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Ref: M100/Z J0/2017

Date: 30/10/2017

To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly - Report
as of 30/09/2017

Attached the Quarterly - Report of Jordan Kuwait
Bank, as of 30/09/2017.

Best regards, /
TN

Abdel Karim Kabarifi

Chairman
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Report on the Review of the Condensed Consolidated Interim Financial
Statements

To the Chairman and the Members of the Board of Directors
Jordan Kuwait Bank

A Public Limited Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim consolidated condensed statement of
financial position of Jordan Kuwait Bank {a Public Limited Shareholding Company) as of
September 30, 2017 and the related interim consolidated condensed statements of income
and comprehensive income, changes in owners’ equity and cash flows for the nine-month
period then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for preparation and fair presentation of this condensed
interim financial information in accordance with IAS 34 and in accordance with the Central
Bank of Jordan’s arrangements for calculating the provision for impairment loss for one of
direct credit facilities customer as stated in Note (7) to the accompanying condensed
conscolidated interim financial statements. Our responsibility is to express a conclusion on
these condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”., A review of condensed consolidated interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in and audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consclidated interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34)
relating to interim financial reporting, as stated in Note (2) to the accompanying
condensed consolidated interim financial statements and the Central Bank of Jordan’s
arrangement for calculating the provision for impairment of direct credit facilities as stated
in Note (7) to the interim consolidated condensed financial statements.
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Explanatory Paragraph

1- The fiscal year of the bank ends on December 31 of each year, the accompanying
interim consolidated condensed financial statements are prepared only for the
purposes of management, Jordan Securities Commission and Companies Control
Department.

2- The accompanying interim consolidated condensed financial statements are a
translation of the original interim consolidated condensed financial statements in the
Arabic language to which reference is to be made.

Other Matter

The consolidated financial statements for the year ended December 31, 2016 and the
interim consolidated condensed financial statements for the period ended September 30,
2016 year ended were audited and reviewed by another auditor “Deloitte & Touché (M.E)
- Jordan” who issued unqualified opinion and unqualified conclusion on February 8, 2017
and October 31, 2016 respectively.

whlic Aco
Pricewater 558 P $ordan” L.L.C. Deloitte & Touche (M.E) - Jordan
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JORDAN KUWAIT BANK
(A PUBLIC LIMITED SHAREHOLDING COMPANY)

AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS
Cash and batances at central banks
Balances at banks and financlal Institutlons
Deposlits at banks and financial institutions
Direct credlt facilities-net

Financtal assets at fair value through profit or loss

Financial assets at falr value through comprehensive income

Financlal assets at amortized cost
Property and equipment - net
Intangible assets - net
Deferred tax assets
Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

LIABILITIES:
Banks and financial Institutions deposits
Customers deposits
Cash margins
Borrowed funds
Other provisions
Provision for income tax
Deferred tax ltabillties
Other llabillties
TOTAL LIABILITIES

OWNERS' EQUITY:
EQUITY - BANK SHAREHOLDERS:
Authorized and paid-up capitai
Statutory reserve
Voluntary reserve
Pro-cycllcallty reserve
General banking risks reserve
Financlal assets valuation reserve - net of fax
Retained earnings
Income for the Period
TOTAL EQUITY - BANK'S SHAREHOLDERS
Non-contrelling interest
TOTAL OWNERS' EQUITY
TOTAL LIABILITIES AND OWNERS' EQUITY

September 30,
2017 (Revlewed December 31,
Note Not Audited} 2016
i) 1D
4 254,284,601 279,155,436
5 226,428,949 212,859,226
6 6,181,230 14,166,627
7 1,527,525,091 1,446,910,964
8 72,209,195 69,705,520
9 28,095,402 27,306,153
10 395,104,722 479,195,403
29,599,203 28,779,027
5,650,973 7,003,148
11,960,293 10,128,723
11 168,232,953 164,775,182
2,725,272,612 2,739,985,416
311,099,943 384,284,349
1,699,0i7,551 1,703,401,315
93,152,356 87,959,874
77,757,440 33,636,542
12,220,695 12,105,531
12 9,926,843 14,567,302
3,179,550 2,937,750
51,961,602 35,917,912
2,258,315,980 2,274,810,575
22 100,000,000 100,000,000
23 81,803,089 81,803,089
23 152,003,949 152,003,949
23 227,597 227,597
13,830,979 13,525,686
6,993,118 6,133,272
85,713,141 105,999,129
21,946,186
462,518,059 459,692,722
4,438,573 5,482,119
466,956,632 465,174,841

2,725,272,612

2,739,985,416

THE ACCOMPANYING NOTES FROM (1) TO {24) CONSTITUTE AN INTEGRAL
PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

CHAIRMAN OF BOARD OF DIRECTQRS

/ GENERAL MANAGE



JORDAN KUWAIT BANK
(A PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

{Revlewed Not Audited)
For the Three Months Ended For the Nine Months Ended
September 30, 30 September,
Note 2017 2016 2017 2016
- JD D JD b
‘nterest income 35,188,985 31,944,638 102,832,679 95,451,851
2ss: Interest expense 11,977,573 9,382,330 31,450,332 28,451,856
Net Interest Income 23,211,412 22,562,308 71,382,347 66,999,995
Yet commisslon income 3,036,926 2,695,101 7,575,190 8,265,336
Net Interest and Commission Income 26,248,338 25,257,409 78,957,537 75,265,331
Foreign currency income 1,858,987 2,565,455 3,787,987 4,589,581
(Loss) galn from financial assets at fair value
‘hrough profit or loss 13 (508,822) 768,404 (1,802,126) 529,361
Cash dividends from financlal assets at fair value
hrough comprehensive income 9 12,790 2,394 869,046 1,096,853
Other Income i4 3,252,079 2,623,547 9,144,862 9,493,626
Gross Income 30,863,372 31,217,209 90,957,306 90,974,752
Employees expenses 6,585,182 6,096,804 20,674,758 19,132,112
Depreciatlon and amortlzation 1,652,849 1,396,609 4,816,971 4,187,485
Provision for impalrment in direct credlt facilities 7 2,287,665 5,274,099 10,344,771 14,455,056
Other provisions 180,944 178,707 1,102,183 2,077,975
Other expenses 8,367,275 5,149,978 22,697,375 15,815,821
Total Expenses 19,073,015 18,096,197 59,636,058 55,668,449
Income for the Period before Income Tax Expense 11,789,457 13,121,012 31,321,248 35,306,303
Less: Income tax expense 12 4,410,773 4,344,288 10,491,398 10,662,008
Income for the Period 7,378,684 8,776,724 20,829,850 24,644,295
‘ertalns to:
Bank's Shareholders 7,409,603 8,732,173 21,946,186 24,467,591
Non-Controlling Interest {30,919) 44,551 {1,116,336) 176,704
7,378,684 8,776,724 20,829,850 24,644,295
iarninas per Share for the Peried Attributable to the
ank's Shareholders: Basic and Diluted 15 0.074 /087 0.219 /245

