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REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the president and members of the board of directors
Specialized Investment Compounds Company (P.L.C.)

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for as of
September 30, 2017, and the related statements of Interim Consolidated Income Statement,
Comprehensive income, Consolidated Owners’ cquity and cash flows for the period then ended, The
management is responsibie of preparing and presenting company's tinancial statements in accordance with
International Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of
International Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the independent Auditor”. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the financial statements
are free of material misstatement. Qur review is primarily limited to inquiries of the company's accounting
and financial departments personnel as well as applying analytical procedures to financial data .The range
of our review is narrower than the broad range of audit procedures applied according to International
Auditing Standards, Accordingly, Getting assurances and confirmations about other important aspects
checked through an audit procedure was not achievable, Hence, We don't express an opinion regarding in
this regard.

Basis for Qualification

1- Deficit in working capital amounted to JOD 5,490,143 which is a deficit in the ability of the company
to realize its assets and fulfill its obligations in the context of normal work where JOD 1,700,000 is due as
of December 6, 2016 for bonds have not been repaid plus due interests amounted to JOD 2,691,161 the
Housing Bank has filed a lawsuit against the Company for failing to pay the amounts and the interests
owed till the date of this report.

2- The accumulated iosses amounted to JOD 6,437,713 as of September 30, 2017, which represent 79% of
the Company capital. In accordance with article (75) trom corporations’ law no. (22) (1997) as its
amendment, The Company should be liquidated unless the if the general authority decided in a non-
ordinary meeting to increase the share capital or amortize the accuinulated loss consistent with
international accounting and auditing standards, that’s based on that does not exceed the total losses
remaining half of the company capital in both cases, The Company decided in its unusual general
assembly meeting dated December 15, 2015 decrease the Company capital from JOD 25,760,000 to JOD
8,100,000 through amortizing portion of the accumulated losses amounted to JOD 17,660,600 dated on
December 30, 2014 and increasing the capital from JOD 8,100,000 to JOD 16,000,000 through public
offering or private offering or joining strategic partner and the procedures have not been offered till the
date of this report.
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Conclusion

Based on our review, except what was mentioned in basis of qualification above, nothing has come to our
arlention that causes us to be believed that the accompanying interim consolidated financial statements do
not give a true and fair view in accordance with international Accounting Standard No. 34.
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and equipment

Projects under construction
Investments in lands

Leased buildings - net

Real estate and lands held for sale
Financial assets designated at fair value through statement
of other comprehensive income
Due from related partics

Total non-current assets

Current assets

Prepaid expenses and other receivables

Tools and Suppiies

Accounts receivable and checks under collection
Financial assets designated at fair value through statement
of comprehensive income

Cash and cash equivalent

Total current assets

TOTAL ASSETS

Note 2017 2016
4 1.150.831 1,293,072
5 1,002,017 1,002,017

4,136,761 5,287,422
6 11,523,156 12,030,419
384,257 387,606
103,136 107,230
37,488 37,488
18,337,646 20,145,254
611,402 657,484
2221 22,811
7 3,155,400 3,493,623
1,503,418 1,468,497
8 866,256 562,413
6,158,697 6,204,828
24,496,343 26,350,082

The accompanying notes are an integral part of these interim consolidated financial statements
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)} (CONTINUED) :
AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016 "
(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016
LIABILITIES AND OWNERS’ EQUITY '
Owners’ equity
Share capital ] 8,100,000 £,100,000
lssuance premium 75,504 75,504
Statutory reserve 2,066,480 2,066,480
Voluntary reserve 2,278 2,278
Fair value reserve (7,652) (3,558)
Accumulated losses (6,437,713) (6,164,267}
Total Owners’ equity 3,798,897 4,076,437
Non-current liabilities :
Long-term bonds payable 9 7,500,000 7,500,000
Long-term loans 245,129 302,054 ;
Long-term deferred revenues 10 1,303,477 1,849,584 b
Total non-current liabilities 9,048,606 9,651,638 ‘
Current liabilities ¢
Accrued expenses and other liabilities 4,947,387 4,067,274 '
Accounts payable and deferred checks 1,167,648 2,621,252
Short term bonds payable 9 3,450,000 3,450,000
Current portion of long-term loan 111,600 111,600
Short — term capital lease obligations 347,102 636,707
Short — term deferred revenues 10 1,625,103 1,735,174
Total current liabilities 11,648,840 12,622,007
Total liabilities 20,697,446 22,273,645
TOTAL LIABILITIES AND OWNERS’ EQUITY 24,496,343 26,350,082

