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Independent Auditors’ Report

51718 02

To The Sharcholders,

Philadelphia Insurance Co.

Public Sharcholder Company /q?%f Moo‘“?\?:-;
Amman - Jordan Unationa) W

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of Philadelphia
Insurance Co, which comprise the consolidated statement of financial position as at 31
December 2017, statement of consolidaied Income and Statement of consolidated
comprehensive income, statement of consolidated changes in owners’ equity and
statement of consolidated cash flows for the year then ended, and notes, comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December
2017, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit cvidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion therecon, and we do not provide a
separate opinion on these matters.



R

Qb tx’
Q\Gﬁ' et f receivables:
Ery

.\«'&‘

re of cstimation in the
calculation of the impairment provision
for the receivables Notes no. (8, 9), the
management estimatc the impairment
using the estimation and the assumptions,
and if there is an objective evidence that
the firm unable to collect all or a part of
receivables, the provision amount is
calculated on the basis of the difference
between the carrying amount and the
recoverable amount and according to the
receivables aging, and in view of their

importance, they considered, more
important audit procedures, and an
impairment  provision  has  been

recognized for receivables.

s  Technical Provisions:

The Technical Provisions are considered
as liabilities on the Company and right
for the Policyholders to enable the
Company to meet its obligations toward
the Policyholders, in addition to the
Technical Provisions maintained in
accordance with Accounting Principles
and Insurance Management requirements,
and the Technical Provisions consist of
the outstanding claims Provisions, the
unearned  contributions, and  the
mathematical reserve which is calculated
in accordance with the basis adopted
from the Insurance Management as
mentioned in note (2) Technical
Provisions page .

Given the nature of estimation in the
calculation the Technical Provisions to
meet  its  obligations toward the
Policyholders, there is a probability that
reserves are not sufficient, because the
management calculate the Provisions

The audit procedures included the:

The auditing procedures included a study
of the control procedures used from the
Company for receivables collection, and
study the adequacy of the impairment
provision  through  evaluation the
management assumptions with take into
account the available external
information about the account receivables
risks and the extent of the application of
the regulatory commissions instructions,
also we evaluated the adequacy of

disclosures  about  the  important
estimations used to calculate the
provision,

The audit procedures included the:

The auditing procedures included a study
of the control procedures used from the
Company for the estimation of
Technical Provisions from Technical
Pcople, and study the reasonableness
estimation for a sample of outstanding
claims Provisions (Reported & WNot
Reported) with take into consideration
the firm's lawyer opinion and loss
adjusters reports (if available).

Study the calculation for a sample of
unearned contributions for gencral
insurance operations in accordance with
Insurance Management instructions.

Study the extent of the application of the
Insurance  Management  instructions
related to the Basis ol Calculating the
Technical Provisions.

The actuary report has been taken into
consideration which includes neutral
opinion about the adequacy of technical



y: o1, fd the estimations ProviSions to meet its obligations
base /%})fff‘é?gi\;\‘ erience, and the toward the Policyholders and the
availability information from many  bencficiaries of insurance policics
resources  included (lawyers, loss  which was its results consistent with the
adjusters, and the received documents  management estimates.

from polices holders) as well as the

application of the principles adopted from

the insurance management as mentioned

in Accounting Policies page (2).

And accordance to the management
opinion that the amounts recognized as
provisions presents the best evaluation of
the amounts required to settle the
obligations as at Dec 31, 2017 with take
into consideration the risks and the
uncertainty associated to the obligations.

And the actual results may vary based on
the estimates of the management which
leads to future change in ecstimated
obligations, and in view of their
importance, they considered, more
important audit procedures.

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the consolidated
financial statements and our auditors’ report thereon. We expected that we will give the
annual report after our report. Qur opinion on the consolidated financial statements does
not cover the other information and we do not express any form of assurance conclusion
thercon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information when its available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be matcrially misstated. If.
based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilitiecs of Management and Those Charged with Governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to lraud or error.

3



In preparmg the conso 'd;,fedf il anélai /ﬁtatcmentq management is responsible for
assessing the Company s a ue asa gomg concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to ceasc operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.,

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

QOur objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggrepate, they could recasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we cxercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
1o provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to cvents or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

4



statements, including the disclosures, and whcther the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to cxpress an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Company audit. We remain solcly responsible for our audit
opinion.

* We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

* We also provide those charged with governance with a statement that we have
complicd with relevant ethical requircments regarding independence, and
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation preciudes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting books of accounts and the accompanying
consolidated Financial Statements agree with the consolidated Financial Statements
incorporated, and we recommend the General Assembly to approve the Accompanying
consolidated Financial Statements.

For Al - Abbasi & Partners Co.

Ahmad M. Abbasi
License No. 710
28 February 2017



Philadelphia Insurance co
Public Sharcholder company
- The Hashemite Kingdom Of Jordan

ated Financial position as of December 31, 2017

TR TS
Mationa WS
Asscts

Deposits at banks

Financial assets at fair value through income statement
Financial assets at fair value through other comprehensive

income
payment Investments
Total investments

Cash on hand & at banks

Notes receivable & cheques under collection - net

Accounts receivable - net

Due from other reinsurers - net
Property , plant & equipments - net
Intangible assets - Net

Other assets

Total

Total assets

Liabilities and owners' equity
Liabilitics

Unearned premium provision - net
Outstanding claims provision - net
Total technical provisions
Liabilities

Accounts payable

Accrued expenses

Due to other reinsurers

Varaicty provisions

Provision for income tax

Other liabilities

Total liabilities

Owners' equitv
Authorized & paid capital

Statutory reserve
Fair value reserve

Accumulated (loss) at the beginning of year

Net owners' equity
Total owners' equity & liabilities

The accompanying notes form is an integral part of these statcments
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Note 2017 2016
1D iD

3 7,046,450 6,647,972
4 19,663 13,693
5 506,301 482,644
11,186 11,186

7,583,600 7,155,495

6 43,057 46,077
7 66,889 57,620
8 2,095,305 1,456,748
9 766,289 431,245
10 257,150 263,234
1 888 28
12 198,108 188,777
3,427,686 2,443,729

11,011,286 9,599,224

3,316.903 1,659,317

2,075,509 2,441,283

5,392,412 4,100,600

13 401,712 474,627
29,549 16,025

14 358,270 303,950
15 36,516 36,516
16 37,529 78,436
17 210.789 177.605
6,466,777 5,187,759

18 4,000,000 4,000,000
19 784,108 768,215
20 (354) (27,678)
21 (239,245) (329,072)
4,544,509 4,411,465

11,011,286 9,599,224




Yot Of Moote ‘.’g&"’
fNationa\ W
Revenues

Gross Written Premiums

Deduct: Reinsurance Share

Net Written Premiuvms

Net change In Unearned Premium Provision
Net Earned Premium Income
Commissions Income

Issuance Fees

Interests Income

Gains from Financial Assets

Other Revenues Due To Written Accounts
Other Income

Total revenue

Cost of Claims

Claims Paid

Deduct: Recoveries

Deduct: Reinsurance Share

Net Claims Paid

Net Change in Claims Reserve
Allocated Employees Expenses
Allocated Administrative Expenses
Excess-of-loss premiums
Acquisition Policies Fees

