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: Independent Auditors’ Report

i Ty

To The Shareholders of
International Cards Company

Public Shareholding Company
{ Amman - Jordan

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of International Cards Company PLC ,which
comprise the consolidated statement of financial positions at 31 December 2017, the consolidated
- statements of comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly in all material
respects the consolidated financial position of the Company as at 31 December 2017, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS)

Basis for Opinion

responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

[ We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

= Key Audit Matters.

Key audit matters are those matters that, in our professional judgment, were of most significance in
L our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Amounts due from Master Card Audit Scope of work
International against the card
holders receivables

. The amount rcpresent the balance duc The audit procedures we performed include ensuring no impairment in
from MCI of JD 19,930,358 as being value exists and obtaining the independent legal opinion regarding the
created as per the Company's Board of legal case initiated against the Master Card International Company
Dircctors Decision which was positive and there is great opportunity to be in favor of the

Company

Jabal Amman, 3rd Circle, behind Le Royal Hotel (Amman, Jordan)
P.O.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074
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Other Information

Management is responsible for the other information. The other information comprises the
information included in the report, but does not include the consolidated financial statements and our
auditors’ report thereon

Qur opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilitics of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consclidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

Jabal Amman, 3rd Circie, behind Le Royal Hotel (Amman, Jordan)
P.O.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw atiention in
our auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report on the Legal and Regulatory Requirements

The Company maintains proper accounting records duly organized and conform in all material
respects with the consolidated financial statements and we recommend to be approved by the
General Assembly .

Amman - Jordan
26 March 2018

« Mﬁgl‘_i &ﬁnanculcoomgiq

\ bkl | dad) ('ppdcay sEnl

Jabal Amman, 3rd Circle, behind Le Royal Hotel (Amman, Jordan)
P.0O.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074
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International Cards Company
Public Shareholding Company

Consolidated Statement of Financial Position as of 31 December, 2017

(In Jordanian Dinars)

Assets

Current Assets

Cash and cash equivalents

Cheques under collection from related parties

Amounts due from MCI against cards holders receivables
Amounts due from MCI against issued guarantee

Amounts due from related parties
Accounts receivables and other current assets
Total Current Assets

Non-Current Assets
Property and equipment

Financial assets measured at fair value through other

comprehensive income

Payments against property and equipment purchases

Investment in associated company
Total Non-Current Assets
Total Assets

Liabilities and Equity

Liabilities

Current Liabilities

Current portion of long term bank loans
Income tax provision

Accounts payables and other current liabilities

Total Current Liabilities

Non-current liabilities
Amounts due from related parties
Long term bank loans

Total liabilities

Shareholders' Equity

Paid in capital

Statutory reserve

Fair value reserve

Retained earnings

Total Shareholders' Equity
Total Liabilities and Sharcholders’ Equity

2017 2016

Note JOD JOD
3 2122 273
15 2 644 000 2 644 000
4 19 930 358 20021 936
5 1974 783 1974 783
15 2 681 423 3 157772
6 158 169 243 235
27 390 855 28 041 999
9 1 006 929 1165184
7 1 045 825 1 157 807
115814 81420
8 18 016 14 880
2 186 584 2419 291
29 577 439 30 461 290
10 6 746 083 4743 994
16 352 075 352075
11 2311120 2474 145
9 409 278 7570 214

1 055612 000

10 3176021 6328 236
13 640 911 13 898 450

16 077 716 16 077 716
654 672 654 672
(1725271) (1613 289)
929 411 1443 741
15 936 528 16 562 840
29 577 439 30 461 290

The attached notes are an integral part of these consolidated financial statements
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International Cards Company
Public Shareholding Company

Consolidated Statement of Comprehensive Income for the Year Ended 31 December, 2017

(In Jordanian Dinars)

Note

Operating revenues
Operating expenses

Gross profit

Employees' salaries and other benefits

Administrative expenses 13
Depreciation 9
Net of other revenues and expenses

Profit from operating activities

Return debit interest

Finance cost

Company share from associated company Loss 8
Dividends received

(Loss) / Profit before income tax

Income tax expenses for the year 17
(Loss) / Profit for the year

Other comprehensive income

Change in fair value of financial assets through
other comprehensive income

Total comprehensive (loss) for the year

Basic and diluted earnings per share 14

2017/12/31 2016/12/31
JOD JOD
14 107 1079275
(42 018) (8 254)
(27 911) 1071 021
(385 321) (392 060)
(198 528) (142 115)
(165 053) (221 690)
61 405 23 625
(715 408) 338 781
441 969 000
(216 663) (784 021)
3136 000
45011 62 954
(441 955) (382 286)
000 000
(441 955) (382 286)
(111 982) (980 763)
(553 937) (1363 049)

