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Review Report

AM/ 81698

To the Chairman and Members of the Board of Directors
Jordan Cement Factories Company

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction .
We have reviewed the accompanying condensed consolidated interim statement of financial

position of Jordan Cement Factories Company (a Public Shareholding Limited Company) as
of September 30, 2017 and the related condensed consolidated interim statements of
income and comprehensive income, changes in owners’ equity and cash flows for the nine-
months period then ended, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial. statements in accordance
with International Financial Reporting Standard No. (34) Related to interim financial
reporting. Qur responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review
We conducted our review in accordance with . International Standard on Review

Engagements 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Company. A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) relating to
interim financial reporting.



Deloitte.

Uncertainty Related to Going Concern

We draw attention to Notes (15 & 17) to the accompanying condensed consolidated interim
financial statements, which illustrates that the Company reported gross (loss) from its
operations before general and administrative expenses for period ended September 30, 2017
by around JD 4.2 Million and reported a net loss for the period in an amount of around JD
12.7 Million, In addition, the Company has accumulated losses including the current period’s
losses of around JD 27.6 Million as of September 30, 2017, which represents 46% of the
Company’s paid up capital as of that date after the write off of part of the accumulated losses
by around JD 12.4 Million from the voluntary reserve based on the approved plan by the
Company’s Board of Directors and the General Assembly on September 19, 2017. Moreover,
the Company suffers from a deficit in its working capital by around JD 16.4 Million. The
Company’s ability to continue as a going concern heavily depends on the successful
completion of the Company’s future plan, which includes obtaining the proper governmental
and competent authorities approvals on rezoning their land in Fuhais, and on the success of
the export operations as stated in Note (17). Our opinion is not qualified regarding this matter.

Explanatory Paragraph

The company's fiscal year ends on December 31 of each year however, the accompanying
condensed consolidated interim financial statements have been prepared for the
management and for the Jordan Securities Commission use only.

Other Matter

The consolidated financial statements for the year ended December 31, 2016 and the
condensed consolidated interim financial statements for the period ended September 30,
2016 that are shown for comparison purposes were audited and reviewed by another auditor
who issued an unqualified opinion and an unqualified conclusion on February 14, 2017 and
on October 19, 2016 respectively.

The accompanying condensed consolidated interim financial statements are a translation of
the statutory condensed consolidated interim financial statements in Arabic language to
which reference should be made.

Amman - The Hashemite Kingdom of Jordan
October 29, 2017 Deloitte




JORDAN CEMENT FACTORIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
(AMMAN - JORDAN}
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSTTION

September 30, 2017 December 31,
{Reviewed not

ASSETS Note Audited) 2016
Current Assets D o
Cash at banks 4 3,092,228 5,418,284
Accounts receivable and checks under collection 27,420,428 22,498,380
Inventory and spare parts ' 29,841,535 34,238,410
Other current assets 2,775,313 3,080,426
Total Current Assets 63,129,504 65,235,500
Non-current Assets
Property and equipment 5 88,946,558 93,588,836
Financial assets at fair value through other '
comprehensive income 19 179,068 188,087
Goodwill 2,495,945 2,495,945
Employees’ housing and car loans 1,590,850 2,065,680
Deferred tax assets _ 22,226,492 22,237,250
Restricted bank balances 6 1,651,131 1,651,131
Total Non-Current Assets 117,090,044 122,226,929
TOTAL ASSETS 180,219,548 187,462,429
LIABILITIES AND OWNERS’ EQUITY
Current Liabilities
Due to banks 8 25,083,298 15,195,319
Short-term accounts payable 36,378,362 40,164,865
Other current liabilities 15,042,893 13,945,004
Long-term loans maturing within one year 9 2,500,000 1,750,000
Income tax provision 7/a 551,113 1,352,365
Total Current Liabilities 79,555,666 72,407,553
Non-current Liabilities
Obligations for employees’ post-retirement health
insurance benefits , 25,963,329 25,474,000
Long-term loans 9 6,250,000 8,250,000
Long-term accounts payable 35,552 216,830
Total Non-current Liabilities 32,248,881 33,940,830
Total Liabilities 111,804,547 106,348,383
Owners’ Equity
Paid-up capital 10 : 60,444,460 60,444,460
Treasury stocks 10 (323) (323)
Statutory reserve 10 27,000,000 27,000,000
Voluntary reserve 10 - 12,399,640
Fair value reserve (58,492) {49,473)
Accumulated (losses) 17 (14,027,617) (26,427,257)
(Loss) for the period 17 (13,549,800) -
Total Shareholders” Equity 59,808,228 73,367,047
Non-controlling interest 8,606,773 7,746,999
Total Owners’ Equity 68,415,001 81,114,046