Other Expenses Due To Written Accounts
Net Claims

Unallocated Employees Expenses

Unallocated General and Administrative Expenses
Depreciation & Amortization

Doubtful debt Expences

Other expenses

Total expenses

Profit for the year before tax provision
Income Tax Provision For The Year

Profit for the year after tax provision due to:
Company shareholders

Minority Interest

Total

Per Share Basic / Diluted Of The Year Profit

Note

22
23

24

26
25

26
25
27

16

28

2017 2016
JD JD
8,512,240 5,416,753
(1,367.967) (681,613)
7,144,273 4,735,140
(1,657,584) 58,438
5,486,689 4,793,578
58,092 34,685
152,515 70.041
154,606 145.658
27,942 13,207
332,426 303,557
1,151 3.379
6,213,421 5,364,105
(5,867,055) (6,291,573)
77,878 178,730
825,719 1,276.321
(4,963,458) (4,836,522)
365,774 1,238,982
(500,615) (489.798)
(287,771) (262,166)
(149,040) (185,084)
(238,581) (252,327)
(57,851) (21,881)
(5,831,542) (4,808,796)
(125,154) (122,449)
(71,943) (65,542)
(15,846) (18,933)
(10,000) (6,205)
] (3,876)
(222,943) (217,005)
158,936 338,304
(53.216) (78.436)
105,720 259,868
105,720 259,868
105,720 259,868
0.026 0.065




Profit for the ycar after tax provision

Change in fair value of financial asscts

Total comprehensive income is attributable to:

Company shareholders
Minority Interest

Total

2017 2016
JD JD
105,720 259,868
27,324 11.753
133,044 271,621
133,044 271,621

133,044 271,621




6

sjuawdje)s asay3 jo jaed [paSayuy ue s1 urio} sayou Suifucduwodde ay

SOF 11t (7L0'6TE) (s0s'9z¢) (L95'D) (8L9°LD) c1Z'89L 000000t 910Z°1€ JaquIada( JO sV douejeg
= (1£8'ce (1¢8'ce - - 1€8°CE o aAJaSY A10jnie)g 0, pauisjsuel],
179'1L2 898'657 957'797 (88€°7) €SL11 - - JWOIUI IAISUIYALd U102 [e)0 ],
cc/ 11 _ - - ST - = SAIISIY AN[EA e
898°65¢ 898°6SC 95C°T9C (88<'T) . = . uorsiaoxd xe) 19y e Jeak ay) 107 1ol
FE86EI't {(601's58) {0g6'rss) (6L1) (1et*6€) F8EPEL 000000t saduejeq SutuuadQ pasnlpy
(LoD (8L6'11) (8L6°11) = S 156 - saouadxy siea A JOLld
1LBOST'F (1e1'ere) (zc6'Trs) (6L1) (1er'6e) ECH'EEL 000°000'F 9T0T‘T Aenuep JO sV sdoue[eg
60S'Fre's (srz'6c) (8F9°T+7) £0r'e (r¢) 801°+BL 000°000' LT0Z 1€ 123quada(g JO SV due[eg
- (co8'ct) (£68°c1) 1 - £68°¢1 5 241959y AI10)B}S O] palIajsuel]
FHO‘EEL 0zL'sol 05L°66 0L6'S rIeiLT & = awodul JAIsudyaadwos fejo,
PTe'LT - - - PeeiLT - - 2AJISIY anjeA lie
0zL S0l 0TL'¢0! 05L°66 0L6'S - = s uorsiaoxd xey 1aye Jeak oy} 10J 1joid
SOF* 11+t (zL0'67¢) (s0s'97¢) (£9s'7) (8L9°LD S1T'89L 000°000'r LT0T'T Atenuer JO sV due[eg
ar ar ar af ar ar ar
ssol) njoad 1joad A19SD IAIISD
[wi0], (aapenwos 4 W d d [ende)
[0 pazijeay  pazijealu)  anfep Jqig]  Aopmeyg

LY0T ‘1€ 1oquidada( popuy Jua4 3y} Jog Anbg s1oumQ pajepijosuo)) jo Juawale)s

ugpJIop JO wop3ury] ANWIYSH Y L - uBwiny
Keduwod aapjoyateyg aandig

02 3oueansuj erydjapepyg




Cash flow from operating activities
Profit for the year before tax
adjustment:

Depreciation and amortization
Doubtful debts

previous years Expenses

Unearned Premium Provision - Net
Outstanding Claims Provision - Net

Change in fair value of financial assets
Operating Income (Loss) Before Changes In Working
Capital

Changes In Assets & Liabilities
Changes in Receivable Notes & Post-Dated Cheques

Changes in Accounts Receivable
Changes in Due From Other Reinsurers
Change in Other receivables

Changes in Accounts payable

Changes in Accrued expenses

Changes in Varaiety Provisions
Changes in Due To Other Reinsurers

Changes in Other Liabilities

Net cash flow from operating activities before tax
and fees paid

Income tax and fees paid

Net cash flow from operating activities
Cash flow from investing activitics
Purchase of property and equipment

Sale of financial assets at fair value through
comprehensive income

Financial assets at fair value through other
comprehensive income

Net cash flow from investing activities

Net (decrease) in cash
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Note 2017 2016
D D
158,936 338,304

15,846 18,933
10,000 6,205
- (13,489)
1,657,586 (58,438)
(365,774) (1,238,982)
(5,970) 2,388
1,470,624 (945,079)
(9,269) (15,641)
(648,557) 581,514
(335,044) (121.435)
(9,331) (23,347)
(72,915) 134,536
13,523 11,444
- 3.810
54,320 55,743
33,184 (316,838)
496,535 (635,293)
(94,123) (93,563)
402,412 (728,856)
(9,646) (11,502)
(975) -
3,667 12,874
(6,954) 1,370
395,458 (727,800)
6,469,049 7,196,849
29 6,864,507 6,469,049

The accompanying notes form is an integral part of these statements
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

1-

*

Establishment of the company
Philadelphia Insurance Company was established & registered as a public shareholding company

in the Ministry of Industry & Trade under nomber (141) on the year 1980 . With an authorized capital
of JD 4,000,000 Divided into 4,000,000 shares worth one JD sharc

The company shall carry out all insurance activities and carry out financial operations that arc related
to the company's business Contributing to companies and banks, buying and selling development
bonds and owning movable and immovable property And the establishment of buildings necessary
for its work The company has branches in Amman, Irbid and Zarqa

The consolidated financial statements were approved by the board of dircctors at its mecting held on
February 28, 2018, these financial statements aren't subject 1o the approval of the general assembly
of shareholders

Significant accounting policies

Basis of preparation of interim consolidated financial statements

The accompanying financial statements have been prepared in accordance with International
Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and
interpretations issued by the International Financial Reporting Standards Board (IFRIC) And under
the models approved by the Insurance Authority

The financial statements have been prepared accordingly Of the historical cost convention, ¢xcept for
financial assets and liabilities that are stated at fair value

The Jordanian Dinar is the currency of the presentation of the financial statements, which rcpresents
the Company's principal currency

The policies adopted for the year are consistent with the policies adopted in the previous year

Basis of consolidatation of the financial statements

The financial statements of the company / subsidiaries are prepared for the same financial year of the
insurance company using the same accounting policies as the insurance company. If the company /
subsidiaries follow accounting policies that differ from those of the insurance company, the necessary
adjustments are made to the financial statcments of the company / With the accounting policies
adopted by the insurance company.

The non-controlling interest is that portion that is not owned by the Company from the equity in the
subsidiaries. Non-controlling interests in the net assets of subsidiarics are presented in a separate line
item in the Group's equity.

