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Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim Condensed Financial Statements
and Review Report
for the nine months ended September 30, 2017
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Report on Review of Interim Condensed Financial Information

To Messrs. Shareholders

Shareco Brokerage Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jardan

Introduction

We have reviewed the interim condensed statement of financial position of Shareco Brokerage Company
{Public Shareholding Company), as at September 30, 2017, and the related interim condensed statements
of comprehensive income, changes in equity and cash flows for the nine months period then ended.
Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting", Qur
responsibility is to express a conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
‘Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do nat express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Emphasis paragraph

We would like to refer to note No. (3) relating to the implementation of mortgage bond.
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Other matter

On December 10, 2013 the board of security commissioner has approved for the company to resume its

operation within cash dealing.

" ‘p
46”-6!‘1;1‘1.'3\"

Talal Abu-Ghazaleh & Co. International

PO .1

Mohammad Alazraq
(License # 1000)

Amman - QOctober 31, 2017



Shareeo Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of finaneial position as at September 30, 2017 - (reviewed and unaudited)

September 30, 2017 December 31, 2016
ASSETS (reviewed and unaudited) (audited)
Current Assets D D
Cash and cash equivalents 310,048 493,824
Trade receivables 1,240,167 1,117,351
Other debit balances 715,501 838,489
Total Current Assels 2,265,716 2,449,664
Non-current Assets
Jntangible assets 1 203
Investments property 3,338,265 2,392,810
Property and equipment 171,172 176,219
Total current asset 3,509,438 2,569,238
Total Assets 5,775,154 5,018,902
LIABILITIES AND EQUITY
Current Liabilities
Trade payables 151,105 202,957
Other credit balances 81,492 173,662
Contingents legal liabilities provision 102,281 102,281
Total Liabilities 334,878 478,900
Equity
Capital 9,000,000 9,000,000
Statutory reserve 485,146 483,146
Voluntary reserve 220,393 220,393
Accumulated losses (4,265,263) (5,165,537)
Net equity 5,440,276 4,540,002
Total Liabilities and Equity 5,775,154 5,018,902
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Interim condensed stateme

Shareco Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

- (reviewed and unaudited)

nt of changes in equity for the nine months ended September 30, 2017

Capifal Statutoryreserve  Volantary reserve Acrumulated lnsses Total
o D D 0 0

Forthe nine months ended September 30, 2017

Balance as at January 1, 017 4,000,000 485,146 203% (5,165,537) 4,540,002
Profit oM. 00,274
Balance as at September 30, 2017 9,000,000 485146 pril K1 {4,265,263) 5,440 776
Forthe nine months ended September 30, 2016

Balance as at January 1, 2016 4,000,000 478,382 2039 (526412 4472363
Profi 65,738 69,738
Balance 2s at September 30, 2016 9,000,000 478,382 priksy {5,156674) 45210
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Shareco Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the nine months ended September 30, 2017
- (reviewed and unaudited)

September 30, 2017 September 30, 2016

Cash flows from operating activities D D

Profit 900,274 69,738

Adjustments for :

Depreciation and amortization 20320 21,021

Recovery of doubtful debts allowance {908,031) -

Changes in operating assets and liabilities:

Ttade receivables {122,816) (764,813)
+ Other debit balances 122,988 (136,874)

Trade payables (51,852) (239,836)

Other credit balances (92,170) (27,728)

Paid for contingents legal liabilities provision - (54,100

Net cash from operating activities (131,287) {1,132,592)

Purchase of property and equipment (52,489) -

Net cash from investing activities (52,489) -

Net change in cash and cash equivalents (183,776) (1,132,592}

Cash and cash equivalents- beginning of period 493,824 1310811

Cash and cash equivalents- end of period 310,048 178,219

Information about non-cash transaction

Execution of the mortgage deed against the brokerage doubtful receivable - note (3) 908,031 -

a

l CASH FLOWS FROM INVESTING ACTIVITIES
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Shareco Brokerage Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements

1. General

—. Shareco brokerage Company was
shareholding company in the companies con
under the number (382).

established on January 19, 2016 and

— The main activities of the Company are:

— Commission broker

— Purchase and sale of shares, bonds and securities.

9. Financial statements preparation framework and significant

— The interim condensed financial information for the Company were pre

International Accounting Standard (34) “Interim Financial Reporting”.

