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Attached the Quarterly Report of First Jordan

Investment Company as of 30/9/2017

Kindly accept our highly appreciation and

48,40 Agiadl py AL SLLedl th0 Aessd dabo (330
30/9/2017 iy (p LaS La3Tad o8l o0 1

..‘?Ly-ui-yl ésu Jj-!-a-,i ‘.}'LMJJ

respect
Mohammad Khair Ababneh lie szl die a5 oo
Chairman Byl W aloea yuts,
Ol Aursy 3.9
I LT YR Ky () JU RS
P L[ SRR T W |

T Pz T3
QAN 3 edenZt @B 31
NAS A  iealitad,

@ygﬁﬂ;;&\- Aetidideatt |

First Jordan Investment PL.C Tel: +962 6 5562130/ +962 6 5562131 - Fax: +962 6 5562129
www.firstjordan.com.jo P.O.Box: 17532 Amman 11195 Jordan
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CONSOLIDATED INTERIM FINANCIAL INFORMATION
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Kawasmy & Partners CO

Amman - Jordan

Shmaisani, Al-Sharaef Abdul Hameed Sharaf Str. BLD # 28
Tel - +962 & 5650700, Fax : +962 6 5688598

Independent Auditor's Report on the Review of the Condensed Consolidated Interim
Financial Information

To the Chairman and the Members of the Board of Directors
First Jordan Investment Company

{Public Shareholding Company)

And its subsidiaries (“the Group”™)

Amman — Jordan

We have reviewed the accompanying condensed consolidated interim financial information of First
Jordan Investment Company - “the company” - Public Shareholding Company - and its
subsidiaries (“the Group”) as of September 30, 2017 which comprise condensed consolidated interim
statements of financial position and the related condensed consolidated interim statements of profit or
loss and other comprehensive income, changes in shareholders' equity and cash flows for the nine
months period then ended. Management is responsible for the preparation and fair presentation of this
condensed consolidated interim financial information in accordance with International Accounting
Standard number (34} “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this condensed consolidated interim financial information based on our review.,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A
review of condensed consolidated interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
nol express an audit opinion.

Basis for Qualified Conclusion

The accompanying condensed consolidated interim financial information includes a due receivable
balance from Al-Baha Company for Investments amounted to JOD 10,621,151 as of September 30,
2017 (December 31, 2016: JOD 10,595,390) as disclosed in Note (8). Also the accompanying
condensed consolidated interim financial information includes an investment in (Al-Baha Company
for Investments) recorded at its historical cost amounted to JOD 20,002 as of September 30, 2017
(December 31, 2016: JOD 20,002). Al-Baha Company for Investments financial statements were not
consolidated with the group condensed consolidated interim financial information (Note 2-B). We were
not able to obtain sufficient and appropriate audit evidence directly or through alternative audit
procedures (o verify the recoverability of the due amount to the Group and the value of the investment
in the subsidiary as well as the validity of the subsidiary’s financial statements disclosed. Accordingly,
we were unable to determine if there are any adjustments necessary to the accompanying condensed
consolidated interim financial information.

Qualified Conclusion

Based on our review and except for the possible effects of what is mentioned in the basis of qualified
conclusion paragraph above, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information as of September 30, 2017 is not
prepared, in all material respects, in accordance with International Accounting Standard number (34)
“Interim Financial Reporting”.
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Emphasis of Matters Paragraphs

Without further qualifying our conclusion, we draw attention to the following matters:

Note (7) "Investment propenties” includes a land plot with carrying amount of JOD 1,870,295
registered in the names of some of the Board of Directors’ members as of September 30, 2017
(December 31, 2016: JOD 1,870,295), written representations obtained by the Group against this land
plot from the Board of Directors’ members that the ownership of this land and its related revenues are
in the favor of the group, and these representaitons were deposited at the Companies Control
Department and the Jordan Valley Authority to secure the shareholders' equity.