If separate financial statements are prepared for the Company as an independent entity, investments
in subsidiaries are carried at cost
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

The following table shows the capital of the subsidiary and the percentage of ownership and book
value of the investment:

Entity of rshi
Name of the Company the Cpital —— Book valuc
percentage
company
hiladelphia for real and financial I_:lm.ll‘cd 250,000 100% 348097
development liability

- There is no fair value of investment above being a limited liability company

- Summary of assets, liabilities, sales and profits of the subsidiary.

Name of the Company Assets Liabilty Revenue Profit

Philadelphia for real and financial

350,804 2,707 6,324 6,324
development



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

Bussiness sector

Bussiness sector represents a collection of assets and operations which are sharing together for
serving produces or services subject to risk and benefits different from those related of other sectors
and it measured according to reports used by excutive manager and decision maker of the company .

Geografic sector associated by serving produces and services in limited economical environment
subject to risks and benefits differnt from those rclated of bussiness sectors in economical
environments .

Use of estimates

The preparation of the interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilitics and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenscs and the
resultant provisions and particular , considerable judgement by management is required in the
estimation of the amount and timing of future cash flows . Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual
results may differ, resulting in future change in such provisions

Impairment provision is made on the basis of assumptions and assumptions approved by the
Company's management to estimate the provision to be made in accordance with the requirements of
International Financial Reporting Standards.

The fiscal year shall be charged for the income tax according to the laws and regulations.

The management periodically evaluates the useful lives of the tangible assets for the purposc of
calculating the annual depreciation based on the general condition of thosc assets and estimated
future estimated useful lives. The impairment loss (if any) is taken to the income statement.

The claims provision and technical provisions is cstimated based on technical studies and in
accordance with the instructions of the Insurance Authority and based on actuarial studies.

A provision is made for cases against the Company based on a legal study prepared by the Company's
counsel, under which potential risks are identified in the futurc and those studies are reviewed
periodically.

The management periodically reviews financial assets that arc stated at cost to cstimate any
impairment in value and arc taken to the statement of income for the year
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

*

Significant accounting policies

Accounting policies followed in condensed interim financial statements' preparation for this period
are consistent with the policies followed the last year .

A- New and amended standards adopted by the Group:
The following standards have been adopted by the company the first time for the financial year
beginning on 1 January 2017, which had material on the financial statements of the company.

- Amendments to IAS 7 - ' Statement of cash flows' . The amendment requires additional
disclosures about changes in liabilities arising from financing activites.

- Amendments to IAS 12 - 'Income taxes' which explains the recognition of deferred tax asscsts
for unrealised losses.

B- New standards and interprations not vet adopted
The following new standards, new interpretations and amendments to standards and
interpretation have been issued but are not effective for the financial year beginning 1 January
2017 and have not been early adopted:

- IFRS 9, ' Financial instruments' addresses the classification, measurement and recognition of
financial assests and financial liablities. The complete version of IFRS 9 was issued in July
2014. The standard is effective for accounting periods beginning on or after | January 2018.
Early adoption is permitted.

- [FRS 15, ' Revenue from contacts with customers' deals with revenue reconition and
establishes principles for reporting useful information to users of financial statements about the
nature, amount, timing and uncertainty of revenue and cash flows arising from an entity's
contracts with customers. The standard is effective for annual periods beginning on or afier 1
January 2018 and earlier application is permitted.

~ IFRS 16, ' Leases' which will replace IAS 17 'Leases'. The standard requires the Icssee to book
future lease commitments for all lease contracts including " rights to ues assests". The standard
is effective for annual periods beginning on or after 1 January 2019 and carly adoption is
permitted if IFRS 15 is also adopted.

The application of the new amendments did not have significant impact on the financial
position, linancial performance or disclosures of the Group.
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

*

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including importdutics
and non-refundable purchase taxes and any directly attributable costs of bringing the assct to its
working condition and location for its intended use. Expenditures incurred afier the fixed assets
have been put into operation, such as repairs and maintenance and overhaul costs, are normally
charged to income in the period the costs arc incurred. In situations where it can be clearly
demonstrated that the expenditures have resulted in an increase in the future economic benefits
expected to be obtained from the use of an item of property and equipment beyond its
originally assessed standard of performance, the expenditures arc capitalized as an additional
cost of property and equipment.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Buildings 2%
Fixture & Furniture 10%
Computers 20%
Vehicles 15%
Machines and Equipment 15-20%

Depreciation of property and equipment is recognized when the assets are ready for usc for
their intended use. The entire depreciation expense for the period should be shown in the item
designated in the statement of income.

Where the recoverable amount of any property and equipment is less than its nct carrying
amount, its carrying amount is reduced to its recoverablc amount and the amount of impairment
is recognized in the statement of income, the useful life of the property and cquipment is
reviewed at the end of each year. The change in cstimate for subsequent years is recorded as a
change in the estimate. If any assct is derecognised, the carrying amount of the asset disposed
of and the accumulated depreciation on the date of disposal is eliminated from the accounts and
the value is transferred to profit or loss.

Property and equipment are derecognised upon disposal or when no futurc benefits arc
expected from their use



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

* Intangible assets
Intangible assets are classified on the basis of an estimate of the useful life of a specilic period
or indefinite period. Intangible assets with a finite life span are amortized over the life ol the
asset and the amortization is recognized in the statement of income. Non-tangible assets with
an indefinite useful life are reviewed for impairment at the balance shect datc and any
impairment losses are recognized in the income statement. The resulting intangible assets arc
not capitalized internally and are recognized in the income statement in the same period.

Any indicators of impairment of intangible assets are reviewed at each reporting date. The
estimated useful lives of these assets are reviewed and any adjustments made to subscquent
periods are made.

Intangible assets {(computer software) The Company's management estimates the time life of
each item as they are amortized on a straight-linc basis at 25%.

* Financial assets :

- Financial assets at fair value through statement of income:
These are assets that are initially acquired for sale in the near futurc and which are part of a
portfolio of financial instruments managed by the Company.

The acquisition policy is recorded at fair value at the time of purchase (the acquisition costs are
recognized in the statement of income on acquisition) and are remeasured at the balance sheet
date at fair value. Subsequent changes in fair value are recognized in the consolidated
statement of income in the same period of change Including changes in fair value arising from
translation differences on non-monetary items in foreign currencies.

Dividend income is recognized in the statement of income when it is realized (approved by the
General Assembly). No financial asscts may be reclassified from this item ¢xcept in the cases
specified in the IFRS. No equity instruments that are not quoted in active markets and trades
Active under this item.

Financial assets are classified as held for trading:
- It was acquired initially for sale in the near future. or represents a kind of derivative that is not
considered a hedging instrument.

- Is part of a portfolio of financial instruments managed by the Company that includes an actual
model of a financial instrument that achieves short-term profits.
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

* Investments in financial assetsat fair value through Comprehensive income statement
These are assets acquired for the purpose of selling in the distant future and held to maturity,
which is part of a portfolio of financial instruments managed by the Company.

Financial assets are recognized in the statement of comprehensive income at cost at acquisition
plus acquisition costs on acquisition and are re-measured at fair value at the statement of
financial position date. Any gain or loss arising on revaluation is recognized in a scparate
account in equity and in the event of sale of the asset or any part thereof Or impairment, the
gain or loss resulting from that sale is translerred to the statement of income, including the
previously recognized amounts of equity attributable to the assct.