THE ACCOMPANYING NOTES FROM (1) TO (24} CONSTITUTE AN INTEGRAL
PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

At
{AIRMAN OF BOARD OF DIRECTORS - / GENERAL MANAGER
tm———y 7 /ﬂ .
Nteo =

e




JGRDAN KUWAIT BANK

{A PUBLIC LIMITED SHAREHOLDING COMPANY)

AMMAN - JORDAN

SOLIDATED CONDENSED 5

R

ENT OF CO EHENSIVE

(OT AUDITED!

Income for the Peried

Other Comprehenslve Income [tems;

Ltems not su uenlly Eransfecable

solldfated condensed statement of Income;

Net change In finandal assets at falr value valuation reserve - net of tax

Total Comprehenstve Income for the Period

o1a] G nsive J &
Bank's shareholders

Nen-controlling Interest

alns to:

For Three Months Ended September 30,

For Nine Months Ended September 30,

2017 2016 2017 2016
B o il D

7,378,684 8,776,724 20,829,850 24,644,295

120,802 527,487 951,941 (91,166}

7,499,486 9,304,211 21,781,791 24,553,129
7,500,548 8,989,850 22,825,337 24,424,838
(1,062) 314,361 {1,043,545) 128,201
7,492,485 9,304,211 21,781,791 24,553,129

THE ACCOMPANYTNG NOTES FROM (1) TO (24) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONSOLIDATED CONDENSED FINANCTAL STATEMENTS AND SHOULD BE

READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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ORDA IT BA

PUBLI ITED SHAREH CO| Y
AMMAN - JORDAN
INTERI LIDATED C ED STATEME ASH FL
(REVIEWED NOT AUDITED)
For the Nine Months Ended September 30,
Note 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES: il o
Income for the period before Income tax 31,321,248 35,306,303
Adjustments:
Depreciation and amortization 4,816,971 4,187,485
Provision for Impalvment In direct credlt facllities 7 10,344,771 14,455,056
Provision for staff Indemnity 832,183 180,000
Provision for lawsults agalnst the Bank and contingent claims 270,000 1,857,975
Provision for selzed assets 5,045,596 1,672,349
Valuation loss of flnancial assets at falr value through profit or loss 13 2,648,209 84,735
Effect of exchange rate fluctuations on cash and cash equivalents (7,729) 9,480
55,271,249 57,793,383
CHANGES IN ASSETS AND LIABILITIES:
Decrease In deposlts at banks and Ifnanclal Instituttons 7,985,397 3,090,086
(Increase) In direct credit facllitles (90,958,898} (36,659,310)
(Increase} In Ananclal assets at falr valug through profit or loss (5,151,885} (5,594,869)
(Increase) decrease In other assets (8,503,359} 3,668,540
Increase {decrease) In banks and financlal Institutions deposlts due after three months 22,899,884 (28,785,477)
{Decrease) Increase In customers deposits (4,383,764) 1,066,897
Increase {decrease) [n cash margins 5,192,482 (4,375,431)
(Decrease) in other provisions (987,019} (509,980)
Increase in other liabilitles 15,177,044 6,367,604
Net Change In asseks end llablitites (58,730,118) (61,731,960)
Net Cash Flows {used in) Operating Ackivitles before Income tax pald {3,458,869) (3,938,577)
Income tax pald 12 (16,963,427) (15,585,241)
Net Cash Flows (used In) Qperating Activitles (20,422,296) (19,527,618)
CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease In financlal assets at falr value through comprehensive Income 331,702 492,113
Decrease (Increase) In financlal assets at amortized cost 84,050,681 (32,850,316}
(Increase) In property, equipment and Intanglble assets (4,284,972) {5,681,363)
Net Cash Flows fromy (used In) Investing Ackivitles 80,137 411 {38,039,566)
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in borrowed funds 44,120,898 4,433,750
Increase {(decrease) In non-controlling Interest 72,790 {446,685)
Dlvidends pald to shareholders (19,133,354) (19,193,565)
Net Cash Flows from (Used In} Financing Actlvities 25,060,334 {15,206,500}
Net Increase (Decrease) In Cash and Cash Equivalents 84,775,449 (72,773,884)
Effect of exchange rate fluctuattons on cash and cash equivalents 7,729 (9,480}
Cash and cash equlvalent - beginning of the year 145,447,357 337,200,731
Cash and Cash Equivalent - End of the Perlod pL 230,230,535 264,417,367

THE ACCOMPANYING NOTES FROM (1} TO {24) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS AND SHOULD BE

READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



. General

Jordan Kuwait Bank was established as a Jordanian public limited shareholding company under
number (108) on October 25, 1976 in accordance with the Jordanian Companies Law No. (13)
For the year 1964, The Bank’s head Office address is as follows: Omaya Bin Abdshams Street,
Abdali - Amman. Tel. +962 (6) 5629400, P.O. Box 9776, Amman — 11191 Jordan,

The Bank is engaged in all banking financial related operations through its branches totaling
61 inside Jordan, five foreign branches and three subsidiaries.

