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To: Amman Stock Exchange

Subject: Financial Statements 30/9/2017
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Attached the Financial Statements of Jordan

Trade Facilities Company for the 30/9/2017.

Arabic & English . Noting that they are subject to the
CBJ final approval.
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities (Public Shareholding Company) as of 30 September 2017
and the related interim condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the nine months period then ended. Management is
responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard (34) “interim
financial reporting”. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not properly
prepared, in all material respects, in accordance with IAS (34).

29 QOctober 2017

: PricewaterhouseCoopers “Jordan®, Jabel Amrman - grd Cirele, 14 Hazza' Al Majali 5t., P.0O. Box 5175, Amman 11183 - Jordan
T: +962 (6} 500 1300, F;+062 (8) 461 0880, wwiw. pwe.com
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JORDAN TRADE FACILITIES COMPANY
{PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AMMAN -- JORDAN

As AT 30 SEPTEMBER
September 30, December 31,
Note 2017 2016
JD JD
(Unaudited) {Audited)

Assets
Cash and cash equivalents 5 67,477 133,817
Financial assets measured at fair value through

profit or loss 6 194,286 228,483
Financial assets measured at fair value through other
camprehensive income - 16,650
Financial assets at amortized cost 7 41,273,945 37,918,861
Other debit balances 421,935 228,515
Investment property 8 473,850 491,400
Land plots seized against non-performing loans 604,190 556,573
Property and equipment 184,973 230,808
Intangible assets 78,568 42,689
Deferred tax assets 1,386,704 1,204,074
Total Assets 44,685,928 41,051,880
Liabilities and Shareholders’ Equity
Liabilities
Due to banks 9 5,407,263 3,752,744
Bank lcans 10 14,471,298 14,295,189
Payables 69,999 71,896
Deposits 243,530 249,520
Accrued expenses 61,617 35,854
Miscellaneous deposits due to others 63,181 36,374
Income tax and other provisions 11 601,423 748,298
Total liabilities 20,918,311 19,189,875
Shareholders’ equity
Paid-in Capital 16,500,000 16,500,000
Statutory reserve 2,502,702 2,502,702
General banking risk reserve 12 361,848 285,000
Fair value reserve - (78,652)
Retained earnings 2,496,916 2,652,955
Profit for the year 1,906,151 -
Net Shareholders’ Equity 23,767,617 21,862,005
Total Liabilities and Shareholders’ Equity 44,685,928 41,051,880

The accompanying notes from 1 to 16 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the
accompanying review report

2



£

vodal ma|ass Bujluedwoaoe sy yiIm pue Way) yym peal agq pinoys pue
SjuBWale]S |B(IUBLY) PAJER||OSUOD PAasSUIPUOD Wau| asay) Jo ued [eibaju) ue waoj 9| 0} | wolj sajou Bujfuedwoosoe ay)

9¥0'0 210 (020'0) £r0'0
LEB'SEL 219'606') (62E’'0ee} Ley'E0L
(osy) (626} {osy) P
282'¥52 LGL'006°L (628'62E) \2r'E0L
{818°585) (9.6'945) (vvi'2es) (5gL'618)
SOL'LPE'L L21EBP'E {se1'26) L¥1'ES6
{ooo"003) (005°62) {oo0'009) 3
828'L 3 828'l <
{982'2) 6rLLL (912} #2251
ELO'L¥E'L Bi8'P6bE £52'108 E26°L06
(gee'v09’e)  (1e8'Z09°¢) {261'95E°L) (266'658)
(G20°221°1) {20t°006) {s1e7esE) {660°61E)
(z2e'668) {2e8°001) (286'E55) (0E9'2Y)
(ese'vel) {169°€6) (6e6'LE) (859°08)
{5¥L'£05) (ot1rovs) {e0g'sst) (ogs'aLl)
{220'968) (e69-996) {eac's2e) (5pb0’L62)
SEE'GHS'S 9192015 0S¥ /58'L G16°294°1
£56'8/8 €81°1E5 0ev 262 5/8°981
28e'999'y EEP LIS 020'595' | 0p0'18S')
(peupneun)  (peipneun) {palipnaun) {panpneun)
ar ar ar ar
9102 2108 9108 2102
0€ lequisidag 0F Jequadasg