(0.0274) (0.0237)

The attached notes are an integral part of these consolidated financial statements
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International Cards Company

Public Shareholding Company

Consolidated Statement of Cash Flow for the year ended 31 December, 2017
(In Jordanian Dinars)

2017 2016

JOD JOD
Cash flows from operating activities
(Loss) / Profit for the year before income tax and provisions (441 955) (382 286)
Previous years adjustments (72 375) 000
Depreciation 165 053 221 690
Company share from associated company loss (3 136) 000
Changes in working capital
Amounts due from MCI against cards holders receivables 91578 (898 012)
Related parties accounts 1531 961 (16 097)
Accounts receivables and other current assets 85 066 (91 067)
Accounts payables and other current liabilities (163 025) 310073
Net cash flows (used in ) operating activities 1193 167 (855 699)
Cash flows from investing activities
Property and equipment (6 798) 000
Payments against property and equipment purchases (34 394) (45 920)
Net cash flows (used in) investing activities (45 920)
Cash flows from financing activities
Long term Bank Loans (1150 126) 900 842
Net cash flows from financing activities (1150 126) 900 842
Change in cash and cash equivalents 1 849 (777)
cash and cash equivalents at beginning of the year 273 1 050
Cash and cash equivalents at end of the year 2 122 273

Py
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The attached notes are an integral part of these consolidated financial statements
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International Cards Company
Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December, 2017

1. General

The International Cards Company was establishedas a limited liability Company on 30 May 1999,
then became public shareholding Company on 9 May 2006 and registered under no. (404) in the Hashemitc
Kingdom of Jordan. The main activitics of the company is issuing credit cards. The Company's shares are
listed in Amman Stock Exchange.

The Company became a member of UNIONPAY INTERNATIONAL and signed with them the
agreement on 23 July 2014, and started its operation in the of year 2017.

The Board of Directors decided to stop charging interest on the amounts due from MCI against
cards holders' receivables in 2016

The consolidated financial statement were approved by the Company Board of Directors on its
meeting held on 26 March 2018 and it is subject to the General Assembly approval.

2. Summary of Significant Accounting policies

Basis of preparation

- The consolidated financial statements of company have been prepared in accordance with
International financial Reporting Standards.

- The consolidated financial statements have been prepared on a historical cost basis except
for the financial assets of which measured at fair value.

- The consolidated financial statements are presented in the Jordanian Dinar which is the
functional currency of the Company.

Principles of Consolidation

The consolidated financial statements comprise of the financial statements of the Company
and its subsidiary where the Company has the power to govern the financial and operating
policies of the subsidiary so as to obtain benefits from their activities. The financial
statemnents of the subsidiary are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses
between the Company and its subsidiary are eliminated.

Subsidiary are fully consolidated from the date of acquisition, being the date on which the
Company obtains control, and continues to be consolidated until the date that such control
ceases.

The results of operations of the Subsidiary are consolidated in the income statements from
the acquisition date which is the date on which control over Subsidiary is transferred to the
Company. The results of operation of the disposed Subsidiary are consolidated in the
statement of income to the disposal date which is the date on which the Company loses
control over the subsidiary.

The following subsidiary has been consolidated

Country of
Company Activity Capital Ownership Registration
International Numbers Company Services 30 000 100% Jordan



International Cards Company
Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December, 2017

Use of Estimates

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumption also affect the
revenues, expenses and the provisions. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future changes in such provision.

Management believes that the estimates are reasonable and as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of income.

Estimate of the collectible amount of trade accounts receivable is made when collection of
the full amount is no longer probable for individually significant amounts this estimation is
performed on an individual basis. Amount which are not individually significant, but which
are past due, are assessed collectively and provision applied according to the length of time
past due, based on historical recovery rates.

Cash and Cash Equivalents
Cash and cash Equivalents represent cash on hand and at bank.

Receivable and other debit balance
Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables. Bad debts are written off when identified.

Financial Instruments

Under IFRS (9), financial assets at initial recognition are measured at its fair value plus, in
the case of a financial asset not at fair value through profit or loss transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value though profit or loss is expensed in the income statement.