An impairment loss previously recognized in the statement of income can be reversed if it is
objectively determined that the increase in fair value occurred in a subsequent period to record
the impairment loss. The impairment loss on debt instruments is recovered through the
statement of income while the impairment loss is reversed from During the cumulative change
in fair value. Investments whose fair value can not be reliably measured arc stated at cost.

Gains and losses arising from foreign exchange differences on debt instruments (interest
bearing) are recognized in available-for-sale financial assels in the income statement. Forcign
exchange differences on equity instruments are recorded in the cumulative change in fair value
under equity.

Dividend income from financial assets at fair value through statement of comprehensive
income is recognized in the statement of income when it is realized. If the investment is
derecognised or there is a continuing decline in value, the cumulative gain or loss previously
recognized in the investment revaluation reserve is included in the statement of income.
Income.

Interest earned on financial assets at fair value through statement of comprehensive income is
recognized in the statement of income using the effective interest method and the impairment
of the asset is recognized in the consolidated statement of income when it occurs.

No financial assets may be reclassified from or to this item except in the cascs specilicd in
International Financial Reporting Standards.

Date of recognition of financial assets The acquisition and sale of financial assets are
recognized on the trade date (the date on which the Company commits to scll or purchasc the
financial asset).



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

* Impairment in financial assets value
The Company reviews the carrying amounts of financial assects at the balance sheet date to
determine whether there are indications of impairment in their value individually or in the form
of a group. If such indicators exist, the recoverable amount is estimated to determine the
impairment loss.

The amount of impairment is determined as follows:

Impairment of financial assets carried at amortized cost represents the difference between the
carrying value of the records and the present value of the expected cash flows discounted at the
original interest rate,

Impairment of available-for-sale financial assets carried at fair value represents the difference
between the carrying amount of the fair value and the fair valuc.

Impairment of financial assets carried at cost: represents the difference between the carrying
amount in the records and the present value of the expected cash flows discounted at the
market price prevailing for the return on similar financial assets

Impairment is recorded in the statement of income and any subsequent provision for
impairment is recognized in the income statement except for the decrease in available-for-sale
equity as it is recovered through the cumulative change in fair value.

* Offsetting
Financial assets and financial liabilities are offset and the net amount reporied in

theconsolidated financial statement when there is a legally enforceable right to ofiset
theconsolidated financial statement when there is a legally enforceable right to offset the
recognized amounts and the company intends to cither settle them on a net basis, or to realize
the asset and settle the liability simultaneously

* Impairment in reinsurance assets
In case there is any indication as to the impairment of the reinsurance assets of the Company,
which possesses the reinsured contract, the Company has to reduce the present value of the
contracts and record the impairment in the statement of income. The impairment is recognized
in the following cases only:

There is objective evidence resulting from an event that took place after the recording of
thereinsurance assets confirming the Company’s inability to recover all the amounts under the
reinsurance assets confirming the Company’s inability to recover all the amounts under the
contracts terms

The event has a reliably and clearly measurable effect on the amounts that the Company will
recover from reinsurers.
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

* End of service indemnity reserve

The end of service indemnity reserve for employees is calculated based on the Company’s
policy and in accordance with Jordanian labor law.

The paid amounts as end of service for resigned employees are debited to this account.
The Company obligation for the end of serves is recorded in the statement of income.

* Recognition of financial assets

Financial assets and financial liabilities are recognized on the trading date which is the date that
the entity commits itself to purchase or scll the financial assets

* Fair value

The close price at the financial statements date represent the fair value for current financial
statement in international markets , in case if the prices are not available for some financial
investments the fair value evalued through the comparative with market current value to similar
financial instrument .

In case if there is a financial assets to be unfesible measuring its fair value completely the cost
& the amortizing cost shown , in case if there is alower in its fair value the lower value
recording in statements of income.

The evaluations types aim to measure a fair value reflect market expectation , it take market
positions and also any risks or expected benefits when reevaluated the financial instruments ,
when the fair value of financial instruments is not measured rcliably it will record at cost after
deducting any impairemnet of its value .

* Reinsurers' accounts

Reinsurers shares of insurance premiums, paid claims, technical provisions, and all other rights
and obligations resulting are calculated based on signed contracts between the Company and
reinsures are accounted for based on accrual basis

* Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated financial statcment at cost. For the
purposes of the consolidated statement of cash flow, cash and cash on hand and at banks,
deposits with maturities less than three months, less restricted funds. equivalents comprise cash

* Income tax
Income tax represents current and deferred income tax.

A. Accrued income tax

The accrued income tax expense is calculated based on taxable income. The taxableincome
differs from the actual income in the statement of income because the accounting income
contains expenditures and revenues that arc not tax deductible in the current year but in the
preceding years or the accepted accumulated losses or any other not deductibles for tax
The taxes are calculated based on enacted tax percentages which are stated by laws and
regulation in the Hashemite Kingdom of Jordan
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

B. Deferred tax
Deferred taxes are taxes expected to be paid or recovered as a result of temporary differences
between the time value of the assets or liabilitics in the financial statements and the value that

is calculated on the basis of taxable profit.
Deferred tax is provided using the liability method on temporary differences at the liabilitics

and their carrying amounts for financial reporting purposes.
reduced to the extent that is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax assets to allow all or part of deferred tax asset to be utilized.

Foreign currency

Assets and liabilities denominated in foreign currencies arc translated to Jordanian Dinar using
the prevailing exchange rates at year end. Foreign currency transactions during the year arc
recorded using exchange rates that were in effect at the dates of the transactions.

Foreign exchange gains or losses are reflected in the consolidated statement of comprehensive

Provisions

Provisions are recognized when the Company has an obligation at the date of the financial
stalements as a result of past events, and the cost to settlc the obligation are both probable and
measured reliably. The amount recognized as a provision is the best estimate of the
consideration required to settle the preset obligation at the financial statements date, taking into
account the risks and uncertainties surrounding the obligation where a provision is mcasured

noma the rach flavire actimatard tn cattla tha nracant nhlinatine ite rarrving amannnt e the

When it is expected to recover some or all amounts due from other parties, the due amountwill
be recognized within the assets if the value can be measured reliably.

A. Technical reserves

Technical reserves are provided for in accordance to the Insurance Commission’s instructions,
as follows:

Unearned premiums reserve is measured for general insurance business based on remaining
days of the insurance policy of expiration, considering a period of 365 days except marine and
transport insurance which is calculated based on written premiums for existing policies at the
date of the financial statements in accordance with Laws, regulations and instructions issued
pursuant there to.

Outstanding claims (Reported) provision is measured at the maximum valuc of the total
expected loss for each claim separately.

Provision for the ultimate cost of claims incurred but not yet reported (IBNR) and unexpired
risk is measured based on the estimates and the expericnce of the Company.
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Philadelphia Insurance co
Public Shareholder company

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

B. Receivables impairment

The receivables impairment is provided when there is objective evidence that the Company
will not be able to collect all or part of the duc amounts, and this allowance is calculated based
on the difference between book value and recoverable amount. The allowance is measured
after monitoring the receivables in details and all receivables aging one year and above is

LI

Revenue recognition

A. Insurance policies

Insurance premiums are recorded as revenues (earned premiums) based on the accrual periods
and policy covering period. Unearned premiums are recorded according to insurance policy
periods at the date of financial statements claims expenses arc recognized in the statement of
income based on the expected claim value to compensate other parties.

