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To: Jordan Securities Commission
Amman Stock Exchange

Date: 30/10/2017

Subject: Quarterly Report as of

30/09/2017
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Attached the Quarterly Report of Jordan

international insurance co. as of

30/09/2017.
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respect
Jordan international insurance co.

General Manager’s Signature

Kindly accept our highly appreciation and
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Newton Insurance Is a registered trade mark owned by
Jordan International lnsurance PLC under registration number 142653

221 Zahran Street, P.Q. Box 3253, Amman 11181, Jordan j T: +962 6 590-1150
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De IOItte® Deloitte & Touche (M.E.}
Jabal Amman, 5% Circle

190 Zahran Street

Amman, P.O, Box 248
Jordan

Tel: +962 (0) 6 550 2200

Fax: +962 (0) 6 550 2210
www.deloltte.com

Review Report

AM/ 81230

To the Chairman and Members Of the Board Of Directors
Jordan International Insurance Company

(A Public Shareholding Limited Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim financial position of
Jordan International Insurance Company (A Public Shareholding Limited Company) as of
September 30, 2017 and the related condensed consolidated interim statements of income,
other comprehensive income, changes in owner's equity and cash flows for the Nine-month
period then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these
condensed consolidated interim financial statements in accordance with International
Accounting Standard No. (34) related to Interim Financial Reporting. Our responsibility is to
express a conclusion on these condensed consolidated interim financial information based on
our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “"Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A review of condensed consolidated interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing, and
consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion,

Conclusion

Based on our review, nothing has come to our attention that the accompanying condensed
consolidated interim financial information are not prepared in accordance with International
Accounting Standard No. (34) related to Interim Financial Reporting.

Explanatory Paragraph

The fiscal year for the Company ends on December 31 of each year. However, the
accompanying condensed consolidated interim financial statements have been prepared for
management and Jordan Securities Commission purpose.

Other Matter

The accompanying condensed consolidated interim financial statements are a translation of
the statutory condensed consolidated interim financial statements in the Arabic language to
which reference should be made.

Amman - Hashemite Kingdom of Jordan Deloitte & Touche (M.E.} — Jordan
October 30, 2017




JORDAN INTERNATIONAL INSURANCE COMPANY

(A_PUBLIC SHAREHOL DING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Deposlts at banks

Financial assets at fair value through statement of Income
Financial assets ak Fair value through other comprehensive Income

Financial assets ak amortized cost - net statement of
Real estate [nvestments
Total Investments

Cash on hand and at banks
Cheques under coltection
Accounts recelvable - net
Trading settiment
Reinsurers receivables
Trusts of the settlement guarantee fund
Due from refated parties
Deferred tax assels
Property and equipment - net
Intangible assets - net
Cther assets

TOTAL ASSETS

LIABILITIES AND OWNER'S EQUITY
LIABILITIES
Unearned premiums reserve - net
Claims reserve - net

Mathematical reserve - net
Total Liabilities from Insurance Contracts

Accounts payable
Relnsurance payables
Accrued expenses
Due to a related party
Other provistons
Provision for income tax
Deferred tax Habllitles
Gther llabilities

TOTAL LIABILITIES

OWNER'S EQUITY
Shareholding Equity:
Authorized and pald-up capital
Statutory reserve
Special reserve
Difference In purchasing non-controlling Interest shares
Falr value reserve
Retalned earnings
{Loss) for the period
Total Company's Shareholders Equity
Non-controlling interests
Total Qwner's Equity
TOTAL LIABILITIES AND OWNER'S EQUITY

Chairman of the Board of Dlrectors

September 30,
2017 {Reviewed

December 31,

Nolte not Audited) 2016
)] D
4 6,075,672 6,952,908
5 581,433 667,929
6 6,687,514 6,592,814
7 562,683 667,683
8 8,158,835 8,190,315
22,066,137 23,071,649
314,103 282,770
9 362,902 260,742
10 8,102,247 10,773,119
27,118 .
i1 1,847,732 823,960
25,000 25,000
14 303,818 283,759
648,016 616,357
2,407,709 2,471,143
418,104 200,000
593,362 709,587
37,116,248 39,518,086
2,363,889 2,728,447
1,854,874 1,941,867
91,425 40,483
4,310,188 4,710,797
2,705,774 1,985,941
1,535,337 2,759,040
8,125 38,322
i4 16,716 -
148,948 130,533
Af12 846 21,553
477,807 477,807
3,696,002 3,766,226
12,899,743 13,890,219
18,150,000 18,150,000
2,684,654 2,684,654
2,225 2,225
342,037 338,613
1,498,785 1,511,072
976,256 2,065,256
{301,395) -
23,352,562 24,751,820
863,943 876,047
24,216,505 25,627,867
37,116,248 39,518,086