_  Accounting policies used in preparing the
policies used in preparing the financial state
— The financial statement have been approve

3. Accounts receivable

September 30, 2017

(reviewed and unaudited)

registered as a public

trol department at the Ministry of Industry and Trade

accounting policies

pared according to

interim financial statement are consistent with those
ments for the year ended December 31, 2016.

d by board of directors on October 31, 2017.

December 31, 2016

D

Less: allowance for doubtful receivables (¥) (6,925,077)

Net

Brokerage customer receivables

1,618,863

Less: allowance for doubtful receivables (*) (378,696)

Net

{*} Allowance for doubtful receivables movement during the year is as follows:

1,240,167

September 30, 2017

(reviewed and unaudited)

December 31, 2016

D

Balance - beginning of period /year 8,211,804

Recovery of doubtful debts allowance (908,031)

Balance - end of period/ year

' _ Brokerage customer receivables - doubtful 6,925,077

7,303,773
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(*) On March 20, 2010, a memorandum of understanding was signed between a former Chairman of
the Board of Directors, and former and current Board members and one of the shareholder; and it
was agreed on the following:

—  The Vice General Manager and the former member of the Board of Directors shall register the
Commercial Complex to the name of the Company - Shareco - within ten days and obtain the
registration certificate in the name of the Company provided that the Company shall pay all
fees related to complete the registration process.

—~ The Chairman of the Board of Directors and the former General Manager undertake to
provide a personal real estate mortgage in value of JD 4 million in benefit for the company in
order to guarantee the debt, as per the decision of the committee composed from next board
of directors, these debts were a result from general managet’s personal error or an acts outside
his powers as general manager of the company that were not at all for interest of the company
and in whatever the value of debt , It is worth to mention that a real estate mortgage bond was
submitted in the amount of JD 4 million on 29 March, 2010 and it is due on 28 March 2015,

—  The former General Manager committed to pay fully the amount of the debts determined by
committee, the mortgage will be released after full payment of debt amounts. The Company
has the right to take all legal actions toward collection debts, in the event of collections either
wholly or partially of the mentioned debts; these collections shall be refunded to the former
Chairman of the Board of Directors and the former General Manager after deduction all legal
fees and expenses related to legal cases.

~ Upon execution of all terms mentioned above , one of the shareholders (the current Chairman
of the Board) is obliged to drop all legal cases against the Board of Directors and against the
Company, whether those cases are filed with the courts or with any other party.

—~ All parties related to this memorandum shall be committed for full cooperation with the
company to be re listed in Amman Stock exchange and do all efforts for company to succeed
and to be one of the competitive brokerage companies.

— The Board of Directors appointed a collection committee in its decision No. 43/2010 dated
July 10, 2010, which started its work and made reports on some of those debts, Those reports
states that those debts were as result of administrative and legal violations of the former
management and it were submitted to the current Board of Directors which affirm these debts
resulted from violations of former management.

— On july 6, 2010, the Board of Directors transferred the ownership of the plots of land and the
Commercial Complex to the Company’s name.

—  As a result the former General Manager of not complying to settle the debts which approved
by the collection committee as these debts resulted from his personal error and acts beyond
his powers, the company took legal actions in front of the courts and the related authorities
against the former general manager and against brokerage doubtful receivables. As well as
the company started taking the necessary actions related to execute the real estate mortgage
bond which was due on March 28, 2015 and there was public auction for all plots of land
included in the mortgage bond, and all shares of Mr. Ibrahim Al-Daoud of plots of Jand which
included in the mortgage deed were transferred to Sherco Brokerage Company on April 17,
2017 at a value of JD 908.031 based on a decision issued by the Chamber of Execution of the
Court of (Northern Amman). Accordingly, the Company's management decided to recover
partially of the provision for doubtful debts with the value of the plots of land that was
acquisitioned by the company.

4, Litigations

As stated in the legal consular letter at the statement of financial position date, There are legal cases
filed against to others amounting to JD 8,486,305, and six cases with undetermined value, in addition
to the claim for the execution of the value of the JD 4 million mortgage bond, and there are legal
cases filed against the Company amounting to JD 784,267, and one case with undetermined value. by
the Opinion of the company’s management and the legal consular, the provision for these cases are
sufficient.