B. Dividend and interest revenue
The Dividends revenues are realized when the sharcholder has the right to receive the payment
once declared by the General Assembly of Sharcholders.

Interest revenues are recorded using the accrual basis based on the accrual periods, principle
amount and interest rate .

Expenditures recognition

All commissions and other costs related to the new insurance contracts or renewed are recorded
in the statement of income during the period it occurred in and all other expenditures are
recognized using the accrual basis.

Insurance compensations
Insurance compensations represent paid claims during the year and change in outstanding
claims reserve.

Insurance compensations include all payments paid during the year whether it's related to the
current year or prior years. Outstanding claims represent the highest estimated amount settle the
claims resulting from events occurring before the date of financial statements but not settled yet.

Outstanding claim reserve is recorded based on the best available information at the date of
financial statements and includes the IBNR

Recoverable scraped value
Recoverable scraped value is considered when recording the outstanding claim amount.

Administrative expenses

Administrative expenses are distributed to each insurance division separatcly. Moreover, 80%
of the non-distributable general and administrative expenses are allocated to different insurance
departments based on the ratio of written premiums of the department to total premiums.
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

* Employees' expenses
The traceable employees’ expenses are allocated directly to insurance departments, and 80% of

un-allocated employees' expenses are allocated based on earned premiums per department to
total premiums

Insurance policy acquisition cost
Acquisition costs represent the cost incurred by the Company for selling or underwriting or
issuing new insurance contract, the acquisition cost is rccorded in statement of income.

* Financial assets pledged:
These financial assets are pledged in favor of other parties with the other party having the right
to dispose of them by selling or re-mortgaging. These assets are continually evaluated in
accordance with the accounting policies used to evaluate each of them according to their
original classification.

* Compliance adequacy test:
At the balance sheet date, the adequacy and adequacy of the insurancc liabilities arc assessed
by calculating the present value of the future cash flows of the existing insurance contracts. The
valuation shows that the present value of the insurance liabilities is sufficient compared to the

* Presentation of financial instruments
Financial instruments are presented in accordance with the models prescribed by the Insurance
Authority.

* Definition of financial instruments
A financial instrument is defined as a contract that is derived from a financial assct in an
enterprise and a financial liability or a management of equity in another enterprise. The
financial instruments consist mainly of cash, bank balances, receivables and payables,
reinsurance companies, receivables and securities. The company does not deal with derivative
instruments.

* Date of recognition of financial instruments
The Company's financial assets and liabilitics are recognized from year to year on the basis of
the accounting method on the trading date.
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Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

3- Deposits at banks
This item consists of :

Deposits at banks

Total

Deposits are maturing within one month
Deposits maturing afier one to three months

Deposits are due after more than three months and up to one
year

2017 2016
1D 1D

7,046,450 6,647,972
7,046,450 6,647,972
3,260,313 2,784,431
1,876,824 2,044,356
1,909,313 1,819,185
7,046,450 6,647,972

Interest rate on JD deposit at banks ranging between 1.9 % to 4 % and of USD deposits

between 0.35% to 1.25% , at 2017

The mortgaged deposited upon request for general manager of Insurance Authority in addition

to his job amounted of JD 225,000 as of 2016,2017 at arab bank

4- Financial assets at fair value through income statement
This item consists of :

Insid Jordan

Stocks Listed in Amman stock Exchange

Total

2017 2016
ID ID
19,663 13,693
19,663 13,693
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

5- Financial assets at fair value through other comprehensive income

This item consists of :

Insid Jordan
Stocks Listed in Amman stock Exchange
Total

6- Cash on hand & at banks

This item consists of ;

Cash on hand

Cash at banks
Total

7- Notes receivable & cheques under collection - net

This item consists of ;

Notes receivable

cheques under collection

Deduct : Provision for Notes reccivable
Total

The maturity of the collection checks is valid until June 2018

2017 2016
1D D
506,301 482,644
506,301 482,644
2017 2016
D iD
4,528 -
450 .
38,079 46,077
43,057 36,077
2017 2016
D D
75,698 75,162
62,291 53,558
(71,100) (71,100)
66,889 57,620




Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

8-
A.

Accounts receivable - net
This item consists of :

Policies compaign receivable
Agents receivable

brokers receivables
Employees receivable

Board of Directors receivables
Suppliers receivables

Total

Deduct : Provision for receivable debts impairement
Net

2017 2016
D D
2,453,076 1,817,928
54,866 43,298
5,879 5,818
8.395 8.273
4,519 2,730
2,525 2.656
2,529,260 1,880,703
(433.955) (423,955)
2,095,305 1,456,748

Transaction of provision for receivable debts impairement during the period represents of :

Balance beginning of the period/year
Additions for the/ year
Balance ending of the year

Due from other reinsurers - net

. This item consists of :

Local insurance co. receivable
foreign reinsurers co. receivable
Total

Deduct : Provision for reinsurers debts impairement
Net

2017 2016
D iD
423,955 417,750
10,000 6,205
433,955 423,955
2017 2016
ID 1D
72,575 84,370
816,864 470,025
889,439 554,395
(123,150) (123,150)
766,289 431,245

Transaction of provision for reinsurers debts impairement during the period represents of :

Balance beginning of the period/year
Additions for the/ year
Balance ending of the year

2017 2016

D ID
123,150 123,150
- 0
123,150 123,150




Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

10- Property . plant & equipments - net
This item consists of ;

December 31, 2017
Lands Buildings & Fiy.(ture Vchicles Total
Furniture
1D D ID D 1D
Cost
Balance at 1/1/2017 124,850 228,516 317,635 60,869 731,870
Additions - - 9,646 - 0,646
Disposals - - - - -
Balance at 31/12/2017 124,850 228,516 327,281 60,869 741,516
Accumulated depreciation
Balance at 1/1/2017 - (125417)  (282,350) (60,869) (468.636)
Additions - (4,570) (11,160) - (15,730)
Disposals - - - - -
Balance at 31/12/2017 - (129,987) (293,510) (60,869) (484,366)
Net book value at 31/12/2017 124,850 98,529 33,771 - 257,150
December 31, 20106
Lands Buildings i Fir-cturc Vcehicles Total
Furniture
D D D 1D D
Cost
Balance at 1/1/2016 124,850 228,516 306,132 60,869 720,367
Additions - - 15,073 - 15,073
Disposals - - (3.570) - (3.570)
Balance at 31/12/2017 124,850 228,516 317,635 60,869 731,870
Accumulated depreciation
Balance at 1/1/2016 - (120,847)  (269,025) (60,869) (450,741)
Additions - (4,570) (13,325) - (17,895)
Disposals - - - - =
Balance at 31/12/2016 - (125,417)  (282,350) (60,869) (468,636)
Net book value at 31/12/2017 124,850 103,099 35,285 - 263,234
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

12-

13-

Intangible assets - Net
This itemn consists of :

Cost of computer programs
Balance at the beginning of the year

Additions
Disposals
End of year balance

Accumulated depreciation
Balance at the beginning of the year

Additions

Disposals

End of year balance

Net book value at 31/12/2017

Other assets
This item consists of ;

Accrued revenues

Prepaid expenses

Income tax deposits

Refundable deposits

Other

Cash payments on account of an estimated case
Total

Accounts pavable
This item consists of ;