Dept investment are measured at amortized cost only if both of following criteria are met: the
objective of the Company business model is to hold the asset to collect the contractual cash
flows and the contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal outstanding.

If either of the two criteria above is not met debt investments are measured at fair value
through profit or loss.

All equity investments are measured at fair value. Equity investments that are held for
trading are measured at fair value through profit or loss. For all other equity investments the
Company can make an irrevocable election at initial recognition to recognize changes in fair
value through other comprehensive income rather than profit or loss if this election is made

All fair value changes excluding dividends that are a return on investment will be reported in
other comprehensive income .There is recycling of amounts from other comprehensive
income to profit and loss on sale of investments — or are there any impairment requirements.
However, the Company may transfer the cumulative gain or loss within equity
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International Cards Company
Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December, 2017

Fair value

For fair value of investments which are traded in organized financial market is determined by
reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets traded in
small quantities or have no current prices the fair value is measured using the current value
of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investment then they are stated at cost less any impairment in their
value.

Recognition of financial assets
Financial assets and financial liabilities are recognized on the trading date which is the date
that the entity commits itself purchase or sell the financial assets.

Investment in associated company

Investment in associated company is accounted for by the equity method of accounting. This
is undertaking over which the Company generally has between 20% and 50% of the voting
rights or over which the Company has significant influence but which it does not control.
Unrealized gains and losses on transaction between the Company and its associated
undertakings are eliminated to the extent of the Company interest in the associated
undertakings.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated Depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the statements of income.

The initial cost of property and equipment comprises its purchase price including import
duties and non-refundable purchase taxes and directly attributable costs of brining the asset
to its working condition and location for its intended use. Expenditures incurred after the
fixed assets have been put into operation such as repairs and maintenance and overhaul costs
are normally charged to income in the period the costs are incurred. In situations where it can
be clearly demonstrated that the expenditures have resulted in an increase in the future
economic benefit expect to be obtained from the use of an item of property and equipment
beyond its originally assessed standard of performance the expenditures are capitalized as an
additional cost of property and equipment

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Buildings 2%
Office equipment 15%
Computers & computer software 20%
Vehicles 15%
Furniture, fixture & decorations 9%

The useful life and depreciation method are reviewed pericdically to ensure that the method
and period of depreciation are consistent with the expected pattern of economic benefits from
items of property and equipment
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International Cards Company
Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

Payables and other current liabilities
Accounts Payable and accrued expenses are recognized when goods are received and
services are performed.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events it is probable that an outflow of resources will be required to settle
the obligation and a reliable estimate of the amount can be made

Offsetting

Financial assets and financial liabilities are offset and the net amount is reflected in the
consolidated statement of financial position only when there are legal rights to offset the
recognized amounts and the company intends to r settle them on a net basis or asset are
realized and liability settle simultaneously.

Borrowing costs
Borrowing costs are generally expensed in the period it is incurred

Revenue recognition

Subscription fees are recognized when the cards are issued.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends revenue are recognized when it declared by General Assembly of the investee
Company.

Other revenue are recognized when it using accrual basis of accounting.

Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income
differs from income declared in the consolidated financial statement because the latter
includes non-taxable revenues or disallowed taxable expenses in the current year but
deductible in subsequent years accumulated losses acceptable by the tax law and items not
accepted for tax purposes or subject to tax.

Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the average rates prevailing at year end announced by Central Bank of Jordan.
Revenues and expenses in foreign currency are translated to Jordanian Dinar using the rates
prevailing on the dates of transactions. Foreign exchange gains or losses are reflected in the
consolidated statement of income.

3. Cash and cash equivalents

2017 2016
JOD JOD
Current accounts at banks 2122 273
2122 273
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International Cards Company

Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

4. Amounts due from MCI against cards holders receivables

The Company Board of Directors has resolved to charge the full balance of the receivables
Due from the cards holders (after deducting the allowance for doubtful debts) to Master
Card International. The company has filed a lawsuit against MCI, and continued in
collecting the receivables directly from its clients.

5. Amount due from MCI against issued guarantee

During 2013 Master Card International has withdrawn the letter of guarantee issued to its
favor of JD 1 974 783. As the company management believes that the withdrawal process
was illegal , a lawsuit has been filed against Master Card international and the full balance
of the letter of guarantee has been charged to MCI the opinion of the company's lawyer is
strong and in favor of the company the court decision for the second legal case was in favor
of the Company for part of the amount claimed and the Company is continuing to claim the
legal interest of the original amount claimed.

