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JORDAN INDUSTRIAL RESOURCES COMPANY

PUBLIC SHAREHOLDING LIMITED COMPANY
Amman - Jordan

Consolidated Statement of Cash flows

EXHIBIT (D)

For the Year Ended
December 31,
2017 2016

JD JD
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) for the year-Exhibit (B) (411,826) (533,157)
Adjustments :
Depreciation and amortization 62,994 31,852
Interest expense 179,951 150,534
Adjustments from previous year - (10,303)
Cash flows ( used in) operations before
changes in working capital (168,881) (361,074)
Decrease (Increase) in accounts receivable and other debit balances 263,421 (29,320)
Decrease in inventory 71,695 261,316
(Increase) decrease in prepaid expenses (6,036) 8,457
(Decrease) increase in accounts payable and other credit balances (39,981) 15,165
Increase in accrued expenses 18,627 53,849
Cash flows from ( used in) from operating activities before interest 138,745 (51,607)

Interest paid
Net cash flows (used in) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Selling of local and foreign investments 10,964
Purchasing of fixed assets (1,158)
Selling of fixed assets -
Net cash flows (from) investing activities 9,806
CASH FLOWS FROM FINANCING ACTIVITIES

Foreign Currency translation differences 61,923

(Decrease) in loans

Net cash flows (from) financing activities 3,279
Net increase (decrease) in cash and at banks (28,121)
Cash on hand and at banks - beginning of the year 117,802
Cash on hand and at banks -end of the year 89,681

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS

179,951 150,534,
(41,206) (202,141)

153
153

227,782

58,644 14,304
213,478

11,490
106,312

117,802
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EXHIBIT (B)

JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended
December 31,

Note 2017 2016
JD JD

Sales 13 781,424 824,469
Less: Cost of Sales :
Finished goods begenning of the year after evaluation 4/8 212,757 234,236
Cost of production 15 616,189 620,439
Finished goods end of the year (209,979) (215,030)
Cost of Sales 618,967 639,645
Gross income from operations 162,457 184,824
Less : selling and distributing expenses 14 (9,140) (41,471)
General, administrative and financial expenses 16 (309,739) (278,289)
Foreign Currency exchange differences (50,547) (202,701)
Loss on sale of investments (9,208) -
Financial expenses , bank interest & commissions (179,951) (150,534)
Ukraine income tax 28,133) 46,075)
Net ( loss ) for the year (424,261) (534,246)
Other revenue 12,435 1,089
Net (loss ) for the year- Exhibit (C ) (411,826) (533,157)
(Loss) per share (0.0248) (0.0321)
Weighted average number of shares during the year 16,625,000 16,625,000

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS




EXHIBIT (A)

JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

Amman - Jordan

of

ial Position

ASSETS
Current Assets:
Cash on hand and at banks
Accounts receivable and other
debit balances - Net
Inventory
Prepaid expenses
Refundable deposits
Total Current Assets

Local and foreign investments

Fixed Assets:

Lands - at cost

Fixed assets - at cost

Less: Accumulated depreciation
Net book value of fixed assets
Total fixed assets

TOTAL ASSETS

LIABILITIES
Current Liabilities:
Accounts payable and other Credit balances
Accrued expenses
Total current liabilities
Long - term liabilities:
Long - term loan
Minority interest

SHAREHOLDERS' EQUITY
Paid-up capital 16,625,000 share
at JD one each
Statutory reserve
Premium in kind
Retained (losses) Exhibit ( C )
Foreign Currency exchange differences
Total Shareholders' Equity
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

Note

)

0
12

December 31,

2017 2016
JD JD

89,681 117,802
2,168,328 2,431,749
1,298,558 1,370,153
7,654 1,618
1,705 1,705
3,565,926 3,923,027
3,292,895 3,303,859
2,998,420 2,998,420
12,148,679 12,147,521
3,405,107 3,342,113
8,743,572 8,805,408
11,741,992 11,803,828

19,030,714

1,158,167 1,198,148
82,865 64,238
1,241,032 1,262,386
1,096,104 1,154,748
2,750 2,750
16,625,000 16,625,000
873,196 873,196
18,606 18,606
(1,937,545)  (1,525,719)
681,670 619,747
16,260,927 16,610,830
18,600,813 19,030,714

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE STATEMENTS
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We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
-The Company has proper accounting records which are in all

material respects consistent with the accompanying financial
statements Accordingly, we recommend the approval of these
financial statements by the General Assembly as received
from the Board of Directors, taking into consideration what
mentioned about qualified opinion.

-The financial statements of the two companies, International
Industrial Resources Exempted and subsidiaries, which owned
by Jordan Industrial Resources at 99.960% of the capital and
Ukrainian Industrial Resources Company owned by Industrial
Resources International Company - Exempted at 99.350% of its
capital.

BROTHERS CPA JORDAN
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
AFFILIATED WITH INPACT INTERNATIONAL

”'AV‘
4 oLl clluall 3asd
AMMAN-JORDAN SCBW L oy
March 1, 2018 BROTHERS

CPA JORDAN(CC)
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professional judgment and maintain professional skepticism
throughout the audit. We also:

®  Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
®  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

® Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to
cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of
the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

In the case of a group audit we shall also include the following:
®  Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible
for our audit opinion.]
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We conducted our audit in accordance with International
Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
IFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud
or error. In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing
the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise

3
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Independent Auditor’s Report

To the General Assembly of Shareholders

Jordan Industrial Resources Company

Amman - Jordan

Report on the Audit of the Financial Statements Qualified

Opinion

We have audited the consolidated financial statements of
Jordan Industrial Resources Company which comprise the
consolidated statement of financial positions as at December
31, 2017 and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the Consolidated financial statements, including a
summary of significant accounting policies We have audited the
financial statements for the year ended December 31,2016 and
issued our report on February 8, 2017.

In our opinion, except for the effects of the matter described in the
basis for qualified opinion section of our report, the accompanying
consolidated financial statements give a true and fair view of the
consolidated financial position of the company as at December
31, 2017 and of its consolidated financial performance and its
consolidated cash flows for the year ended in accordance with
international Financial Reporting Standards (IFRS).

Basis for Qualified Opinion

- Jordan Industrial Resources Company did not undertake any
commercial activities and has not operated its factories in Jordan
since 2006 until the date of this consolidated financial statements.
- Jordan Industrial Resources company in Jordan undertakes the
operations and management of the Ukrainian company.

- We did not obtain audited financial statements from an external
auditor of the subsidiary in Ukraine because of the presence of
the company in a separate zone from Ukraine, where there is no
possibility of external audit in the separate region because of the
war and the proportion of assets of the subsidiary in Ukraine
is about 60% of the total of assets the financial statements The
consolidated financial statements have been prepared based.
On the disclosures submitted to us by the Company’s
management in Amman, Jordan.

2
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