Agents Payable
Employees Payable
brokers Payable

Trade payable

Medical network Payable
Garages payable

Board of Directors Payable
Total

30

2017 2016
1D D
32,735 32,735
975 -
33,716 32,735
(32,707) (31.669)
(115) (1,038)
(32,822) (32,707)
888 28
2017 2016
1D 1D
5,567 9,571
48,877 26,809
12,300 10,959
29,054 41,438
2,310 .
100,000 100,000
198,108 188,777
2017 2016
D iD
28,323 26,841
370 370
38,444 26,838
77,011 75,100
156,394 210,335
91,691 122,480
9,479 12,663
401,712 474.627




Philadelphia Insurance co

Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

[4- Due to other reinsurers

This item consists of : 2017 2016

D D
Local insurance co. payable 221,013 189,418
Foreign reinsurers co. payable 137,257 114,532
Total 358,270 303,950

15- Varaiety provisions

This item consists of ; 2017 2016

JD ID
End of service indemnity reserve 36,510 36,510
Total 36,516 36,516

16- Income tax

This item consists of : 2017 2016

D JD
Balance beginning of the year 78,436 96,025
Paid tax during the year (94,123) (96,025)
[ncome tax for the year 33,216 78,436
Balance ending of the ycar 37,529 78,436
Income tax appearing in the statement of income represents the following:

2017 2016

D ID
Income tax payable on profit for the year 53,216 78,436
Balance ending of the period / year 53,216 78,436
Summary of accounting profit adjustment with tax profit

2017 2016

D 1D
Accounting profit 152,513 331,995
Non-taxable profits (3,970) (771,600)
Expenses not taxable 75,193 766,428
Tax profit 221,736 326,817
Income tax rate 24% 24%
Income tax payable 53,216 78,436
Less: Tax paid on bank interest - -
Income tax provision 53,216 78,436

- A final settlement was reached with the Income Tax Department until the end of 2014

- The self-assessment for 2015,2016 was presented to the Income and Sales Tax Department within
the specified period and has not yet been reviewed

According to the management of the company and the tax consultant of the company, the provision
of income tax for the fiscal year ended 31 December 2017 is 53,216 dinars.
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

17- Other liabilities
This item consists of ;

2017 2016
D D
Revenue received in advance 3,011 3,380
Sharcholders' withholdings 33,929 33,928
Stamp fees Witholding 2,592 1,242
Sales tax withholdings 757 6,650
checks canceled witholding 135,523 100,515
Sundry withholdings 27,158 21,894
Income tax withholdings 572 560
Social Security witholding 6,300 4,802
Bar Association fees witholding 947 4,634
Total 210,789 177,605

18- Paid-in Capital
The Company’s authorized, subscribed and paid-in capital is JOD (4) Million divided equally into (4)
Million shares with par value of JOD (1) cach as at 31 December 2017 and 2016.

19- Statutory Reserve
The accumulated amounts in this account represent |0% of the Company’s net income before income tax
according to the Companies Law. The statutory reserve is available for distribution to shareholdersnot

20- Fair value reserve
This item consists of :

2017 2016
D D
Balance beginning of the year (27,678) (39,4301
Net changes in fair value during the year 27,324 11,753
Balance ending of the year (354) {27,678)
21- Accumulated Losses at the end of the year
This item consists of :
2017 2016
D JD
Balance at beginning of the year (329,072) (543,131
Profit (loss) for the year 105,720 259 868
Prior Years Expences - (11,978)
Statutory reserve {15,893) (33.831)
Balance at end of the year {239,245) (329,072)
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

22- Interests Income

This item consists of : 2017 2016

ID JD
Interests Income 154,606 145,658
Total 154,600 145,658

23- Gains (losses) from financial asscts & investments

This item consists of : 2017 2016

ID D
Dividends profit 21,972 15,595
-Change in fair value for financial assets through 5.970 (2,388)
Income statement
Total 27,942 13,207

24- Other Income

This item consists of : 2017 2016

iD JD
rent income - 500
Others 1.151 2.879

Total 1,151 3,379

ad
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Philadelphia Insuranece co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

25- Administrative Expenses
This item consists of :

2017 2016
D ID
Rent 18,548 12,238
Stationery and printing 9,782 12,848
Advertisements 4,163 3,373
Bank charges 4,721 10,041
Water, electricity and heating 13,089 17.866
Maintenance 29,290 15,946
Postage and telecommunications 8,207 7,440
hospitality 4,776 3,907
Stamps imports 716 976
Lawsuits expenses & lawyers' fees 45,869 42,808
Subscriptions 65.268 57.300
Tenders fees 2,063 3,000
Company car cxpenses 3,003 1,960
Board of directors expenses 10,800 10,800
Accident expenscs 1,998 3,261
Insurance 2,417 1,099
Computer expenses - 2,608
Cleaning expenses 8.179 7,275
Others 1,350 1.358
Fines expenses 2,500 2,500
Professional fees 9,350 8,500
Fees of the actuary 63,707 43,710
Income tax expenses 7,500 10,875
Security 1,146 -
Non-deductible sales tax = 10,645
Insurance Authority fees expenses 41,272 35,374
Total 359,714 327,708
Allocated administrative expenses to underwriting accounts 80% 287,771 262,166
Unallocated administrative expense to underwriting accounts 20% 71,943 65,542
Total 359,714 327,708




Philxdclphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financizal Statements

26- Emplovees Expenses
This item consists of :

2017 2016
D D
Salaries and bonuses 528,962 514,800
Company's contribution in social security 46,670 36,284
Travel and transportation 10,842 20,735
Medical expenses 39,295 40,428
Total 625,769 612,247
Allocated administrative expenses to underwriting accounts 80% 500,615 489,798
Unallocated administrative expense to underwriting accounts 20% 125,154 122,449
Total 625,769 612,247
27- Depreciation and amortization
This item consists of :
2017 2016
ID D
Depreciation and amortization 15,846 18.933
Total 15,846 18,933

28- Basic and diluted earning per share

Earnings per share is calculated by dividing the profit for the ycar by the weighted average number

of shares during the year and its statement as follows:

2017 2016
ID D
Profit for the period 105,720 259,868
Weighted average shares (share) 4,000,000 4,000,000
Basic and diluted earning per share 0.026 0.065




Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

29- Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows are as follows:

2017 2016
D ID

Cash on hand and balances with banks 43.057 46,077
Add deposits with banks which mature within three months 7.046,450 6.647.972
Total 7,089,507 6,694,049
Less: D_ep.osus is D’II'CC{O.!' Cfeneral of the Insurance (225.,000) (225,000
Commission maturing within three months

Total 6,864,507 6,469,049

30- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers , associates
and subcidiaries and controlled companies . The company's management has approved the pricing
policies and terms of transactions with related parties.

The following is a summary of the benefits of salaries, bonuses and other benefits to the executive

management of the company.

Wages & other benefits

others
Total

2017 2016
1D ID
283,029 302,065
7.320 8.866
290,349 311,531
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Philadelphia Insurance co

(PS.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

31- Risk Management

1. Descriptive disclosures
The risks to which the company may be exposed are numerous and varied, and include various

business activities. The following are some of these risks:

Insurance risks

These include the insurance contract, pricing, risk diagnosis, measurement, risk classification and
compensation for hazard and disaster exposure.

Risks of political and economic considerations

The company as a public joint stock company will be affected by the overall political and economic
factors related to Jordan and all the laws, regulations and legislations in force in Jordan. Jordan's
close ties with neighboring countries, the factors of political, economic and social stability have a
direct impact on Jordan

Credit risk and focus on assets

The company's practice of insurance business exposed the company to many risks, including credit
risk resulting from default or inability of debtors to meet their obligations to the company, which
leads to the occurrence of losses realized, and thercfore one of the most important dutics of the
financial department of the company is to ensurc these risks so as not to exceed The pre-defined
general framework of the company's policy of balancing risk, return and liquidity.