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN INTERNATIONAL INSURANCE COMPANY

{A_PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGGOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

{Reviewed Not Audited)

For the Three Months Ended
September 30,

For the Nine Months Ended
September 30,

Note 2017 2016 2017 2016
Revenue: D D JjD D
Gross written premiums 2,677,232 3,541,552 12,501,983 13,022,228
(Less): Re - lnsurers' share (2,005,499) (2,394,015) (7,795,117) (8,383,182)
Net Premlums 671,733 1,147,537 4,706,866 4,639,046
Net change in unearned premiums reserve 1,077,898 114,782 364,558 (576,437)
Net change in mathematical provision (23,623) 32,972 {50,942) (30,078)
Net earned Premiums 1,726,008 1,295,291 5,020,482 4,032,531
Commissions revenue 246,933 196,683 920,569 809,399
Rental revenue 5,029 4,520 19,920 12,520
Policy Issuance fees 51,278 85,332 357,491 382,710
Cragit Interest ’ 53,150 48,134 157,310 171,322
Met Gain of financial assets and Investments (29,368) 437,735 720,712 1,219,115
Other vnderwritings revenue 44,053 - 246,673 209,127
Qther revenue - Net . 3,642 93,802 34,555 131,565
Total Revenue 2,100,725 2,161,497 7,477,712 6,968,319
Clalms, L gsses and Expenses:
Pald claims 4,881,392 2,427,001 16,650,726 10,836,221
{Less): Recoverles {138,648) (97,342) (448,785) (330,509)
Re - insurers' shares (2,895,412) (1,229,691} (11,165,046} (6,893,556}
Net Pald Clalms 1,847,332 1,099,968 5,036,895 3,612,156
Net change in ¢laims reserve (141,909) (122,200) (86,993) (186,887)
Allacated employees' expenses 431,587 371,718 1,298,183 1,086,214
Allecated general and adminlstrative expenses 99,276 71,380 262,480 217,258
Excess of loss premiums 3,625 10,125 23,875 10,125
Cost of policies acquisition 50,146 24,628 157,774 83,513
Other expenses related to underwritings: 154,975 45,004 302,982 206,384
Other expenses 382 179,516 75,824 226,912
Met Pald Clalms Cost 2,445,414 1,680,229 7,071,020 5,255,675
Unallocated employees expenses 60,444 65,165 162,600 259,692
Unallocated general and administrative expenses 149,347 143,972 467,481 467,764
Depreciatlon and amortization 47,050 30,352 109,473 79,538
Total Expenses 2,702,255 1,919,718 7,810,574 6,062,669
(Loss)/Profit for the period before tax (601,530) 241,779 {332,862) 905,650
Income kax benefits/(expense) for the period Bfi2 (27,978) (1,147) 30,813 {72,926)
(Loss) profit for the period {629,508) 240,632 (302,049) 832,724
Attributable to:
Campany's Shareholders {301,395) 836,423
Non-centrolling interests (654) {3,699)
(302,049) 832,724
(Loss) Earnings Per Share for the Period (Basic & Diluted) 13 (0/017) 0/046

Chalrman of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONS OLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.