Jordan Kuwait Bank Is listed as a public limited shareholding company on the Amman Stock
Exchange.

The condensed consolidated interim financial statements have been approved by the Bank’s
Board of Directors that was held on October 16, 2017,

Basis of Preparation of the Interim Consolidated Condensed Financial Statements

The accompanying interim consolidated condensed financial statements as of September 30,
2017 of the bank have been prepared in accordance with International Accounting Standard
(34): Interim Financial Reporting and the prevailing Central Bank of Jordan’s instructions for
provision for direct credit facilities’ calculation.

The interim consolidated condensed financial statements have been prepared according to
the historical cost convention, except for financial assets and financial liabilities at fair value
through profit or loss, financial assets stated at fair value through other comprehensive
income and financial derivatives stated at fair value at the date of the condensed consolidated
interim financial statements. Moreover hedged financial assets and financial liabilities are also
stated at fair value.

The interim consolidated condensed financial statementis does not include all notes and
information presented in the annual financial statements for the year ended December 31,
2016 and should be read with the bank annual report for the year ended December 31, 2016.
The results of the nine months ended September 30, 2017 do not indicate the expected results
for the year ending December 31, 2017, and do not contain the appropriation of profit of the
current period which is usually performed at year end.

The accounting policies adopted in the interim consolidated condensed financial statements

are consistent with those applied in the year ended December 31, 2016, except for the

following:

e Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS (12},

¢ Amendments to IAS (12) Income Taxes relating to the recognition of deferred tax assets
for unrealized losses.

e Amendments to IAS (7) Statements of Cash Flows to provide disclosures that enable users
of financial statements to evaluate changes in liabilities arising from financing activities.

e The application of the new amendments did not have significant impact on the financial
performance or disclosures of the interim consolidated condensed financial statements.




Basis of interim consolidated condensed Financial Statements Consolidation
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- The interim consolidated condensed financial statements include the Interim consolidated
financial statements of the Bank and conirolled subsidiaries. Control exists when the Bank has
the power to control the financial and operating policies of the subsidiaries in order to obtain
benefits from their activities. All transactions, balances, revenue and expenses between the
Bank and its subsidiaries are eliminated.

- The financial statements of the subsidiaries relating to the same fiscal period of the Bank are
prepared using the same accounting policies adopted by the Bank, except for the arrangements
with the Central Bank of Jordan with regards to the calculation of the provision for impairment
loss for direct credit facilities. In case the accounting policies applied by the subsidiaries are
different from those adopted by the Bank, necessary adjustments to the financial statements of
the subsidiaries have to be made in order to match those applied by the Bank.

- Non-controlling interest represents the portion of the subsidiaries’ equity not owned by the
Bank.

The bank owns the following subsidiaries as of September 30, 2017 and December 31, 2016:

Paid-up Ownership Nature of Date of
Company’s Name Capital of the Bank Operation Location Acquisition
1D %
United Financial Investments Financial
Company 8,000,000 50.22 Brokerage Amman 2002
Ejarah for Finance Leasing Finance
Company 20,000,000 100 Leasing Amman 2011
Al Idariyya Al Mutakhasesah .Secuntles
) : issuance

for Investment and Financial . .
Consultation Financial

530,000 100 Consulting Amman 2016

The results of operations of the subsidiaries are included in the condensed consolidated interim
statement of income from the date of acquisition, which represents the date when control over
the subsidiaries is passed on to the Bank. Moreover, the results of operations of the disposed
of subsidiaries are consolidated in the condensed consolidated interim statement of income
until the disposal date, which represents the date when the bank loses control over the
subsidiaries.

3. Accounting Estimates

Preparation of the accompanying interim consolidated condensed financial statements and the
application of accounting policies require from the Bank’s management to estimate and assess
some item affecting financial assets and liabilities and to disclose contingent liabilities. These
estimates and assumptions also affect income, expenses, provisions, and the financial assets
valuation reserve, and in a specific way, it requires the Bank’s management to estimate and
assess the amounts and timing of future cash flows. The aforementioned consideration and
uncertainty. Furthermore, the actual results may differ from the estimates due to the changes
arising from conditions and circumstances of those estimates in the futures.

-9-




Management believes that the estimates within the interim consolidated condensed financial
statements are reasonable. The details are as follows:

- A provision is booked for lawsuits raised against the Bank and subsidiaries. This provision is
subject to an adequate legal study prepared by the bank and subsidiaries legal advisors.
Moreover, the study highlights potential risk that may be encountered in the future. Such legal
assessments are reviewed frequently.

- A provision for loans in taken on the basis and estimates approved by management in
conformity with the Central Bank of Jordan instructions except for the arrangements with the
Central Bank of Jordan with regards to impairment loss calculation for some of the direct credit
facilities customers.

- Impairment loss for the properties seized by the Bank is taken after sufficient and recent
valuation of the acquired properties has been conducted by approved surveyors, and
impairment loss is reviewed periodically.

- Management periodically reassesses the economic useful lives of tangible and intangible
assets for the purpose of calculating annual depreciation and amortization based on the
general status of these assets and the assessment of their useful economic lives expected in
the future. Impairment loss is taken to the consolidated Interim statement of income.

- Management periodically reviews the financial assets shown at cost to evaluate any
impairment in their value. Such impairment is taken to the interim consolidated condensed

statement of income.

- Provision for income tax; The financial year is charged with its portion from the income tax
expense according to the prevailing laws and regulations and International Financial Reporting
Standards. Moreover, the necessary income tax provision is calculated and recorded.