TOTAL LIABILITIES AND OWNERS’ EQUITY 180,219,548 187,462,429

General Manager Chairman_of the Board_of Directors

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
interim financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN — JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
{REVIEWED NOT AUDITED)

For the three-Month

Period Ended September 30,

For the Nine-Month
Period Ended September 30,

Note 2017 2016 2017 2016
i}») D o JD

Sales 20,123,605 22,382,713 58,838,072 69,460,143
Cost of sales (19,145,306) (20,215,696) (55,077,784) (58,389,554)
Gross Income 978,299 2,167,017 3,760,288 11,070,589
Seiling and marketing expenses (456,146) (290,140} (1,181,966) (891,619)
General and administrative expenses (2,139,944) (2,060,397) (6,774,670) (6,762,843)
Other expenses (7,967) (62,131) (44,514) {140,169)
Operating (Loss) (1,625,758) (245,651) (4,240,362) 3,275,958
Interest income 16,453 21,880 49,333 56,309
Provision for rehabilitation of quarries and ' '
environment protection (17,190) (18,570) (51,570) (55,710)
Provision for employees’ vacations 57,262 49,182 (45,676) (103,997}
Financing costs (920,438) (750,861) (2,613,831) (2,211,848)
Lawsuits expenses (1,810,879) {1,488,368) (5,622,253) (4,739,192)
Foreign currency revaluation (losses) (295,768) {95,929) (986,747) (135,131)
Gain on sale of property and equipment (63,426) 92,421 1,275,550 211,868
Other income 65,787 4,065 134,515 189,901
{Loss) for the Period before Income Tax (4,593,957) (2,431,831) (12,101,591) (3,511,842)
Income tax expense 7/b {185,853) (314,469) (588,435) (1,019,818)
(Loss) for the Period (4,779,810) (2,746,300) (12,690,026) (4,531,660)
Attributable
Company shareholders (5,109,095) (3,245,807) (13,549,800) (6,403,736)
Non-controlling interest 329,285 499,507 859,774 1,872,076

(4,779,810) (2,746,300) (12,690,026} (4,531,660)

JD / FILS Jb / FILS JD / FILS JD / FILS
Shareholders’ Basic and Diluted {Loss) per 16 ‘
Share for the Period {0/845) (0/053) (0/224) (0/106)

General Manager

Chairman of the Board of Directors

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
interim financial statements and should be read with them and with the accompanying review report.



JORDAN CEMENT FACTORIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

{Loss) for the peried

Add: Other Comprehensive Income
items '

Add: Other comprehensive income
items that will not be reclassified to the
income statement in subsequent
periods:

Net (loss) from financial assets at fair
value through other comprehensive
income

Total comprehensive income items
that will not be reclassified in
subsequent periods to the
consolidated statement of income
after tax

Total Comprehensive (Loss)
Attributable to:

The Company’s shareholders
Non-controllers’ interest

For the Three-Month
Period Ended September 30,

For the Nine-Month

Period Ended September 30,

Note 2017 2016 2017 2016
D D o jD
(4,779,810) (2,746,300)  (12,6590,026) (4,531,660)
(5,537) (3,164) {9,019) (13,447)
(4,785,347) (2,749,464) (12,699,045) (4,545,107)
(5,114,632) (3,248,971)  (13,558,819) (6,417,183)
329,285 499,507 859,774 1,872,076
(4,785,347) (2,749,464) (12,699,045) (4,545,107)

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
interim financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:

(Loss) for the period before income tax
Adjustments for:

Depreciation

(Gain) on sale of property and equipment

Other non-cash expenses

Interest (income)