Papua SYlUOW au ay) 104

papua syluow eaiy) ay) 104

St

b

@
=
=]
Z

(aseysyar) popsed ayy Jo) aseys sad sbujuies pajn|p pue ajseg

polad ay) Jo} (ss0f) awoou) aajsusyasdutod 1e10 |

awoau) aAasuaysidwos Jeyio ybnoiy) anjea Jje) 1e S1aSSE [BIDUBUYL JO anjeA Jie) ay) Ul aBueyd 1o
:3WoaUy aajsuayasdwod 18yi0

Jeah ay) Joj (ss0)) Jjoid

Jeah ay) 10} asuadxe Xe) BWOIU|

Xg) SWoMN 3iopeq Jeak ay) 10j (S50)) J)02d

suojsiacid Jayi0

550 Jo jiyoud y6noay) anjea nej je S|9SSE [BIJUBLY) 91ES WOJJ UED

$50] Jo Woud yBnoy enjea Jje) Je SIESSE |BIUBUY JO UDYEN|BA WOJ) (SSOJ) UIRE)
sajjagoe bujesado woip awoay)

sasuadxa |ejo]

sasuadxa aoueuly

1500 pazjUoLwe 1B S}3SSE [B10UBLI) U0 S8SS0| Juauuiediu] 10} UD|SIADIH
uoljezipcwe pue uojealdag

sasuadxa salens|uILPY

s|jsuaq sasfo|dwa pue sabem ‘sauers

Sonuanal [ejo]

sanuaaa) Buierado Jaylp

sasea)

B0 pUR BYBGEIN [EUONUBALCD 'BUIPEY) [B1DJ3WILAD WOJ) SUDISSILILLIOD PUB Sanuanay

Z 10T 438WALd3S OF 03ANT A0IUId SHINOW 3NIN ONY 33HH] 3H] HOS
IWOON] IMSNIHIHANOD 40 LNANWILYLS QILVAITOSNOD AISNIANOS WIHILN|
{ANYdWOD DNIQTOHIUVHS J1nand)

ANVAWOD S3ILIMNIOVS 3avH L NYasoPr



¥

yodas manas Bulfuedwoase ayj yum pue wsy] Yjm pesd agq pjnoys pue
JuswWajels jejoueuy) pajepIlosuUod pasuapuod wWiialul asay) jo Ued [eibajul ue wuoj g 0} | woly sajou Bujfuedwoade sy

"uojss|uwwon aBUBRYIXT SBININISS UBUBPION JO SUCHOMIISU|

Y} Yym a3uepI0dde Ul asn woy pepqiuesd (¥20°P02' L Ar :9102) $0Z°98E'L Qr JO SIesse XB) pauejap apnjoul / L0Z ‘OE Jequeides |e se sBuiwes pauiejer syl .

+89'S64°'02 EOV'EEL'L L92'¥5L (201°62) 2 9c0'861'2 000°005°91 9102 Jequuaydes og Je se aouejeg
{000'059'1) (000'059't) - - 3 . : spuapiag
{osp) - - (ostv) - - - xe) Jeye
19N-ane5a) Aojniels jo anjea diep vl sebueyn
182'v5. - 298'vSL - - - - Jeah ay) Joj oid
L¥8'L6E L2 EOP'2LL'E - (2s9'82) - ge0'ssl'e 000'005'81 9102 ‘I Alenuer je se souejeg
(poupneun)
9102
L19'792°E2 916'96F'2 1S1'906't - 8F8'LOE 20.'205'2 000'005'9! 2102 Jaquiaidas o¢ Je se asuejeg
- (g¥8'9L) - - 8v8'0s - - {91 aloN) spuapialg
{6E5) (161'62) - 259'8. - - xg) 9.
JaN-gAIasel Aomiels jo enjea Jie uy seueyn
1S1°906' L - IS1'906°L - - - - Jeai ay) Joy oid
500'298'12 556'259'2 - {gso'ss) 000's82 20.'205'2 000'005'91 2102 '| Aienuer Je se asuejeg
{peupneun)
2102
ar ar ar ar ar ar ar
jeloL L.Sbuiwey poued ai) NCINEEEY CIVELETRTET anlasay jejges
pauelay Jo) oid anjea Je} Bupueq fAomners dn-pied
e sjesse |elauac)
|eloueLEy