- Fair value hierarchy: The Bank is required to determine and disclose the level in the fair value
hierarchy into which the fair value measurements are categorized in their entirety, segregating
fair value measurements in accordance with the levels defined in International Financial
Reporting Standards. Differentiating between level 2 and Level 3 fair value measurements, i.e.,
assessing whether inputs are observable and whether the unobservable inputs are significant,
may require judgment and careful analysis of the inputs used to measure fair value, including
consideration of factors specific to the asset or liability. When evaluating the fair value of the
financial asset or liability the Bank uses market information (if available) and the absence of
the first level inputs, the Bank deals with the independent and qualified parties to prepare
evaluation studies. Appropriate methods of assessment and inputs used to prepare the
evaluation are reviewed by management.




4, Cash and Balances at Central Banks

- Mandatory cash reserve amounted to JD 90,457,437 as of September 30, 2017 (OD 91,931,111 as of

December 31, 2016},

- Except for the statutory cash reserve, there are no restricted balances as of September 30, 2017 and

December 31, 2016,

- There are no Certificates of Deposlis as of September 30, 2017 and December 31, 2016.

5. Balances at Banks and Fipanctal Institutions

- Non-Interest bearing balances at banks and financlal Institutlons amounted to JD 33,717,433 as of

September 30, 2017 (against JO 35,132,679 as of 31 December, 2016).

- Restricted balances amounted to JD 2,558,072 as of September 30, 2017 and December 31, 2016.

6. Deposlts at Banks and Financlal Institutions

- There are no deposits mature after one year as of 30 September, 2017 and December 31, 2016.

- Deposlts that mature after six months to one year amounted ko IO 6,163,505 as of September 30, 2017

and December 31, 2016

- There are no deposlis mature within three to six months as of Sepiember 30, 2017 and

December 31, 2016.

-Restricted deposites amounted to JD 17,725 as of September 30, 2017 and 31 December 2016

7. Direct Cred|t Facilitles - Net

The detalls of this ltem are as follows:

Individuals (retall):
Overdraft accounts
Loans and promissory noktes*
Credit cards
Real estate loans
Companles:
Large
Overdraft accounts
L.oans and promissory notes*
Small and Medlum
Overdralt accounts
Loans and promissory notes*
Government and public sector
Total
Less: Provislon of impalrment loss In dlrect credlt facllitles

Interest In suspense
Net Direct Credit Facllitles

September 30,
2017 December 31, 2016
o i

552,213 3,588,010
112,885,936 109,586,230
11,389,036 9,076,296
209,946,122 196,452,307
2p5,540,278 246,307,707
809,506,858 738,868,655
9,811,245 8,511,888
84,645,748 77,477,202
121,521,253 144,577,428
1,626,798,689 1,534,446,423
83,465,144 73,120,373
15,808,454 14,415,086
1,527,525,091 1,446,910,964

* Met after deduceting Interest and commisslon recetved in advance of ID 243,047 as of Sepkember 30, 2017 (JD 383,975

as of December 31, 2016).

- 11 -



- Non-performing credit facililes amounted ko }D132,448,669 which Is equivalent to 8% the total direct credit facilitles as of September 30, 2017
(apzlnst JD 131,802,453 which Is equivalent ko (B.7%) of total direct credit facilitles as of December 31, 2016).

- Non-performing credit facilitles net of Interest and commissiens In suspense amounted to 1D 116,640,215 which Is gqulvalent to {7.2%) of total direct
credit facililes balance after deducting suspended Interest as of Septmeber 30, 2017 {agalnst 1D 117,387,347 which Ls equivalent to {7.7%) of total credit
facilities balance after deducting suspended interest as of Decemnber 31, 2016),

- Dlrect credit facilities granted to and guaranteed by the Government, of Jordan amounted to 1D 73,380,082 which Is equivalent to (4.5%) of total direct
credTt facilties as of September 30, 2017 (agalnst JD 80,146,314 which Is equivalent to (5.2%) as of December 31, 2016).

- Diract credit facilitles Include facilities granted to one customer In an amount of I 35.4 millien (net after deducting Interest and commlsslons in suspense)
25 of September 30, 2047. The provisfon of Impalrment agalnst these direct credit facllities amounted to JD 34.5 millien as of September 30, 2017 based on the
arrangements with the Central Bank of Jordan with regards fo the calculation of the provision of Impalrment whereby the remalning provision will be

gradually allecaled during the current year.

rovisl lrmen 1 Credit Facllj

The followIng Is the movement on the provision of Impalrment loss In direct credit facilities during the period / year:

Companles
Real Estate Small and Goverrment and
Individuals Loans Large Medlum Public Sector Total

For the nine months Ended September 30, 2047 v D D B D D
Balance - beglnning of the year 6,442,539 5,471,122 59,072,935 2,333,777 - 73,120,373
Add: Deducted from Income during the year 4,470,150 3,966,524 6,287,410 1,925,887 - 16,649,971
Less: Surplus In provision of credit facilities 1,762,450 1,624,579 1,928,544 989,627 - 6,305,200
Balance - End of the Period 4,150,239 7,813,067 63,421,801 3,070,037 - 83,465,144
Total of watch list provistons 195,760 63,601 1,684,873 25,443 - 1,969,877
Total non-performing provisions 8,954,479 7,745,266 61,746,928 3,044,594 - 81,495,267
9,150,239 7.813,067 63,431,801 3,070,037 - $3,465,144

E Decem 201

Balance — beginning of the year 5,163,412 3,526,473 43,039,005 2,029,619 - 53,758,509
Add: Deducted from Income during the year 3,074,485 2,677,535 16,450,684 300,725 - 22,503,429
Less: Surplus In provision of credit faciliies 1,415,879 732,886 416,754 154,118 - 2,719,637
used from provision during Lhe year (written-off) * 379,479 - - 42,449 - 421,928
Balance ~ End of the Year 6,442,539 S,471,122 59,072,935 2,133,777 - 73,120,373
Total of watch Nst provisions 429,441 68,720 1,536,091 25,617 - 2,059,809
Total non-performing provisions 6,013,098 5,402,402 57,536,844 2,108,160 - 71,060,504
6,442,539 5,471,122 59,072,935 2,133,277 - 73,120,373

* According to Board of Directors dedision direct eredit facilities that were written off 2mounted to 30+ 421,928 for 2016

- The disclosure above Is related to provisions against debts calculated on the basls of the individual customer.

