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Talal Abu-Ghazaleh & Co. International

Global Company for Auditing and Accounting A_alle dgy wlaay 3

105180728
Independent Auditors Report

To the Shareholders

Masafat for Specialized Transport Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Masafat for Specialized Transport Company
{Public Shareholding Company), which comprise the consolidated statement of financial position as at
December 31, 2017, and the consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2017, and of its consclidated
financial performance and consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Qur responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

TAG-Org Building, No. 104 mm vrmwor Vot ol gl U Ao gana ise
Mecca Street, Um-Uthaina m Forum or Firas il ol d—gap N &
Tel.: +962 6 5100 600 . SR L SR U3 I SN 'Y
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P.0.Box: 3966, Amman 11953 Jordan  tagco.amman@tagi.com GUM VYR Y e (YA s e




Adequacy of doubtful trade receivables provision Scope of audit

The balance of trade receivables and checks under Audit procedures included verifying the control
collection amounting to JD 5,114,441 as of December procedures used by management on the
31, 2017 and the company’s management estimated collection process of receivables, and also we
the provision for doubtful debts for an amount of JD reviewed aging of trade receivables in addition to
408,535, subsequent collections, guaranteed obtained

against these receivables, and examined the
sufficiency of the provision provided for the
receivables through evaluating management
hypotheses.

We evaluated the adequacy of the company’s
disclosures about significant estimates made for
providing the doubtful provision.

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our auditors’ report
thereon.]

QOur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements,

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
" misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Cur conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

. Obtain sufficient appropriate and it evidence regarding, the consolidated financial information of the
entities or business activities within the group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, mcludmg any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

Talal Abu-Ghazaleh & Co. International

Aziz Abdelkader
(License # 867)

Amman - January 25, 2018




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017

Notes 2017 2016
ASSETS JD JD
Non-current Assets
Property and equipment 3 26,196,991 23,641,227
Investments in associates 4 1,571,183 1,597,749
Financial assets at fair value through other
comprehensive income 5 184,759 164,381
Checks on hand 71,750 -
Total Non-current Assets 28,024,683 25,403,357
Current Assets
Inventory 6 575,682 674,587
Trade receivables 7 4,634,156 3,630,144
Other debit balances 8 887,116 762,011
Related parties receivables 9 509,236 1,638,303
Cash and cash equivalents 10 16,383 8,209
Total Current Assets 6,622,573 6,713,254
Total Assets 34,647,256 32,116,611



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017

Notes 2017 2016
EQUITY AND LIABILITIES D o
Equity
Capital 18,500,000 18,500,000
Statutory reserve 1 1,096,772 980,401
Voluntary reserve 970,856 861,241
Change in fair value of investments in financial assets at fair value
through other comprehensive income (69,524) (62,954)
Change in fair valve of investments in financial assets at fair value
through other comprehensive income - associates (25,89) (23,041)
Retained earnings 2 1,549,695 1,639,119
Total equity before non-controlling interests 22,021,903 21,894,766
Non-controlling interests 1311 1,325
Total equity 22,023,214 21,896,091
Non- current liabilities
Finance lease obligation 2 94,413 39,814
Deferred checks -non - current 264,527 611,574
Loans -non - current 13 1,233407 401,652
End of service provision 24,086 -
Tatal Non- Current Liabilities 1,616,433 1,053,040
Current Liabilities
Trade payables 1,065,781 1,188,251
Other credit balances 14 1,159,004 877,91
Deferred checks 1,730,143 2,022,796
Related parties payables 9 34,563 40,744
'Finance lease obligation 12 301,265 351,802
Loans 13 1,477,848 1,104,000
Banks overdraft 15 5,239,005 3,581,966
Total Current Liabilities 11,007,609 9,167,480
Total Liabilities 12,624,042 10,220,520
TOTAL EQUITY AND LIABILITIES 34,647,256 32,116,611




