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Safwa Islamic Bank

To: Jordan Securities Commission
Amman Stock Exchange

Date: 30/4/2018

Subject: Quarterly Report as of 31/3/2018
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Attached the financial statements of (Safwa
Islamic Bank) as of 31/3/2018, together with

English version of these statements.
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Kindly accept our high appreciation and
respect

Safwa Islamic Bank

General Manager
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In the Name of Allah, the Beneficent, the Merciful

Review r

AM/ 81689

To the Chairman and the Board of Directors of
Safwa Islamic Bank

A Public Shareholding Limited Company)
mman - The Hashemite Kingdom of Jordan

Introduction
We have reviewed the condensed consolidated interim statement of financial position of Safwa

Islamic Bank (a Public Shareholding Limited Company) as of March 31, 2018 and the related
condensed consolidated interim statements of income and comprehensive income, changes
in shareholders” equity and cash flows for the three - months period then ended, and a
summary of significant accounting policies and other explanatory information. Management
is responsible for the preparation and fair presentation of these condensed consolidated
interim financial statements in accordance with Financial Accounting Standards that issued by
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI}.

Our responsibllity is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements

2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Company. A review of condensed consolidated interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review ﬁmcedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed consolidated interim financial statements are not prepared, in all
material respects in accordance with Financial Accounting Standareds that issued by the
Accounting and Auditing Organization for Islamic Financial Institutions (AAQIFI}..

Other matters:
1-  The condensed consolidated interim financlal statements for the period ended March 31,

2017 were reviewed by another auditor for which an unqualified conclusion was issued
on these condensed consolidated Interim financial statements dated April 13, 2017.

2- The fiscal year for the Bank ends on December 31, of each year. However, the
accompanying condensed consolidated interim financial statements have been prepared
for management and Jordan Securities Commission purposes only.

3- The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements in the
Arabic language to which reference should be made.

Amman — Jordan
April 29, 2018
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Sahwva lslamic Bank
(Public Shareholding Limired Company)

Amman-The Hashemite Kingdom of Jordan

Condensed Consolidared Interim Financial Statemients

Hote i-'l March 2018 31 Becentber
{ Eevigwed nor S
Audized]
fE 1]
Assets

Cashand balances with Central Bank 124, 8R8 ARG 115,934,135
Eazlances at banks and financial institutions 5 4,090,292 6,570,709
Internationzl wakala investments 47,852,045 33861571
Financial assers ar fair value throuph staiement of income G 834,635

Deferrcd sales receivables and other receivables et 7 403 2a%628 416,155,544
Unconverted loans-net 35393 3774
Financial assets at fair value through sharcholdees” cquing -seff financed i 16,300 LRy
Finzngial asscts at fair value through uncestricted investment ccounts” holders equity 37320687 38 875345
Flnancial asse1s an amartizad cast - net 54.878.000 54,578,000
Investment in 2ssociate 37062 377262
ljara muntahiz bitamfeek assers-ner 9 287,346,073 255,708,61%
(tard Hasan 305,060 508,660
Propesty and eqidfmeant-nes 11,486,670 21,299,778
Intangible asscts - not 1467901 1.449.583
Deferred pax assers 11/C 589,815 594,415
Orther assets 10 BH22559 1527176
Total Assets 002 A65 584 057,802,630
Eialiilinies, Unrestricved livestment Accounts’ Holders Equicy and Shareholders’ Equity

Liabilitics
itk gl Fianeisl lnstinnions accouns 592067 B76,208
Customers’ current Accounis 113,506,045 120,008,965
Cash l||4|gi|| ACTALNS 17336126 22,746,048
Income ta provisien 1A 2,806,056 503,048
Uiher prowisions B4G03 54,603
Otherlizbilities 12 15,861,352 15.331.453
Total Binhiliries 150,066,289 167,710,405
Ungestricted lavastiment Accounts’ Holders Equiny -
Lheespricred investnment Jccains 13 637,121,058 652,921,139
Fair value reserve — net (50L013) {EED.TZ'IJ_
Total equity of unrestricted investment accoumis’ hoabiders 690,619,045 652,101,018
liwescment Risk Fund
Inwestment risk fund 14 4,518,361 4,750,430
Ingaarnie T prowision far lvestment sk fuad ! 1765797 16957497
Sharcholders’ Faguity
Pl up caginal 15 100,020,000 FO0, 000,000
Staturory reserve 15 LLATARIG 22 874,816
Geneal banking risk resorve 301,000 300,000
Fairvalue reserve — self financed {1.974) {578)
Belairied r.|r||ir|r.\. 12,071,250 14,571,250
Peadit fon 1l pedicsl 1.652.002
Toral Shareloldeds’ Equiny 138,796,042 138,145,420
Total Liabilitics, Unrestricted Investment Accomnts Holders and Shareholilers” Fyguity 932,605,504 957,602,540
T.047,035 5,062,108

Resericted wakala accounts

The accompanying notes from {1) 1o {28) constitute an integral part of these condensed consalidated inedu financizl srarsmenss and

should be read with them and with che accompanying review report.




