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ALLOCATION OF EARNINGS

CHF 2017 2016 Variance
Prafit for the period 14 508 488 17 205 989 - 2 697 501
Profit brought forward 609 546 173 556 435 990
Profit brought forward at the end of the period 15118 034 17 379 545 - 2 261 511
The Board of Directers proposes:

Distribution of dividends 7 309 950 7310 050 - 100
Dissolution of legal reserves from capital contribution -7 309 950 - 7 540 050 230100
Dissolution of tegal retained earnings 0 0 ¢
Dissolution of voluntary retained earnings 0 0 0
Allocation to legal reserves from capital contribution 0 0 0
Allocation to legal retained earnings 1} o 0
Allocation to voluntary retained earnings 15 000 000 17 000 000 - 2 000 000
Surplus ailocated to profit brought forward 118 034 609 545 - 491 511
As stated above 15118 034 17 379 545 - 2 261 511
Upon acceptance of this proposal, the dividend

will be paid as follows:

To the shareholders registered in the share book at March 29, 2018,

per share of CHF 0.75 0.20534 0.20534 0.00000
less 35% Swiss withholding tax 6.00000 0.00000 ¢.00000
Net per share 0.20534 0.20534 0.00000

REPORT OF THE AUDITORS

on Summarized Consolidated Financial Statements at December 31, 2017

Deloitte SA, as the statutory auditor, have audited in
accordance with Swiss Law and Swiss Auditing Standards
the accompanying consolidated financial statements of
Arab Bank (Switzerland) Ltd. which comprise the con-
solidated balance sheet, consolidated income statement,
consolidated cash flows statement and notes for the year
ended December 31, 2017, from which the summarized
consolidated financial statements 2017 of Arab Bank
{Switzerland) Ltd. were derived.

In the report dated March 2, 2018, an unqualified

opinion was expressed on the consolidated financial
statements of Arab Bank (Switzerland) Lid. from which
the summarized consalidated financial statements were
derived.

For a better understanding of the financial position and
the results of operations of Arab Bank (Switzerland) Ltd.
and of the scope of the audit, the summarized consoli-
dated financial statements should be read in conjunction
with the consolidated financial statements from which
they were derived and the audit report thereon.



CONSOLIDATED INCOME STATEMENT

AT DECEMBER 31, 2017

CHF 2017 2016 Variance
Results from interest operations:

Interest and discount income 30 382 906 27 532 245 2 B50 661
Interest and dividend income from trading portfolic 266 045 244 447 21598
Interest and dividend income from financial investments 7 245 155 B 476 993 768 162
Interest expense o 1_8 680 986 -7 603 944 - 9077 044
Gross results from interest operations 21 213118 26 649 741 - b 436 623
Change in value adjusiments due to default risk

as well as losses from interest operations - 110 804 - 1620 597 1509 793
Sublotal net results from interest operations 21102 314 25029144 - 3926 830
Results from commissions frem business and services:

Commission income from securities trading and Investment aclivities 13 266 712 13 683 569 - 416 857
Commission income from lending activities 14 539 817 13 353 954 1 185 863
Commission income from other services 1002 009 1 080 564 - 78 555
Commission expense - 963715 - 1229 462 265 747
Subtotal results from commissions from business and services 27 844 823 26 888 625 956 198
Net income from trading operations 18 503 732 12 259 882 6 243 850
Other results from ordinary activities:

Results from the sale of financial investments - 9801 389 - 48722
Income from participations -1 438 889 0 - 1 438 889
of which participations valued according lo the equity method - 1438 889 i) - 1438 889
Results from real estate 578 585 1788 982 - 1210 397
Other ordinary income 1314 9442 -8128
Subtotal other results from ordinary activities - B68 791 1 837 345 - 2706136
Total income 66 582 078 66 014 996 567 082
Operating expenses:

Personnel expenses -32114 925 -32 771 647 656 722
General and administrative expenses - 17 236 272 - 13 840 039 - 3396 233
Subtotal operating expenses - 49 351 197 - 46 611 GBE -2739511
Gross profit 17 230 881 19 403 31¢ -2172429
Value adjustrrents on participations as well as

depreciaticn on tangible fixed assets - 2022035 - 2 060 514 38 479
Changes in provisions and other value adjustments as well as losses 11 148 032 - 28637 719 39785 751
Operating result 26 356 878 - 11294 923 37 651 801
Extraordinary income 510 971 35 311 782 - 34 800 811
Extraordinary expenses - 1358 -2242 884
Change in reserves for general banking risks - 4 064 414 0 -4 064 414
Taxes - 8 662 733 - 6 808 628 -1 854 105
Consolidated profit for the period 14 139 344 17 205 989 - 3 066 645