Note (11) to the accompanying condensed consolidated interim financial information, which shows
that there is a lawsuit raised against the Group. The ultimate outcome of this lawsuit cannot be reliably
determined accordingly, no provision has been accounted for in the condensed consolidated interim
financial information against any consequences that may arise on the Group.

Note (11} to the accompanying condensed consolidated interim financial information which describes
that the Group has filed a lawsuit at the First Instance Tax Court to object on the Income and Sales Tax
Department decision for imposing sales tax on one of its subsidiaries amounted to JOD (96,236) and
related penalties amounted to JOD (127,326) for the financial years 2012 and 2013. Based on the
Company’s Management and its legal consultant opinions, the possibility of winning and cancelling
this lawsuit is high. The final outcome of this legal case cannot be determined accordingly, no
additional provisions has been accounted for in the condensed consoclidated interim financial
information against any consequences that may arise on the Group.

Kawasmy & Partners
KPMG

C_ﬁ(awasmy £ . Amman — Jordan
KPMG

License No, (656) October 29, 2017

partners Co.
Kawasmy & Partn® — 7
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

. . As of As of

L R LT September 30, December 31,
Note 2017 2016

Assets
Non-current assets
Property and equipment 6 335,759 362,648
Financial assets at fair value through other comprehensive
income 18,842,978 20,824,667
Investments in associates and subsidianes 23,807 23,807
Due from related parties within more than one year B 608,668 605,978
Investment property 7 42,363,529 42,573,903
Projects under construction 22,000 22,000
Deferred tax assets 613,065 613,065
Teotal non-current assets 62,809,806 65,026,068
Current assets
Financial assets at fair value through profit or loss 8,137,408 8,809,147
Other debit balances 372,408 446,348
Due from related parties within one year 8 10,615,411 10,595,390
Cash and cash equivalents 341,192 352,318
Total current assets 19.466 419 20,203,203
Total assets 82,276,225 85,229,271
Sharcholders’ equity and liabilities
Sharcholders’ equity
Paid-up capital 1 75,000,000 75,000,000
Statutory reserve 327,276 327,276
Retained eamings 3,992,858 5,115,754
Fair value reserve (7,142,479) (5,696,383)
Total sharcholders’ equity 72,177,655 74,746,647
Liabilities
Non-current liabilities
Bank loans due within more than one year 6,953,958 7.323.113
Total non-current liabilities 6,953,958 7,323,113
Current liabilities
Bank loans due within one year 1,859,365 1,617,507
Due to related parties 8 11,905 6,324
Accounts payable and other credit balances 1,273,342 1,535,680
Total current liabilities 3,144,612 3,159,511
Total liabilitics 10,098,570 10,482,624
Total shareholders’ equity and liabilities 82,276,225 85,229,271

The companying pages from (7) to (16) are integral parts of these condensed consolidated interim financial information.

The condensed consolidated interim financial information on pages from (3) to {16) were approved by the Group's Board of
Ditectors on October 19, 2017,
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FIRST JORDAN INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

Jordanian Dinar

Net rental revenues

Net losses from Financial assets at fair value
through of profit or loss

Dividends

Other income

Administrative expenses

Investment property expenses

Commissions on sale and purchase of securities
Gains from foreign currency exchange

{Loss) gain from operating activitics

Interest income
Finance expenses

(Loss) gain before income tax

Income tax expense

(Loss) gain for the period

Other comprehensive income (loss) items that
will never be reclassified to profit or loss
statement:

Changes in fair value for financial assets through
other comprehensive income

Losses from sale of financial assets at fair value
through other comprehensive income

Total comprehensive (loss) income for the year

Loss per share
Basic earnings per share (JOD/Share)
Diluted earnings per share (JOD/Share)