2102 H39W3Ld3S 0€ 03ANT a0ld3d SHINOW 3NIN 3H), HO4

ALNRE NI S2ONVHD 4O LNFNILYLS QILVAIOSNOD GIaSN3IANOD WIHIIN|
(ANVdWOD DNIGIOHIYVHS D118Nd)

ANVJWOD S3ILITIOVL 3avVH ] Nvadop



JORDAN FACILITIES COMPANY
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSCLIDATED STATEMENT OF CASH FLOws
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

Cash flows from operating activities:
Profit for the year before tax

Adjustments for:
Depreciation and amortization

Finance Expenses

Provision for impairment on direct cradit facilities
(Gain} loss from sale financial assels
al fair value through profit or loss

Loss (gain) from sale of property and equipment

Change in:

Financial assels at amortized cost

Financial assets at fair value through statement of income
Land plots seized against non-performing loans

Other debit balances

Payables

Deposits

Other provisions

Expenses payable and unpaid

Cash flows from (used in) operating activities
before income tax

Finance expense paid

Income tax paid
Net cash from (used in) operating activities

Cash flows from investing activities:

Acquisition of property and equipment

Proceeds from sale of property and equipment

Proceeds from sale of Jand plots seized
agalinst non-performing loans

Net cash used in investing activities

Cash flows from financing activities:
Loans

Dividends

Bonds

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the pariod 5

Cash and cash equivalents at the end of the period

Faor the nine months ended

September 30
2017 2016
JD JD
(Unaudited) {Unaudited)

2.483.127 1,340,105
93.691 124,253
900.407 1,177,075
100.837 899,227
(17.749) 2,736
23 (1,030)
{3.455.921) (2,441,675)
44,700 -
{47.617) (396,836)
{193.420) 89,047
{1.897) {99,991)
{5.990) 40,938
26.807 590,872
25.763 76,064
{47,239) 1,400,785
(900.407) {1.177.075)
(906.482) (1,109,081)
1,854,128 (885.371)
(66.207) (34,243)
- 1,030
23,367 -
(42,840) {33,213)
176,109 2,632,315
- (1,650,000)
- (750,000)
176.109 232.315
(1.720.859) (686,269)
(3.618.927) (948,103)
(5.339.786) (1,634,372)

form an integral part of these interim condensed 16The accompanying notes from 1 to
consolidated financlal statements and should be read with them and with the accompanying

review report
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JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(1) GENERAL INFORMATION

The Jordanian Commercial Facilities Company (the Company) was established under the
Companies Law No. (13) of 1964 as a public joint stock company under No. 179 on 13 March
1983. The Company's paid-up capital is 16,500,000 JD / share. The company's main office is
located in Amman - Hashemite Kingdom of Jordan.

The interim condensed consolidated financial statements of the Group for the nine months
ended 30 September 2017 include the Company and Jordan Leasing Facilities Company LLC
(collectively referred to as "the Group”).

The main objectives of the parent company and its subsidiary are:

- To establish offices and agencies to fulfill the purposes of their establishment in
accordance with rules and regulations inside the Kingdom.

- To borrow from banks and financial institutions for necessary operations of the business,
and to mortgage their assets as collateral.

- Management and issuance of credit and prepaid cards in a manner that serves the
company, on the basis that the operation is conducted through Invest Bank.

- Togrant loans and direct credit facilities for long-term consumable goods and services.

- To finance real estate loans through all types of financing options; including the trade
financing.

- Issuance of bonds and bank credits in the name of customers through banks.

- Finance and manage projects.

- To conduct finance leasing operations.

- Buying, owning, selling, renting and mortgage transferred or not transferred money for
company's operations.

- Toobtain financing through bond issuance and providing the necessary collaterals.

- Investing the Company’s assets in deposits and governmental bonds in the different
methods and options inside the Kingdom and in accordance with the rules and regulations
of the kingdom.

- Financing cars, college education and family vacation trips.