Salwa lslanilc Bank

{Public Sharehaolding Limited Company}

Amman-The Hashemite Kingdom of Jordan

Condensad Consolidated Inreihmn Starement of Income And Comprehensive lnonine

{Bevipwed noy Audited)

Lelemed sales revesiue

ljasa abuneahta binamleek revenue

Internasional wakala invessmenes prafics

Gakas from hinandzl assees arfairvalun theough umrestricied ivestinent sccowns’ holdevs equity
[Lesses) fram Fnencial ss2es as fdrvalue through ssicment of income:

Gaies Tvwrn financial asseis a1 amonized cost

Fareign currencies revalyatian gains

Dhher revnnne - joing

Tatal reveinae from unrestricoed Investmenys

Share of unresriceed investmeny accaisnas halders”

Share af imvevsrment rick Tund

Rank’s share of revenue from unresericted investments 2 2 musdarib and rals isal
Bank'ssedf financed revenie

Ranks sharo fram the reseimnd invesment revenus as agei (wakeel]

fain from farcign rurencio

Banking servites revenus

Cnligr reveiss

Gross Income

Employess’ expenses
Depreciation and amorrication

ljara munzahia binamleek assors depreriarion - self financed
Recoversd from (Provision) deferred sslesreceivaliles and pibes seceivaldes -s¢lf financed
Cither expeases

Toral expenses

Profit lur the period before tas

bncunee lax expense

Profit for the pesivd

Add : orher comprehensive Income iterns alter tax
Change in L value reseave for finandial assers

Toral comprehensive Income forshe period

Basic and dilured camings per share for the period

For The Three Manths Period
Ended 31 March
Mote 2018 17 )
[ Io
16 BUI4,663 5,405,306
SL78770 A621.657
146,199 95159
7 A66,606 265483
18 (7,823)
514,154 136,02
T3.884 11084
135,785 240317
13,793,342 11,968,503
(5380538} (4,385,778)
14 {1375334) [1,35906,500)
TA2TATH G406 R55
1 148,39 137317
0033 -
AZ53E 20817
1077518 RIR75T
10,704 11,656
8375004 7494401
{2057 045} {2,579.996)
{519, 789) {735 798}
{91,580} LUEL Y
G003 (4:417)
(2.077,033) [1043,524)
-:5::'33,314} (5,348,977}
1,611,580 pET T
/4 (269,978} {747.515)
16522 13005
(1400 =
1650602 329,905
© IDjFils
20 wmr w04

The accompanying notes from (1} on {20) constitutean integral past of these condensed conenlidated interim financial stateents and showld be read with them 2md

with the accompanying reviaw report.
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Safwa Islamiic Bank
{Public Shareholding Limired Company)
Amman-The Hashemite Kingdom of Jordan

Condensed Consalidated Interim Statement of Cash Flows
(Reviewed not Audited)

for e three- month perivd

ended 31 March
Maote 2018 2017
I In

Cash Flows fram Oparating Activities

Prafit for the perod before tax 2,641,980 1147424
Adjustments for non monezary iems:

Diepreciativn and amorrizasion 519,169 738,258
Mepreciaion ol ijara muntahia hiframieek assers B.986,586 BA0007E
Investment risk fund 1379334 1196960
Urirealized losses of financial assers ar fale value thedugh stiement of income 18 12,535 =
Provision for defereed sales receivables and other receivables - s financed {G01z) 4417
Loss on sale of prapamy and equipmen - 536
{Gin) on sale of repossessed asset against dehis - {2.140)
Cash MMows from Operating Aceivities hefare Changes in net working capital 13,633,592 12,485,573
Changesin apesating net working capital

Necrease (increase) in deferred sales receivahles and ather recejvaliles 13,534,733 (28,732.912)
Desrease inunconverted loans 2,355 615
(Incrersa) n ijard muntahia bittamleck assets {40,GZ4,040) (10,8711}
{Increase} inother assets {1,205,383) (1,201,214)
{Decrease] increase in Custormers’ current accounis [B.562,920) 1,676,432
(Decraase } increase in cash margin accounts {5,400,922) B044.912
Increase inother fabilines 320 090 1,196,700
Met cash {used in) operating accivities before Tncame i pahl {26.391,686) (19,406,805)
Income 1 paid 114 {1,069,959) {1.038,906)
Met vash (used in) operating activities {27,461,645) (20,445,771)
Cash Flows from Investing Activigics

Mer (Purchase) of financial assees ae fairvalue through uncesricred lovestment accounts holders equity 17Is0aT (13.808,193)
riet {Purchase) of fisinetal psses at fair value through statement of income (R17,170) -
Mer (Purchase) of financial assets at amortized cost = (27.439,000)
{Purchase) Sale ofintzngibles assets (151,9700 76,510
{(Purchase) of propery and equipment (674,415} (675,808)
Peoceeds from sale of propergy and equipment - 1.1R8
Proceeds oy sale of repossessod asset against debis - 358,040
(Increase] I intemational wakala investments (14.031,273) {14.028,801)
Meccash { wsed in} investing activitics {13.979,741) (55,576,104)
Cash Flows from Financing Accdvicies

Incecase [Deorcase) in iviestricied fnvestnient acconnis 44,199,919 (31,130.523)
Met cash flows from (used in} financing activities 44,199,919 (31,130,523)
Met Increase{decrease) in cash and cash equivalenes 2,758,533 {107,152,358)
Cazh and cash cguivalenrs, hegu'nniuguflhﬁ perind 125,628,556 207.530,878
Cash and cash equivalents, end of the pecind 21 128,387,069 104,378,480

The accompanying wotes from (1) 16 (28) constitutean integral parcof chese condensed consalidated lnteclin foanclal statemeats and should be reald

with them and with the accompanying review repor.

p?




Safwa Tslamic Bank
(Public Shareholding Limited Company)
Amman-The [Tashemitc Kingdom of Jordan
Notes to The Condensed Consolidated Interim Financial Statements
31 March 2018
(Reviewed not Audited )

(1 GENERAL

Safwa Islamic Bank (the “Bank™) is a Jordanian public shareholding company the legal successor of
Industrial Development Bank that was established in 1965 in accordance with a special law (Industrial
Development Bank Law). Law No. (26) for the year 2008 was issued on 30 April 2008 for the cancelation
ol Industrial Development Bank, which cancelled Industrial Development Bank Law No. (5) of 1972.