- The provislons no longer needed due to sektlements or repayments of debts transferred agalnst other debts amounted te JD 6,305,200
as of September 30, 2017 (against JD 2,719,637 as of December 31, 2016).

- 12 -
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8. Financial Assets at Falr Value through Profit or Loss

The details of this item are as follows:

Quoted shares in active markets

Quoted bonds in active markets

Unquoted bonds in active markets
Total

Bonds Analysis:
fixed rate

Floating rate
Total

9, Financial Assets at Fair Value through Comprehensive Income

The details of this item are as follows:

Quoted shares In active markets
Unguoted shares In active markets*
Total

September 30,

December 31,

2017 2016
10 JD
11,037,607 10,794,946
55,004,088 52,414,574
6,167,500 6,496,000
72,209,195 69,705,520
57,643,055 55,434,516
3,528,533 3,476,058
61,171,588 58,910,574
September 30, December 31,
2017 2016
s b
7,961,896 7,378,426
20,133,506 19,927,727
28,095,402 27,306,153

Cash dividends on the above investments amounted to JD 869,046 for the nine months ended September 30, 2017
(JD 1,096,853 for the nine months ended September 30, 2016).

10. Financlal Assets at Amortized Cost
The details of this item are as follows:

Quoted Financial Assets:
Companles' bonds and debentures
Total Quoted Flnanclal Assets

Unguoted Financlal Assets:
Treasury bonds and bllis

Companies' bonds and debentures
Tota! Unquoted Financial Assets
Total

Bonds and Bilis Analysis:
Fixed rate
Floating rate
Total

- 14 -

September 30,

December 31,

2017 2016
D D
15,846,027 15,842,727
15,846,027 15,842,727

366,850,695 447,399,676
12,408,000 15,953,000

379,258,695 463,352,676

395,104,722 479,195,403

384,204,722 464,750,403
10,900,000 14,445,000

395,104,722 479,195,403




11. Qther Assets

The details of this ltem are as follows:

Accrued interest and revenue
Prepald expenses
Assets seized by the Bank agalnst due debts - net
Debtors *
Clearing checks
Deposlts for enkering auctions
Qthers *
Tokal

September 30,

Pecember 31,

2017 2016
D i)
19,443,471 16,944,811
4,196,143 2,252,548
128,369,334 136,494,967
813,417 933,086
5,629,352 6,448,782
5,213,573 342,855
4,567,663 1,358,140
168,232,953 164,775,189

*  Debtors and other assets Include batances relating to the subsidiary companles of JD 397,407 as of September 30, 2017

{ID 206,931 as of December 31, 2016).

The movement on assets selzed by the Bank agalnst due debts was as follows:

For the Nine Months Ended September 30, 2017

For the Year Ended
December 31, 2016

Other Selzed

Selzed Property Assels * Total Total
D il b} D 1D

Bafance - beginning of the perlod / year - net 135,039,491 1,455,476 136,494,967 156,912,370
Addltlons 2,303,876 - 2,303,876 6,910,198
Disposals (5,383,913) - {5,383,913) (23,907,498)
Provision as per CB) Instructions (4,436,827) - (4,436,827) (2,382,899)
Loss on Impalrment {608,769) - (608,769) (1,037,204)
Balance - End of the Perlod / Year 126,913,858 1,455,476 128,369,334 136,494,967

Accordine the Central Bank of Jordan's Clrcular No. 10/1/4076 , 10/1/7096 , 10/1/6841 and 10/1/2510 issued on Febrvary 14, 2017,

regarding the provision for the assels foreclosed against debts, a minimum of 10% Is deducted as a provislon for the violated foreclosed

assets as of the end of the year 2016, Moreover, a proviston of 10% Is to be taken until it reaches 50% of these propertles,

- 15 -



12, Income Tax
Islop for In

The movement on provislon for iIncome tax during the peried/ year I3 as follows:

For the Nine
Honths Ended For the Year End
September 30, December 31,
2087 2016

D bl
8eginning balance for the peried / year 14,567,302 13,238,965
Income tax for the perlodf year 12,322,968 17,316,878
Income tax paid for the period J year (16,963,427) (15,968,541)
Ending balance for the period / year 9,926,843 14,567,302
B, Income Kpansa
Provision for Incoma tax In the Interim consllidated statement of income Is comprised of the
folfowlng:

For the Ning Monkhs
Ended September 30,
2017 2016

D o
Accrued Income tax for the peried's profits 12,322,968 13,489,675
Effect of deferred tax assets for the perlod (1,831,570} {1,732,358)
Elfect of daferred tax liabllitles fer the penod - £1,095,309)
Tokal 10,491,398 10,662,008

he recond! een e and -H

The foTiowlng Is the reconclllation between dedlared Income and taxable Incoma Is a5 follows!
For the Nine Months
Ended September 30,

2047 2016
D o]

Accounting profit 31,321,248 35,306,303
Add: Unacceptable tax expenses 9,860,251 11,668,362
Less: Profit not subject to tax {4,657,568) (5,131,810}
Taxable [ncome 36,523,951 41,842,855
I a tes:

Jordan branches 35% 35%

Palestine branches 20% 20%

Cyprus branches 12.5% 12.5%

Subsidlary companles 24% 24%
D. Tax status
Below are the detalls of the tax status of the Bank’s branches and subsidlary compantes:

Income Tax Return Final Settlement Payment to Income
up to End of the up to End of the and Sales Tax
Branches / Companles Year Year Years under Bspuke Department
Jordan Branches 2016 2014 2015 & 2016 None
2007 & 2008 &

Palesting Branches 2016 2014 2015 & 2016 2007 & 2008
Cyprus Brancn 2016 2016 None None
Ejarah for Finance Leasing 2016 2015 2016 None
United Financial Investments Company 2016 2014 2013 & 2015 & 2016 2013