Financing costs

Cash Flows from Operating Activities
Before Changes in Working Capital

(Increase) in accounts receivable, other current
assets and housing and car loans
Decrease in inventory and spare parts
(Decrease) in trade payabies and other current liabilities
Net Cash Flows (used in) from Operating Activities
Before Income and Provisions paid
Postretirement health insurance benefits paid
Other provisions paid

Income tax paid
Net Cash Flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Change in property and equipment
Interest received

Net Cash Flows from (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Change in long term loans

Interest paid

Treasury stock

Dividends distributed by subsidiary companies to non-
controlling interest

Increase (decrease) in due to banks
Net Cash Flows from Financing Activities

Net (Decrease) in Cash at Banks
Cash at Banks - beginning of the period
Cash at Banks — End of the Period

4

For the Nine-Month Period
Ended September 30,

2017 2016
1D D
(12,101,591)  (3,511,842)
5,230,950 6,065,099
(1,275,550) . (211,868)
7,972,119 4,472,861
(49,333) (56,309)
2,613,881 2,211,848
2,390,476 8,969,789
(4,142,105)  (2,134,818)
4,396,875 6,618,426
(2,869,802)  (10,873,751)
(224,646) 2,579,646
(1,405,037)  (1,409,469)
(5,968,329)  (4,852,961)
(1,389,687) _ (1,202,484)
(8,987,699) ~ (4,885,268)
686,878 (124,868)
(49,333) 56,309
637,545 (68,559)
(1,250,000) 10,000,000
(2,613,881)  (2,211,848)
- 3,400
- (2,940,000)
9,887,979  (4,511,845)
6,024,098 339,707
(2,326,056)  (4,614,120)
5,418,284 9,144,756
3,092,228 4,530,636

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated interim

financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY
(A PRIVATE SHAREHOLDING LIMITED COMPANY)
AMMAN-JORDAN
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1. General

a. Jordan Cement Factories Company (subsequently herein referred to as "the Company") was
established in 1951 as a Jordanian public shareholding limited Company and was registered
at the Ministry of Industry and Trade under Number (25) on June 10, 1964. The Company's
authorized and issued capital was increased gradually to become ID 60,444,460 represented
by 60,444,460 shares at a par value of one Jordanian Dinar per share. The Company's
permanent address is Al-Fuhais, Shaker Circle, P.O. Box 930019, Amman - The Hashemite
Kingdom of Jordan.

The Company's main objectives are the production, manufacturing, and the trading of the
cement inside the Hashemite Kingdom of Jordan and outside it, either directly or through
intermediaries with conditions and methods that the Company sees fit.

b. The Company is 50.275% owned by LafargeHolcim - France (Parent Compahy).

¢. The Company’'s Board of Directors approved the condensed consolidated interim financial
statements on October 18, 2017.

2. Basis of Preparation

A. Basis of preparation of the Condensed Consolidated Interim Financial Statements
The accompanying condensed consolidated interim financial statements of the Company and
its subsidiaries have been prepared in accordance with International Accounting Standard
(IAS) 34 relating to Interim Financial Reporting.

The condensed consolidated interim financial statements are stated in Jordanian Dinar, which
reprasents the functional currency for the Company and its subsidiaries.

The consolidated condensed interim financial statements are prepared on the historical cost
basis except for the financial assets and financial liabilities, which are presented at their fair
value as of the condensed consclidated interim financial statements date.

The condensed consolidated interim financial staterments do not include all information and
disclosures required for the annual consolidated financial statements prepared in accordance
with International Financial Reporting Standards and should be read with the Company’s
annual report as of December 31, 2016. Moreover, the results of operations for the nine-
month period ended September 30, 2017 do not necessarily provide an indication of the
expected results of operations for the year ending December 31, 2017 and the appropriation
of profit for the period as of September 30, 2017 is not made, which is performed at the end
of the fiscal year.

The accompanying polices adopted in the preparation of the condensed consolidated interim
financial statements are consistent with those applied for the year ended December 31, 2016.
Except for the following:

¢ Annual Improvements to IFRS Standards 2(514 - 2016 Cycle amendihg IFRS 12,



» Amendments to IAS 12 Income Taxes relating to the recognition of deferred tax assets
for unrealized losses. :

e Amendments to IAS 7 Statement of Cash Flows to provide disclosures that enable users
of financial statements to evaluate changes in liabilities arising from financing activities.