i g o ol T (o R SRS

The accompanying notes are an integral part of these interim consolidated financial statements
3
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SPECIALIZED INVESTMENT COMPQUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED INCOME STATEMENT (Unaudited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
{EXPRESSED IN JORDANIAN DINAR)

For the interim period From the beginning of the year to
July 1,2017 July 1,2016 tiil
] till September September September September
30,2017 30,2016 30, 2017 30,2016

Revenues 653,760 567,197 1,911,657 1,794,303
Cost of revenues (367.454) (406,398} (1,134,415) (1,225,327)
Gross profit 286.306 160,799 777.242 568,976
Selling and marketing €xpenses {7,176) (2,813) (15,773) (8,136)
General and administrative expenses (106,420) (191,402) (299,579) (467,624)
Other revenue and expenses (1,468) 15,000 153.082 (111,134}

Unrealized losses from Financial assets

designated at fair value through statement

of comprehensive income (41,877 8,282 34,921 (39,9100
Realized losses from Financial assets

designated at fair value through statement

of comprehensive income - (45,353) (8,515) (78,224)
Impairment in investments in associates - - - (94,902)
Loss on sale on investments in affiliate - (399,572) - (399,572)
Margin account interests expenses - 197,641 - (1,223)
Financial charges (306,049) (316,712) {914,824) (1,031,843)
Loss For The Period Before Income

Tax (176,684) (580,i30) (273,446) (1,663,592)
income tax - - - -
Loss for the period (176,684) (580,130) (273,446) (1,663,592)
Loss for the period due to:

Equity holder of the parent (176,684) (580,130) (273,446) (1,663,592)
Non-controlling interest - - - -
TOTAL LOSS OF THE PERIOD (176,684) (580,130) (273,446) (1,663,592)
Share loss:

Loss per share-JOD/Share (0,22) {0,07) (0,034) (0,205)
Outstanding shares weighted average —
share 8,100,000 8,100,000 8,100,000 8,100,000

The accompanying notes are an integral part of these interim consolidated financial statements
4
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED COMPREHENSIVE INCOME STATEMENT (Unaudited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

For the interim period From the beginning of the year to
July 1,2017 till July 1,2016 till
September September September September
30,2017 30,2016 30,2017 30, 2016
Loss for the period (176,684 {580,130} (273,446) {1,663,592)

Other comprehensive income:

Realized losses from financial

assets designated at fair value

through statement of other

comprehensive income - (23,014} - (12,946)

Total other comprehensive

income transferred to

accumulated losses {176,684} (603,144) (273,446) (1,676,538)
Changes in fair value reserve (14,128) 16,849 (4,094) 1,932

Total comprehensive income for
the period (190,812) {586,295) (277,540) {1,674,606)

transferred to accumulated losses
due to:

Equity holders of the parent (176,684) (603,144) (273,446) {1,676,538)
Non-controlling interests - - -

(176,684) (603, [44) (273,446) (1,676,538)

Total comprehensive income doe

to:

Equity holders of the parent {190,812) {586,295) (277,540) (1,674,606)
Non-controlling interests - - - .