- In the oplnlon of the Management and the Tax Consultant of the bank and subsidlares the peovision for income tax Is sufficlent.
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13. Galns (losses) From Financlal Assets At falr Value Through Profit or Loss

The details of this [tem are as follows:

For the Nine Months Ended September 30, 2017 Realized (Galn) Unreallzed (Losses) Dividends Income Total

h[o] D D D
Companles shares 358,623 (3,091,961) 296,001 (2,437,337}
Companies bonds 191 459 443,752 - 635,211
Total 550,082 (2,648,209} 296,001 (1,802,126}
For the Nine Months Ended September 30, 2016 Realized {Losses) Unrealized {Losses) Dividends Income Tatal

D JD D 1D
Companies shares 216,560 (984,640) 367,716 (400,362)
Companles bonds 29,818 899,905 - 929,723
Total 246,376 (84,735) 367,716 529,361

14. Other Income

The detalls ¢f this Item are as follows:

Rental of lock deposit boxes
Stamps Income
Credit cards income
Recovery of debts previously written-off
Galn on sale of selzed assets
Selzed shares dividends
Trading In shares revenue - subsldlary company
Telecommunlcatlon Income
Transfers Income
QOthers
Total

- 17 -

For The Nine Months Eaded September 30,

2017 2016
o D

151,686 146,736
44,403 38,991
4,322,660 3,113,328
248,252 1,074,530
- 670,959
129,981 112,000
552,501 814,604
285,941 266,137
1,046,300 1,136,433
2,363,138 2,119,908
9,144,862 9,493,626




15. Earnings Per Share for the Perlod Attributable to Bank's Shareholders

The details of this item iare as follfows:

Income for the pertod attributed to the Bank’s Shareholders

Welghted average number of shares
Earnings per share pertains to the Bank's Shareholders:

(Baslc and Dlluted)

16. Cash and Cash Equlvalent

Balances ak central banks due within three months

Add: Balances at banks and financlal Institutlons due within three months

Less: Banks and financial Instltutions deposlts due within three months

Less:Restricted balances

Totat

17. Informatlon on the Bank’s Business Actlvitles

1. _Bank Activitles Information

For the Nine Months

Ended September 30,

2017 2016
D o]
21,946,186 24,467,591
Share Share
100,000,000 100,000,000
JD/ Share 1D/ Share
0.219 0.245

September 30,

2017 2016
D D
254,284,601 232,916,507
226,428,949 293,442,568
(247,924,943) (259,383,636)
(2,558,072) (2,558,072)
230,230,535 264,417,367

The Bank Is organized, for managerlal purposes, into four major sectors. These sectors are measured according to reports used

by the Chlef Executive Officer and key decislon makers at the Bank. Moreover, the Bank owns two subsldlarles: the financlal

brokerage, finance leasing and consultation services sectors as of the Condensed Interim consolldated financlal statements date.

Individual accounts: This ltem Includes following up on Individual customer’s deposits, and granting them credit facilities, credit cards,

and other services.

Corporate accounts: This ltem includes followlng up on depostts, credit facilities, and other banking services related to corporate customers.

Treasury: This Item Includes providing dealing services and managing the Bank’s funds,

Cthers: This Industry Includes the activitles which do not meet the definition of the Bank’s business activitles mentloned above.

Financial brokerage services: This item Includes practicing most of the brokerage and financlal consultation services.

Finance leasing services: This item Includes leasing services and real estate development projects.

Consuiting and Issuance Services: This ltem Includes providing financial consultation and issuance management services,

- 18-



NURE YA IBAOION "URPIOL JO wopBury BUWIYSEH DY) Ul AUIRW ‘SuopResddo [e96] JuIsIidas ydym

- 6T -

“OTvSB6GEL T CIDELZOILT 50T 80T 0LP Z95 L8508 | OTLLiieoez . 0s000b0IZT KPsse (2901
ac at ac ar ac ar
9102 10z 910Z 10T 910z L1027
‘1€ BqUIRIRA '0€ JRquiidas L QU] ‘Of squdos 1€ J2quadaQ "O€ Joquidldas
£9E'189'S ZLE'PBTY LES'STEZ 9ZL'68LT 9zL'ssL'2 9¥Z'6Z5°T saunypuadta (e1de)
TSL'PLET06 90££56'06 £L0°58€'2Y ST8PSS'2T BLY'685'8L TE¥'Z0%'8L POHRA 33 4O} BLUODUL S50
ar ac ar ac at ac
S102 L10% 910¢ Lt0Z ST0Z 102

"0% J9GWIIdos PapU
SUILOK JUIN 243 4O

OE $9qUITI0aS PApUT
SUIUO BUIN 343 Jod

€300

"0E JoquIeIdas pepUT
SUIUC SUIN S 404

WephuY 2M5N0

wopbupy IpISul
1uQIeR0||e J|ydeuboab 01 Sulplodde Sounypusd @ (e ded pupR ‘SISSe ‘anNudABd $juRg U1 aue Bumoloy UL

"aUISe|ed PUB STUDAD U] Soyduelq S YBNOULD SUORRIICE 1eUdIRLIRIY] SIINPUCY

‘SuQeIado £ swuoMad yueg Iy suepelde SHuRg N JO LOUNGLASIP 1e2Yd2I5026 AR SILDSIIADL LOISIS SIyL