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2017

Revenues

Cost

Fuel station, net

Gross profit

Other revenues, net
Administrative expenses
Finance cost

Shares of results of associates
Profit before tax

Income tax provision

Income tax paid for previous years
Profit

Other Comprehensive Income

Change in fair value of investments in financial assets at
fair value through other comprehensive income

Change in fair value of investments in financial assets at
fair value through other comprehensive income -

associates

Total Comprehensive Income

Profit attributable to:
Shareholders of the parent
Non-controlling interests
Total

Total comprehensive income attributable to:

Shareholders of the parent
Non-controlling interests
Total

Weighted average number of shares

Basic earnings per share

Notes 2017 2016
D JD

21,485,353 19,104,047

16 (18,964,533) (16,740,343)
17 115,515 110,792
2,636,335 2,474,496
18 140,996 100,810
19 (977,023) (974,187)
(662,257) (455,954)
4 11,702 56,106
1,149,753 1,201,271

s (258,352) (247,846)
(14,853) -
876,548 953,425

(6,570) (56,363)

(2,855) (17,430)

867,123 879,632

876,562 953,444

(14) (19)

876,548 953425

867,137 879,651

(14) (19)

867,123 879,632

_ 18500000 18,500,000
D-/47  ____ JD-/02
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2017

Cash Flow From Operating Activities
Profit before tax

Adjustments for:

Depreciation

Loss (profit) from sale of property and equipment
Doubtful debts

Shares of results of associates

Change in operating assets and liabilities:
Checks on hand

[nventory

Trade receivables

Other debit balances

Related parties receivables

Deferred checks

End of service provision

Related parties payables

Trade payables

Other credit balances

Income tax paid
Net cash flows from operating activities

Cash Flows From Investing Activities

Change in fair value of investments in financial assets at fair

value through other comprehensive income

~ Purchase of property and equipment
Proceeds from sale of property and equipment
Investments in associates

Net cash Flows from investing activities
Cash Flow From Financing Activities
Distributed dividends

Finance lease obligation

Loans

Banks overdraft

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2017 2016
JD iD
1,149,753 1,201,271
3,466,583 2,875,745
899 (1,153)
40,000 750,000
(11,702) (56,106)
{71,750) 41,720
98,905 (245,538)
(1,044,012) 415,120
(125,105) 82,465
1,129,067 (1,115,315)
(639,700) 1,408,194
24,086 2
(6,:181) (9,761)
(122,470) {1,584,845)
318,360 6,887
4,206,733 3,768,684
(310,482) (298,155)
3,896,251 3,470,529
(26,948) (108,661)
(6,203,843) (4,548,048)
143,192 54,287
35,413 16,741
(6,052,186) {4,585,681)
(740,000) -
41,467 (465,521)
1,205,603 789,292
1,657,039 788,024
2,164,109 1,111,795
8,174 (3.357)
8,209 11,566
16,383 8,209




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements

" 1. Legal status and activity

— Legal status and activity for parent company and subsidiaries as follows:

Registration date at the
Company name Legal status Ministry of Industry and Trade Rigester No. Main activities

The practice of specialiged
transportation for construction
materials, ready mix concrete, goods,
crude and petraleum products, Liquid
Masafat for Specialized Transport  Public shareholding company March 6, 2006 n chemicals, and oils

Tradein construction supplies,
extraction of garvels and sand of al
Jordanian Company for crushers kinds and mining , and management of
and the supply of equipment and crushers for the purpese of the
construction machinery Limited iability company November 29, 1995 4% company

Sell and purchase the new and used
cars, delivery service for client and rent
Masafat for Car Leasing Limited iabdlity company Decemberlt 18, 2014 904 ars

- The financial statement have been approved by board of direction in its session held on January 24,
2018 and it require approval of the General Assembly.

" 2. Financial statements preparation framework Significant accounting policies

Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement of
certain items at bases other than historical cost.

Functional and presentation currency

The financial statements have been presented in the Jordanian dinar (JD) which is the functional
currency of the entity.

- Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

- Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

- For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, any legal cases against the entity




- Basis of consolidation

— Control is presumed to exist when the investor is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power
over the investee, unless, in exceptional circumstances, it can be clearly demonstrated that such
ownership does not constitute control.

- Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidiaries) shall be eliminated in full.

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

-~ Property and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.

— After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

- The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation
Category rate
%
Vehicles and pumps 5.15
Buildings and hangers 7_10
Fuel staution 5_25
Electronic and computers hard
ware and software 15
Equipment and Tools 12
Furniture 10

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

- Finance lease

Assets held under finance leases are initially recognized as assets and liabilities of the entity at the
lower of the fair value of the assets and the present value of the minimum lease payments
discounted at the entity’s incremental rate. Any initial direct costs of the lessee are added to the
amount recognized as an asset. The corresponding liability to the lessor is included in the entity’s
statement of financial position as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to produce a constant rate of
interest on the remaining balance of the liability. Lease finance charges are recognized as expenses.
Assets held under finance leases are depreciated over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the relevant lease. Initial direct costs incurred in
connection with leasing activities by the entity are added to the amount of recognized assets.
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- Investments in associates

- An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

— The entity’s investment in its associate is accounted for under the equity method of accounting,
Under the equity method, the investment in an associate is initially recognized at cost and the
carrying amount is increased or decreased to recognize the investor's share of the profit or loss
of the investee after the date of acquisition. The investor’s share of the profit or loss of the
investee is recognized in the investor’s profit or loss. Distributions received from an investee
reduce the carrying amount of the investment. Adjustment to the carrying amount may also be
necessary for changes in the investor's proportionate interest in the investee arising from
changes in the investee are other comprehensive income. The investor’s share of those changes
is recognized in other comprehensive income of the investor.

- Adjustment to the carrying amount may also be necessary for changes in the investor’s
proportionate interest in the investee arising from changes in the investee are other
comprehensive income. The investor's share of those changes is recognized in other
comprehensive income of the investor.

- Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest in
the relevant associate.

-~ Inventory

- Inventories are measured at the lower of cost and net realizable value.

— Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

— Inventory cost is determined using the weighted average method.

- Net realizable value is the estimated usage price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the usage.

— Related parties

- Transactions with related parties represent transfer of resources, services, or obligations
between related parties.
- Terms and conditions relating to related party transactions are approved by management.

— Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

- Financial assets

- A financial asset is any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions
that are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

~ Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset.

- All recognized financial assets are subsequently measured either at amortized cost or fair
value, on the basis of both:

(a) The entity’s business model for managing the financial assets, and

(b) The contractual cash flow characteristics of the financial assets.

- A financial asset is measured at amortized cost if both of the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.
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— Al other financial assets are subsequently measured at fair value.

- A gain or loss on a financial asset that is measured of fair value and is not part of a hedging
relationship is recognized in profit or loss unless the financial asset is an investment in an
equity instrument and the entity has elected to present gains and losses on that investment
in other comprehensive income.

—~ Cash and cash equivalents

~ Cash comprises cash on hand, current accounts and demand deposits with banks.
— (Cash equivalents are short- term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes value.

= Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market.

- Trade receivables are stated at claims amount net of allowance for doubtful receivables
which represents the collective impairment of receivables.

Impairment of financial assets

- Financial assets, other than those at fair value through profit or loss (FVTPL), are assessed for
indicators of impairment at the end of each period.

- For financial assets carried at amortized cost, the amount of impairment is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. The carrying amount of the financial asset is
reduced by the impairment loss directly for all financial assets. Impairment loss is recognized in
the losses.

- Financial liabilities

- A financial liability is any liability that is:

{a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments,

- Financial liabilities are initially recognized at fair value plus transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

- After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

- Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

— Trade pavables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have
been received or supplied and have been either invoiced or formally agreed with the
suppliers or not.

— Impairment of assets

- At each statement of financial position date, management reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have been impaired.

~ If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
assel's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be derived
from the asset.