The company's management monitors the credit risk as the credit rating of the customers is
periodically evaluated according to the customer rating system. The risk of concentration on assets
is handled by distributing the company's portfolio to the world's top tier reinsurers to cnsure that the
risk is distributed at the lowest level.

The Company maintains balances and deposits with appropriate credit institutions.

Interest rate risk
The financial instruments in the balance sheet are not subject to interest rate risk except deposits.
Interest rates on deposits are from (4%) to Jordanian Dinar (0.25%) to the US Dollar.

Assuming a 1% increase in the interest rate on deposits, this will affect the increase in bank intcrest
and thus increase profits and equity.

Assuming a 1% decrease in the interest rate on deposits, this will affect the lack of bank interest and
hence the loss of profits and shareholders' equity.

Liquidity risk

In managing liquidity risk, the company follows a policy of diversifying sources of funds within
different types of insurance. It also focuses on analyzing the maturitics of assets and liabilities to
achieve compliance, monitoring liquidity risk and gaps, and maintaining adequate cash and liquid
assets to meet financial liabilities.

Stock Market Risk:

As the company practices investment in securities, it is necessary to analyze the performance of the
securities market, as the securities market in Jordan is emerging markets.
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(P.5.C)

Amman - The Hashemite Kingdom Of Jordan
Notes to the Financial Statements

I1. Quantitative Disclosures

1- Risks of insurance

The risk of any insurance contract is the possibility of occurrence of the insured event and the
uncertainty of the amount of the claim related to that event due to the nature of the insurance
contract where the risks are volatile and unpredictable. For Tamweel insurance contracts, where
probability theory can be applied to pricing and reserve, the main risks facing the company are that
the claims incurred and the related payments may exceed the book value of the insurance liabilitics.
This may happen if the probability and seriousness of the claims is greater than expected, because
the insurance events are not constant from year to year, the estimates may differ from the statistics
related to them.

The company monitors the amounts of claims under settlement at the end of the adjustment period
as Powell first needed.

2, Risks of reinsurance

As with other insurance companies, and in order to reduce exposure to financial losses that may
result from large Tammin claims, the Company, as part of its normal business. enters into
reinsurance agreements with other parties and to reduce its exposure to significant losses as a result
of the insolvency of the reinsurers. Dealing with them and monitoring the concentrations of credit
resulting from geographical regions and activities or economic components similar to those
companies that reinsurance contracts issued does not cxempt the company from its obligations
towards the policy of insurance policy and as a result, the company remains commitied to The
balance of reinsured claims in the event that reinsurers are unable to meet their obligations under
reinsurance contracts.
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Philadelphia Insurancc co
P.S.C
Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

B- Below are schedules demonstrate the distribution of the insurance contracts assets and
liabilities based on geggraphical area and scctor

2017 2016

Asscts * Liabilities ** Asscts Linbilitics

D D D D

A- According to geographical

Inside Jordan 3,166,484 8,558,896 2,635.095 6,735,695
Middle East countrics - - - -
Europe - - - -
Asia * - - . -
Africa* - - - -
America - - - -
other countries - - - -

Total 3,166,484 8,558,896 2,635,095 0,735,695

(*) The value represents the share of reinsurers from technical provisions.
{**) represents the total value of technical provisions.
Excluding Middle East countries *

2017 2016
Assets ( Liabilities ( Assets Linbilities (
Accounts
. Accounts Accounts Accounts
receivable - .
payable) reccivable - net) payable)

net)

1D 1D D D
B- According to sector
Public sector 748,432 - 715,133 -
Companies and corporations 1,085,175 273,293 554,593 359,653
Individuals 261,698 128,419 189,729 114,974
Total 2,095.304 401,712 1,459,455 474,627

5- Insuramce Risk Sensitivity

The table below shows the possible reasonable effect of the change in earned revenues from written premiums
on the statement of profit or loss and equity keeping all other affecting variables fixed:

2017 2016
Income Owners' Income Owners'
Statement cquity Statement cquity
iD JD D 1D
Income Statement/Owners' equity 105,720 4,544,509 259,868 4,411,465
The effect of reducing the total premiums by 5 T 270.838
with the stability of other factors 5% 425,612 425,612 P K
Total (319,892) 4,118,897 (10,970) 4,140,627
Income Statement/Owners’ equity 105,720 4,544,509 259,868 4.411.465
The effect of raising the total compensation 5%
with the stability of other factors 193.352 293,352 314.578 314,578
Total (187,632) 4,251,157 (54,710) 4,096,887
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Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

32-

Financial risks

The company follows various risk management financial policies within a specific strategy. The
company manages risk control and control and optimizes the strategic distribution of both financial
assets and financial liabilities, Risks include interest rates, credit risk, foreign currency risk.

The Company follows the financial hedging policy for both financial assets and financial liabilities
whenever required, which is the hedge relating to future foresecable risks

Market risk

Market risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due to
changes in market prices such as interest rates, stock prices and currency prices. Market risk arises as a
result of open positions in interest and currency returns and equity investments. These risks arc
monitored in accordance with specific policies and procedures and through committees And market
risk, including intercst rate risk, exchange rate risk and the risk of changes in share prices.

Market risk is measured and controlled by sensitivity analysis

Foreign currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The dinar is pegged to a
fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to the
financial statements.

Interest rate risk

Interest rate risk relates to interest rates on fixed deposits with banks as at 31 December 2017.

Interest rate risk analysis is based on the following assumptions:

A 1% decrease in interest rates on deposits leads to a decrcase in the profits of the year afier tax
amounting to JD 70,464 and consequently a decrease in the equity rights appearing in the financial
statement of the same value,

The rise in the interest rates on deposits by 1% leads to a rise in the profits of the year afler tax of
70,464 dinars and thus the decline in property rights apparent in the list of financial motto of the same
value.

Stock Market Risk

Market risk analysis is based on the following assumptions:

The decrease in the market value of securities in the income statecment by 10% leads to a decrease in
the profits of the year after tax of JD 1,966 and consequently the decrcase in the equity rights
appearing in the financial statement of the same value,

The decrease in the market valuc of the securitics in the statement of comprehensive income by 10%
leads to a decrease in the equity in the statement of financial position at KD 50,630.

The increase in the market value of securitics in the income statement by 10% leads to an increase of
the profits of the year after tax by JD 1,966 and thus increase the cquity rights shown in the list of
financial motto of the same value.

The increase in the market value of securities in the statement of comprehensive income by 10% leads
to an increase in the equity in the statement of financial position value of JI 50,630.
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Philadelphia Insurance co
(P.S.0)
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Notes to the Financial Statements

¢- Liquidity risks
Liquidity risk is the risk that thc Company will not be able to provide the necessary funding to meet its
obligations on due dates. In order to prevent these risks, the management diversifics sources of finance,
manages assets and liabilities, adjusts their terms and maintains sufTicient cash and cash equivalents and
negotiable securities

The Company monitors its liquidity requirements on a monthly basis and ensures that sufficient funds are
available to meet any liabilitics as they arise. The Company also manages liquidity risk by ensuring that
banks have cash available to cover undiscounted financial liabilities, which are mostly credit balances to

customers.