The Bank's General Assembly at its extraordinary mecting held on 17 May 2017, decided 1o amend the
“name of the Bank from *Jordan Dubai Islamic Bank” to “Safwa Islamic Bank.

The Bank’s principal activities include the provision of Shari’a compliant alternatives to the financial
needs of customers currently being met through the Bank’s head oftice and its Twenty five branches and
subsidiaries within the Kingdom, in accordance with the Banking Law.

Etihad Islamic Investment Company owns 61.8% of Safwa Islamic Bank, and its® financial statements is
consolidated with the financial statements of Rank Al Etihad.

The condensed consolidated interim [inancial statements were authorized for issue by the Bank’s Board
of Directors in their meeting No. (3/2018) held on 28 April 2018.

(4] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PBREPARATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The accompanying condensed consolidated interim financial staicments for the Bank have been
prepared according to the standards issued by Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIF1) and in accordance with the applicable laws and regulations of the

Central Bank of Jordan.

The standards issucd by the International Accounting Standards Board and the interpretations issued
by the International Financial Reporting Interpretations Commitice are applied in the absence of an
Islamic standard and will be replaced later by the Tslamic Standards when the New Islamic standard

is issued.
- The condensed consolidated interim financial statements are prepared on historical cost basis except

for the financial assels at fair value through profit or loss and through unrestricted investment
accounts thal have been measured at Tair value.

- The condensed consolidated interim financial statements have been presented in Jordanian Dinars
(JD) which is the functional currency of the Bank.




- Shareholders’ equity is separated from the unrestricted investment accounts holders.

by the unrestricted investment accounts.

Investment risk fund is used to cover the impairment in financing and investment accounts [unded

The condensed consoliduwted interim financial statements do nof contain afl information and

disclosures required for full finuncial statements prepared in accordance with the standards of
Accounting and Aunditing Organization for Islamic Financial Tnstitutions (AAQIFI), and should be
read with the Dank’s annual financial statements as of 31 December 2017, In addition, the resulls
for the three-month period ended 31 March 2018 do nol necessarily indicate the results that may be
gxpecled (or the financial year ending 31 December 2018.The Bank's profit for the three months
period ended 31 March 2018, have not been appropriated; as such appropriations will be made at

the end of the fisical year,

Basis 0 CONSOLIDATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The condensed consolidated interim financial statements comprise the financial slatements of the Bank
and its subsidiarics where the Bank has the powet to govern the operational and [nancial policies of the
entities so a5 to obtain benefits from their activities. All intra-company balances, (ransaelions, revenues
and expenses resulting from intra-company (ransactions that are recognized in assets or liabilitics arc

eliminated in full.

The financial statements of the subsidiaries are prepared for the same reporting period as the Bank, using

some accounting policies used by the Bank.

The subsidiaries included in the condensed consolidated interim financial stalements ag of 31 March

2018 are as follows:

Source
P'aid in Capital of Ownership Acquisition
Subsidiary name [E1E)] Funding % Main Activity Location Dalc
Mise [or brokerage 2.000,000 Self 100%% Brokerage Amman 2011
Jordan Dubai Real Estat state
orcan Bubat BEal SIS 100,000 Toint 100% Realstale  imman 2012
Investment Investment

Suhsidiaries are Mully consolidated in the condensed consolidated statement of income and

comprchensive income from the date the Bank obtains control. The subsidiaries revenues and cxpenscs
are in the consolidated statement of income and comprehensive income from the date the Bank obtains

control, and continue Lo be consolidated until the date that such control ceases.

Non-controlling interests represent the portion of owners'equity not owned by the Bunk in the

subsidiaries.




CHANGES IN ACCOUNTING POLICIES

The accounting policics adopted in the preparation of the inferim condenscd consolidated financial
statements are consistent with those of the previous financial year ended 31 December 2017

{3} USE OF ESTIMATES

The preparation of the condensed consolidated Tnterim financial statements requires management to
make estimates and assumptions: that affect the reported amounts of financial assets and liabililics and
disclosure of contingent liabilities. These estimates and assumptions also affect the revenue and expenses
and the resultant provisions as well as fair value changes reporied in cquity. Tn particular, considerable
judgment by management 18 required in the estimation of the amount and timing of future cash flows
when determining the level of provisions. Such estimates are necessary bascd on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may differ

resulting in future changes in such provisions,

We believe that the accounting estimates thal have been used in the interim condensed consolidated
financial statements are are consistent with those ol the previous financial year ended 31 Decembor

2N7.
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(2] CASH AN BALANCES WITH CENTRAL DANME

The desails ot this irem are 25 follows

Cashon hand

Cash ard halances with Central Bank of Jordan:
Cumrent accenmis

Statueory cash reserve

Togal

31 March 31 December
2018 207
in i)
134711048 11,169,468
57,295,502 S4.H75,63H
54182114 53,889,029
124888804 110,934,135

- [weeps for the stamtory cash reserve there ase no other restricted cash accoonts as a1 31 March 2018 and 31 December 2017

{5) BALANCES AT BANKS AND FIMAMCIAL INSTITUTIONS

The deralls of this ivean 2oe as folfows:

Luscal bariks and Teancial istinetians

Forelgn banks and financia!l insineas

31 ecembes

31 March 31 March
2018 20 mz
) o 3]
Coreent andl o -Demanid aceoumts 3438570 5073 503
3,430,970 5,92.1553_

Toatal

Tatal
31 Maich o 31 December
A 2017
o _ll'} - [x]

o (0, 292 G570.700

4,040, 292 6,570,709

- There s ne resericied balances ar 37 papch 2018 and 31 Deceanber 2017,

= There is nn balanees an banks and linancial institutions subjecs 1o piofia a0 31 March 2018 and 31 December 2017,