- Animpairment loss is recognized immediately as loss.

9




- Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but the increased carrying amount due to
reversal should not be more than what the depreciated historical cost would have been if the
impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.

~ Provisions

~ Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure required
to settle the present obligation at the statement of financial position date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

-~ End of service indemnity

End of service indemnity is provided for in accordance with Jordanian Labor Laws and
Regulations.

— Statutory reserve

Public Shareholding Company - parent company

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio until this reserve equals the subscribed capital of the Company in full. Such reserve is
not available for dividends distribution.

Limited Liability Company - subsidiary company

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution.

— Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not
more than 20% annually of the profit to this reserve.

- = Revenue recognition

- Revenue is measured at the fair value of the consideration received or receivable
- Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity,

- Rendering of services

- Revenue from a contract to provide services is recognized by reference to the stage of
completion of the transaction at the statement of financial position date.

~ The outcome of the transaction can be estimated reliably when all the following conditions are
satisfied:
- The amount of revenue can be measured reliably.
— Itis probable that the economic benefits will flow to the entity.
— The stage of completion at the statement of financial position date can be measured reliably.
= The costs incurred, or to be incurred, in respect of the transaction can be measured reliably.

- When the above criteria are not met, revenue arising from the rendering of services is
recognized only to the extent of the expenses recognized are recoverable,

Dividend revenue

- Dividend revenue from investments is recognized when the shareholder’s right to receive
payment is established.

10



Borrowing casts

~ Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds.
- Borrowing costs are expensed in the period in which they are incurred.

Income tax

Income tax is calculated in accordance with laws and regulations applicable in Jordan

Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

Foreign currencies

- In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the fransaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the period
in which they arise.

Contingent liabilities

- Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

- Contingent liabilities are not recognized in the financial statements,

o e BT R L —Ca e T




4!

‘(1) ;ou ur pajeys se Auedwod ayy 03 uaald saniqidey JoJ UINYaI T yireq oxe]) qeIy jo Joaej ui padpard 08'6EC Af 0 Bunumowne puej
e pue (g1) 3jou w1 pauonuaw se Auedizod ay) 03 UaALd sueo| 10§ WIN3al ut ueg A1) Jo Joaej ur padpard 9gg'goeL @f 03 Bununoure puej e pue (G[) aj0U Ul pIUOHUIND
se yueqg Jiqery ai woy Aueduwod ay o} uaald sapiqey yueq 0§ WINJaX Ul yueq diqery A jo toaej ut pa8pald 196299 1f 01 Sununowe puel e ‘spue] unpip ()

7. 417113 BUEIT - HE'LS WIS ) V08K 19916 109°IS0LT 90029’ BN
00Z'LTFIL E - e 656'%02 ®Se6L 0 SRR et - aeak o pua - aurprg
@t - - - - - - - G010 - simadsq
SHE'SLYT . - e I (1% 174 4501 %029 £6I91LT c {os) uonPDIRIdag
¥l . . 102 FERTI (129728 wrn /TS 5981 g 1ead o BunasiBoq - aouwyey
wogrpadip pajemmnoy
YU oat - sl LTH [ 06208 $00'S5E'L aVSsYE ROOLYE 123 30 pua - ourjeg
- {reg'es1’D) e e 0029 WL - Wiy HE0SIE S ey
lost'zz) . : : - = . : (osr°ez0 . sesodsg
NSy IFI'HTY Ly - (/1274 T - g 010’6 e SIWPPY
RETHTES 58Sy 6661 &UKL BT SHHT 37011 ATCH £89' 2062 900IY'E read jo umanilx - anreprg
L0a]
9Im
166961'0 [11Y] £I'eEL 6969y 0L [ oR0acy 19018 OET9EY0L IWILE BN
0T'eRLEL - - 566 665'L5T ST (=3 16415 BL 't . eak g0 pua - awiryeq
€55 5 g B g w600 z . [1737]] : sesodsg
£9599c 5 > 15ttt 0HSC 60T H0L F7in) LF90EE - (.-, uonEDRIdaq
OTLIVHL - - b 65680 R8I w0ew Hc'ser ®ITFEL 5 real p Swundaq - auwieg
vopepadap pATMENIY
19T'566'EY [y LI0°EEL R GIETIS 2 1% [ §SL'SE'L WYL s avak jo pu - aieeq
(859'59.9) - - - - - - 69'MLY - lapwdet)
0’5 : C . . oot = S {s6£"950) e sesodsg
LY QLLEEE'S L10°6E1 L9 W' e 0 0527 BE'0E SSE'26 SOmPRY
el o BRI g [y Fira 4 e (i3 7/14 00'S56°L VSIS0 BOLYE seak o diandoq - uvyey
w3
at al af af al al al al al
oL wandmba pue s>aod sapun palary amyumy oo aremyos pue uvoynep fang wdumy {ss) sdumd {,) spur] LUR
dpadaid asmpand arempary sayndimos pue sdupqing PR S3[M3A
oy paudrd axuvapy pur AR