6. Accounts receivables and other current assets

2017 2016
Prepaid expenses 3759 000
Accounts receivable 74 796 163 621
Refundable deposits 8 081 8 081
Others 71 533 71 533
158 169 243 235
7. Financial assets measured at fair value through other comprchensive income
2017 2016
Listed securities (in Jordan) 1 045 825 1157 807
1 045 825 1 157 807

Included in the above financial assets securities pledged as collateral against bank facilities with a
fair value of JOD (1 932 291)

8. Investment in associated company
The following are some information about the associate company:

Percentage

Profit of
Country of of the year
Company's name Activity registration Ownership Assels e Revenues
Trading of cards
Info tech systems Printing machincs , software Jordan 30% 1 171 839 1074 378 135 334 10453

computer & ATMs

The Following Table Summarizes the movements over the company’s investment in associate :

Company’s name Beginning Share From loss Ending Balance Fair
balance This year 2017 Value
Info tech systems 14 880 3136 18016 Unlisted
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International Cards Company
Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

10. Long Term Bank Loans

Credit type Credit Interest Due Credit Qutstanding
currency rate date limit amounts
Overdrawn balance JOD 12-15% 2015 6 746 083 6 746 083
Loans JOD 9-10% 2014-2018 3176 021 3176021
9922 104

The above bank facilities are secured by cash collaterals, assignment of notes equivalent to
the extended credit and pledging some buildings and some financial assets measured at fair
value through other comprehensive income.

11. Accounts payables and other current liabilities

2017 2016
Accrued expenses 414 864 658 112
Accounts payable 115 489 189 594
Outstanding merchants’ files 150 212 150 212
Internet & Gift cards balance 86 339 159
Provision for board of Directors’ remunerations 111 400 111 400
Shareholders deposits 833 985 834 141
Other deposits 47 364 47 364
Miscellaneous provisions 11 487 11 487
Social security deposits 359 725 300 228
Income tax deposits 128 896 124 354
Others 51359 47 093

2311120 2474 145

12. Sharcholders' Equity

Paid in capital
The Company’s authorized and paid in capital is JOD 16,077,716 divided equally into
16,077,716 shares with par value of JOD (1) each as at 31 December 2016.

Statutory reserve
The accumulated amounts in this account represent 10% of the Company’s net income

before income tax according to the Companies Law.
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International Cards Company
Public Shareholding Company

Notes to the Consolidated Financial Statements for year ended 31 December 2017

13. Administrative expenses

2017 2016
JOD JOD
Professional legal fees 14 117 18 896
Transportation 38 100 2] 843
Post and telephone 27 736 17 385
Insurance 1 286 17 208
Subscriptions and printing 24 799 10 246
Rent 000 2714
Stationery and printings 821 527
Advertising 6 602 255
Governmental Expense 38 063 000
Other 47 004 53 041
198 528 142 115
14. Basic and diluted earnings per share
2017 2016
JOD JOD
(Loss) / Profit for the year (441 955) (382 286)
Weighted average number of shares 16 077 716 16 077 716
(0.0274) (0.0237)

15. Related party transactions
Balances for the related parties (Board of Directors, executive management and their close

family members and entities under their control} are as follow:

2017 2016

JOD JOD
Chegues under collection 2 644 000 2 644 000
Accounts receivable 2 681 423 3157772

- The management salaries during 2017 is JD 216,667 (2016 is JD 218,175)

Amounts due from related parties are due on 1 June 2018 and starts charging an annual
interest of 9% starting 1 June 2013, and stop charging this interest in the second half of 2016.

balance Balance
Company’s name relationship 2017 2016
Info tech systems Associate company 1 055 612 Credit 000
1 055 612 Credit 000
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International Cards Company

Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

16. Tax status
The movements on provision for the income tax during the year are as follows:

2017 2016

JOD JOD
Balance at beginning of the year 352075 352 075
Balance at end of the year 352 075 352 075

- The Company has settled its tax Liabilities with Income Tax Department up to the end
of 2008.

- The income Tax Department has reviewed Company’s records for the year 2009 and
assessed additional taxes required on the Company in excess of the provision taken for
the year by JD 115 703. The company has contested the assessment made by the Tax
Department and no final conclusion has yet been reached in this regard.