(6] | IMANCIAL ASSELS AT TAIR VALUE THROUGH STATEMENT OF INCOME

e aberails ol deis it ara as Tollows:

[slannic Sukuk « Lisgead ek Bvancial snzebers

Toval

Jolimt
31 March 31 December
2018 27
i I
GREEELY -
HI4635 <




{7) DEFTRATD 5A1 T3 RECFIVARLES AND DTHER RECEIVAHLES: NET

The decads of this isrm are as folloee:

Individuzls {rerail)

Murabaha to the purchase erderer

ljara Mumnmahia Nekamleek - rereivahies
Oeher receivable

Heal estate finances

Curprrate

Intersaticoial Muorabaha

tarrabahz to the porchase orderer

(fara Muntabin Befrombeek < recsivaliles
Cher receivable

small and medinm companies
tdurabaha o the purchase ordever

ljzra Mumahia Beltamleek- recivables
Onherreceivable

Governmenral and puhlic secror

Tozal

Deduce defermed rovenues
Suspended rovenucs
Impairment provisicn

Deferred sales receivable and other

receivalifes— et

loinc Sell Mlinanced Total
31 March 31 December 31 March 31 Drececnbier 31 March 31 December
208 2097 e my 2NNR 2012
it j1 fir i 5 D
134.531,805 133,218,573 1,208315 1,313,278 135,030,120 135332701
571,533 s08.358 ] 2872 571,746 511.230
- 207457 1312415 07457 212415
1,108,227 13,208,872 . 14,188,227 13,700,572
17,132,080 7122702 i ATAILMAD 7122702
165,745,753 194,000,775 - 160745753 154,099,725
1,550,607 1,370,908 » " 1,550,607 1370808
= =5 536332 1h51% 538332 16,629
7035599 4573484 y 0045594 4573484
26456 12576 : 16,456 12576
E = 1312 70,761 iz 0,781
114222063 117808781 s - 114,222,063 117.888.781
456,504,215 472,705,010 2,047,620 1,635,975 460,551,042 474,340,004
414 7INRAD 45743487 204,503 210,143 4575432 43,853,640
421048 897,260 x 421,048 BO7.260
13,627,773 13,290,578 37550 43972 13,665,733 13,334,550
40484551 414,773,684 1,805,077 1,384,650 402,208 62H 416,155,544

The noe-gecfonming defered sales cecetvabiles aod ather seconables and ljar Muneahia Beleamleek recenables amounted v 015,203,590 representing 2739 a5 2131 Maech 2078 of defrrmed
sales receivables, other seceivables, finances and §ara Munmhiz Hrlramieek recervables {0 15,809,173 represeniing L97%as a8 31 Decernber 2007}

The non- pecfarming deferred sales receivalsles amd ot receivabiles and fasa Mungahla Brlambeck ieeermbles aecofthe suspended revenues amounted 1o jU 14 982,541 epreseming 2.01%5s
at 31 March 2018 of deferred sales receivalils and vilies ieceivaldes and ljara Montiia Beltamlcek cecetvabdes (914911513 represensing L05% 253t 37 December 2017)

- The balance of the lavesimenr risk find, arcording rothe Bankdng Lav, parazraph (55) amounted to 018,246 134 a2 4t 31 March 2008 [ 101 4,441,008 35.ar 31 Desembes 2017 ) Frnvdsion foc
impalrmirnt pfshe joincky financed fcilivies which iz cafeotxed based on Central Dank ol fordan segulatons and baced on [warch lisgyamaineed sp [ 273,573 and the provaion caloulated based

o Sindavidual ossomer” amotsced io (013,354,200 asas 37 March 2088 (|0 294,932 ard |1 12 995,686 sespictively a8 ar 31 December 2017)

- The debeired sales eecebvables and enher receivablas granted ioznd puaranieed by the Govermment of the Hashemite Kisgdom of jesdan aniouned o 114232003 TEpiErsEnIng 24.00% share

L4

af the halanre of drfered salerrecer

bles s ab 31 March 2078 (J0177. 808781 repuceenting 24.85% a5 3031 Decemher 2017)

- Impairment peoanstion al the self hranced facifnies wicch s caleulated based onindividual Lustmnes aspowted 10 J10 27856 3¢ 30 31 March 700E (054,197 asa 31 Drecember 2017




Saispenibed revenies

Muveinentan suspended revenues wese o8 follows:

Juvirng
11 Manch 2078 31_Dr|:-rm\‘.le;l};7
Smalland N Somall and -
medizm medivm
Rl Carporate Companies Tonal Caiporate Companics Tzl
o ) o o o o
Reginnlng halance 3447 093320 493 RO7.200 481,972 - 32,208
Al Suspended revesues for the perind! year 32,200 45,203 30 774833 271,348 4495 37802
Lese: suspended revenies revesied oh reveniues 53,644 - - 53644 - 5 1053440
Endiag bulince W2003 738523 21 oppam 693320 493 8e72E0
(B8] FINANCIAL ASSETS AT FAIRL VALUE THROGH SHAREHDLDERS' EQUITY -SELF FINAMCED
The dezils of thisitem are as follows:
1 March 08
(183
Financial Asscts - Listed in financial markets
Conprorate Shares 16,300
Toral Financial Assees- Listed in financial markees 16,300
Toral Financial assers ar fair value through sharcholders’ equity -self financed 16,300

=41.-
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{10) _OTHER ASSETS

The details of this item are as follows:

31 March 20718 31 December 2017

I |o
Reposstssed wssets by Mank againg dehts®* 4,313,235 35977948
Prepaid expenses 2,054,162 1,380,945
Accrued revenue 957351 EERRIEE
Stativreery and printing materialz 125734 140,861
Income rax deposir 200,004 1,660
Petiy cash 3,507 B4,465
Oiihiee receiavalides 513,777 254546
Absrice payienis o investinels £5.628 655
Cithers 351 717,180
Taral 8822550 7,527,176

* fncluds an amount of {50,000 represents & payment for bank’s investment i Blaic Banks Group Company o contribube 1o companics - @ company uskdés exrablishment, and amoun

ol I} 154578 rlz'Frmnts.a paymny For bank’s imestimant i jordan Blunlc Baks Company for Investment Activitics-a company  andes estaldishunent

= The movement on the repossessed assers by Bank againscdebrs during the year is as follows:

31 March 2018

31 December 2007

Arpossessed real ficpossessod real

Total Tory
cstares-zeif financed ealiies- joi
|0 o i I
Beginning balance for the pcrimlf_y:,ar 821,211 3,356,737 3,077,044 3,969,355
Additions - 335,207 335287 599529
Amortization - - - {591,038)
Endlnghdlmn’.».ﬁ._l’orthe pedadfyear 621,211 3692024 4,313,235 3,977,948

< Ceatral Rank of fardan regulatinns reguires the disposal 21 repossessed zssets during a maximum period of 7 yeas from the dare of repossession.and in some cases the Cenleal Hank can

exceed the period for addiional 2 years.

- Allowwance for repoasissed assers a,gajns[dﬂ}u that viclates article provisings e of Tak b o (28) fnr:he_}'e:r 2000 and its amendmentsamounted 1 343,441 as ar 31 March

2018 { |0 343,441 asae 31 December 2007 ).

13



(11} INCOME TAX PROVISION

A-Income tax pravision

Themovesment anthe foome tax provisie is 28 follows :

31 March HNA

31 December 2097

o 3]
Begining balance for the period fyeas LEA3048 2A3B733
Instinarie 12 expense 053,145 3043382
Dedoce: income tax pakd for previaus years (R70.097) (2,312,785)
Dreduct: Income 1z pald for the curren) preind fyear - {566,262)
rnrling halance [or the pElil:ldf_}'Ea.r 2.886,095 - 2,603,048

B- The income rax cxpense presented in the Condenied Consolidated lnterim Starcment of lncume And Comprehensive Income cansists of the following:

31 March 201 31 December 2017
T i1 —=
Incanie tax expense for the period (B53,745) (747,519)
Incame tax paid for peevious years {306,833} -
Toual {99, 974) o {747,519}

The Rﬂl‘lk_fﬂwl‘ljll:ﬁ 'Eulllp'd.l!_].']:

Thie Bank ahrzined 2 final sectlement froen the Income and sales s departien ujito the year 2013,
The Bank submitted its tax declarations farthe years eadel 2014, 2015 and 2096, The pears 2014 and 2015 wese audited by the lncoe and sales @ departmen| and iris st
pending the court decision - Theta dederations related 1o the year 2016 were nocaudited yetwpathe date of the condensed consalidated Interdm saatement el linancial position

The Subsidiariss -
Jordan Dulai Resl Esate vesrmene the comgany subsinlied Irs i declarafions foe the peais 2015 and 201 6and it was aceepled for these years aceording o iz sampling syrrem iz by the

Incamp and szles fx drpanment

Misclar Fiancial Biokerage s e company submiged s 1ar dedarations for the years 2001 2012 and 2013 which were sudited by thi income and ssles deparinsent and It s snfl pending the
rour dedision o carmy forward e acoimalared fosses without ay tae e The e declzrations related v the years ended 20142095 and 200 6were submirred . A final seilement wis nhmined in
relarinn tathr s fmrche year 2014 1he years 7015 and 2016 were accejted according v the sampling aystens issued by the incomeand sales Les departent. The re dederasions related 1o tho

year 2006 wire noraudived yerup i the dae of the finanrial starements.

in the opinion of the Bank's rmanagement and its tax comulan, all provisions sken in the condented consalidated interim fimangial sLaemenis are sufficicnt for all i labilides.

C-Defesred tax assers

The details af this irem are 25 folles

A1 March 2088 31 Decarmnbses 2077

F H.:'girlniug Lnding
Balanee fon Released Adidivions Balance for Deferred Dreferred
thes jresiond Amouns Aribilints theperind LA 1ax
M i o T op IE_W

Dreferred rax assers
[eferred tax assers - self financed
Lnd of sprvices indemnity provislon 234578 - 3 3818 8330 8330
Meovesion of lawseis provision against the bank G0,783 - 60,785 11295 2,075
Imspaiisent fur repossessed azsoes 343441 . - I3 120,204 120,202
lcga]‘ EXDCALES 1,500, EHHE - - 1,500,000 450,000 AS0C00
Toual 1.'925.?]4-? . - 1,928,044 i L 509,515

A=




The moverment on self financed deferred tax assets is as follows:

Beginning balance for the periad/ year
Additions during the period/ year
Amuortized during the period/ year
Ending balance far the period/ year

(12) OTHER LIABILITIES

Thee detaits of this itcm are a5 foilouws:

Accrued expenses

Certified cheques

Sharcholders and customers deposics

Cusromers” share of profic from unrestricted investments
Brokerage payables

Transactions in fransi

Visa Claims

Orhers

Toual

31 March 2018

31 December 2017

O

259,815

10

399,815

599,815

599,815

31 March 2018

31 December 2017

o o
BiR 722 HO2 499
1,902,066 1,489,006
18254973 2R41.3106
7.556.871 7,211,370
1,848,022 1,356,363
111,318 1774
486,768 460845
991,612 1.078,320
15,661,352 15,331,433