juawrdmba pue Ly1adoag ¢



4,

(**) In the year 2017, Four (4) pumps were purchased for an amount JD 110,245 and tow (2) bus were
purchased through finance lease company for ab amount of JD 50,431 and (5) cars were purchased
for an amount of JD 105,925 and five (5) cars were purchased for an amount JD 55,030 as stated in

note (12).

(***) Within vehicles and pumps there are thirty five (35) unlicensed vehicles with a net book value JD

102,028 as December 31, 2017.

(****) Depreciation expense was allocated in the statement of comprehensive income as follows:

2017 2016
JD JD
Transportation cost 3,379,220 2,788,008
Administrative expenses 48,831 49,173
Fuel station costs 38,532 38,564
Total o 3,466,583 2,875,745
Investments in associates
Perelagef
Compary name Coohyofioperdion ~ Leglenily ~ Numbarofshares  oWmenship il il
h p p
Alguds Ready Mix Concrete Company Jordan PS¢ k] (i} (3.1 T
Ready Mix Concete and construction supplis Co. Jordan PSC & 0% 354 W
Interatiore Crds Co Josdan pac 16378 1% 1LY L]
" Assas for Concrete Products Co Jordan pac 5000 i ik 04
Totd 1R 1974
(*) The following is movement of investment during the year:
2017 2016
D D
Balance - beginning of year 1,597,749 1,575,814
Purchases during the year - 14,773
Distributed dividend {35,413) (31,514)
Share of associated results 11,702 56,106
Share of change in fair value of investments
in financial assets at fair value through other
comprehensive income - associates (2,855) {17,430)
Balance - end of year 1,571,183 1,597,749




5.

(**) Summary of information about associate companies is as follows:

As of December 31, 017
Price of shage at
Conpany name December 31, 2017 Total assets Total labilities Revenne Profit
b i i 0 jo
Alquds Ready bix Concrele Company 4/ 1109 379634 6,521,164 39151
Ready Mix Concrete and construction supplies Co. 1/6 €5415888 BERSA $ura 17
Assas for Concrete Products Co. uf- 1609967 681/03 8595 (48089
International Cands Ca. (1) 19/- BA5% 1337412 540 {54
(*) summary of information represent available information for September 30, 2017.
Investments in financial assets at fair value through other comprehensive income
2017 2016
D JD
Balance - beginning of year 164,381 112,083
Purchases during the year 26,948 108,661
Share in the change in financial assets at fair value
through other comprehensive income (6,570) (56,363)
Total 184,759 164,381
Inventory
2017 2016
JD JD
Spare parts 424,095 502,930
Fuel 96,878 171,657
Goods in transit 54,709 -
Total 575,682 674,587
Trade receivable
2017 2016
JD o
Trade receivables (*) 2,235,481 2,174,442
Checks under collection 2,606,671 1,824,237
Checks on hand 200,539 ¥
Provision for doubtful debts (**) (408,535) (368,535)
Net 4,634,156 3,630,144



" 8.