Adoption of the above new standards had no impact on the amounts reported and disclosures
made in the condensed consolidated interim financial statements.

B.__ Basis of Consolidation of the Condensed Consolidated Interim Financial Statements
The condensed consolidated interim financial statements comprise the interim financial
statements of the Company and the following subsidiary companies, after eliminating
intercompany transactions and balances:

Paid up Percentage Place of
Company’s Name Capital QOwnership Principal Activity Work
Arabian Ready Mix Concrete
Company * 1,900,000 51% Manufacturing Amman

*  Arabian Reac'ly' Mix Concrete Company (subsidiary company) incorporated the Arabian
Specialized Transportation Company on March 10, 2011, which is wholly owned by the
Arabian Ready Mix Concrete Company and they both conduct their operations in Jordan.

The subsidiary Company’s balances and transactions after the consolidation with its subsidiary
company as of September 30, 2017 was as follows:

September 30, 2017 **

Assets Liabilities Revenues Expenses

JD JD D JD
Arabian Concrete Supply Company and '
Arabian Specialized Transportation Company 32,672,976 11,820,119 30,601,002 29,766,380

**The financial information represents the consolidated interim information for the two
subsidiaries mentioned above as of September 30, 2017.

Control is achieved when the Company has the ability to influence the operational and the
financial policies of the subsidiary companies for the benefit of its operations. Intercompany
transactions and balances, and the intercompany revenues and expenses are fully eliminated
between the Company and its subsidiary companies.

The results of the subsidiary companies are incorporated into the condensed consolidated
interim statement of income from the effective date of acquisition, which is the date on which
the Company assumes an actual control over the subsidiary companies. Moreover, the
operating results of the disposal subsidiaries are incorporated into the condensed consolidated
interim statement of income up to the effective date of disposed, which is the date on which
the Company loses control over the subsidiary companies.

The financial statements of the subsidiary companies are prepared for the same fiscal period
of the parent Company using the same accounting policies. If the accounting policies adopted
by the subsidiary companies are different from those used by the Company, the necessary
adjustments to the condensed consolidated financial statements of the subsidiary companies
are made to comply with the accounting policies used by the Company.

The non-controlling interest represents the part of the owners’ equity of the subsidiaries that
is not owned by the Company. The non-controlling interest is shown in subsidiary Company’s
net assets in a separate line item included within the statement of owners’ equity.
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3. Accounting Estimates

Preparation of the condensed consolidated interim financial statements and the application of
the accounting policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities and the disclosure of
contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses and provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts and their timing.
Moreover, the said assessments are necessarily based on assumptions and factors with
varying degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those
assessments in the future.

We believe that the critical judgments and estimates that have been made in the condensed
consolidated interim financial statements are reasonable and consistent with those followed
in the preparation of the consolidated financial statements for the year ended December 31,
2016. ‘

4. Cash at Banks
' This item consists of the following:

September  December 31,
30, 2017 2016
JD D
Cash at banks 3,092,228 5,418,284

5. Property and Equipment

During the nine-month period ended September 30, 2017, the Company acquired properties
and equipment in an amount of 1D 507,050 and disposed of properties and equipment in an
amount of JD 1,146,234 which resulted in a net profit of 1D 1,275,550 for the period ended
September 30, 2017 (JD 211,868 for the period ended September 30, 2016).

6. Restricted Bank Balances
This item represents a restricted balance at the Arab Bank as of September 30, 2017 as a
result of a lawsuit raised by Al Maysara Al Soudaniyeh Company, in which the Swiss Company
Cementia was operating the station owned by the Jordan Cement Factories Company
(Boursudan Station). The Swiss company Cementia has reimbursed the Company for this
restriction until the case is resolved.