Arab Bank (Switzerland) Ltd. ® Summarized Consolidated Financial Statements at December 31, 2017



CONSOLIDATED BALANCE SHEET AND
OFF-BALANCE SHEET TRANSACTIONS
AT DECEMBER 31, 2017

CHF 2017 2016 Variance
Assets

Liquid assets 805 832 016 767 287 108 38 544 908
Amounts due from banks 906 318 055 899 029 525 - 92711 470
Armounts due from customers 1 058 729 g22 1140 347 410 - 81 617 588
Mortgage loans 86 581 105 78 440 802 8 140 303
Trading portfolio 27 720 280 27 491 635 228 645
Positive replacement values of derivatives 9747 872 33105 697 - 23 357 825
Financial investments 408 280 953 455 826 206 - 47 545 253
Accrued income and prepaid expenses 48 386 801 38 391 386 9995 415
Participations 65 034 156 65 595 507 338 649
Tangible fixed assets 33784737 35027 035 - 1242 298
Other assels 2 296 299 2172 066 124 233
Total assels 3 453 612 096 3642 714 377 - 189 102 281
Total subordinated claims 122 376 679 157 563 700 - 35 187 021
Of which with conversion obligation and/or debt waiver (1) 0 a
Liabilities

Amounts due to banks 1 659 777 878 1482 610 217 177 167 661
Liabllities from securities financing transactions 0 64 264 675 - 64 264 675
Amounis due to customers 1159 918 379 1470 169 388 - 310 251 009
Negative replacement values of derivatives 15 541 065 12 965 764 257530
Accrued expenses and deferred income 50 434 223 43 831 244 6 602 979
Other liabilities 772 401 708 822 63 669
Provisions 31 333 337 42 B35 665 - 11502 328
Reserves for general banking risks 84 446 048 80 381 634 4 064 414
Share capital 26 700 000 26 700 000 0
Reserves from capital contribution 7 309 950 14 850 000 - 7 540 050
Retained earnings 402 832 781 385 196 791 17 435 990
Reserves for currency transiation 606 600 994 188 - 387 588
Consolidated profit (for the period) 14 139 344 17 205 989 - 3 066 645
Total [fabilities 3 453 612 096 3642714 377 - 189 102 281

Off-balance sheet transactions

Contingent liabilities 306 476 809 274 405 676 32071 133
Irrevocable commitments 80 808 094 72 589 843 8 218 251
Credit commitments 21715 658 11 426 763 10 288 895



ARAB BANK (SWITZERLAND) LTD.

SUMMARIZED CONSOLIDATED FINANCIAL STATEMENTS AT DECEMBER 31, 2017

Head Office - Geneva
10-12 Place de Longemalle
P.O. Box 3575,

CH-1211 Geneva 3

Phone: + 412271512 11
Fax: + 4122715 13 11
Swift : ARBSCHZZ
www.arabbank.ch

Branch - Zurleh
Cluridenstrasse 26

P.O. Box 2023,

CH-8002 Zurich

Phone : +41 44 26571 11
Fax :+ 41 44 265 73 30
Swift : ARBSCHZZ

ARAB BANK

awiTIEaLAND

Sulisidiary - Lebanon
Arab Investnent Bank 5.A.L.
Allenby street,

Bleck 25

Beirut, Lebanion

Phone: + 961 1 9992 166

Affiliate - Oman
Ubhar Capital S.A4.0.C
P.O.Box 1137

111 Muscat,

Sultanate of Oman
Phone: + 968 24754 672

Arab Bank (Switzerlondd) Ltd. is an imdependent company
founded in 1962 according to Swiss law, specialized in asset
mandgement and investment cownselling for a sophisticated
clientele, in addition to trade finance activities.

The Bank also operates via its subsidiary Arab Investment Bank
S.A.L in Lebanon and via its affiliate Ubltar Capital $.A.0.C in

DIRECTORS’ REPORT

The year 2017 was marked by several economic and geopolitical
transformations that affected the global economy. In the US,
new leadership emerged in the White House, and Europe faced
its own set of political challenges, with elections in the Nether-
lands, France, Austria and Germany. The UK alse witnessed the
impact of the Brexit on its economy, and the Middle-East expe-
rienced one of its most critical geopolitical transformations.
World markets performed significantly better than in the past
few years with the S&I* 500 gaining more than 20% over the
course of the year, US President promised less regulation, lower
taxes and a focus on business which led market participants to
push stock indices higher.