Total comprehensive income for
the period (190,812) {586,293} (277,540) (1,674,606)

The accompanying notes are an integral part of these interim consolidated financial statements
5
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss of the period

Adjustments for loss of the period:

Depreciation

Unrealized gains / (losses) of Financial assets designated at fair
value through statement of comprehensive income

Losses from selling of shares in associate

Realized losses from Financial assets designated at fair value
through statement of other comprehensive income

Gaing from selling land

Financial charges

Changes in operating assets and liabilities:

Financial assets designated at fair value through statement of
other comprehensive income

Accounts receivable, and checks under collection

Tools and Supplies

Prepaid expenses and other receivables

Accounts payable and deferred checks

Accrued expenses and other liabilities

Deferred revenues

Cash avaijlable from operating activities

Paid financial charges

Net cash used in operafting activities

INVESTING ACTIVITIES

Investment in financial assets designated at fair value through
statement of other comprehensive income

Proceeds from sale of investments in lands

Leased building - net

Proceeds from sale of investments in associates

Property and equipments

Net cash available from investing activities

FINANCING ACTIVITIES

Reimbursement / financing from loans

Reimbursement of capital leasing contract obligations

Net cash ( nsed in) / from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, January |

CASH AND CASH EQUIVALENTS, SEPTEMBER 30

for the nine months
ended September
30, 2017

for the nine months
ended September
30, 2016

(273,446) (1,663,592)
657,105 661,142
(34,921) 39,910

. 494,474
8,515 78,224

(142,693) -

914,824 1,031,843

; 183,325

338,223 591,304
590 1,000

46,082 (13,715)
(1,453,604) (867,621)
880,113 940,552

(656,178) (740,320)
284,610 736,526

(914,824) (1,031,843)

(630,214) (295317)

(8,515) 14,536
1,293,354 i
(1,000) (31,000)

- 312,339

(3,252) (28,286)

1,280,587 267,589
(56,925) 419,704

(289,605) (429,336)

(346,530) (9,632)
303.843 (37,360)
562,413 258,575
866,256 221,215

The accompanying notes are an integral part of these consolidated financial statements
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f SPECIALIZED INVESTMENT COMPOUNDS COMPANY
-, l (PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR}

1. ESTABLISHMENT AND ACTIVITIES

Specialized Investment Compound Company (“the Company”) is a Jordanian public shareholding
Company registered on August 7, 1994 under commercial registration number (252). The
authorized and paid capital is JOD 25,760,000 divided to 25,760,000 shares of JOD 1 each,

] The Board of directors decided in its extraordinary meeting dated in December 15, 2015 to decrease
the share capital from JOD 25,760,000 to JOD 8,100,000 through amortizing part of the
accumulated losses amounted to JOD 22,988,644 as of December 31, 2015 and increasing the share
capital from JOD 8,100,000 to JOD 16,000,000 through public offering or private offering or
joining strategic partner , the Company capital decrease and increase procedures completed where
the authorized capital is JOD 16,000,000 and the paid capital is JOD 8,100,000 the increase in
capital have not been offered till the date of this report.

The Company main activities are utilizing, developing and investing lands for establishing, selling
and investing industrial buildings and specialized craft warchouses.

The Consolidated Financial Statements as of September 30, 2017 consist the financial statements
of the following subsidiary:

Paid
Piace of Vote and capital
The subsidiary Company  registration Paid capital ownership ratioc  ratio Main activity

l Building and
selling residential
l projects without
Pluto residential projects Jordan JD 850,000 100% 100%  interests and
purchase, seil and
l invest in real estate

and lands

The Company's share of subsidiaries” the operation outcomes for period ended in September 30,
2017 and December 31, 2016 determined by the equity method as follows:

The operation outcomes of investments in subsidiaries as September 30, 2017 and December 31
determined by the equity method as follows:

2017 2016

The Company's share of the results of Plute residential
projects Company 26,598 (57,948)
Book value of investment in Pluto residential projects (153,545) (180,143)
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

As of September 30, 2017 and December 31, 2016, the summary of the total assets, liabilities, and the
results of the subsidiary, and the significant assets and liabilities items are as follows:

2017 2016
Total assets 4,463,613 4,183,813
Total liahilities 4,617,158 4,363,956
Total shareholders' equity (153,545) {180,143}
Profit / {(Loss) of the year 20,598 {57,948)
Investments in land 2,816,640 2,816,640
Share capital 850,000 850,000

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED
BUT NOT YET EFFECTIVE:-

The following new standards and amendmenis to the standards have been issued but
are not yet effective and the Company intends to adopt these standards, where
applicable, when they become effective.