TUORRDOTIY [eydei5oD B UO UOHRULIOMT "7

58018 PEZT 086°S1E'852'2 LTCTPL YZ6'EE570E £L9'%LT'T LI6'TTLT ££6'9£0°Z6E OE6°LYT 0S8 STE'STI'SLE SANGeN 5401998
9TH'586'6EL T I19°TLT'STLT  95Y06ZZET 950°Z1L 09 L9758 9£5°4Z9°0T 660't5L 786 088°69T ¥£2'T B06'698 00E FI55Y 5401095
ac ar
5T0Z TS Bqui=dag £102
‘0 Jequimdas
S8t LBT'Y T1.6°918't TL6°9T8'Y UO[IRZILOWY PUR LOjIepRasdaq
£9£°T89°S TLG'PRT'E ZL6'PRTP sa:mpudxa (eded
UONRWAOIUT JAYID
S6THOPT 058°628°0Z (06%'621785) £PL'T88'C TISPET (pe¥'Lrs’t) LO6'VS8'8Z T98°T+T'LE THL'E6F'TL PONISd 33 Jo} Jusoou]
2007255°01 86€ 16901 825'06€01 0TE'L0L - (05+°509) - - - poud DYl 4o} asuadxad Xgy awosu] 3BFT
£0E°90€'SE SrT'TZETE (z96°82L° L) £90'685°C Z95'PET (FP6'ESE°2) L06'PS8'ST 198'14Z'LE THLE6H'TT XEL DLUCDU] 043q WU
€6L'ETT Y L8216 6 {8T°T6Z6r - - - - - - 510035 LIAQ PRINGLISIP Jou Sauny puadhg (55T
969615 9L SESZI9'08 ] 5ZL'Z85°T £90'685°¢ Z85'vET (8ZEY0T'T) L06'PSR'RT 99T+ LE THLE6Y'TT JOID3S SS3U|SNg JO SYNSDY
55085+ FT TLLME DT - - - BOB'PL - 9ZL'S6T'S LERTPLETY SINNNI2E) NP3 10AP ) S5O IuLRAW] JO UOISIACL TEEST
ZSL'PL6'06 S0L'L56°06 $TEZSST £90'688'E 285'¥EL (9e17842'2) LO6'F58'87 £86'9E5 Ty 8LE'8O%'9T PO 3 40y DWODU| SSOID
ar ar ar ac at ar at ar qac
910z 210Z [AEITE] Eufsed T Bunnsucy [epueuy IDRIFACIG AInseEal] sucneiodio) S|eMP|A|PUL
"OF Joquuelda popug SYIUCH SWIN 194
301

15313108 03 BUIPJOIIR SJ0ID095 SURH YT UD US|IRLLIO| SIUDSI0a] 9(qed Burmo||o) YL



3| | 2
The Bank entered into transactions with subsldiarles, affiliates, major sharehoiders, Board of Directors, and executive management within the normal banking practice and according to the

nommal nterest rates. All of the credit facifities granted to related partles are consldered to be performing fadlities, and no Impalrment provislons have been taken as of the Interim consolidated

condensed finandsl staternents data.

Directors Executive September 30, TMarDec‘eml:»er 31,
Affiliates Members  _ Managers  _ Others=* 2017 2016
-_Inte. onsolidated al i H o 0 o pl) D o

Direct credit facilitles * . 24,735 1,610,465 - 1,665,200 2,026,391
Banks and finandial Institutions depasils 268,801,880 . . - 268,601,880 193,229,532
Deposits 2,607,269 26,107,313 2,037,663 426,700 31,178,965 10.628.682
Cash margins - - - 6,500 6,500 136.120

Financlal assets at falr value through profit o loss - - - 2,399,524 2,398,114 -
Flnandal assels at falr value through comprehensive Inceme 15,801,705 - - 3,271,672 19,073,377 18,930,095
Financial assets at amortiaed cost 3.525.131 11,320.603 - . 14,845,734 14,842,209

- Interd napctal Pos
Lelters of guarantee 5,000 28,000 - 65,000 98,000 93,000
Lellers of credit 665,273 . . 6,000,000 6,665,273 4.636.970
Total
For Lhe Period Ended Seplember 30,
Board ot Executive
Affiliates DHrectors Hanagers Others** 2017 2015
n1erim consolida b H 1 pls) D D JD pls)

Interest and commission iIncome * ¥+ 83,129 500,780 57,792 i8 641,719 550,373
Interest and commission expense ==== 1.808.768 15.779 17.684 191 3842422 2,895,612
HManagement fees 370,098 - - - 370,098 370.098
Financlal assets dividends 694.561. - - - 694,561 437,999

* Induded In the direct oredit fadlities lo the directors members [s an amount of D 268 representing credit facilities granted Lo the board of directors members of United Financal Investments Company
{subsidiary company) as of Septemier 30, 2017 (JD 31,794 as of December 31, 2016).

= Included In the direct credtt (acilitles to the executive management and board of directors are an amount of ID 707,659 represanting credik facilitles granted to the board of direckors for members

of Ejarah Finance Leasing Company (; Y ) as of Szp 30, 2017 (D 549,549 as of December 31, 2016).

* Included In the direct redit fadlities to the executive managament are an amasunt of )0 285,501 representing crads facilitles grantéd to the board of directors for members ofF A) Idariyya A) Mutakhasesah
Company (subsidlary company) as of September 30, 2017 {2galnst JD 549,549 a5 of December 31, 2016)

T*Represents companles which 1he bank has voting rights 1n thelr Board of Directors

=+* [Interest Income rate ranges from 4% to 9.5% .

*ute Interast expense rate ranges from 1.25% to 3.25% .
- The Bank has three members on the Board of PArectors of the United Finandal Investments Company, feur members in Ejarah for Finane¢ Leasing Cempany and three members (n the board of drectors
of Al [daryya Al Mutakhasesah company for lovestment and financial advisery.