(*) Receivables aging details are as the following:

2017 2016
) D
From 1 to 60 days 1,288,339 1,270,600
From 61 to 180 days 209,628 280,566
From 181 to 360 days 44,046 88,745
Moer than 361 days 693,468 534,531
Total 2,235,481 2174442
{**) Allowance movement during the year were as followihg:
2017 2016
JD D
Balance - beginning of year 368,535 293,535
Provided during the year 40,000 75,000
Balance - end of year 408,535 368,535
Other debit balances
2017 2016
JD JD
Prepaid expenses 569,248 414425
Guarantees deposits 148,323 96,212
Employees receivables 60,553 68,219
Sales tax deposits 39,164 129,680
Refundable deposits 29431 29431
Bank margins 28,l774 5401
Work advance 11,623 15,943
Income tax deposits 5 2,700
Total 887,116 762,011
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. 9. Related parties

(*) Related parties transaction consist of transaction with major shareholders and companies in which
the shareholders have control over them. Transaction with related parties are trading in nature.
(**) Related parties receivables consists of the following:

2017 2016

D JD
Ready Mix Concrete and Construction Supplies
Company 106,798 1,353,279
Assas for Concrete Products Co. 124,254 33,551
Alquds Ready Mix Concrete Company 121,126 143,176
Jerusalem Crushers and quarrying Co. 82,372 60,781
United Ready Mix Concrete Co. 46,099 29,876
Congcrete Technology Co. 19,794 13,794
International Brokerage and Financial Markets Co. 5,817 2,666
Amman Company for the supply of construction
equipment 2,976 1,180
Total 509,236 1,638,303

{*"*) Related parties payables represent the following:

2017 2016

JD JD
Jordanian Company For Tracking Vehicles 30,696 36,675
Chinese - Arab Company for the Rental and Sale of
Heavy Equipment 3,407 3,407
Amman Company for the Supply of Construction
Equipment 460 662
Total 34563 40,744

- Major transaction with related parties during the year were as follows:
2017 2016

JD JD
Revenues 2,462,995 1,556,589




10. Cash and cash equivalents

Current accounts at banks
Cash on hand
Total

11. Statutory reserve

Masafat for Specialized Transport
Crushers Jordanian Company
Masafat for Car Leasing

Total

2017 2016
D D
14,344 4532
2,039 3,677
16,383 8,209
2017 2016
JD JD
082,078 872,463
100,000 100,000
14,694 7,938
1,096,772 980,401
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13. Loan

m ot
Basks Wamanly Anmal ntrestae Corrend poron Non curent portion Totl Total
4 p p p o
Arch Benk ke . & 13200 184 ¥na 1060
Martgaging part of the corpany’s
Citbenkdoan band 2 shownan rcte ) 1 1544 - 13538 8%
Tota 1478 180 iy 1058
14, Other credit balances
2017 2016
D D
Shareholders deposits 264,849 195,237
Bonuses provision 180,000 166,231
Income tax provision (*) 179,338 216,615
Saving funds deposits 126,214 72,655
Accrued expenses 111,969 91,121
Legal case provision 75,834 22,320
Diesel lost provision 55,692 -
Unearned revenue 54,976 5,472
Reward of board of directors 45,000 45,000
Social security deposits 30,765 28,483
Others deposits 29,771 30,199
Employees payable 3,506 3,178
Income tax deposits 1,090 1,410
Total 1,159,004 877,921
(*) Income tax provision movement were as follows:
2017 2016
JD JD
Balance - beginning of year 216,615 266,924
Provided during the year 258,352 247,846
Paid during the yaer (215,179) (218,583)
Prepaid payment an income tax {80,450) {79,572)
Balance - end of year 179,338 216,615

- The company did not reach a final settlement with Income and sales tax department for the parent
company 2015 and its subsidiaries for 2015 and 2016 which result of a tax obligations.