-3 -

General Manager
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JORDAN INTERMATIONAL INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(Reviewed Not Audited}

For the Nine Menths Ended
September 30,

Note 2017 2016
Cash flows from Operating Activitles: n o
(Loss)/Profit for the period before tax (332,862) 905,650
Adjustrments for:
Depreciatlon and amortizatton 109,473 79,538
Net change in unearned premlums reserve (364,558) 576,437
Nek change In claims reserve (86,993) {186,887)
Met change in mathematical provision 50,942 30,078
iNet {profit) from sale of financlal assets through statement of income - (180,798)
Net change in financlal assets at fair value through statement of Income 86,496 35,567
Impalrment in financial assets at amortized cost 105,000 -
{Gain) from sale of real estate investment (12,811} (77,407)
{Gain) from sale of praperty and equlpment - {26,498)
(Recovered) from allowance for doubtful accounts (256) -
Net Cash Flows (used In) from operating Activitles before Changes In Working Capital: (445,569) 1,155,680
(increase) decrease In chegques under collection {102,160) 95,593
Decrease (increase) In accounts receivable 2,671,128 (2,568,941)
(Increase) In re-Insurers’ receivable (1,023,772) (374,802)
(Purchase) of financlal assets ak falr value through statement of Income - (996,714)
Proceeds from sale of financial assets through statement of income - 777,850
(Increase} in trading settlement (27,118) -
{Increase) in due from related parties (20,059) (31,293)
(Increase) decrease in other assets {111,226) 8,174
increase In accounts payable 719,833 486,612
Increase (decrease) in due to a related party 16,716 {311,759)
(Decrease) In accrued expenses (30,197) {18,910}
Increase {decrease) In other provisions 18,415 (65,621}
(Decrease) increase in re-Insurers’ payable (1,223,703) 652,317
(Decrease) increase in other {kabllities {70,224) 695,289
Net Cash Flows from (used in) Operating Activities before Income Tax Paid 372,064 (497,525)
Income tax patd (21,553) (2,887)
Recoverable from income tax pald - {3,657)
Net Cash Flows from (used in) Operating Activitles 350,511 {504,069)
Cash flows from Investing Actlviiies:
(Increase) In collateralized deposits (7,042} (6,904)
(Purchase) of financial assets through other comprehenslve Income {106,987) -
{Purchase) of real estate Investments - (52,713)
Proceeds from sale of real estate investments 34,000 240,000
(Purchase) of property and equiprent {26,401} (148,548)
Net Cash flows (Used In) from Investing Activities (106,430) 31,835
Cash flows from FInancing Activities:
Change in non-cantrolling interests {8,026) (9,852)
Dividends distributed to the shareholders {1,089,000) (969,000)
Net cash flows {used in) FInancing Activities (1,097,026} (978,852}
Net (Decrease) in Cash (852,945) (1,451,086)
Cash and cash equivalents - beginning of the pertod 6,877,454 8,683,002
Cash and Cash Equivalents - Ending of the perlod 15 6,024,509 7,231,916
Non Cash Transactton:
Decrease In other assets 227,451 -
(Increase) in Intanglble assels - net {227,451) -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN - HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. GENERAL

A. Jordan International Insurance Company was established in 1996 and registered as a
public shareholding limited Company under Number (301}). The Company headquarter
in Amman, 6% circle, P.O.BOX 3253 Amman 11181 Jordan. The Company’s authorized
capital Is JD 18.150 million divided Iinto 18.150 million shares of JD 1 each, representing
the paid-up capital as of September 30, 2017.

The Company’s objectives are the following:
- Acquiring movable and Immovable properties required to operate,
- Carrying out all insurance business activities,
- Investing the surplus fund as deemed by the Company.
- Borrowing needed funds from banks.

B. The accompanying condensed consclidated interim financial statements were approved
by the Board of Directors on Cctober 19, 2017.

2, SIGNIFICANT ACCOUNTING POLICIES

a. _ Basis of Preparation of Condensed Consolidated Interim Financial Statements
- The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard No. (34) “Interim

Financial Reporting”.

- The condensed consolidated interim financial statements are presented in Jordanian
Dinar which is the functional currency of the Company and its subsidiaries.

The condensed consolidated interim financial statements are prepared in accordance
with the historical cost principle, except for financial assets and financial liabilities which
are stated at fair value as of the date of the condensed consolidated interim financial
statements,

- The condensed consolidated interim financial statements do not include alt information
and disclosures required for the annual consolidated financial statements prepared in
accordance with International Financial Reporting Standards and should be read with
the annual report for the Company as of December 31, 2016. Moreover, the results of
operations for the nine-month period ended September 30, 2017 do not necessarily
provide an indication of the expected results of operations for the year ending
December 31, 2017 where no reserves have been allocated on the income for the period
ended on as of September 30, 2017 where it performs at the end of the fiscal year.