New Standards Effeciive Date
(IFRS8) No.9 - Financial Instruments January 1,2018
(IFRS) No.15—Contract Revenues Januvary 1,20(8
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements have heen prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting™.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transaciions are denominated.

The interim financial statements have heen prepared on historical cost basis.

The interim consolidated statement do not include all the information and notes needed in the
annual consolidated financial statement and must be reviewed with the annual consolidated
finaneial statement at December 31, 2016, in addition to that the result for the nine months ended in
September 30, 2017 is not necessarily to be the cxpected results for the financial year ended
December 31, 2017.



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)
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Significant accounting policies

The accounting policies used in the preparation of the interim financial information are
consistent with those used in the audited financial statements for the period ended 31
December 2016.

Basis of consolidating interim financial statements

The interim consolidated financial statements incorporate the financial statements of
Specialized Investment Compounds Company (Public Shareholding Company) and the
subsidiaries controlled by the Company.

Control is achieved where the Company:

» Ability to exert power over the invesiee.
e Exposure, or rights, to variable returns from its involvement with the investee.
e Ability to exert power over the investee to aftect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three clements of control described in
the accounting policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control
over the investee when the voting rights sufficient to give it the ability to direct relevant
activities of the investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the
relevant facts and circumstances which includes:

s Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and Other parties

s Other contractual rights

» Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholders meetings.

10
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Revenue recognition
Revenue from sale of real estate is recognized when the construction is completed for the purpose of
sale and handing the sold real state to the buyer and transferring risks.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of the
Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include direct and indirect costs not specifically part of production
costs as required under generally accepted accounting principles. When required allocations between
general and administrative expenses and cost of sales are made on a consistent basis.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Tools and Supplies
Tools and Supplies Inventory are stated at cost, which is determined by using (FIFO).

Notes recetvable

Notes receivable are stated at amortized cost, and the interest rate that denominated on the date of
financial statements is used to calculate its value.

Interest revenue is recognized at time basis.

Real estate for sale
Real estate for sale stated at the lower of cost or net realizable value.

Investments in associatc company

Investments in companies which are at least 20% owned and in which the company exercises
significant influence are recorded using the equity method, under which the investments is stated
initially at cost and adjusted there after for the post acquisition change in the company's share of the
net assets of the investce, These are referred to as associate companies. Company's share in the
affiliated companies’ net income/losses for the vear is included in the interim consolidated income
statement.
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBL!IC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)
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Projects under construction
Projects under construction appear at cost.

Investment in real estales

Leased Real estate's are stated at cost less accumulated depreciation. Depreciation is provided over
the estimated useful live of building using the straight line method and with annum rate ranged
between 2% — 4%.

Allowanee for Impairment of account receivables

Management estimated possibility of collection from the receivables and the allowance for doubttul
debts provision had been estimated according to the previous experience and the prevailing
economic environment.

Financial assets designated at fair value through statement of comprehensive income
Financial assets are classified as at fair value through statement of income when the financial asset
is either held for trading or it is designated as at fair value through statement of income. A financial
asset is classified as held for trading if:

« It has been acquired principally for the purpose of selling it in the near term; or

+ On initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

« 1tis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value
through statement of income upon initial recognition 1f:

« Such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

« The financial asset forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evalualed on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

« It forms part of a contract containing one or more embedded derivatives, and JAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract {asset or liability)
1o be designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or
losses arising on re-measurement recognized in profit or loss. The net gain or loss recognized in
profit, loss incorporates any dividend, or interest earned on the financial asset and is included in the
‘other gains and losses” line item in the consolidated income statement.
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets
In date of each tinancial position statement, values of the financial assets have been reviewed, to
determine if there indication to decline in its value.