<15




{13] UMRESTRICTED INVESTMEMT ACCOLMNTS

The desails of this ivem anc as follows:

Sawing accounss

Tesnn accounts/ livesting deposits

lovesting cestific ses ol deposit

Total

Depositars’ share fromn investinenis’ vevenue

Total unrestricted investment accounts

Sawing atooangs

Term accouny Invosting deprsis

Irwemsring ceceificares of depaait

Tutal

Depositons share lioan investugrs revene

Toral usrestrlored hiwestnent accounes

31 March 2078
meditim Goverminesdal Banks 2nd Finasclal
Heiail Cnrporate Compaities and Public sccor Institmions Taal
o o I o (2] m
57302647 5783417 1798085 LG5 04,900,724
417,980,924 74,136,613 B3,615800 23,441,020 - STO1TR 366
18,424,032 B.OD4252 2473053 1.976,650 9917616 47 657,410
403,718,510 88,431,282 67 B0E,747 31,366,365 95917610 697,734,520
3,755,420 17,574 553, EI0 210,330 ‘B13B4 5,386,538
497,483,930 BO,548, 850 GR442577 31645695 10, 00E000 GS7, 121058
31 December 2002
miedium Governmenzz! Nanks znd Fimanrial
Rerail Corporate rompaniss and Pulilic seciar Insinmions Toral
o I I It [ o

f14991,272 4,610,509 13B51E 10,606 5,750,905
ABR, 232370 54,112,259 61,793,060 1,B55,787 536,033,485
16,843.403 B.7331470 2.420,500 7764010 HLHA592T 40,614,133
457,067,045 77,456,247 54,358,093 28,671,211 4,845,027 633,398,521
13856152 2433065 115902 962,523 154,073 18572810
470,923,197 79,890,213 66,473,955 30,633,734 5,000, D0 652,921,134

= Unrestricred ivestment accownts share of proficis calonlaned as follnws:

- 2% ta 31% af the minimum balanoe of saving accountsin Lk

= 1% to 5% of the minimam balance of sodog acownts bn forelgn oarrencles

- 35510 B0% of the average 1eine dccownts in D

- 16% 1o 47% of theaverage rorm accoymes in foreign cunences.

- B0% of the average balanoes sfimeesting eeaificates of deposic o 0.

- B 1o 35% of average balances of cerificares of investing depositin foocign oirrenries .

- The pereentage of the proficen the jardanizn inas fo e pesiod ended 31 March 2018 1 3.62% {for the period caded 37 Masch 2017 2.86%).

~ Ve percentage af the peofit oo USD for theperiod ended 31 March 201813 1,50% (for the perind ended 31 Masch 2017 12835
- The unwestricted investment acoauns for the Governmanr ancd Fublic secror amounded to [0 31,645,695 a5 at 37 March 2018, which represcats 4.54% of the toral nnrestritisd fnvestinen

arcaunis { 3 AL833734 which represens 4.69% of the voral vnrestricoed investmiens aooounrs asar 37 Decesnbes 2008}

I et ied arcaunts amounied i |0 448,018 which represenes 106% of the toral unresriceed investmens as at 31 March 2008, { |0 T2052 which repreceic D.01% 25 2 3 Decembes

2097,

-16-




{14} INVESTMENT RISKFUND

The movement on investment risk fund was as follows:

31 March 2018

31 December 2007

D I
Beginning halance for the periodfycar 17,441,008 14,563,290
Additinns: rransferred from umrestricted investment revenies during rhe pEriﬂdf}leﬂr 1,379,334 5007073
Deductinns: lnsses from financial asseis at fair value thraugh unrestricted investment
T 140,679 660,927
accownts related w previoos years *
Deductions: acorued ingome tax 433,529 1,548,530
18,246,134 17.441,008

Ending balance for the peried/year

- Theinvestmen risk fund halance will be transferred i the Zakat fund in case of liguidation,
- The Central Bank of Jordan approved the deduction of the pescentage 1o 10% starting from 1 Januany 2018 (2017:10%)
* These represent prior years losses resulted from the sale of shares and sukuk through unrestricted invessment portfolio based on anicle no{ 124 Jand (15) of

the pulicy outlining the relationship of the bank s Modarib and de owners of unresticed investimenms{Rab-al-mal), whese ivstipulates thar if losses resulred

from unrestricted investmest wransactions thar weee initiazed in prior years;these losses would be covered through rhe Investment Risk Fund,

[nvestment risk fond balance | distribured as follows:

31 March 2018

31 December 2017

o |
Ending balance for the period/year 18,246,134 17,441,008
Against impairment of ljara Munmhia Beliamleek receivable 3,036,402 3703632
Againstimpainment of deferred sales receivables 591,371 10,186,946
4,618,361 4,150,430

Remaining halance

- The remaining balznce (the undistdbured par) refares o the unrestricted investment accounrs.,

- The income rax an Investment risk fund consise of the following:

31 March 2018

3 December 2017

o o
Beginning halance for the period/year 1,605,297 1,507,067
Incame tax an transferred revenue from invesiment accounts 433,529 1,549,536
Bedicr: Income 1ax paid 363,029 1,451,306
1,765,797 1,695,297

Ending balance for the period/year




[15) FAID UP CAPITAL AND STATUTORY RESERVES

PAID UP CAMTAL
The authorized and paid in capital amounted to |1 100,000,000 consisting of 100,000,000 shares, at a par value of

JD 1 pershare as a1 31 march 2018 and 31 December 2017.