- The income Tax Department has reviewed Company’s records for the year 2010 and
assessed additional taxes required on the Company in excess of the provision taken for
the year by JD 87 581, and final conclusion has been reached

- The income Tax Department has reviewed Company’s records for the year 2012 and
assessed additional taxes required on the Company in excess of the provision taken for
the year by JD 512 754, The company has contested the assessment made by the Tax
Department and no final conclusion has yet been reached in this regard.

- The income tax returns have been filed with the income Tax Department for the years
2013, 2014, 2015 and 2016, but the income Tax Department has not reviewed the
Company’s record till the date of this report.

- The income tax return for the year 2011 has been filed with the income tax and were
accepted.

- The corporate tax provision for the year 2017 has not been calculated Due to the loss
of the Company.

17. Legal cases initiated by the Company

The Company has initiated a legal case against Master Card International Company (MCI)
claiming for amounts been charged on them of JD 19 930 358 based on Board of Director
decision at end of year 2016, as well as a legal case against the letter of guarantee withdrawn
by the MCI and its legal interests. As per the management & the legal consultant in USA,
these legal cases are in favor of the Company and there is great chance to collect these
amounts from MCI.

The court decision for the second legal case was in favor of the Company for part of the
amount claimed and the Company is continuing to claim the legal interest of the original
amount claimed.
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International Cards Company

Public Sharehelding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

18. Financial instruments
Financial instruments comprise financial assets and financial liabilities. Financial assets of

the Company include bank balance, cash, checks under collection, receivables and securities.
Financial liabilities of the Company include bank facilities accounts payable and
shareholders withholdings.

Fair value
The fair value of the financial assets and liabilities are not materially different from their

carrying values as most of these items are either short-term in nature or re-priced frequently

Financial assets and financial liabilities measured at fair value in the consolidated statement
of financial position are grouped into three levels of a fair value hierarchy.

The three levels are defined based on the observability of significant inputs to the
measurement as follows:

Level 1: quoted price (unadjusted) in active market for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the
assets or liability, either directly or indirectly.

Level 3: unobservable input for the assets or liability.

through other comprehensive income.

2017 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
through other comprehensive income. 1 045 825 000 000 1 045 825
1 045 825 000 000 1 045 825
2016 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value 1 157 807 000 000 1 157 807

1 157 807 000 000 1157 807

Credit risk
Credit risks are those risks resulting from the default of counterparties to the financial

instrument to repay their commitment to the Company. The Company limits its credit risk by
only dealing with reputable banks and setting credit limits for individual customers and
monitoring outstanding receivables. The maximum exposure to credit risk is represented by
the carrying value of each financial asset.
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International Cards Company

Public Shareholding Company
Notes to the Consolidated Financial Statements for year ended 31 December 2017

Currency risk

The management consider that the Company is not exposed to significant currency risk. The
majority of their transactions and balance are in either Jordanian Dinar or US Dollar. As the
Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not considered to
represent significant currency risk and Company’s results or equity to movements in
exchange rates is not considered significant.

Liquidity risk
Liquidity risks the risk that the Company will not be able to meet its net financial
obligations. In this respect, the Company's management diversified its funding sources and
managed assets and liabilities taking into consideration liquidity and keeping adequate
balances of cash and cash equivalents, and quoted securities.
- The table below analyzes the Company’s financial liabilities into relevant maturity
groupings based on the remaining period at the consolidated statement of financial

position date to the contractual maturity date.

Less than one More than one

2017 year year Total
Bank facilities 6 746 083 3176 021 9922 104
Income tax provision 352 075 000 352 075
Payable and other current liabilities 2311120 000 2311120
9 409 278 3176 021 12 585 299
Less than one More than one
2016 year year Total
Bank facilities 4 743 994 6 328 236 11 072 230
Income tax provision 352 075 000 352 075
Payable and other current liabilities 2474 145 000 2474145
7 570214 6 328 236 13 898 450

19. Capital management

The Company manages its capital structure with the objective of safeguarding the entity’s
ability to continue as going concern and providing return to shareholders by pricing products
and services commensurately with the level of risk.

2017 2016

JOD JOD
Total Debt 9922 104 11 072230
Total Equity 15936 528 16 562 840
Debt to Equity ratio Y62 %67

20. Comparative Figures

Some of 2016 balances were classified to correspond with 2017 presentation,
reclassifications has no effect on the profit for the year and sharcholders' equity.

20
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