The table below shows the distribution of financial liabilities (not discounted) based on the remaining

2017
From three
s aan months to 12 Total
three months. -l
D ID D

Unearned premium provision - net 3,316,903 - 3,316.903
Outstanding claims provision - net 2,075,509 - 2,075,509
Accounts payable 401,712 - 401.712
Accrued expenses - 29.549 29,549
Due to other reinsurers - 358,270 358,270
Varaiety provisions 36,516 - 36,516
Provision for income tax 37,529 - 37,529
Other liabilities 210,789 - 210,789
Total linbilities 6,078,958 387,819 6,466,777

2016

From three
Less than months to 12 Total
thirce months.
months
D )b D

Unearned premium provision - net 1,659,317 - 1.659,317
Outstanding claims provision - net 2,441,283 - 2,441,283
Accounts payable 474,627 - 474,627
Accrued expenses 16,025 16,025
Due to other reinsurers - 303,950 303,950
Varaiety provisions 36,516 - 36,516
Provision for income tax 78,436 - 78,430
Other liabilities 177,605 - 177,605
Total liabilities 4,867,784 319,975 5,187,759
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Notes to the Financial Statements

f~ Credit risk

33

Credit risk is the risk that the counterparty will fail to meet its contractual obligations, causing losscs to the
Company and its subsidiary. The Company and its subsidiary have a policy of dealing with creditworthy
partics in order to mitigate the risk of financial losses resulting from non-compliance. The Company and its
subsidiary have no policy of taking collateral for receivables and therefore the receivables are not secured

The assets of the Company and its financial subsidiary consist primarily of policy holders, financial assets
at fair value through comprehensive income, financial assets at amortized cost, cash and cash cquivalents
and other reccivables. The policyholders' liabilities consist of debts to local insurers, government cntitics
and large enterprises, Outside. The management of the company believes that the percentage of non-
collection of debt or non collection of part of it is almost very weak, as it represents an important
concentration of credit risk in the areas of geographical growth and maintain a strict credit control where
the accounts of each client is monitored separately and continuously.

Analysis of Main Sectors

A- Background information on the Company's business segments

For management purposes, the Company measures its insurance segments in accordance with the reports
used by executive manager and the company's primary decision maker to include General insurance scctor
which comprised fire, accidents, marine, medical, and motor insurance. This sector is the base used by the
Company to disclose information related to key sectors, the mentioned scctor also investments and cash
management. The activities between the business sectors are includes the Company's performed based on
commercial basis

B — Geographical distribution
The following disclosure demonstrates geographical distribution of the Company's operations; the
Company mainly conducts its operations in Jordan.

The following table depicts the distribution of total revenues and capital expenditures based on their
pertaining geographical distribution

2017 2016
D JD
Total revenues 6,213,421 5,364.105

Total assets 11,011,286 9.599,224
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Notes to the Financial Statements

34- Capital Management

Achieving the objectives of capital management

The paid up share capital, the statutory reserve, the retained earnings (losses) and the cumulative
change in the fair value are considered the capital of the regulatory company

The Insurance Authority requires the regulatory body of the insurance companies under Regulation No.
(73) for the year 2005, the minimum capital system of the insurance company that carries out the
general insurance business. The capital of the insurance company shall not be less than JD 4 million for
our company and the old companies practicing general insurance

The Board of Directors aims to maintain the minimum capital of the company in addition to:
Strengthening both the compulsory reserve and other reserves.
Enhancing the value of retained earnings

Considers that the regulatory capital is sufficient to meet the additional burdens of the company and
that the retained reserves and retained earnings enhance regulatory capital. And that there is no need to
increase it now, and if the Board of Directors deems it necessary, he shall recommend to the General
Assembly.

The following table shows the amount of capital raised by the company - Solvency margin:

2017 2016
Basic capital JD D
Capital 4,000,000 4,000,000
Statutory Reserve 784,108 768,215
Accumulated losses {239,245) (329,072)
Total principal capital (a) 4,544,863 4,439,143
Additional capital
Change in fair value reserve (354) (27,678)
Total additional capital (b) (4,021) (27,678)
Total regulatory capital (A + B) 4,540,842 4,411,465
Total capital required 1,670,317 1,299,791
Solvency margin (A) / (B) 272% 339%




Philadelphia Insurance co
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Amman - The Hashemite Kingdom Of Jordan

Notes to the Financial Statements

35- Euntitlement analysis of assets and liahilities

the following table shows the analysis of assets and liabilities accordaing to the expected period of recovery

Assets
Deposits at banks

Financial assets at fair value through income statement
Financial assets at fair value through other comprehensive

income
payment Investments
Cash on hand & at banks

Notes receivable & cheques under collection - net

Accounts receivable - net
Due from other reinsurers - net
Property , plant & equipments - net
Intangible assets - Net
Other assels
Total Assets
Liability
Unearned premium provision - net
Qutstanding claims provision - net
Accounts payable
Accrued expenses
Due to other reinsurers
Varaiety provisions
Provision for income tax
Other liabilities
Total liabilities
Net Assets

43

for year AT Total
one year
ID JD D

7,046,450 - 7.046,450
19,663 - 19,663
- 506,301 506.301
- 11,186 11,186
43,057 - 43,057
66,889 - 66.889
2,095,305 - 2,095,305
766,289 - 766,289
- 257,150 257,150
- 888 888
198,108 - 198,108
10,235,761 775,525 11,011,286
3,316,903 - 3,316,903
2,075,509 - 2,075,509
401,712 - 401,712
29,549 - 29,549
358,270 - 358,270
36,516 - 36,516
37,529 - 37.529
210,789 - 210,789
6,466,777 - 6,466,777
3,768,984 775,525 4,544,509
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Notes to the Financial Statements

The analysis of maturity of assets and liabilitics

2016

Assets
Deposits at banks

Financial assets at fair value through income statement

Financial assets at fair value through other comprehensive

income

payment Investments
Cash on hand & at banks

Notes receivable & cheques under collection - net

Accounts receivable - net

Due from other reinsurers - net
Property , plant & equipments - net
Intangible assets - Net

Other assets

Total Assets

Liability

Unearned premium provision - net
Outstanding claims provision - net
Accounts payable

Accrued expenses

Due to other reinsurers

Varaiety provisions

Provision for income tax

Other liabilities

Total liabilitics

Net Assets
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for year merglthan Total
one year
D D JD

6,308,042 - 6.308,042
13,693 - 13,693
- 482,644 482,644
- 11,186 11,186
46,077 - 46,077
57,620 - 57.620
1,459.455 - 1.459.455
431,245 - 431,245
- 263.234 263,234
- 28 28
184,326 - 184,326
8,500,458 757,092 9,257,550
1,659,317 - 1,659,317
2,441,283 - 2,441,283
474,627 - 474,627
16,025 - 16,025
303,950 - 303.950
36,516 - 36,516
78,436 - 78,436
177,605 - 177,603
5,187,759 - 5,187,759
3,312,699 757,092 4,069,791
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Notes to the Financial Statements

36- Subsequent events
There are no subsequent events may have material affects to financial position .

37- Issues

There are issues facing company from others amounted of 1,378,060 JD , they appear in outstanding claims
provision , upon Legal consultant opinion the outstanding claims balance is enough

38- Contingent Liabilities
At the date of financial stalements there was contingent liabilitics represented of Banks Guarantees 84.947 JD

39- Comparative

Certain comparative figures were reclassified to conform with the presentation of the current period , according to