STATUTORY RESERVES

The bank has now deducted any stawtory reserves according to Companies' Low since these are interim loancial siaements,

(16) DEFERRED SALES REVENUES

The details of this item are as follows:

11 March
A8 2017
Joim Self financed |oint Self financed
| jb o [
Individuals{fecail}
Murabaha to the purchase orderer 2,860,507 19,905 2,520,824 1462
Real estate finances 235123 - 223,305 -
Corporate
International Murabaha 60,143 32,473 -
Murabaha o the purchase orderer 2049076 < 3,540,508 .
Small and medium companies
Murabaha to the purchase orderer 120,814 : 64115 -
6,934,663 19,905 0,489,306 19,4 E;'

Total

-18-



(17) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROLUGH UMNRESTRICTED INVESTMENT ACCOUNTS' HOLDERS EQUITY

The details of this ilem are s follnws;

Stock dividends
Gains onsale offinancial assets
Islarmic Sukuk profic

Tatal

Jaint
31 March
2018 2017

T o o
a 25,912

63,635 52,313

aninet 156,250

366,690 265,483

{18) (LOSSFS) TROM FINANCIAL ASSETS AT FAIR VALUE STATEMENT OF INCOME

The details of diis ltem are as fallowes;

Joint

31 March
2018 2017
Realized Unirealized Realized Unrealized ;
Dividends Total Cividends Taotal
Lasses |osses Lnsses |oszes
jo o Ji [ i3 o D (B}
Sukuk 4712 {12,535) - (7.823)
Taral 4,712 (12.535) - (7.823) 3

18-



{19 RANK SFI T TINANCED REVENUF

The details of this irem are as fnHotes: 31 March
Nute a8 20017
12 {5}
ljara dMunrahia Belramleek revenne 120,406 117,855
Deferred sales reventies 1 19,905 19462
Toal 148,391 137,317

{20) FARNINGS PER SHARF

The derails of this irem are as follouwe:

31 March
2018 7
o in
Prafit for he perind 1,052,002 1,309,905
Weighred average nnmber of shures 100,000,000 10,000,000
JLfFils D Fils
Lazsic and diluted carmings per sharc ofo 7 04
{21) CASH AND CASH EQLIVALLMTS
I he details of this irem are as followes:
31 March
2018 2017
D 1o
Cash halances with CBf mansing within theee months 124 0008 864 106,912,970
Add: cash ar banks and financial institutions matwsing within three months 4000, 292 5081374
Oeduct: banks and linancal institions acconnts matuneg within three months {382.067) (12,515.6872)
Totl 128,367,080 100,378,480

- 20 -
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(23] SEGMENT INFORMATION

& Infornsation un the Bank's Activitics

The bankis strnetwed for adminiseraree porpases whene secoons are measwied wthe reportsthat are used by execwtive direcor and main derision makerar the bankthrough thice major bisiness

FELTOIE]
Rerall Accounts :

This sector handles fullowing up upan the sseessrizied invesemenraccounis defesed sales ieceivables, linacings, and other services refated 1o reil.

Corparare Acceuns:
This seovar handles varestricied lnvesament accousts, delerred sades receivabios, finznrings, and asher banking sendces

izhated to comarane customess.

Treasury:

Thas sector handizithe serdrns of brakerage, sreasury and mandgeaient of the Bank’s funds.

Informatinn on the Bank's segments according (o activities is shown as fallows:

31 March
Retail Corporate Treasury Orhers 010 2017
o " n I 1] i
Tatal revenue (joincand self financed) 46ERAT6G 4425372 B4 144 5,846 9,755,130 BE91351
Investment lsks fund shaie ol joim
st ACCOUNTS IEVE e : - - (1.379.3349) N.379334) (1196960
Resulrs ol segment's operations T.GB!I.WE 4415372 574,194 {1.313,688) B375,A04 7494401
Undistribusted exponses o {451374) {351.927) {ua5,290) {4.944,224) {5,73%024) (5.346577)
Prafir for the peilod before tan ’ 4,238,502 43273,415 367,045 {6.252.912} 2,641,500 147,424
(income tax expense] fas the period - - . (aAa.978) {BRA.27A) {ra7.519)
Prafiz for che period 4238402 4,373,445 387,845 [7.247,430) 1,552.I:I_BI. h 1,399,505
31 March 2018 31 Decomber 2017
o o
Segmenis’ assers 347 BEGSED 319,396 593 161,114,548 - AIR337,721 753,495,400
Undisribamed assers = = - 164,167,853 164,457,063 164,303,240
Toralassers o _3;?,8-115,530 319,345,593 161,114,548 164,457,563 903, AE5 584 957,602,640
Seginenita’ lialslitiesand or! uaresrricred investment
accounts holders equity GI0EF0SIE 103,059,850 H106531H - 079,536,753 797,733422
Urdiszribored liabilies - - - 16,668 5/1 16688501 21523720
Taral aldlches and total vroestricied investmenr =
drcaunis boldvis equity GIGETHA30 103,059,893 87,006,118 16,648,581 846,685,334 819,657,150
31 March
2018 o7
¥ o
Capital expendinre #2835 675,908
619,169 138,258

Depreciation and amartizarion

o




lafurmatina nn Grographical Distribuetion

Thre fublivsing disclosure represenss i gengraphizal dissrihurinn. The Renk perfommns it operations maindy in Jardan,

Disritamion of the Bank's revenues, assers and capiral expendinre according to gevgranhical arca s docsiled as follows:

31 March 2018 31 December 2017
Inzide fnrdan Drside Jordan Toeal ingide Jordan Cuiside Jardan Tutal
i iy i 0 JL¥ ¥
Toral assets 895,420,581 57,367,003 092 465,504 B35,839,900 _75,952,?-10 DRk, AD2EA0
31 March 2018 37 March 2017
Inside jurdan Qurside Jordan Total Inside jardan Ougelde Jordan Toral
i} 0 o In |C¥ (K
Capital exgenditure B26,3405 = 026385 675,808 = 675 ACA
Total revenue 9,253,550 504,580 9,755,138 B677.431 212,676 #,802,107