For the three months ended

For the nine months ended

September 30, September 30,

2017 2016 2017 2016
75,149 79,742 227,394 597,968
(63,247) (37,858) (464,890) (470,347}
- 560,343 482,508 571,009
2,708 2,938 18,077 112,143
(147,608) (114,057 (435,474) (410,454)
(117,026) (65,935) (336,121) (114,571)
(232) (2,453) (3,823) (6,023)
64 18,531 866 18,661
(250,192) 441,251 (511,463) 298,386
303 176 632 1,439
(179,181) (199,473) (495,665) (641,110)
(429,070) 241,954 (1,006,496) (341,285)
_ - & (11,785)
(429,070) 241,954 (1,006,496) (353,070)
(8,640) (635,015) (1,329,695) 4,984,627
(3,594) (92,722) (116,400) (213,676)
(441,304) (485,783) (2,452,591) 4,417,881
{0.0057) 0.0032 (0.0134) (0.0047)
{0.0057) 0.0032 (0.0134) (0.0047)

The companying pages from (7) to (16) are integral parts of these condensed consolidated interim financial information.

Directors on October 19, 2017.

The condensed consolidated interim financial information on pages from (3) to (16) were approved by the Group's Board of
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN -~ JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

Jordanian Dinar

Cash flows from operating activities:

Loss for the penod before income tax

Adjustments:

Depreciation

Losses (gains) on financial assets at fair value through
statement of profit or loss

Net finance expenses

Change in:

Other debit balances

Financial assets at fair value through statement of
profit or loss

Due from related parties

Accounts payable and other credit balances

Net cash flows from operating activities

Cash flows from investing activities:

Interest income

Financial assets at fair value through statement of
other comprehensive income

Purchase of investment property

Net cash flows from investing activities

Cash flows from financing activities:
Change in due o related parties
Change in bank loans

Finance expense paid

Net cash flows used in financing activities
Change in cash and cash equivalents

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the peried

For the nine months ended

September 30,

Note 2017 2016
(1,006,496) (341,285
6,7 345,358 296,661
464,890 486,417
495,033 639,671
298,785 1,081,464
73,940 (31,334)
206,849 48,009
(22,711) (21,390)
(262,338) (519,811)
294,525 556,938
632 1,439
419,193 1,058,619
(108,095} (360)
311,730 1,059,698
5,581 6,696
(127,297) (1,006,579)
{495,665) {641,110)
{617,381) (1,640,993)
(11,126) (24,357)
352,318 644,566
341,192 620,209

The companying pages from (7) to (16) are integral parts of these condensed consolidated interim
financial information.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1) GENERAL

2)

{(a)

(b)

First Jordan Investment Company was incorporated in Amman - Jordan on May 3, 2006 and registered as a
Public Shareholding Company under registration number (402). The Company’s registered office address is
at Al-Rabia area, Abdullah Bin Rawaha Street, Building No. (4), Amman — Jordan. The condensed
consolidated interim financial information of the company as of September 30, 2017 comprise the company
and its subsidiaries (referred to as “The Group”) in addition to the companies’ interests in the associates
companies and other company’s under joint control.

The authorized and paid up capital amounted to JOD 75 Million as of September 30, 2017 with 2 JOD 1 par
value.

The Company’s general assembly reselved in its extraordinary meeting held on April 20, 2014 10 decrease its
paid up through the amortization of its accumulated losses, accordingly total authorized and paid up capital
reached JOD 75 Million divided on to 75 Million Share.

The company’s shares has been returned back to trading on July 7, 2014 afier the completion of all legal
procedures necessary for the capital reduction at the ministry of industry and trade,

The parent company and its subsidiaries main ebjectives are as follows:

Investments in all economic and financial fields, establishing, managing and leasing of real estate projects
and investments in real estate projects, investing in the real estate development projects and investing in the
development and improving of the building,

The condensed consclidated interim financial information were approved by the Board of Directors on
October 19, 2017.

BASIS OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
PREPARATION

Statement of compliance

The condensed consolidated interim financial information for the nine months ended September 30, 2017 have
been prepared in accordance with IAS 34 “Interim Financial Reporting™.