7.__Income Tax

A. Income tax provision:

The movement on the income tax provision is as follows:

For the Nine- .
Month Period For the Year
Ended Ended
September 30,  December 31,
2017 2016
D JD
Balance at the beginning of the period/year 1,352,365 1,172,562
Income tax for the period/year 588,435 1,382,287
Income tax paid during the period/year (1,389,687) (1,202,484
551,113 1,352,365

Balance at the End of the Period/Year

10



B. Tncome tax expense:

The incorme tax expense shown in the condensed consolidated interim income statement is
represented follows: ‘
For the Nine-Month Period Ended
September 30,

2017 2016
JD D
Income tax expense during the period 588,435 1,019,818
588,435 1,019,818

A final tax settlement has been reached with the Income and Sales Tax Department up to
the year 2014. Income tax returns have been filled for the years 2015 and 2016 for Jordan
Cement Factories Company (The Parent Company) and its subsidiaries. However, the
Income-and Sales Tax Department did not audit these returns and no final settlement has
been reached yet.

The income tax provision was recorded for the subsidiaries and in the management's
opinion, the recorded incorme tax provision is sufficient to meet any tax commitments as of
September 30, 2017.

8. Due To Banks
This item represents utilized credit facilities as of September 30, 2017. The Company has
credit facilities from the Housing Bank for Trade and Finance with a credit limit of JD 8 Million,
from the Arab Bank with a credit iimit of ID 4 Million, from Societe Generale Bank with a credit
limit of JD 4 Million and from The Jordan Kuwait Bank with a credit limit of JD 3 Million, from
ABC Bank with a credit limit of JD 2.5 Million, from Etihad Bank with a credit limit of 1D 2
Million, with annual interest rates ranging from 6.25% to 7.38%. The Company guarantees
settling these balances through its personal guarantee.
9. loans '
This item consists of the following:
September 30, 2017 December 31, 2016
Short Term Long Term  Short term Long term
D D D D
The Housing Bank for Trade and
Finance* 1,500,000 3,750,000 750,000 5,250,000
Societe Generale Bank - Jordan** 1,000,000 2,500,000 _ 1,000,000 3,000,000
2,500,000 6,250,000 1,750,000 8,250,000
*  On August 8, 2016 the Company signed a loan agreement with The Housing Bank for Trade
and Finance in an amount of JD 6 Million at an interest rate of 5.5% to be paid on eight
equal semi-annual payments of JD 750,000. The first payment is due on July 1, 2017 and
the last payment is on January 1, 2021.
Hk

On June 13, 2016 the Company signed a loan agreement with Societe Generale Bank in an
amount of 1D 4 Million at an interest rate of 5.5% to be paid on eight equal semi-annual
payments of JD 500,000. The first payment is due on June 30, 2017 and the last payment
is on December 30, 2020.

The loans mentioned above are guaranteed by the Company’s personal guarantee.
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10. Owners’ Equity

This item consists of the following:

Paid up capital
The authorized and paid up capital of the Company is JD 60,444,460 as of September 30,
2017 and December 31, 2016 divided into 60,444,460 shares at JD one par value per share.

Treasury stocks
This amount represents the value of the stocks that are owned by the Arabian Concrete Supply

Company (Subsidiary Company) in the capital of Jordan Cement Factories Company in the
amount of JD 323. These stocks were purchased on 2012. During the year 2016 part of these
shares were sold. .

Statutory reserve

The amounts accumulated in this account were transferred from the annual net income before
tax at 10% rate during previous years according to the Jordan Company’s law. This reserve
cannot be distributed to shareholders.

Voluntary reserve
The amounts accumulated in this account were transferred from the annual net income before

taxes at a maximum rate of 20% during previous years. This reserve will be used for the
purposes approved by the Company’s board of directors. The General Assembly of the
shareholders has the right to capitalize or distribute the whoie reserve or part thereof as
dividends. The Board of Director's approval and recommendation was granted to write off
part of the accumulated losses amount of JD 12,399,640 through the use of the Company’s
voluntary reserve, The Company’s General Assembly approved the decision in their meeting
held on September 19, 2017.