- To work on providing finance leasing in accordance to Islamic Sharia’ laws.

- Granting loans in all types and in accordance to Islamic Sharia'a laws.

The Company's shares are listed on the Amman Stock Exchange.

The Company belongs to the Invest Bank Group, and their financial statements are included in
the bank's consolidated financial statements.

The Board of Directors approved the consolidated interim financial statements on
26 October 2017,



JORDAN FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FoR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by the Company in preparing these interim
condensed consolidated financial statements are set out below.

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the nine months ended 30
September 2017 have been prepared in accordance with International Accounting Standard
{IAS) 34 ("Interim Financial Statements").

The Jordanian Dinar is the functional currency of the interim condensed consolidated financial
statements which is the Company’s functional currency.

The interim condensed consolidated financial statements have been prepared under the
histarical cost convention except for financial assets at fair value through statement of income
and comprehensive income that are stated at fair value at the date of the interim condensed
consolidated financial statements.

These interim condensed consolidated financial statements do not include all the information
and explanations required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December 2016 prepared in
accordance with International Financial Reporting Standards.

The results for the nine months ended 30 September 2017 are not necessarily an indication of
the current results for the financial year ended 31 December 2017. No provision has been
made for the nine months ended 30 September 2017 which is made at the end of the year.

2.2 Changes in accounting policies and disclosures

The accounting policies are consistent with those followed in the preparation of the
consolidated financial statements for the year ended 31 December 20186.

(A) New and revised standards and interpretations issued and applied by the Company
in the financial year beginning on 1 January 2017 which have no material impact an the
financial statements:

- Amendments to IAS 12 - "Income Taxes", effective January 1, 2017. The amendments
clarify the measurement and accounting of deferred tax assets.

- Amendments to IAS 7 - "Statement of Cash Flows", effective January 1, 2017. The
amendments require additional disclosures about changes in liabilities arising from
financing activities.



JORDAN FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(B) New and amended standards and interpretations issued but not effective in the
financial year beginning on 1 January 2017. The Company did not apply early to any of
them:

IFRS 9 Financial Instruments, effective 1 January 2018, deals with the classification,
measurement and recognition of financial assets and liabilities and introduces new rules
for hedge accounting.

- IFRS 15 - "Revenue from contracts with customers*, effective 1 January 2018. This
standard replaces IAS 18 which covers contracts for goods and services and IAS 11
covering construction contracts. Based on the new standard, revenue is recognized
when the control of the asset or service is transferred to the customer - and therefore
the idea of control replaces the notion of risk and return.

- -IFRS 16, "Leases", effective 1 January 2019. This standard replaces |AS 17 "Leases".
The new standard requires the lessee to record future lease commitments for all leases
including the right to use the asset.

- There are no other standards or interpretations that do not apply and have a material
effect on the Company's financial statements.

{3) BaAsis OF CONSOLIDATION

The condensed consolidated interim financial statements comptrises of the financial statements
of the Company and its subsidiary. Subsidiaries are the entities that are controlled by the
Company. A Company controls an entity when, it is exposed to risks, or has a right to variable
returns from its involvement with the entity and has the ability to affect those returns through
its control over that entity. The transaction, balances, income and expenses are excluded
between the Company and its subsidiary.

As of September 30 2017 the interim condensed consolidated financial statements include the
financial statements of Jordan Trade Facilities (Parent company) and its following subsidiary:

Aytharized Paid-in Company's Nature of Date of
Company's Name Capital Capital ownership operations Location acquisition
JD JD %
Jordan Facilities for
Finance Lease LL.C 2,000,000 2,000,000 100% Finance Lease Amman 2010 °

The financial statements of the subsidiary is prepared using the same accounting policies
adopted by the Company. Changes are made to the accounting policies of subsidiary, when
necessary, to align them with accounting policies adopted by the Company.

The results of operations of the subsidiary is consolidated in the consolidated statement of
income from the date on which control is transferred to the Company and cease to be
consolidated from the date on which control is transferred from the Company. The results of
subsidiary acquired or disposed of during the period, are included in the interim consolidated
statements of income from the eifective date of the acquisition or up to the effective date of
disposal, as appropriate. Balances between the Company and its subsidiary, and any intra-
group transactions are eliminated for consolidation purpose.



JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

{4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting palicies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company's management
to issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of
estimates in cases of uncertainty are consistent with those used in the preparation of the
consolidated financial statements as of and for the year ended on 31 December 2016.

(5) CAsH AND CASH EQUIVALENTS

September 30, December 31,

2017 2016
JD JD
(Unaudited) (Audited)
Cash on hand 55.513 21,312
Cash at banks — current accounts 11.964 112,505
67.477 133,817

Cash and Cash Equivalents for statement of cash flow purposes:

September 30, September 31,

2017 2016
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 67.477 165.077
Due to banks (5.407.263) (1.799.449)

(5.339.786) (1.634.372)




JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(6) FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

September 30, December 31,
2017 2016
JD JD
{Unaudited) {Audited)
Companies shares inside the Kingdom (Listed) - 44,700
Companies shares- outside the Kingdom (Non-Listed) 194.286 183.793
194.286 228.493
(7) EINANCIAL ASSETS AT AMORTIZED COST
Financial assets at amortized cost contains the following items:
September 30, December 31,
2017 2016
JD JD
{Unaudited) (Audited)
Installments receivable (A) 33.024.862 31,455,127
Finance lease contracts receivable (B) 8.053.355 6,253,151
Customers loans- credit cards 195.728 210,583
41,273.945 37,918,861

A- Installments receivable :

Installment receivables represent the instaliments due from the Company's customers arising
from financing of vehicles and real estate contracts, which includes the original finance principal
in addition to the murabaha amount. Installment receivable balances as at 30 September were

as follows:

September 30, December 31,
2017 2016
JD JD
(Unaudited) (Audited)
Due and past due installments receivable 4.489.679 4,330,679
Mature within less than a year 17.109.707 15,574,143
Mature within more than a year and less than five years 23.555.081 23,985,491
45.154.467 43,890,313
Less: Provision for impairment
on the overdue installments receivable* (4.876.972) (4,782,916)
Less: Deferred revenue related
to installments not yet accrued (6.677.665) (7,652,270)
Less: Outstanding financing income in due
instaliments (574.968) -
33.024.862 31,455,127
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JORDAN FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTER!M CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

Investment in facilities contracts-Net:

Real-estate
Corporations
Loans and trade bills
Total installment receivable
Provision for impairment on
the overdue installments receivable
Deferred revenue related to unmeasured instaliments
Outstanding financing income
Net instaliment receivable

September 30, December 31,
2017 2016
JD JD
(Unaudited) (Audited)
2.692.231 2,634,663
7.746.123 5,783,962
34.716.113 35,471,688
45,154.467 43,890,313
(4.876.972) (4,782,916)
(6.677.665) (7,652,270)
(574.968) -
33.024.862 31,455,127

The movement on provision for impairment in overdue installments receivable during the
year was as follows:

September 30,  December 31,
2017 20186
JD JD
{(Unaudited) {Audited)

Balance at the beginning of the year 4,782.916 4,095,966
Addition during the year 94.056 845,218
Reversal during the year - (158,268)
Bad debts written off during the year -
Balance at the end of the year 4.876.972 4,782,916

* The company did not write off any amounts during 2017 compared to JD 158,268 written
off, based on the decision of the Board of Directors of the company during 2016.

B- Finance lease contract receivables

Finance lease contracts receivable — mature within a
year
Finance lease contracts receivable —

mature afler more than a year

11

September 30,  December 31,
2017 2016
JD JD
{Unaudited) {Audited)
3.810.906 3,067,881
4.242.449 3,185,270
B.053.355 6,253,151




JORDAN FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

The Company is providing its customers with real estate financing through lease contracts
with an average term period of 5 year and the intent of eventual ownership.