- The same accounting policies have been followed in these condensed consolidated
interim financial statements as were applied in the preparation of the year ended
December 31, 2016 except for the following:

» Annual Improvements to IFRS Standards during the years 2014 - 2016 including
amendments to IFRS 12,

. Amendments to IAS 12 “Income Taxes” relating to the recognition of deferred tax
assets for unrealized losses.



. Amendments to IAS 7 “Statement of Cash Flows” which aim to provide disclosures
that enable users of financial statements to evaluate changes in liabilities arising
from financing actlvities.

Adoption of the above new standards had no impact on the amounts reported and
disclosures made In the condensed consolidated interim financial statements.

b. Basis of Consolidation of the Condensed Consolidated Intreim Financial
Statements:
The condensed consolidated interim financial statements include the financial statements

of the Company and its subsidiaries after eliminating intergroup transactions:

Paid-in Type of Company’s Date of
Company Name Capital Ownership Business Location Ownership
Ibda' For Finandal Investments Company 2,500,000 100% Brokerage Amman 2005
Jordan Intemational Investment Company 10,000,000 90/71% Real Estate Amman 2006
Investments
Telal Salem Real Estate Company 150,000 100% Real Estate Amman 2012
Investments

The balances of subsidiaries companies before the elimination entries as of September

30, 2017 are as follow:
September 30, 2017

Assets Liabilities Revenues Expenses

JD D D D
Ibda' For Finandial Investments Company 2,485,041 80,934 83,099 61,799
Jordan Intermational Investment Company 9,413,232 82,425 76,924 83,956
Telal Salem Real Estate Company 625,150 479,315 - 580

- Control is achieved where the Company has the power to govern the financial and
operating policies of the subsidiaries so as to obtain benefits from its activities. All inter-
Company transactions, balances, revenue, and expenses during the period are
eliminated.

The results of the subsidiaries are incorporated into the condensed consolidated interim
statement of income from the effective date of acquisition, which is the date actual control
over the subsidiaries is assumed by the Company. Moreover, the operating results of the
disposed of subsidiaries are incorporated into the condensed consolidated interim
statement of income up to the effective date of disposal, which is the date on which the
Company loses control over the subsidiaries.

The financial statements of subsidiaries are prepared for the same financial period using
the same accounting policies adopted by the Company. If the accounting policies adopted
by the subsidiaries are different from those used by the Company, the necessary
adjustments to the condensed consolidated interim financial statements of the subsidiaries
are made to comply with the accounting policies followed by the Company.

Non-controlling interests represent the portion of equity in the subsidiaries that is not
owned by the Company, and are shown in the subsidiaries’ net assets in a separate item in
the equity statement for the group.

3, Accounting Estimates
Preparation of the condensed consolidated interim financial statements and the

application of the accounting policies require the Company's management to perform
assessments and assumptions that affect the amounts of assets and liabilities and the
disclosure of contingent liabilities. Moreover, these assessments and assumptions
affect revenue, expenses and provisions. In particular, this requires the Company's
management to issue significant judgments and assumptions to assess future cash
flow amounts and their timing. Moreover, the said assessments are necessarily based
on assumptions and factors with varying degrees of consideration and uncertainty. In
addition, actual results may differ from assessments due to the changes resulting from
the conditions and circumstances of those assessments in the future.

-8 -



We believe that the accounting estimates that have been used in the condensed
consolidated interim financial statements are reasonable and consistent with that
followed in the preparation of the consolidated financial statements for the year ended
December 31, 2016.

The Company has incurred all general and administrative expenses along with
employees’ expenses allocatable to each insurance type with an approximate amount
of 80% of general and administrative expenses and employees’ expenses unallocatable
to different insurance departments based on matured accrual basis for each
department attributable to total premiums.

4. Deposits at Banks

This item consists of the following: December 31,
September 30, 2017 2016
Deposits Deposits
Maturing Maturing
Within three In more than
Months Three Months Total Total
D D D D
Inside Jordan 5,710,406 365,266 6,075,672 6,952,908
5,710,406 365,266 6,075,672 6,952,908

- The Iinterest rates on deposits at banks in Jordanian Dinar ranged from 1/5% to 5% and
2.25% on deposits in US Dollar during the period.