These condensed consolidated interim financial information should be read with the consolidated financial
statements for the year ended December 31, 2016. As well as the financial performance for the condensed
consolidated interim financial information for the period ended September 30, 2017 does not necessarily give
an indication for the expected financial performance for the year that will be ending on December 31, 2017.
In addition, no appropriation has been made on the profit for the period to reserves, which will be appropriated
in the annual consolidated financial statements at the end of the year 2017.

The considerations of measurement and recognition were applied in the condensed interim financial statements
as of December 31, 2016, moreover, the Company did not have transactions effected by seasonality events
during the year.

Basis of condensed consolidated interim financial information

The condensed consolidated interim financial information comprise of the condensed consolidated interim
financial information of First Jordan investment Company (the “Parent Company”) and its subsidiaries
together referred to (the “Group”), which subject to its control. Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those retums through its power over the entity. The
condensed interim financial information of the subsidiaries are included in the condensed consolidated interim
financial information from the date on which controls commences until the date on which control ceases,

Condensed consolidated interim financial information are prepared for the subsidiaries to the same financial
year of the parent company and using the same accounting policies adopted by the parent company.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The Company owns the following subsidiaries as of September 30, 2017:

Authorized and  Ownership Main
Company name Paid up Capital  Percentage activity Country
%
First Fuheis Investment Company 19,500 100 Real Estate Tordan
First Salt Investment Company* 30,000 100 Investments  Jordan
- L2
Al-Mattar Investment Company 19,500 100 Investments  Jordan
Al-Tunaib for Real Estate Investment
Company 19,500 100 Real Estate Jordan
Pearl Hawara for trading and Investment
Company 19,500 100 Real Estate Jordan
Al-Ada’a for Real Estate Development and
Leasing Company 50,003 100 Real Estate Jordan
Al- Taher for Investment and Real Estate
Development Company 750,000 100 Real Estate Jordan
Al-Baha investment Company *** 50,000 55 Real Estate Jordan
Citadel first financial Investment Company 650,000 30,77 Investments  Jordan
First Ramtha Investment Company 19,500 22 Real Estate Jordan

* The Board of Directors of the Company decided during its extraordinary meeting held on April 3, 2017 to
reduce the capital of the First Salt Investment Company (Limited Liability Company} by JOD 270,000 through

the pariner’s account to JOD 30,000, noting that the legal procedures have not yet been completed.

** The Board of Directors of the Company decided during its extraordinary meeting held on April 3, 2017 to
liquidate the company on an optional liquidation, noting that the legal procedures have not yet been completed.

- The deficit of working capital in Al- Taher for Investment and Real Estate Development Company (Limited
Liability Company) amounted to JOD 591,658 at September 30, 2017 (December 31, 2016: JOD 544,066).
During the first quarter of 2017, the Company has completed the extinguishment of accumulated losses of

JOD 751,572 at December 31, 2016 through its parent company’s current account,

- The deficit of working capital in Al-Ada’a for Real Estate Development and Leasing Company (Private
Shareholding Company) amounted to JOD 730,560 at September 30, 2017 (December 31, 2016: JOD

511,933).

- The deficit of working capital in Al-Fuhais Investment Company (Limited Liability Company) amounted to
JOD 128,941 a1 September 30, 2017 (Nil at December 31, 2016). During the first quarter of 2017, the
Company has completed the extinguishment of accumulated losses of JOD 40,534 at December 31, 2016

through its parent company’s current account.
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The table below shows the financial position and financial performance of the subsidiaries as at September
30, 2017

As of September 30, 2017

Total Total Loss for the
Jordanian Dinar Taotal assets Liabilities revenue year
First Fuheis for Investment Company 7,777,479 375,895 - (24,377)
First Salt for Investment Company 2,655 1,069 - {1,384)
Al-Mattar for Investment Company 49,249 10 - (260)
Al-Tunaib for Real Estate Investment
Company 1,688,138 9 e (123)
Pearl Hawara for trading and
investment Company 1,036,541 11 = (99)
Al-Ada’a for Real Estate Development
and Leasing Company 11,561,570 5,271,580 463,250 (152,077)
Al- Taher for Investment and Real
Estate Development Company 14,941,010 2,874,160 - (397,895)
Al-Baha for Investment Company *** 16,158,428 16,257,593 - (6,865)