September December
30, 2017 31, 2016
JD JD
{Unaudited) {Audited)
Real-estate 6,193,560 5,505,303
Vehicles 4,021,620 2,554,773
Total investment in finance lease contracts 10,215,180 8,060,076
Deferred revenue related to finance lease contracts (1,865,332) (1,572,866)
Provision for impairment on the overdue finance lease
contracts (240,840) (234,059)
Finance revenue in suspense (55,653)
Net investment in finance lease contracts 8,053,355 6,253,151

The following table analyzes the maturity periods of finance lease contracts receivable, prior
to the deduction of deferred finance leases revenue:

September 30, December 31,

2017 2016
JD JD
{Unaudited) {Audited)

Mature during less than a year 4.803.969 3,823,159
Mature during more than a year and less than five year 4.853.171 3,574,626
Mature during more than five year 558.040 662,290

10.215.180 8,060,075
Less: Impairment provision of finance lease contract” (240.840) (234,0589)
Deferred finance lease revenue (1.865.332) (1,572,865)
Finance revenue in suspans within accrued instaliment (565,653) -

8.053.355 6,253,151

* The movement on provision for impairment of finance lease contract during the year was as
follows:

September 30, December 31,

2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the year 234.059 213,130
Addition during the year 6.781 20,929
Balance at the end of the year 240.840 234,059

12



JORDAN FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

** A part of the guarantee of the Installment paymenis and financial lease contracts and the value of
8.465.000 dinars (bllls) as of 30 September 2017 against 16,937,500 dinars (bills and checks) for the
year 2016 deposited as collateral against the credit balances and credit banks granted to the
company.

(8) INVESTMENT PROPERTY

September 30, December 31,

2017 2016
JD JD
(Unaudited) (Audited)
Cost of buildings* 585.000 585,000
Accumulated Depreciation (111.150) (93,600)
473.850 491,400

This item represents the allocation of 24 residential units of Al Majd residential project for the
benefit of the company, based on the agreement signed with the developer Tameer
International Real Estate Company, noting that the company acquired the apariments and
issued registration bonds in its name. The fair value of the real estate investments is
estimated at JD 591,010 under the latest real estate valuation available to the Company on
8 January 2017.

(9) DUuE To BANKS

The facilities granted to the Company in the form of an overdraft have been secured against
endorsed bills with a percentage of 125% of the utilized balance, bearing an interest rate
between 6% -~ 8.25%. The main purpose of these facilities is to finance the Group's activities
within a year.

{10) LOANS
September 30, December 31,
2017 2018
JD JD
(Unaudited) {Unaudited)
Bank loans due within a year 6.676.629 8,668,005
Bank loans due after a year 7.794.669 5,627,184

14.471.298 14,295,189

The Company received loans from local banks with a total amount of JD 19,062,429. The utilized
part of these facilities amounted to KD 14,471,298 (2016: 14,295,189 JD) as at 30 September
2017.

All these loans are in Jordanian Dinars and are guaranteed by bills of exchange at a rate of
120% to 130% of the balance of loans utilized or books of guarantee,

* The interest rate on the above loans ranges from 5.5% to 7.75% (2016: 5.3% to 8.25%).
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JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

i1 INCOME TAX
(a) Income tax provisions
The movement on the provisions during the year is as follows:
September December
30, 2017 31, 2016
JD JD
(Unaudited) (Unaudited)
Balance at the beginning of the year 748,298 760,744
Income tax paid (906.482) {1,103,330)
Income tax for the period 759.607 944,070
Income tax expense related to previous years - 146,814
Balance at the end of the year 601.423 748,298

{b) iIncome tax expense presented in the consolidated statement of comprehensive
income consists of the following:

September September
30, 2017 30, 2016
JD JD
(Unaudited) {Unaudited)
Income tax duet 759,606 705,633
Deferred tax assets {182,630) {119,815)
576,976 585,818

A final clearance was made with the Income and Sales Tax Department until the end
of 2011 except for 2009 and 2010. The company filed a lawsuit with the competent
courts for 2008 demanding the recovery of JD 419,000. The decision was filed by the
Court of First Instance in favor of the Income and Sales Tax Departiment. The decision
of the Court of First Instance was appealed to the Court of Appeal. The decision was
recognized by the Income and Sales Tax Depariment and by the Company. A final
decision was issued by the Court of Cassation to return the file to the Income and
Sales Tax Department for recalculation for 2010 in respect of the said year. The case
is now being pursued by the Company with the Tax Department Income and sales No
decision has been made as at the date of preparation of these financial statements.