- Collateralized deposits issued to the order of the Director of the Insurance Commission
in addition to his position amounted to JD 365,266 as of September 30, 2017 (JD 358,224
as of December 31, 2016).

5. Financial Assets at Fair Value through Statement of Income
This item consists of the following:

September 30, December 31,

2017 2016
Inside Jordan D D
Listed Shares 231,932 229,242
Outside Jordan
Listed Shares 349,501 438,687
581,433 667,929

6. Financial Assets at Fair Value through Other Comprehensive Income

This items consist of the following:

Number September 30, December 31,

of Shares 2017 2016

Shares Listed in Amman Stock Exchange D D
Shares of International Silica Industries Company 425,440 902,170 902,170
Cairo Amman Bank 50,000 76,000 -
Jordan Electric Power Company 10,000 18,700 -

996,870 902,170
Unlisted Shares in Amman Stock Exchange 5,690,644 5,690,644
Shares of Royal Jordanian Air Academy * 622,913 5,690,644 5,690,644

6,687,514 6,592,814

* These shares have been revaluated based on the last available evaluation study performed
at the end of the year 2016.
- 9 -



7. Financial Assets at Amortized Cost
This item consists of the following:

September 30, December 31,

2017 2016
JD D
Bonds of Specialized Investment Compounds* 210,000 315,000
Governmental bonds (Kingdom of Jordan) 352,683 352,683
562,683 667,683

*  The maturity of these bonds has been extended for five years to mature on June 6, 2020.
Moreover, an amount of JD 135,000 has been paid from the value of the bonds since the
beginning of the investment in the bond up to the date of the condensed consolidated
interim statement of financial position, and interest rate has been changed from 9.5% to
become 10%. '

An amount of JD 105,000 has been recorded as an impairment against this bond as of
September 30, 2017 (against JD 50,000 as of December 31, 2016).

8. Real Estate Investments - Net;
This item consists of the following:

September 30, December 31,

2017 2016

D JD
Lands 7,616,643 7,637,832
Buildings 467,119 467,119
Apartments 120,697 120,697
Wadi Saqra Office 88,433 88,433
8,292,892 8,314,081
Less; Accumulated depreciation {127,931) (117,640)
Impairment in real estate investments * {6,126) (6,126)

8,158,835 8,190,315

- The fair value of real estate investments (except buildings) has been reevaluated by
two accredited valuators, and the average market value amounted to JD 10,617,387
as per the last evaluation on June 30, 2017. Moreover, the fair value of real estate has
been determined by comparing them with the market value of similar real estate
investments.

- During the period, a plot of land costing JD 21,189 has been sold in Telal Salem area
for JD 34,000. This resulted in a gain in an amount of JD 12,811 recognized in the
condensed consolidated interim statement of income.

® Movement on the provision for impairment in real estate investments was as follows:

September 30, December 31,

2017 2016
D JD
Balance - beginning of the period / year 6,126 24,834
Recoverd during the period/ year - (18,708)
Balance - End of the Period / Year 6,126 6,126

- 10 -



9. Chegues under Collection
The maturities of cheques under collection extends up to December 30, 2018,

10. Accounts Receivable - Net

*

%

This item consists of the following:

Policyholders

Agents

Brokerage customers *
Employees
Commeicials

Brokers

Other

Less: Provision for doubtful debts **

September 30, December 31,

2017 2016
D D

8,011,824 10,662,164
24,609 27,963
598,662 674,732
8,289 30,520
72,321 105,153
277,652 188,075
262,024 237,911
9,255,381 11,926,518

(1,153,134) (1,153,399)

8,102,247 10,773,119

This item includes an amount of JD 598,662 net of interest in suspense of an amount of
JD 15,130 as of September 30, 2017. This resulted from financing the purchase of shares
from brokerage customers. The purchased shares suspended from trading for merger
purposes. This receivable is guaranteed against collateralized shares financed for the
subsidiary company. Moreover, the subsidiary company has taken full provision against
these receivables, noting that an amount of JD 57,471 was recovered from this receivable

as of September 30, 2017.