. mental Classification
This item consists of the following:
_ Cement Concrete Total

For the Nine-Month Period . JD D JD
Ended September 30, 2017
Revenues:
Sales 28,327,070 30,601,002 58,838,072
Operational Results:
Operational (loss) profit (6,737,452) 2,496,590 (4,240,862)
(Loss) profit before income tax (14,444,667) 2,343,076 (12,101,591)
Income tax expense - (588,435) (588,435)
(Loss)/Profit for the Period (14,444,667) 1,754,641 (12,690,026)
Other Segmental Information:
Capital expenses 337,075 169,976 507,050
Depreciation 4,897,099 333,851 5,230,950

i2



For the Nine-Month Period
Ended September 30, 2016

Revenues:
Sales

Operational Results:
Operational profit

(Loss) profit before income tax
Income tax expense
(Loss)/Profit for the Period
Other Segmental Information:
Capital expenses

Depreciation

Balances as of September 30, 2017
Assets and Liabilities:

Segment assets

Segment liabilities

Balances as of December 31, 2016
Assets and Liabilities:

Segment assets
Segment liabilities

12. Commitments and Contingent Liabilities

This item consists of the following:

Letters of guarantee
Bills of collection

Concrete

Cement Total
D D D
35,873,198 33,586,945 69,460,143
(1,519,131) 4,795,089 3,275,958
(8,352,224) 4,840,382 (3,511,842)

- (1,019,818) (1,019,818)
(8,352,224} 3,820,564  (4,531,660)
266,800 70,000 336,800
5,288,467 776,632 6,065,099
147,546,575 32,672,973 180,219,548
99,984,427 11,820,120 111,804,547
155,121,203 32,341,226 187,462,429
92,628,964 13,719,419 106,348,383

For the Nine-Month Period
Ended September 30,

- The future contractual commitments were as follows:

Purchase of property and equipment

Purchase of raw materials
Other purchases
Operating lease contracts

13

2017 2016
JD JD
4,263,851 4,259,851
1,030,337 3,445,578
5,254,188 7,708,429
September  December 31,
30, 2017 2016
JD JD
284,464 274,040
680,631 956,531
14,840,000 14,840,000
5,651,245 5,569,728
21,456,340 21,640,299




13. Lawsuits

There are lawsuits held against the Company and its subsidiaries at an amount of 1D
21,835,052 represented in legal lawsuits related to the Company’s operations, and in the
opinion of the Company’s management and its legal counsel, the lawsuits provision booked at

an amount of JD 5 Million is sufficient to meet any commitments related to the lawsuits and
claims.

14. Related Parties Balances and Transactions

a- The related party transactions during the period were as follows:
Condensed consolidated interim statement of financial position items:

Related Parties Total
Sister Parent
Companies Company 2017 2016
D D D 1D
Accounts receivable 118,804 - 118,804 95,550
Accounts payable* . 7,204,201 8,316,668 15,520,869 110,859,762

The receivables and payables mentioned above do not bear any interest and have no defined
repayment schedule.

Condensed consolidated interim statement of income items:

For the Nine-Month Period Ended
September 30,

2017 2016
D iD
Expenses 1,440,319 1,847,124

b- The salaries, bonuses and other benefits of the executive management amounted to JD
1,065,779 for the nine-month period ended September 30, 2017 (JD 1,088,207 for the Nine-
Month period ended September 30, 2016).

15. Ligquidity Risks

Liquidity risks, also referred to as funding risk, is the risk that the Company will encounter
difficulty in raising funds to meet its obligations.

The Company suffers from a deficit in its working capital as of September 30, 2017 and as of
December 31, 2016 as follows:

September 30, December 31,

2017 2016
iin) JD
Current assets 63,129,504 65,235,500
Less: Current liabilities (79,555,666) {(72,407,553)
{Deficit) in Working Capital (16,426,162) (7,172,053)

The Company manages liquidity risk continuously through managing its cash flows and
through the financing from banks, noting that an amount of JD 15.5 Million of the current

liabilities are related to the Company’s related parties as at September 30, 2017 (JD 10.9
Million as at December 31, 2016). '

14



16. Loss per Share for the Period

Loss per share is calculated by dividing the net ioss for the period over the weighted average
common stock and it is calculated as follows:

For the Nine-Month Period
Ended September 30,

2017 - 2016
. D D
Loss for the period attributable to the
company’s shareholders {13,549,800) (6,403,736)
Share Share
Weighted Average Common Shares 60,444,460 60,444,460
JD / Share JD /Share
(Loss) per Share (Basic and Diluted) (0.224) (0.106)