A final clearance was made with the Income and Sales Tax Department for the years
2012, 2013 and 2014 where the income tax declaration for 2014 was approved within
the sampling system.

The Company submitted its self-assessment for 2015 and 2016 on the due date. The
Income and Sales Tax Department did not review the Company's records until the date
of preparation of these financial statements.

The company submitted the general sales tax returns on the date specified by law, and
the income and sales tax department audited the statements submitted for the years
2009 to 2013.

14



JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

-  The subsidiary (Jordan Leasing Company) submitted the self-assessment statements
until the end of 2014 and was accepted by the Income and Sales Tax Department
without sampling. The self-assessment reports for 2015 and 2016 were also submitted
by the Income and Sales Tax Department. Date of preparation of these financial
statements.

- The subsidiary (Jordan Leasing Company) has submitted the general sales tax returns
on the date specified by law. The Income and Sales Tax Department has audited the
declarations submitted up to 2013,

- Inthe opinion of the management of the company and the tax advisor, the Jordanian
Commercial Facilities Company and its subsidiary shall not have any obligations
exceeding the appropriation taken until 30 September 2017.

{12) GENERAL BANKING RISK RESERVE

A general banking risk reserve for installment and financial leasing receivables is calculated
for customers as specified by the Central Bank of Jordan and is 1% of the working receivables.

(13) TRANSACTIONS WITH RELATED PARTIES

(13-1) Consolidated Statement of Financial Position:

Ralated Pany Balance
September
30, 2017 December 31, 2018
Param Subsidiary Major Executive Lessthana Mora than a Lessthana  More than
company company shareholders officers yaar year year a year
Jo JD JOo JO JD Jo

Financial assels

at amoriized cost - 1915985 = 47.814 1,561,315 402,484 2,004,503 792,514
Loans 2,344,230 - - - 1,219,688 1,924,542 1,137,564 1,878,616
Cument account 5,989 - - - 5,989 60,262 -

(13-2) Consolidated Statement of Profit or Loss and Other Comprehensive Income:

Aslated Pasty
Balance
Parent company Subsidiary
company
Major shareholdars ~ Executiva officers September Saplember
30,2017 30, 2016
JO JO JO Jo JD
Instatiment ravenug - 172,630 2,652 5975 181,257 131,793
Finance expenses-Loans 118,192 - - - 118,152 14,297

The balance of the guarantees with the parent company as of September 30, 2017 amounted to
37,000 dinars, compared to 42,000 dinars as at 31 December 2016.

The balances and transactions with the subsidiary are eliminated in these consolidated financial
statements and are shown for illustrative purposes only.

15



JORDAN FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(13-3) Executive management salaries and remunerations for administration:
Salaries and remunerations short term paid to the Group's higher executive management

amounted to (JD360,588) for nine months for the period ended September 30, 2017 (2016: JD
292,751).

{14} FAR VALUE HIERARCHY

The tabie below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs)

Level1 Level 2 Level 3 Total
JD JD JD JD

Unaudited

September 30, 2017

Financial Assets measured at Fair Value
through profit or loss - - 194,286 194,286
Financial Assets measured at fair value

through other comprehensive income - -

194,286 194,286

Audited
December 31, 2016
Financial Assets measured at Fair Value

through profit or loss 44,700 - 183,793 228,493

Financial Assets measured at fair value

through other comprehensive income 16,650 - - 16,650
61,350 - 183,793 245,143

16



JORDAN FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017

(15) EARNINGS PER SHARE

For the nine months ended

Septemnber 30
2017 2016
JD JD
(Unaudited) {Unaudited)

Profit for the year 1,906,151 754,287

Share Share
The weighted average for outstanding shares 16,500,000 16,500,000

JD/Share JD/Share
Basic and diluted earnings per share 0.116 0,048

for the period (JD/Share)

(16) CONTINGENT LIABILITIES

At the date of the consolidated financial statement, the group has the following contingent
liabilities:

September 30, December 31,

2017 20186
JD JD
(Unaudited) {(Audited)
Bank Guarantees 131,000 86,000
Against cash margin is as follows:
Cash margin 1,400 4,400
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