[24) CAPITAL MANAGEMENT

The Bank's maragement tikes into consideration the Centeal Warik of jastan requirements which require the Bank wa have sulliciant self linanyed iecourses [ cover cortain percenageof

ies risk weiglied asaets hased on the nature af the fingom e Eiuzn and the dirccr investmont made. Accordls |grj. the r.lpilal temssidered for the purpose of Contral Bank of jordan

requirements is he eeplatory capital {both basic addl addiisnal capital) .
Capital rmanagement aims i buvest 1he Bank's fund invariows risk weeighred lvestments (low and high risk] to cnsure thar the Bank ges 2 bener rare of et aid Lo nititain Al
athenuacy of 12% as requised by (e Central Bank of Jordan,

Cagital adegesy ratio iz caloulazed based an the bslamic Nanks Reguladion isseed by Central Bank of fordan number (77/2018) according o standard number (15} issued by IFSB and in

accordance with arcice (39/8) of the Bunks Law, Following is the capical adeguacy derails:

31 March 2018 31 December 2017
1000 |0"e0D
Basic capital items 130,939 130163
Pald up cagital 100,000 = TR 000
Rerained eamingy 14,971 14691
Tha Bank's share in fair valus resepve {174) {3%7)
Sratuicwy ressive 22875 22875
Fmpns&d dividends diseribution {5,000} [5.0%0)
Incangible asses [1.458) {1.450)
The Bank's share in the deficicof imvestmen risk fund {2635) {545}
The Bank's share in basiks and financial institutions caplal (30%) . -
[he bank's share in the capital of insrance com panics (50%) - {10
Addirional caplial -
General h.ull:ing risk rescrie - -
Supplementary Qard Hasan weighted by the remaining perod Lo maturity - =
The Bank's shase in Lanks and financizl instiudoas capital (S0 3 -
Supplemenrany 2,166 1,704
Self funasced general banking risks reserve and the bank's share from the General hanking risks iesere
(joim) (vt to exceed 1.25% ol the weited of fimancial assew weighted by credir rigks) 2160 L768
The bank's shire in the capital of insurance comipanies (509 {41
Toral regulatory capital 133,105 132,927
Toral risk wekghued assets 422,452 4729521
I:apil.ll adeapacy ratio (%) %31.51 S35
31,00 %3030

Basic capiral ratko (%




{25) CONTINGENT COMMITAMENTS {OFF BALANCE SHEET)

A- Contbngeant credit commitments.

31 March 20118 31 December 2017
In In

Lettars of credic 6,617,005 5,515,404
Acceprinces 19,286,978 41,983,881
Lenter of guarantees:
Payment 975614 1,249,115
Ferformance 1,063,090 1,080,654
ithars 73,715 (3,065
Ireevacable commitments to extend credit 643,696,730 A2.4681,132
l'otal 98,413,212 132,353,251

A lemies was received by the Bank from the Contral Bank of jordan on % march 2016 along with a copy of the Prime Miniseds lairer and the legal apinion issued by the
Legislation and Opininn Bureau regarding the halances of the so-called " The accounts of differences in interest rate of the loans given to the Indusirial Development Rank
pieviiisly”. In sesponse the manapement here assures that during the year 2000 the bank has recorded all balances of the Inreress differences deposirs{ which relates to
external loans granted to jordanian instituations) i the Minisiry of Flanning and International Cooperation upon their request. Whereas the subject relaed o the Interes:
differences on the loans given 1o the Industrial Development Bank previously, in the managesment's opinion and the legal apinion, all the procedures followed by the Bank

v eelarion to this subject are correct and have no cffect on the accompained condensed conselidated interim financial statemers,

{26) LAWSLITS AGAINET THE BANK

The Bank is defendant in number of lawsairs amoaned 0 2504524 45 a0 31 March 2008 {0 2512624 31 as at Decomber 2017). Management and its legal advsor

believes that the lawsuits provision which amounts wo |0 60,785 is sufficient o face any liabilities that may arise from lwsuis,

{27} COMPARATIVL HGUIRES
Sumne of 2017 balances were reclassified 1o correspond with 31 March 2018 presentation. The reclassifications did not have any elfecton profi and equiny ar 2017,

(28] SLAMIC ACCOUNTING STAMDARD{ IMPAIRMENT, CREDIT LOSSES AND ONMEROUS COMMITHENTS)

The Accounting and Audidng Drganizatinn for Islamic Financial Institutions (AA0IFE) hasissued financial accounting standard 30 Tmpairment, credit lusses and onercans
commizments’, which aims o esiablish the principles of accounting and financial reponing for the impaitrment and credic losses on various Islamic finzncing, investment
and certain other assets of 1slamic Hnancial Institutions. |he requirements of this standard regarding expected credin bosses are similar o those of IFRS 9. This srandard

shall be effective from the financial perinds heginning on or afier 1 Januany 2020, carly adopiion is pormiteed,

Accgdineg Lo Banking Law, Article 55, an Islamic bank shall maintain an account in an investment risk fund to cover any fusses inthe jolon invesiment accouns by

deducting a percentage specified by centeal bank of fordan, not less than 10% of the investment earings realized by various jaint investments carricd out during the year
Applying FAS 30 might sequire amending somee law anticles, o obiaining & legal opinion thar allows rhe Islamic financial instirution to use the remaining balance of the

Inwestment Risk fund 1o cover any shortage in the caloulated provizions according to the standard. Noting that the application of TAS 30wt lave  significant financial

cfect on the condensed cansalidazed imedm foancial sraremens.
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