*** The Group did not consolidate Al-Baha for Investments Company financial statements as of September 30,

2017, December 31, 2016 and September 30, 2016. Although the group on March 3, 2013, acquired control
over Al-Baha investment company board of directors, this control was considered temporary to facilitate
conducting the required legal procedures by Al-Baha Investment Company in its case raised against Gulf
Company for General investments which owns Marina Tower project in Dubai, and the group will eliminate
this control upon the completion of the above need. Figures disclosed above represent the financial position
and the financial performance of Al-Baha Investment Company according to the latest audited financial
statements provided by the group’s management.

The operations’ result of the subsidiaries are consolidated in the consolidated Profit or Loss and other
comprehensive income statement as of the date of its acquisition and this is the date that the actual
transmission of the company’s control on the subsidiary.

The investor obtain control over the investee when the investor has exposure, or rights, to variable retums to
the investor from its involvement with the investee and the ability of the investor to use power over the
investee to affect the amount of the investee and its returns.

Thus, the principle of control sets out the following three elements of control:

Power of the investor over the invesiee;

Exposure, or rights, to variable returns for the investor from its involvement with the investee; and

The ability of the investor to use power over the investee to affect the amount of the investee and its returns.

The Parent Company should reassess whether it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three above mentioned elements.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net
assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in the statement of profit or loss and other comprehensive
income. Extra transactions costs are expensed as incurred, except if related to the issue of debt or equity
securities.



FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN — JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

©

3)

The consideration transferred does not include amounts related to the settlement of pre-existing relationship.
Such amounts are generally recognized in condensed consolidated statement of profit or loss and other
comprehensive income,

Any contingent consideration payable is measured at fair value at the acquisition date if the contingent
consideration was classified as equity. As a result, any transactions are treated through equity. Otherwise,
subsequent changes in the fair value of the contingent consideration are recognized in consolidated statement
wof profit or loss and other comprehensive income.

Any change in the ownership instrest in a subsidiary, without losing control, should be measured and treated
as shareholders’ equity transaction, accordingly any resulted gain or loss from such transaction should not be
reconginzed in the statement of profit or loss.

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary's individual assets and liabilities. Therefore, the parent company:

Derecognizes the assets and liabilities of the former subsidiary from the consolidated statement of financial
position.

Recognizes any investment retained in the former subsidiary at its fair value when control is lost and
subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance with
relevant [FRSs.

Recognizes the gain or loss associated with the non-controlling interest.

Consolidated financial statements are prepared for the subsidiaries to the same financial year of the parent
company and using the same accounting policies adopted by the parent company. If one subsidiary use
accounting policies other than those adopted in the consolidated financial statements for similar transactions
and events in similar circumstances, appropriate adjustments are made to that Group subsidiaries’ financial
statements, in preparing the consolidated financial statements to ensure conformity with the International
Financial Reporting Standards.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets at
the acquisition date.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these condensed consolidated interim financial information.

Estimates Use

The preparation of the condensed consolidated interim financial information in accordance with International
Financial Reporting Standards requires management to make judgments, estimates and assumptions that
affect the application of accounting policies, amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

The accounting estimates and judgments in applying the accounting policies that materially affect the amounts
in the condensed consolidated interim financial information in the preparation of the condensed consolidated
interim financial information for the nine months ended September 30, 2017 are the same as those applied in
the consolidated financial statements for the year ended December 31, 2016.