15. Banks overdraft

Bank Interest rate Currency 2017 2016
o JD o
Arab bank 85 P 2,836,263 1612513
Armman Cairo Bank 85 1)) 953,302 742,811
City Bank 7,75 D 604,040 564,817
Housing Bank for Trade and Finance 85 D 491,871 475,039
Bank of Jordan 9.25 D 353,529 186,986
Total 5,239,005 3,581,966
16. Cost of sale
2017 2016
JD D
Rental mechanics 5,008,973 5,105,450
Fuel 4,294,314 2,957,832
Deprecation 3,379,220 2,788,008
Salaries, wages and related benefits 1,630,654 1,422,402
Transportation expenses 1,088,880 995,447
Spare parts and consumables 964,268 904,313
License and vehicle insurance 620,791 611,922
Tires 365,067 412,268
Over time 271,558 219,254
Social security 238,440 200,878
Machines repair fees 193,205 319,989
Oils and lubricants 168,695 137,097
Health and life insurance 144,341 140,187
Bonuses and rewards 142,187 148,212
Security 90,603 90,787
Water and electricity 85,514 78,368
Governmental fees 49,028 37.870
Work clothes and public safety tools 39,553 29,096
Saving fund 33,462 29,135
Vehicles tracking 29,301 41,191
Loading and unloading 28,467 17,628
End of service 24,086 -
Travel and transportation 20,493 17,139
Training 14,975 7,145
Rents 12,000 12,000
Supplies 9,838 5,873
Communication 4,487 4,951
Roads prepartion 4,300 -
Accidents and vehicles fines 4,058 2,519
Advertising 1,944 1,943
Miscellaneous 1,703 656
Cleaning and kitchen materials 128 783
Total 18,964,533 16,740,343
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17. Fuel station, net

Fuel station revenues

Fuel station costs
Net

18. Other revenue, net

Rent revenue and other, net
Loss from sale of property and equipment

Currency differences
Net

21

2017 2016
D JD
3,993,954 2,857,507
(3,878,439) (2,746,715)
115,515 110,792
2017 2016
D JD
141,895 101,314
(899) 1,153
5 (1,657)
140,996 100,810



19. Administrative Expense

2017 2016
JD o
Salaries, wages and related benefits 214,787 207,686
Rewards 151,534 145,000
Transportation of board of directors 78,000 78,000
Potential legal liabilities 60,000 60,000
Subscriptions, stamps and government fees 56,399 33,453
Depreciation 48,831 49,231
Rewards of board of directors 45,000 45,000
Doubtful expenses 40,000 75,000
Professional fees 32,698 49,173
Bank commissions and fees 31,928 29,824
Donations and gifts 27,925 24,322
Social security 22,843 21,780
Collection commission 21,000 18,000
Rents 20,942 20,274
Communicaton 16,638 12,004
Electricity and water 15,470 17,101
Qver time 14,638 10,879
Vehicle expenses and fuel 14,617 12,114
Stationery and printing 12,488 10,903
Maintenance 11,576 8,386
Miscellaneous 9,042 5,440
Health and life insurance 6,527 8,881
Consumables 4,911 4,033
Savings fund 4,757 5513
Travel and transportation 4,084 4,998
Advertising 2944 4,684
Computer supplies 2,773 972
Meetings 2,715 1,826
Insurance 1,684 2,142
Training 272 7,568
Total 977,023 974,187

(*) Among the expenses above JD 110,000 represent salaries and rewards and top management of the
company.
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20. Legal cases

According to the lawyer latter there are legal cases raised from others against the company amounting
to JD 325,294, in addition to (8) legal cases with undermined value, and there are legal cases raised by
the company against others amounting to 268,188, and there a (2) cases with unspecified value, these
cases are still outstanding in the related courts and in the opinion of the company management the
provisions that were taken are sufficient against any contingent liabilities.