As for the financial assets such as trade accounts receivable and asseis was evaluated as
individual low-value, where evaluated for the decline in the value on a collective basis.
The substantive evidence for decline in porifolic of the accounts receivable includes the
past experience about the collection of payments, and the increase in the number of the
late payments portfolio (which it's beyond the rate of borrowing) it includes the
significant changes in the international and local economic conditions that are related with
non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of
value directly, and this is for all the financial assets except the trade accounts receivable
as the listed value have been reduced by provisions accounts. When is one of the accounts
receivables are non-collected then write off the amount of this debt and the equal amount
from account of provisions

The changes in the listed value for the provisions account recognized in comprehensive income
statermnent.

As for the ownership equity tools which are available for sale, Decline losses are not closed in the
recognized value in the protit and loss statement. However, any increase in the fair value becomes
after decline loss has recognized directly in shareholder's equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about the
receipt of cash flows from the financial assets had ended . and substantially all the risks and benefits
of the ownership that belong to another firm. In the case of the Company doesn't transfer or retain
substantially the risks and benefits of the ownership and continue its control of the transferred
assets, the Company in this case recognize it's share retained in the transferred assets and the related
liabilities in the limits of the amounts excepted to be paid . In the other case, when the Company
retained substantially all risks and benefits of the ownership of the transferred assets , the Company
will continue o recognize the financial assets.

The provisions

The provisions had been formed, when the company has a present obligation {legal or expected)
from past events which its cost of repayment consider accepted and it has ability to estimate it
reliably.

The provision had been measured according to the best expectations of the required altemative to
meet the obligation as of the financial position statement date after considering the risks and not
assured matters about the obligation. When the provision had been measured with the estimated
cash flows to pay the present obligation, then the accounts receivable had been recognized as asset
in case of receipt and replacement of the amount is certain and it able to measure the amount
reliably.

13
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

The decline in value of the non-current assets

The decline in value of the non-current assets in the date of each the financial position statement the
company review the listed values for its assets to specify if there is an indication to be decline Josses
of the value. If there indication to that, the recovery value of the asset will be appreciated to
determine the loss of decline in the value if it be .1n case, in ability to appreciate the recovery value
of specific asset. The company estimate the recovery value for unit producing of cash that related in
the same asset .when there is ability to determine basis of distribution that is fixed and reasonable,
the joint assets distribute to units producing of cash that related in the same asset. when there is
ability to determine basic of distribution that is fixed and reasonable , the Joint assets distribute to
specific units producing of cash or it distribute to smallest group from units producing cash that it
able to determine basic of distribution fixed and reasonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is
higher.

In case, the recovery value (or the unit producing of cash) distribute lower than the listed
value, reduce the listed value for asset (or unit producing of cash) to the recovery value. Losses of
the decline recognize directly in the comprehensive income statement except the asset that is
reevaluation then record losses of the decline as reduction from re-evaluation provision.

In case , recovery losses for decline of the value , Increase the listed value of asset ( or unit
producing of cash } to the fair value of recovery as not to increase the adjusted listed value of asset
{on unit producing of cash ) as if it had not been calculating the losses of the value decline in the
previous years. Record recovery of losses in value decline directly either in the profit or the loss
except the asset had been recording in the re-evaluation value. In this case, record recovery of losses
in value decline as increase in the re-evaluation provision,

The nse of estimation

The preparation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and liabilities
and disclosure of contingent liahilities, these estimates also affect the revenues, expenses and
provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments to estimate the
amounts of future cash flows and its times Mentioned that the estimates are shown necessarily on
the assumptions and multiple factors have a varying degree of appreciation and uncertainty and that
actual result may differ from estimates As a result of changes resulting about the conditions and
circumstances of these estimates in the future,

Segment reporting

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Geographical segment is associated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
{CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
consolidated statement of financial position only when there are legal rights to offset the recognized
amounts, the Company intends to seftle them on a net basis, or assets are realized and habilities
settled simultaneously.

Accounts receivable

Accounts receivable are recorded at the original amount less a provision for any uncollectible
amount. An estimate for doubtful debts is made when collection of the full amount is no longer
probable.