Significant Accounting Policies

The accounting policies applied by the Group in these condensed consolidated interim financial information for
the nine months ended September 30, 2017 are the same as those applied by the Group in its consolidated
financial statements for the year ended December 31, 2016, except for the following International Financial

-

Reporting Standards effective on January 1, 2017 and after:

Amendments to JAS 7.
Annual improvements to the International Financial Reporting Standards for the 2014-2016 cycles.
Amendments to IAS 12 Recognition of deferred tax assets for unrealized losses.

10
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FIRST JORDAN INVESTMENT COMPANY
{(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The adoption of these new standards does not have a material impact on the condensed consolidated interim
financial information and its explanatory notes.

IFRS not yet cffective with early application permitted:

IFRS 9 Financial Instruments. (Effective 1 January 2018).
[FRS 15 Revenue from Customer Contracts. (Effective 1 January 2018).
IFRS 16 Leases. (Effective 1 January 2019).

4) Financial risk management and capital management

The Company is generally exposed to the financial risks of credit risk, liquidity risk, market risk and capital
management risk. In general, the Company's financial risk management objectives and policies are similar 10
those disclosed in the consolidated financial statements and the Group's annual report for the year ended
December 31,1 2016.

The fair value structure of the financial assets of equity instruments is disclosed in note 10.

The Group did not have any change in capital management during the current interim period and the Group
is not subject to any external capital requirements.

5) Segment reporting

The sector is a group of elements in the Group that are unique to the risks and rewards that distinguish them
from others and participate in the provision of products or services. This is known as the operational sector
or participates in the provision of products or services within a specific economic environment characterized
by other sectors in other economic environments, When providing information on a geographical basis,
segment revenue is based on the geographical location of the customers and the segment's assets are based on
the geographical location of the asset.

A) Operating scctor

The Group has the following main business segments:
- Investments,
- Real estate.

Jordanian Dinar Investments Property Total

As of and for the nine months ended

September 3(, 2017

Net income for the segment 17,618 348,783 366,401
Interest income 520.55 111 632
Finance expenses (64,430) (431,235) (495,665)
Depreciations (22,075) (323,283) (345,358)
Other revenue 4,220 13,857 18,077
Administrative expenses (364,827) {182,799) (547,626)
Commissions on sale and purchase of (3,823) - (3,823)
securities

Losses of currency differences 866 - 366
Loss of the segment before income tax (431,930) (574,566) (1,006,496)
Segment’s total assets 41,043,340 41,232,885 82,276,225
Segment’s tota! liabilities 1,679,976 8,418,593 10,098,569

Capital expenditures

11
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FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Jordanian Dinar Investments Property Total

As of and for the nine months ended

September 30, 2016

Net income for the segment 100,662 747,332 347,994
Interest income 886 553 1,439
Finance expenses (134,569) (506,541) (641,110)
Depreciations (32,726) (263,935) (296,661)
Other revenue - 112,143 112,143
Administrative expenses (339,484) (38,244) (377,728)
Commissions on sale and purchase of (6,023) - (6,023)
securities

Losses of currency differences 18,661 - 18,661
(Loss) income of the segment before (392,593) 51,308 (341,285)
income tax

Segment’s tolal assets 43,934,994 41,578,558 85,513,552
Segment’s total liabilities 1,847,268 8,793,173 10,640,441
Capital expenditures 360 - 360

B) Geographical sector

The Group operates within the Hashemite Kingdom of Jordan.

6) Property and equipment

The additions to property and equipment during the period ended September 30, 2017 amounted te Nil (JOD
5,270 for the year ended December 31, 2016), while there are no disposals during the same period ended
September 30, 2017 and for the year ended December 31, 2016.

The depreciation expenses for the period ended September 30, 2017 amounted to JOD 26,889 (September
30, 2016: JOD 32,726).

7) Investments property

The additions to investments property during the period ended September 30, 2017 amounted to JOD 108,095
(JOD 27,048 for the year ended on December 31, 2016), and the depreciation amounted to JOD 318,469
during the period ended September 30, 20317 (JOD 263,935 for the period ended September 30, 2016).