Ageing of receivables is as follows:

Not matured yet
Less than 60 days
From 61 - 90 days
From 91 - 180 days
From 181 - 360 days
More than 360 days

September 30, December 31,

2017 2016
D D
4,937,471 7,474,322
734,689 903,689
625,493 375,671
213,926 877,646
1,150,953 926,204
1,592,849 1,368,986

9,255,381 11,926,518

Movement on the provision for doubtful debts was as follows:

Balance - beginning of the period / year
Additions
Released from provision

Balance - End of the Period / Year

September 30, December 31,

2017 2016
D D
1,153,399 1,180,605
- 30,000
(265) (57,206)
1,153,134 1,153,399

Management believes that the provision for doubtful debts in receivables is sufficient
after taking into consideration the amounts due from related parties and the amounts

secured against their settlement claims.
- 11 -



11

. _Reinsurers’ Receivables

This item consists of the following:

September 30, December 31,

2017 2016
D D
Local reinsurers’ companies 246,535 270,336
Foreign reinsurers’ companies 1,662,659 615,086
1,909,194 885,422
Less: Provision for doubtful debts of reinsurers’ companies (61,462) (61,462)
1,847,732 823,960
12. Income Tax
a. Income Tax Provision
Movement on the incoime tax provision was as foliows.
September 30, December 31,
2017 2016
D iD
Balance - beginning of the period / year 21,553 2,887
Income tax paid on credit interest (21,553) -
Income tax during the Period / year 846 18,666
846 21,553
b.  (Tax Benefits) Income tax presented in the condensed consolidated interim statement of

income represents the following.

Income tax provision for the period
Deferred tax assets

Amortization of deferred tax assets
Deferred tax liabilities

For the Nine Month
Ended September 30,

2017 2016
D D
846 18,569
(60,495) (12,580)
28,836 65,782
- 1,155
(30,813) 72,926

The balance of deferred tax assets is reviewed at the date of the condensed
consolidated interim financial statements and is reduced in the event that there isn't a
probability that the deferred tax asset will be fully or partially utilized or the tax liability

will be paid or no longer needed.
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c. _ Tax Position;
- A final settlement has been reached with the Income and Sales Tax Department up to the

year 2015. Moreover, The income tax return has been filed for the year 2016 for the
Company. However, the returns have not yet been reviewed by the Income and Sales Tax
Department, and no final decision has been issued. '

- A settlement has been reached with the Income and Sales Tax Department up to the end
of the year 2014 for Jordan International Investments Company (Subsidiary). Moreover,
the income tax returns have been filed for the years 2015 and 2016. However, the returns
have not yet been reviewed and no final settlement has been reached with the income and
sales tax department yet.

- A final settlement has been reached with the Income and Sales Tax Department up to
year 2015 for Ibda' For Financial Investments Company (subsidiary). Moreover, the
Company filed its income tax return for the year 2016, However, the returns have not
yet been reviewed by the Income and Sales Tax Department, and no final decision has
been issued.

- A settlement has been reached with the Income and Sales Tax Department up to the
end of the year 2015 for Telal Salem real estate Company (a subsidiary of Jordan
International Investments Company). Furthermore, the Company submitted its income
tax returns for the year 2016. However, the returns have not yet been reviewed by
the Income and Sales Tax Department, and no final decision has been issued.

- In the opinion of the Company’s management and its tax consultant, no need to to
book a provision for income tax since there's an acceptable tax lossess.

13. (Loss) Earnings per Share for the Period
(Loss) earnings per share have been computed by dividing net (loss) earnings for the period

by the weighted average number of shares during the period. The details are as follows:

For The Nine-Months
Ended September 30,

2017 2016

D D

Net (loss)/income for the period (attributed to Company’s

shareholders) (301,395) 836,423

Share Share
18,150,000 18,150,000

JD/share JD/share

Weighted average number of shares

(Loss) Earnings per Share for the Period (Basic and
Diluted) (0/017) 0/046
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14. Balances and Transactions with Related Parties
- The condensed consolidated interim financial statements include the condensed interim

financial statements for the Company and its subsidiaries.