Leasing contracts

Leases are classified as finance leases whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.
The lease payments under finance lease are recognized as account receivables as of net value of the
investment on the straight-line basis over the term of the relevant lease.

Rentals payable under operating lease are charged to the statement of comprehensive income on a
straight line basis over the term of the relevant lease.

Income tax

The company is subject to Income Tax Law for the year and its subsequent amendments and the
regulations issued by the Income Tax Department in the lashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it is
immaterial.

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinar at the rates of exchange prevailing
at the time of the transactions. Monetary assets and liabilities denominated in foreign curtencies at
the balance sheet date are translated at the exchange rates prevailing at that date. Gains and losses
from settlement and translation of foreign currency transactions are included in the statement of
income.

15
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance
and repairs is expensed. Depreciation is provided over the estimated useful lives of the applicable assets
using the straight line method. The estimated rates of depreciation of the principal assets using the
straight line method. The estimated rates of depreciation of the principal classes of assets are as foltows:

Annual depreciation rate

Building 4%
Furmniture and Office equipment 9-15%
Computers 25%
Vehicles 15%
Decoration 12%
Tools 20%
Cooling and heating equipment 15%
Bill boards 10%

The useful life and depreciation method are reviewed periodically to ensure that the methed and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

16
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY}

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

4-PROPERTY AND EQUIPMENT

As of September As of December
30,2017 31,2016
Cost :
Balance in the beginning period 3,250,311 3,219,112
Additions 3,252 36,096
Disposals - {4,897)
Balance at end of period 3,253,563 3,250311
Accumulated depreciation
- Balance in the beginning period 1,957,239 1.757,920
Depreciation 145,493 204,216
Disposals - {4,897)
Balance at end of period 2,102,732 1,657,239
Net book value 1,150,831 1,263,072
5. PROJECTS UNDER CONSTRUCTION
2017 2016
Projects lands* 875,977 875,977
Infrastructure 203,185 203,185
Indirect capitalized expenses 22,855 22,855
Projects lands impairment provision (100,000) (100,000)
1,002,017 1,002,017
*Building include mortgaged real estates costed JD 787,302.
6. LEASED BUILDINGS -NET
2017 2016
Leased buildings cost at begging of the vear 20,445,281 20,414,281
Additions during period / the year 1,000 31,000
Disposal during period / the year - -
Total rented buildings cost 20,446,281 20,445,281
Less: accumulated depreciation (8,405,409) (7,897,146)
Less: Leased buildings impairment provision (517,716) (517,716)
Net value of rented building at the year end 11,523,156 12,030,419

*Rented buildings include mortgaged buildings coasted JOD 9,180,573.

17
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

7. ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION

Accounts receivable
Checks under collection

Less: Accounts receivable impairment provision

8. CASH AND CASH EQUIVALENTS

Cash in hand
Checks on hand
Cash at the banks

18

2017 2016
3,722,327 4,169,996
178,596 69,150
3,900,923 4,239,146
(745,523) (745,523)
3,155,400 3,493.623
2017 2016

356 ;
127,590 86,013
738,310 476 400
866,256 562,413




SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

9. BONDS

On December 6, 2007 unconvertible bonds have been offered by issuing 1,500 bonds with par value
JOD 10,000 for each and total of JOD 15,000,000 less par value for the initial single issued
certificates and any unrecoverable or unamortized bonds by the Company through unpublicized
offering, guaranteed by real estate mortgages, these bonds interest rate is 9.5% yearly paid twice a
year every 6 months, the interest is due on June 6 and December 6 every year, the starting date of
paying interests is June 6, 2010, the bonds are due on December 6, 2012, plus depositing 50% of
selling value of any of the Company real estate's for the bonds holders.