21. Contingent liabilities

2017
JD
Guarantees 1,395,731
Promissory 1,252,328
Less: deposits (148,323)
Net 2,499,736

22. Retained earnings

Proposed dividends to be distributed to the shareholders for this year (%5) equivalent to (JD 925,000}
and it's subject to the General Assembly approval.

23. Risk management
a) Capital risk:

- Regularly, the capital structure is reviewed and the cost of capital and the risks associated
with capital are considered. In addition, capital is managed properly to ensure continuing as a
going concern while maximizing the return through the optimization of the debt and equity
balance.

b) Currency risk:

-~ Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

- The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.

- Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.

c} Interest rate risk:

- Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

- The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

- The following table shows the sensitivity of profit or loss and equity to changes in interest
rates paid by the entity on borrowing from the banks:

The effect on profit

At Decamber 31, 2017 Change in interest (loss) owner equity
% JD

Bank overdraft (included loans) 05 £ 41,730

2



d) Credit risk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

~ Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

e} Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

- The risk arises from investing in equity investments. Investment impairment loss was
calculated which its market value have declined

f) Liquidity risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.
- Liquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and liabilities.
- The following table shows the maturity dates of financial assets and liabilities as of December

31
m7 pil}1]

Description Less than 1 year Morethan 1year  Lessthanlyear  More than 1year
Fimancial assets: JD ID. D jo
Investments in associates 5 1571183 - 1,597,749
Investment in financial assets at fair value through
other comprehensive income - 184,759 - 164,381
Checks on hand e 71,730
Trada receivables 463156 . 363014
Other debit balances 317,868 - 758
Due form related parties 509,236 - 1,638,303
Cashand cash equivalents 16,38 5 8,209
Tokal 5477643 1327592 5624242 1762130
Financial liabilities:
Finance Jease obligation 301,265 WAL 351,802 39,814
Deferred checks 1,730,141 26457 202,7% 611,574
Loans 1477848 1033407 1,104,000 401,682
Trade payables 1,065,781 . 1,188,551
Other credit balances b13,164 - 467,283
Due to related parties 36 - 074
Bank overdraft 329,005 - 3,581,966 -
Total 10,461,763 1392347 8,756,842 1,053,040

24



24, Fair value of financial instruments

- The table below represents the fair value of the financial instruments using valuation method.

there are different levels as follows:

- Level 1: listed prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either

directly (as prices) or indirectly {(derived from prices).

- Level 3: inputs for the asset or liability is not based on comparable market data that can be

observed (non-observable inputs).

at as December 31, 2017 1 2 3 Total
Financial assets D )] D P
Investment in financial assets at fair value through

other comprehensive income ' - N 184,759 184,759

25. financial statement for the subsidiary

The consolidated financial statement includes the financial statement of the subsidiaries as of

December 31, 2016 as follows;

Ownership Retained earnings
Company rame Legal entity Paid in apital percentage Tofal assels Total liabtlties  faccumulated loss)
p % p P o
Jovdanian Companty for crushers and the supply of
equipmentand construction mickmery LLC 1000 b 419548 ki) 16306
Masfa for CarLeaing LLC 5000 1m0 21576 1327 102455

26. Standards and Interpretations issued but not yet effective

" Up to the date of these financial statements, the following Standards and Interpretations were issued

by the International Accounting Standards Board but not yet effective:

Standard or Interpretation

No. Description Effective date
Jan1, 2018 or
[FRS (9) - New Financial Instruments. after

IFRS (15) - New Revenue from contracts with customers.

Jan. 1, 2018 or
after

Leases - all leases are being recognized in the statement of

financial position, without distinctions between operating

IFRS (16) - New and finance leases. {;It‘le :, 2019 or
[FRS (17) - New Insurance contracts. Z.:L :, 2021 or
[FRIC No. (22) Foreign currency transactions. J;;‘; :, 2018 or
IFRIC No. (23) Uncertainty over income tax treatments. L?:; :: 2019 or

Management anticipates that the adoption of these Standards and Interpretations in current or future

periods may not have material impact on the financial statements.




