET
LW ERIEREY RA LW ] )

FoTorvAwlitng, Accounting

b
; ailits
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Public Accountints

The enclosed explanatory notes constitute an integral part hereof,
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Arabian Aviation Investment Company

" 1.imited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

Notes to the interim financial statements

2. General note:

Establishment ;

- Arabian Aviation Investment Company was established as a public liability
company and registered in the public liubility companics regisiry at the
Companies Control Department under No. 446 on 15.11 2007. Tt was repistered
under its former name Al-Fatihoun Al-Arab for Investment, and the name was
changed upon a tequest made by the Gencral Assembly in ils extraordinary
meeting held on 03.10.2015. The name was changed from "Al-Fatihoun Al-Arab
for Investmenl" Lo " Arabian Aviation Investment Company.”

On 20/04/2017 , the extraordinary Ceneral Assembly decided to increase the
subscribed capital to become 6.500.000 JD instead of 6.000.000, and lhe
Company is still finalizing the legal procedurcs required by Jordan Securitics
Commission.

- The consolidated financial statements were approved by the General Assembly in
its session held on 26/04/2018 .

_ On 07/03/2018 the Azamia rcal estate investment company which is 100 % ,-
owned by the subsidiary company * Ithmar Transportation company is liguidation

Company's objectives:

To carry and ship all kinds of goods inside and outside the Hashemite Kingdom of
Jordan; import, exporl, trade and invest in lands, building, apartments and stocks, as
the goods carrying and shipping activily was stopped as of 2016. The Company's
objectives are now limited to portfolio management.

(13719)



Arabian Aviation ITnvestment Company

" | imited public shareholding Co "

Amman — The Hashemite Kingdom of Jordan

Motes to the interim consolidated financial statcments

3- Cash on haud and at banlks;

31/03/2018  31/12/2017

Description

JD Jn
Cash on hand 356 20,158
Cash at banks 67,917 84,504
Total 68,273 104,662

4- Financial assets in fair value through income statement:

Description Shares 31/03/2018 Shares 31/12/2017
JD JD
Cﬂl’lml'}" IHVGSUI].EIH Gmup CD 16 823 4[] zﬂ? 1?'.323 39'323

Arab Union International Tnsurance Co. 136,926 156 096 136 926 157 465

Rum F}ﬁdnﬂlﬂl ]Jrukeragc: Co. 42 r1 35 61 1939 42 .1 81 69,1 ??
Rum group [or transportation and

68,067 46,285 69,934 51,052
tourism investmenl CO.
Tuotal 304,527 317,017

(14/19)



Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman — The Hashemite Kingdom of Jordan

MNotes to the interim consolidated financial statements

5- Other current assefs ;

Description

Guarantec insurance

Income tax acc.

Total

6- Accounts receivable:

Description

Clients accounts

Returned Checks under colleetion / for account receivable

Total

Provisions lor doubt{ul debts

Total

- Below is a summary of the provisons for doubtlul debts period :

Description

Balance at lhe begging

wright off

31/03/2018 3141272017
D D
1,000 1,000
- 4,269
1,000 5,269
31/03/2018 31/12/2017
JD JD
95,802 84,757
38,603 49,134
134,405 133,891
(104,385) (104,385)
30,020 29,506
J1L/03/2018 31/12/2017
JD JD
104,385 137,000
- (22,615)
Provisions are no longer needed - (10,000)
104,385 104,385

Total

Public Ace

AcCcouniing
& Constilbng

untaniz
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Arabian Aviation Tnvestment Company

“ Limited public sharcholding Co ©

Amman — The Hashemile Kingdom of Jordan

Motes to the interim consolidated financial statements

7- Investment in associated

B

- This ltem constitutes the Company's investments in other companies by no less than 20% and

no more than 50% of the total voling rights of thes¢ companies.

~ I'his investment was re-classified as an investment in associale company instcad of financial
investments in fair value thourgh other comprehensive income because the conditions for this
re-classified is valed .

Deserption Givaioralii 31/03/2018 31272017
pcrcentape 1 m

Rum Aviation Investment Co. 36.40% 71.562,270 7,562,270

Totul 7,562,270 7,562,270

- Below is the most important information about the associate company:

Lepal Incorporation

Capital — JD / share Main purpose

capacity date
14,000,000 Private Joint- 54 50 5540 invash{m_tt in
stock the aviation

- Below is a summary of the investment transactions during the period

Onening ol sl Share f}'um Closing

balince e operations balance

Rum Aviation Investment Co. 7.562.270 - = £ 7,562,270

Total 7,562,270 - - - 7,562,270
v/ Sclenti

o Auditine. Accodnting

o
& Car

i

Fublic Accountlants
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Arahian Aviation Investment Company

% | imited public sharcholding Co “

Amman — The Hashemite Kingdom of Jordan

Motes o the interim consolidated financial statements

8- Financial assets in fair value through other comprehensive income items:

This Ttem constitutes the Company's investments in other companies by no more than 20% of the voting rights, and il

does not have amy control over it

Tt 31/0372018 31122017
JD JD
Arkan Financial Investments Co. 100,000 100,000
Fair value reserve (46,718) (46,718)
Total 53,282 53,282

Below is the most important information about the companies in which the Company invests:

n e Tavsslinint P Main Cavital Incorporation
o a I—"‘.— v
eRC1 IE Ton ny 1L EH ﬂ.l! !E ﬂhwttlves |I|._! dﬂtE
) Prival i Fi i
Arkan Financial Tnvestments Co. 100,000 rivate holding | Financial 15 505 550 |  20.122016
o, mvesloents

i :_...-:--

& Consu

Public Accowntan!
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Arabian Aviation Investment Company

“ Limited public shareholding Co *

Amman — The Hashemite Kingdom of Jordan

MNotes to the interim consolidated financial statements

10- Shareholders refunds:

The shareholders telunds arc the shareholders' balance of decreasing the
number of shares resulting [rom decreasing the capital, as well as the

11- Accounts payable and other credit :

Description:

()ther accounts payable
Provision for labor issues

Provision for end of service compensation

Accrual expenses
Other deposit
Income tax ace.
Social sccurity acc.
Stock fractions
Total

12- Administrative expenses:

Deserplion

Salaries and wages
Rentals
Prolessional foes
‘Governmental lees
Depreciations
Olhers

Medical insurance
Social security
Board ol Directors’ rewards
‘Transortaion

Bank expcnses
Capital raising fees
Issue expenses
Total

& Coasilling

Public Accountan:

31/03/2018  31/12/2017
m D
153,723 152,562

; 23,656
o 10,436
5,917 5,126
2,296 2

N 1,247

217 -

48 48
162,201 195,371

31/03/2018  31/12/2017

D D
3,300 6,300
: 4,000
3,023 9,960
8,440 7,187
2,817 703
1,847 1,138
1,047 1,002
428 428
402 382
105 59
21 282
; 11,816
“ s 188
21,430 43,445
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