We witnessed very strong performances in Emerging Markets,
and to some extent in Europe, with the latter finally starting to
deliver on its potential. The Federal Reserve raised interest rates
three times in 2017 and signaled that it would continue on this
steady path in 2018; the new Chairman of the Federal Reserve
should ensure a continuity of a similar strategy. The ECB also
signaled a possible slowing of its QE strategy as the European
economy gains traction, but a very low inflation still poses a
challenge to policy makers. In the Middle-East, wars and ten-
sions continued to weigh on the regional economies. Ol prices
started to increase as a result of cutbacks enforced by OPEC and
Russia which should provide some relief to oil producing eco-
nomics in 2018,

fo cope with an ever changing environment, Arab Bank
(Switzerland) Ltd. initiated in 2017 a turn-around transfotma-
tion strategy to drive its operating model over the next 5 years.
The Bank focused its operations in Geneva and will continuous-
ly deepen its cooperation with the Arab Bank Group to better
serve lts customers, Major changes took place to strengthen the
Bank's infrastruc-ture, re-balance its business activitics, and re-
shape its offer of products and services. The Bank

replaced its core-banking system with the best solu-

Oman. Together with Arab Bank (Switzerhond) Ltd., these enti-
ties form the Arab Bank (Switzerland) Group.

Arab Bank (Switzerland) Group is a sister company of Arab
Bank Ple., Amman (fordan), a leading financial institution,
which has a wide network in the Arab world and major finan.
cied centers.

{-18%). Lower earnings are mostly explained by an increase of our
costs due to 1T migration of our core system and to the re-alloca-
tion of activities in one location. Nevertheless the Bank is facing
a challenging global environment and increasing competition for
MENA based Private Banking business. The two business lines
{Commodity Trade Finance and Treasury) increased their volume
activity and their profitability over 2017,

The negative interest rates applied by the SNB on deposits held
with them had a major impact on our net interest income ended
at CHF 21.1 million in 2017 (CHT 25.0 million in 2016)

The result from commissions and service fees increased by 4% to
reach CHF 27.8 million, mostly attributable to the trade finance
and private banking activitics.

The results from trading operations increased by 50%.

In addition to the [T migration, the Bank had extra costs incurred
due 1o new requirements and regulations which have been miti-
gated by very strong cost controls which led to an operating
expenses total of CHF 49.4 million.

The cost/income ratio was 69 Estimated tax expenses (includ.
ing the differed tax) for the year are CHF 8.7 million.

Consolidated Balance Sheet and Off-Balance Sheet

The total consolidated Balance Sheet amounted to CHI 3.5 bil-
lion at the end of 2017. The consolidated balance sheet is very lig-
uid as the Bank has maintained an average deposit with the Swiss
National Bank of around CHF 0.8 billion over the course of the
year. Loans lo customers were at CHI 1°058 million and mort-
gages at CHI 87 million, The Group's own investments were at
CHE 501 million of which 6% represent trading activities, B1%
financial investment activities and 13% participations.

Assets under Management amounted to CHE 3.5 billion as of 31st
December, 2017,
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business started offering an access to an upgraded Income Statement
online FX-trading platform, and will be proposing Results from interest operations 21 25 -4 -16
new sophisticated options and forward products. Results from commissions from business and services 28 27 1 4
Our competitive advantage will continue to leverage  Net income from trading operations 18 12 6 50
on our diversity and distinctive identity as one of the  Other results from ordinary actvities 1 2T 1 50
best capitalized banks in Switzerland, and one of the Operating expenses -4  -47 -2 4
strongest banking brands in the MENA region. Gross Profit 19 19 0 0

Depreciation, provisions,value adjustments and losses 7 -30 37 - 123

Comments on Consolidated Profit and Loss Operating results 26 -11 37 -336
Statement and Balance Sheet Extrardinary resuits, net -3 35 -38 -109
Consolidated Profit and Loss Statement Taxes -9 -7 -2 32

The consolidated net income decreased from CHE
17.2 million in 2016 to CHF 14.1 million in 2017

Consolidated profit for the period 14 17 -3 -1%8

(The complete Annstal Report for the business vear 2017 can be downloaded  from the Bank's website (www.arabbank.cli}