A land of investments property amounting to JOD 2,128,075 was morigaged against the granting of a loan
from the Commercial Bank of Jordan.

A land of investments property amounting to JOD 4,158,390 was mortgaged against the granting of a loan
from the Egyptian Real Estate bank.

The land balance includes a plot of land amounting to JOD 1,870,295 registered with the names of some of
the members of the Board of Directors as of September 30, 2017. The registration is due to the names of some
of the members of the Board of Directors being located within the territory of the Jordan Valley Authority
and these lands should only be registred in the people’s name who hold national numbers . The Group, in
return, holds written representations of the members of the Board of Directors that the land belongs to the
Group and that the retumns have been deposited with the Companies Control Department and the Jordan Valley
Authority for the Custody of the Shareholders..

The investments property owned by the company are prohibited from disposing of them in accordance with
the provisions of the "Law of Renting movable and immovable property and its sale to non-Jordanians and
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

legal persons No. 47 of 2006". In accordance with the provisions of this law, such investment cannot be
disposed of in any way before the expiry of 3 years from the date of its acquisition if the purpose of the
purchase is housing, and five years if for any other purposes.

8) Balances and transactions with due related parties
Related parties are sister and associate companies, and the companies owned by the principal owners and
senior management personnel of the company. The company's management approves the pricing policies and
terms of these transactions.

(8-1) Due from related parties

Yolume of transaction

Jordanian Dinar for the nine months As of Asof
Naturcof  Naturcof _ended September30,  goptember 30, December 31,
relationship  activitics 2017 2016 2017 2016

Due within one vear
Al-Baha for Investments Company  Subsidiary

Company Finance 25,761 23345 10,621,151 10,595,390
Citadel First Financial Investment Affiliate
Company Company Finance - - 3,937,066 3,939,566
Impairment provision {3,942,806) (3,939,566)

10,615,411 10,595,390

Duc for more than onc year

First Ramtha Investment Company Affiliate

Company Finance 563 633 608,668 L)
(8-2) Due to related parties
Volume of transaction
for the nine months As of As of
Naturcof  Naturcof _ ¢nded September 30, September December 31,
Jordanian Dinar relationship  activitics 2017 2016 30, 2017 2016
Board
BOD receivables of director  Expenses 5,581 6,696 11,905 6,324
11,905 6,324
(8-3) Loans from related party
As of As of
Jordanian Dinar Nature of Nature of September 30, December 31,
relationship activities 2017 2016
Major
Jordan Commercial Bank * shareholders Finance 5,102,730 3,523,632
5,102,730 5,523,632

* This item represents financing from Jordan Commercial Bank and appears in the loans item in the condensed
consolidated interim statement of financial position.

The interest rate on the loans mentioned above is 8%.

13
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9)

10)

(8-4) Salaries and benefits of higher management

Salaries, bonuses and transfers of the Executive Management and members of the Board of Directors short-
term amounted to JOD 187,884 for the period ended September 30, 2017 (for the period ended September 30,
2016: JOD 131,831).

Income tax

Income tax expense is recognized based on management’s best estimate of the weighted average annual
income tax rate expected for the full financial year applied to the pre-tax income of the interim period.

The effective income tax rate for the group during the year is zero due to the group realized losses.

The company reached 10 a final clearance with the Income and sales tax department up to the year-end 2014,
and submitted its tax return for the years 2015 and 2016 and no final clearance obtained up to the date of these
consolidated interim financial information.

During the year 2016, Income and sales tax department completed the years 2012, 2013 and 2014 audit for
Al-Ada’a for Real Estate Development Company (Subsidiary Company), and issued its decision to claim the
company to pay income tax amounted to JOD 223,000 for the years 2012 and 2013, where the company
appealed to the tax court and demanding for tax refund in the interest of the company, this case is still pending
at the court, the group position is good based on the opinion of the Group’s management, it’s tax advisor and
the lawyer.,

Financial risk management
Market risk

Market risk arises from financial assets at fair value through other comprehensive income that is held to meet
the partially unfunded portion of the Group's liabilities as well as investments at fair value through statement
of profit or loss and other comprehensive income. The group's management monitors the debt and securities
portfolio in its market-based investment portfolio. Material investments are managed in the portfolio on an
individual basis and the Risk Management Committee approves all purchase and sale decisions.