On October 28, 2012 the Company has rescheduled the bonds by paying 10% of the original
amount of JOD 15,000,000 which is equal to JOD 1,500,000, and on December 6, 2012 the
Company rescheduled the remaining balance which is amounted JOD 13,500,000 as follows:

JOD 750,000 on December 6, 2013
JOD 750,000 on June 6, 2014

JOD 1,500,000 on December 6, 2014
JOD 1,500,000 on June 6, 2015

JOD 9,000,000 on December 6, 2015

On February 17, 2015 the Company has rescheduled the bonds by paying JOD 730,000 and
rescheduling the remaining JOD 11,250,000 as follows:

JOD 500,000 on December 6, 2015
JOD 1,500,000 on December 6, 2016
JOD 1,750,000 on December 6, 2017
JOD 1,750,000 on December 6, 2018
JOD 1,750,000 on December 6, 2019
JOD 4,000,000 on June 6, 2020

2017 2016
Bonds amount 10,950,000 10,950,000
Less: current portion 3,450,000 3,450,000
Long term portion 7,500,000 7,500,000
* An amount of 1,700,000 is payable on the bond , The Housing Bank issuance custodian of the loan
made legal cases on August 4, 2017 to recover the loan granted to the company The company has been asked
for a value of 12,122,731 JD .
10. DEFERRED REVENUES
2017 2016
Short-term Deferred rent revenues and services 1,625,103 [,735,174
Long — term Deferred rent revenues and services 1,303,477 1,849,584
2,928,580 3,584,758
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

11, FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities include cash and cash equivalents and
checks under collection and receivables, securities, and include accounts payable, credit facilities,
loans, credits, and other financial liabilities.

Level 1: the market prices stated in active markets for the same financial instruments.

Level 11: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level 1il: valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

September 30, 2017 Level I Level Il Level 111 Total
Financial assets designated at

fair value through statement of

comprehensive inconme 1,503,418 - - 1,503,418
Financial assets designated at

J other comprehensive income 103,136 - - 103,136
| 1,606,554 - - 1,606,554
j December 31, 2016 Leveil Level 11 Level 111 Total

Financial assets designated at

fair value through statement of

comprehensive income 1,468,497 - - 1,468,497
Financial assets designated at

fair value through statement of

other comprehensive income 107,230 - - 107,230

1,575,727 - - 1,575,727

The value set out in the third level reflect the cost of buying these assets rather than its fair value
due 1o the lack of an active market for them, this is the opinion of Directors that the purchase cost is
the most convenient way to measure the fair value of these assets and that there was no impairment.

Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and owners equity balances..

Structuring of Company's capital includes debts that consists of loans as shown in notes No. (18, 19,
20) and the owner's equity in the Company which includes share capital, issuance premium.
reserves, fair value reserve, and accumulated losses as it listed in the changes in consolidated
owners equity statement.

20
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{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost ot share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from the
borrowing. The Company does not determine the highest limit of the debt ratio and it does not
expect increase in the debt ratio.

Financial risk management
Include the risks those they may be exposed to the following risks:

Corrency risk

When consolidating financial statements ot subsidiaries outside Jordan with the paremt Company,
the assets and liabilities are exchanged as of financial position date to Jordanian Dinar by exchange
rates as at the year end, for revenues and expenses it exchanged based on average exchange rates for
the period, exchange differences, if any, included in owners™ equity.

Interest rates risk

Interest rate risk is defined as the risk that fair value or future cash flows of a financial instrument
will fluctuate because of changes in market rates, the financial instruments in the consolidated
staterent of financial position are not subject 1o interest rate risk with the exception of due to banks
and loans that are subject to current market interest rates.

Other price risk

Other price risk is defined as the risk that the fair value or future cash flows of financial instrument
will fluctuate because of changes in market prices ( other than those arising from interest rate risk or
currency risk ), whether those changes are cavsed by tactors specific to the individual instrument or
its issuer of tactors all similar financial instruments traded in the market, the finangial instruments
in the consolidated statement of financial position are not subject to other pricing risk with the
exception of investments.

Management of lignidity risks

Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks
through controlling the future cash flow that evaluated permanently and correspond the due dates of
assets and liabilities.

12. APPROVAL OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
The interim consolidated financial statements were approved by the Board of Directors and
authorized for issuance on October 24, 2017.
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