- As a part of the Company’s operations, the Company and its subsidiaries carry out
transactions with their Board of Directors’ members and their related parties (companies
and individuals) based on the terms governing such transactions and approved by the Board
of Directors. The following is the summary of the transactions with the related parties:

Total
September 30, December 31,
2017 2016
D il»)

Condensed Consolidated Interim Statement of

Financial Position Items

Accounis receivable 303,818 283,759
Accounts payable 16,716 -

For The Nine Months

Condensed Consolidated Interim Statement of Ended September 30,
Income Items 2017 2016
Insurance premiums 10,483 207,059
Paid claims 26,631 4,105

Executive Manageﬁlent Salaries and Bonuses
The salaries and bonuses of the executive management of the Company amounted to

JD 441,085 for the Nine-months ended September 30, 2017 (JD 442,208 for the Nine-
months ended September 30, 2016).
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15. Cash and Cash Equivalents
This item consists of the following:

Cash on hand and at banks
Add: Deposits at banks
{Less): Restricted deposits

September 30, December 31,

2017 2016
D 1D
314,103 282,770
6,075,672 6,952,908
(365,266) (358,224)
6,024,509 6,877,454

16. Distribution of Assets and Liabilities by Sector
A - The assets and liabilities were distributed based on the activities and the geographical

distribution as of September 30, 2017 and December 31, 2016 as follows:

September 30, 2017 December 31, 2016
Liabilities And Liabilities And
Assets Owner's Equity Assets Owner's Equity
A- By Activity : D D D D
Insurance * 5,217,975 25,217,975 27,570,429 27,570,429
Investments 9,413,232 9,413,232 9,462,034 9,462,034
Financial Brokerage 2,485,041 2,485,041 2,485,623 2,485,623
Total 17,116,248 37,116,248 39,518,086 39,518,086
B- By Geographical Distribution:
Inside Kingdom 14,919,015 35,078,418 38,464,313 36,759,046
Outside Kingdom 2,197,233 2,037,830 1,053,773 2,759,040
17,116,248 37,116,248 39,518,086 39,518,086

* After eliminating the subsidiaries companies.

B- The Company’s consolidated revenue for the Nine months ended on September 30,

2017 and 2016 was distributed as follows:

By Activity:
Insurance
Investment
Financial Brokerage

For the Nine Months
Ended September 30,

2017 2016
D D
6,545,215 5,433,767
849,398 1,449,514
83,099 85,038
7,477,712 6,968,319

- The Company’s revenue consentrated inside kingdom.
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17. Lawsuits against the Company
There are lawsuits against the Company claiming compensation for various claims

amounted to JD 3,290,590 at courts as of September 30, 2017. In the opinion of the
Company's management and its lawyers, no obligations shall arise therefrom exceeding the
allocated amounts within claims under settlement reserve (JD 3,712,647 as of December
31, 2016).

There is a labor case against Jordan International Investment Company {subsidiary)
amounted to JD 2,962 as of September 30, 2017, a provision was taken for the case
where the case has been dropped temporarily as plaintiff's absence.

- There’s a lawsuit against Telal salem Company (Subsidiary). This lawsuit object is to
terminate the sale of tands’ contracts, The case Is presently in the court going through
the phase of the presentation of the evidence. In the opinion of the Company’s lawyer,
no need to book any lawsuit’s provision against this case since the legal status of the
Company is good.

- In the opinion of the Company's management and its lawyer, no obligations shall arise
therefrom exceeding the allocated amounts within the net claims reserve.

18. Contingent Liabilities
2. As of the condensed consolidated interim financial statements date, the Company’s had

contingent liabilities representing bank letters of guarantees of JD 3,872,847 as of
September 30, 2017.

b. A Claim been lodged by the Free Zone Corporation with an amount of 1D 68,500. The
claim represents service fees, operational costs, and penalties related to buildings in
Halabat Industrial Zone owned by the subsidiary (Jordan International Investment
Company). Consequently, the Company has filed a lawsuit to preclude a claim at Amman
Court of First Instance. Furthermore, a decision was issued prohibiting to claim the above-
mentioned amount and dismiss the apprehebndable money of the company and guarantee
the defendant the fees, expenditures and lawyet's fees. Moreover, the defendant to take
has presented an appeal and a response on that appeal was made. Therefore, the lawsuit
is currently going through the appeal phase. In the opinion of the Company’s management
and its legal consultant, the Company will not incur any amounts in excess of the
provisions taken as of September 30, 2017.
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