- The Safarles of Executive management for the Bank and tha subsldiary ¢ompanies amounted ¢ D 2,534,999 for the Ming menths endad September 30, 2017

19, Capital Adeguaty
On Hovember 31, 2016, the Central Bank of Jordan Issued instructions relating to capital adaquacy according to Basel IT cancefled the Instructons relating to the adequaty of requlatory capial according to Basel 1.
The Bank manages capital to ensure continuity of its operations and achleve the highest possible return on owners’ equify, consisting of capital, as defined by Basel 1IT Convention, as shewn In the following Fable:

September 30, December 31,

2007 2046
D C00° 10 00
Primary capital for ordinary shareholders (CET 1) 433,687 426,167
Requiatory adjustmenls (degication lrom Lhe primary capital tor ocdinary
shareholdars) {18.515) {22,528}
Supplementary 53,831 13,526
Regulatory capftal 429,003 417,165
Assels Welghted by Risks 2.216,494 2,193,896
Primary capital Adequacy Ratle (CET 1) 18.73% %1840
)
Ratio of firsk Lranche of the capital 18.73% %18.40
=AY,
Regulatory capital adequacy ratio 19.36% %19.04
—_— o

* Primary capilal has been calculated net of investments in banks and the finandal subsidiary company.
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20. Commitments and Contingent Liabllities (Off- Consglidated Statement of Financial Position)

Credit commitments and contingencies:

As of the date of the condensed financial statements, the bank had the following contingent liabilities;

September 30, December 31,
2017 2016
D D
Letters of credit 73,732,650 76,808,289
Letters of acceptances 25,866,821 42,337,535
Letters of guarantee:
Payments 113,765,990 117,327,764
Performance bonds 101,511,512 100,811,325
Other 42,884,350 44,267,331
Unutilized credit facilities ceilings 137,295,597 113,959,438
Total 495,056,920 495,511,682

21. Lawsuits against the Bankk

The Bank is a defendant in lawsuits amounting to JD 7,883,601 as of September 30, 2017 (against 1D 8,034,406 as of
December 31, 2016) In the opinion of the Bank’s management and its 'egal advisor, no liabllities shall arise against the

Bank exceeding the existing provisfon of JD 976,365 as of September 30, 2017 (JD 869,544 as of December 31, 20186).

As of September 30, 2017 and December 31, 2016, there were no lawsulits against the subsidiary companies.

22, Authorized and Paid-up capitel and Proposed Dividends

The General Assembly approved in its ordinary meeting held on May 15, 2017 the distrubition of cash dividends amounting

to 20% of the pald In capital amounting to JD100,000,000 which Is equivlent to JD 20,000,000 from the retained earnings

and the same rate and amount distributed in the prior period.

23. Statutory and Voluntary Reserves

The bank dld not deduct the statutory and voluntary reserves according to the Companies Law and the pro-cyclicality

reserve according to Palestine Monetary Authority instructions as this will be accounted for at the year end financial

statements,
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1 I i
A.The Falr value of financlal assets and financal Nablliles of the Bank soccified ak falr value on ap ongolng basls:
Some financial assets and habilites of the Bank are evalualed ak falr valug at the end of ach fiscal pariod. The following table shows Lhe nformation abeut how te determing the lair value of these

finandal assets and liabilitles{avakuation metheds and Inputs vsed).

Fair Value The Level of Evaluation Method Emportank [nlangitle ReTation bebween the Fair value
Financial Assels/Finandal Labilities September 30, 2017 _ December 31, 2016 Falr VaTue and Enputs wsed Inputs and the [mporzant Intangible Enputs
Jo -]

Financial Asselg al Falr Yalus

Financlal Assets at Falr Valus Through Profit or Loss

Slated rates In

Companles shares 11,037,607 10,794,945 Level I financial markets HA NIA
Stated rates In
Financial markets and
compare market price
for similar finandal
Companles bonds 51,174,583 58,910,574 Level 1 and 2 statement HIA NIA
Teral 72,209,195 69,785,520

Financlal Assels ak Falr Value through Comprehensive Income

Stated rates in

Shares with available market price 7,961,896 7,378,436 Level Fnarcial markets A N/A
Stated ralesin
finandal markets and
compare market price
tor similar finandal
Shares with no available market price 20,133,506 19,923,727 Level 2 statement KA NA
Total 29,095,492 27,306,183
Total Flnanclal Assets at Falr Valug 100,304,557 57,011,673

There were no transfers between level 1 and level 2 during Whe paricd ended September 30, 204 7.

Except for what Is 5et cut in the Eable below, we believe that the carrying 2mount of financial assets and liabilties shown in the condensed consolidated Interim financial statements of the Bank
approximates their falr vakie because tha Bank's management beheves that the carmying value of tha items & equivalent to their fair value. This Is due Lo either maturity or short-lenm interest rates repriced

during the peried.

. September 30, 2017 Detember 34, 2016 The bevel of

Book valug Falr value Book yalue Falr valse Falr Value
n o 0 o

Financlal Assats of Non-spacifled Falr Valua
Cash at Central Banka 208,155,488 200,199.483 239,166,173 239,253,846 Level 2
Balances at Banks and Finandal [nstitutions 226,420,949 226,451.63% 212,859,226 212,729,896 Level 2
Deposits at Banks and Finanda) [nskitutions. 226,420,999 226,420,949 14,166,627 14,047,787 Level 2
Leans and discounted bills and other 1,527,535,091 1,538,781,593 1,446,910,964 1,439,028,696 Level 2
Anancial Assets 2t Amartized Cost 395,104,722 398,837,237 473,195,403 474,235,347 Level 3 and 2
Tolal Financlal Assets of Nen-speclfied Falr Valus 2,583,687,15% 2,598,698,901 2,392,390,393 2,378,195,272
Financlal Liablfitles of Mon-specified Falr Valua
Banks arrd Finandial [nsbitutions Depesits 311,099,943 3N 099,943 384,284,349 183,484,761 Level 2
Customers” Deposits 1,693,017,551 1,703,405,181 1,703,401,315 1,692,659,014 Level 2
Cash Margin 93,152,356 53.498,870 87,959,874 87,609,871 Level 2
Bormowed Funds 77,757,440 78,041,107 33,636,542, 33,316,158 Level 2
Total Financlal Llabliitles of Non-spacified Falr valus 2,181,927, 290 2,106,045,101 2,209,282,080 2,203,074,014

The f2ir yaTue of the finandal assels and liabilides for level 2 and leved 3 was determined in accordance with agreed priing medels, which reflect the credit risk of the parties dealt with.

- 22 -