Fair Value Hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly {i.e., derived from prices). Prices quoted in active markets for
similar instruments or through the use of valuation model that includes inputs that can be traced to markets,
these inputs pood be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).



—

]

FIRST JORDAN INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A. Financial assets and liabilities that are measured at fair value on a recurring basis:

Jordanian Dinar Fair Value

Book Value Level 1 Level 2 Level 3
As of September 30, 2017
Cash and cash equivalents 341,192 341,192 - -
Financial assets at fair value through
other comprehensive income 18,842,978 18,842,978 - -
Financial assets at fair value through
profit or loss 8,137,408 8,137,408 - -
Loans (8,813,323) (8,813,323) - -
As of December 31, 2016
Cash and cash equivalents 352,318 352,318 - -
Financial assets at fair value through
other comprehensive income 20,824,667 20,798,792 25,875 -
Financial assets at fair value through
profit or loss 8,809,147 8,809,147 - -
Loans (8,940,620}  (8,940,620) - -

Management believes that the carrying amounts of financial assets and labilities appearing in the financial
information approximate their fair values.

There are no transfers between Level 1 and Level 2 of the fair value.

B. Financial assets and liabilities that are not measured at fair value:

Jordanian Dinar Fair Value
Book Value Level 1 Level 2 Level 3

As of September 30, 2017

Due from related parties 11,224,079 - 11,224,079 -
Other debit balances 372,407 - 372,407 -
Accounts payable and other credit balances 1,273,342 - 1,273,342 -
Due to related parties 11,905 - 11,905 -
As of December 31, 2016

Due from related parties 11,201,368 - 11,201,368 -
Other debit balances 446,348 - 446,348 -
Accounts payable and other credit balances  (1,535,680) - (1,535,680) -
Due to related parties (6,324) - (6,324) -

*Management believes that the carrying amount of these financial assets approximate their fair value,
There were no transfers between level 1 and level 2.
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11)

12)

Contingent Liabilities

Asof As of
Jordanian Dinar September 30, December 31,

2017 2016
Bank guarantees 155,500 155,500

The company and others appears defendant (companies and individuals) in a lawsuit raised by the public nght
prosecutor and United Group Holdings Company PLC, demanding the amount of JOD 72 Million. Where
First Jordan Group owns 340,000 shares of United Group Holding PLC shares as of September 30, 2017,
according to the Group's legal counsel cpinion, the Group’s position in this legal case is good, since the
company started the process of providing the court with defense evidences which proves that the group did
not seize any funds belonging to the United Group Holdings PLC, and that the group was not consulted or
involved in any decisions issued by the United Group Holdings PLC board of directors.

During the year 20186, Income and sales tax department completed the years 2012, 2013 and 2014 audit for
Al-Ada’a for Real Estate Development and Leasing Company (Subsidiary Company), and issued its decision
to claim the company to pay income tax amounted to JOD 223,000 for the years 2012 and 2013, where the
company appealed to the tax court and demanding for tax refund in the interest of the company, this case is
still pending at the court, the group position is good based on the opinion of the Group’s management, its tax
advisor and the lawyer.

Comparative figures

The comparative figures represent the consolidated statement of financial position as at December 31 2016,
as well as the condensed consolidated interim statement of profit or loss and other comprehensive income,
condensed consolidated interim changes in equity and condensed consolidated interim cash flows for the nine
months ended September 30, 2016. Some of the comparative figures, which considered as immaterial were
reclassified to match with current period presentation without affecting on the prior period net losses or the
retained eanings.
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