17. The Company’s Future Plan

The Company reported gross (loss) from its operations before general and administrative
expenses for period ended September 30, 2017 by around ID 4.2 Million and reported a net
loss for the period in an amount of around JD 12.7 million. In addition, the Company has
accumulated losses including the current period’s losses of around JD 27.6 Million as of
September 30, 2017, which represents 46% of the Company’s paid up capital as of that date
after the write off of part of the accumulated losses by around JO 12.4 Million from the
voluntary reserve based on the approved plan by the Company’s Board of Directors and the
General Assembly on September 19, 2017. Moreover, there is unused property and
equipment in the production of around JD 25.6 Million in the Fuhais factory, JD 10.1 Miilion
in Rashadyeh factory, and deferred tax assets of around JD 22.2 Miilion. In Addition, Company
suffers from a deficit in its working capital by around JD 16.4 million.

The Company’s future plan to address its financial position is as follows:

1- During its ordinary and extraordinary meetings held on April 19, 2017, the Company’s
General Assembly unanimously approved the Board of Directors’ recommendation to
waiver and/or transfer the ownership of around 430 dunums [430 thousand square
meters] from the Company’s land in the Fuhais to the favor of the Fuhais Municipality,
This is contingent upon reaching an agreement between the Company and the Fuhais
Municipality regarding the Fuhais land rezoning project and upon issuance of the decision
of the Supreme Planning Council and/or the related competent authorities to approve
the project’s land rezoning plan, its clauses, and expiry of the objection to the decision
period. As such, the decision would become irrevocable and non-objectionable. In return,
the Company will be exempted from any fees payable to the Fuhais Municipality for
changing the project’s land nature of use or any financial liabilities due from the Company
to the favor of the Fuhais Municipality. This includes, for example but not limited to, any
fees and/or proceeds and/or allowances and/or expenses, or any reimbursements except
for what is agreed on between the Company and the land planning parties. In addition,
the Board of Directors shall be authorized to take the necessary decisions and/or
procedures and/or arrangements in order to execute and implement this
recommendation. Moreover, the General Assembly unanimously approved the Board of
Directors’ recommendation to waiver and/or transfer the ownership title of the
Company’s lands in the Fuhais area. This approval extends to authorizing the Board of
Directors to determine the buyers and sell the lands for a price that is in the best interest
of the Company and its shareholders. It also includes authorizing the Board of Directors
to take the necessary decisions and/or procedures and/or arrangements for the purpose
of executing this recommendation and putting it into action.
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2- Opening new markets for exporting cement, which guarantees a higher utilization of the
production lines and a higher profitability.

3- Reducing variable and fixed production costs through streamiining expenditures and
through following up on the execution of the solar energy electrical production plant
project in Al Rashadiyeh prior to yearend, in addition to increasing the use of alternative
energy sources. ‘

4- Following up on the labor cost case and obtaining the appropriate approvals.

5- Continuity of selling the unutilized assets inciuding land, real-estate and property and
equipment which was initiated at the beginning of the year 2016 upon receiving the
board of directors” approval.

18. Comparative Figures
The Company adjusted and reclassified some of the comparative figures related to the year
2016 in order to be consistent with of the period ended September 30, 2017 noting that the
reclassification had no effect on the condensed consolidated interim financial statements for
the period ended September 30, 2017.

19. Fair Value Hierarchy
a. Fair Value of Financial Assets and Finandial Liabilities Continugusly Determined at_Fair Value
Some of the financial assets and financial liabilities of the Company are presented at fair value
at the end of each financial period. The following table provides information about the methods
used to determine the fair value of the financial assets and financial liabilities (Valuation Methods
and Inputs Used):

Fair Value
Septernber 30, December 31,

Evaluation Relation between

Fair Value Method Significant Intengble  Significant Intangible

Financial Assets / Liabilities 2017 2016 Level and Inputs Used Inputs Inputs and Fair Value
D o}
Financial assets at fair value through
comprehensive income:
First Listed prices in

Shares with available market prices 179,068 188,087 (evel financial markets N/A N/A
Total Financial Assets at Fair Value 179,068 188,087

There are no transfers between the first and second level during the period ended September 30,
2017 and for the year ended December 31, 2016.
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