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Repeort on review of the interim condensed consolidated financial statements

To the board of directors
Arabian Aviation Investment Company .
Limited Public sharcholding company

Amman - Jordan

Introduction

We have reviewed the accompanying intertm condensed consolidated financial statements of
Arabian Aviation Investment Company . PLC, comprising the interim condensed
consolidated statement of financial position as at 30 September 2017 and the related interim
condensed consolidated statement of comprehensive income , interim condensed consolidated
statement of changes in equity and interim condensed consolidated statenient of cash flows
for the nine months period then euded. Management is responsible of the preparation and
presentation of this interim consolidated financial information in accordance with
mternational financial reporting standard ( [AS 34 ) intenm financial reporting our
responsibility 1s to express a conclusion on this interim condensed consolidated financial

statement based on our review.
Scope of review

We conducied our review in accordance with the intemational standard on review
engagements (2410) “ review of nterim financial information performed by the mdependent
auditor of the entity . a review of interim financial information consists of making inqutries,
primarily of persons responsible for financial and accounting matters , and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit .

Accordingly , we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim consohdated financial statements are not prepared, 1 ail
material respects, in accordance with international financial reporting standard ( IAS 34 )
nterim financial repoiting

The Scientific Office for Auditing,

Accounting ang (7 October 2017

amal M., Falah Amman - Jordan

License No. ©283»

Tel.: +962 6 4632657 (3715}
Fax: +962 6 4648169

P.O.Box: 910269

Amman 11191 Jordan

E-mail: mgi_jordan@yahoo.com



Arabian Aviation Investment Company

" Limited public sharcholdine Co "

Amman — The Hashemite Kinedom of Jordan

The Interim Condensed Consolidated Statement lor financial

position as at 30 September 2017

Current assels

Cash on hand and at banks

Checks under collection

Financial assets in fair value through income statement
Other current assets

Accounts receivable

Total cuyrent assets

Noncurrent assels

Properties and equipinent

Real estate investments

Financial assets in fair value through other comprehensive income
Investments associates

Total noncurrent assets

Total assets

Liabilities and shareholders' equity

Current linbilities

Shareholders' refunds

Pavable and other cwrent Habilities
Associales credit account

Pavalble for invesunents

Total current liabilitics

Shareholders' equity

Authovized capital
Subscribed and paid capital
Share premium
Compulsory reserve

Faiv value reserve

Retained losses

Net sharcholders' equity

Total liabilities and shareholders' equity

Note 30/06/2017 31/12/2016
1D D

129,455 243,935

115,161 117,100

2 495,723 2,387,852

37,414 36,313

5,551 17,841

783,304 2,803,041

4,081 5,756

: 50,621

. 16,801

3 8,160,823 6,055,389

8,165,804 6,128,567

8,949,108 8,931,608

199,650 200,633

113,976 58,697

476,861 100,000

- 6,000,000

790,487 6,359,330

6,500,000 6,000,000

6,000,000 3,000,000

3,000,000

63,947 63,047

- (4,271)

(905,326) (487,398)

8,158,621 2,572,278

8,931,608

8,049,108

The accompanying notes are an integral part of this stutement

(4715)



Arabian Aviation Investment Companv

" Limited public shareholdine Co "

Anmman — The Hashemite Kinedom of Jordan

The interim condensed consolidated statement

of comprehensive income as at 30 September 2017

2017/09/30  2016/09/30
JD D
Comprehensive income
Profits (losses) of selling financial assets n faw value through income statement (245,291) 277,707
:Zl)llcfoﬁl:;:ljf;lsn assessment of financial assets in fair value through comprehensive (42,250) 526.475
Dividend 14,813 -
Commuissions on selling and purchasing financial assets through income statement (58,671) (47,398)
Net revenues {331,399) 756,784
General and Administralive expenses (88,056) (128,507)
Loss on sale of real estate investments (10,621) 5
Profits of properties and equipment sale - 10,704
adjustment debtors' provision 10,000 -
Other revenues 2,148 4,491
profit { losses ) of the period (417,928) 643,472
Other comprehensive income
:]D]Lfé"\;:inlct::;isn assessment of financial assets in fair value through other comprehensive 4.271 9.401
Total other comprehensive income 4,271 9,401
Total comprehensive income of the period {413,657) 652,873
, JD /share  JD/share

Earnings per share ( duluted ) {0.072) 0.218
weiehted average of shares number 5,684,982 3,000,000

The accompanying notes are an integral part of this statement
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Arabian Aviation Investment Company

" Limited public shareholding Co "

Amnun — The Hashemite Kinedom of Jordan

Interim condensed consolidated statenment of chanees in sharcholders’ couity t as at 30 Septensber 2017

Share

Compulsory

Fair value

Realized profit (

Retained profit (losses)

Unrealized

Taotal retained

Diserintion premium rescrve reserve losses profit (losses)  profit ( losses ) e
4D JD 4D I 4D JD 4D JD

Balance at 31 December 2016 3,000,000 - 63,947 {4,271) (487,398} - (487,398) 2,572,278
Capital 3,000,000 - - - - - - 3,000,000
Share premuem - 3,000,000 - - - - - 3,000,000
Period losses - - - - (375,678) (42,250) (417,928) (417,928)
Fawr valuc rescrve - - - 4,271 - - - 4,271
Balance ou 30 September 2017 6,000,000 3,000,000 63,947 - (863,076) (42,250) {905,326) 8,158,621
dalance on 31 December 2015 3,000,000 - 39,862 (10,472) (1,183,360) - (1,183,360) 1,846,030
Period profit - - - - 116,997 526,475 643,472 643,472
Adjustments of previous yeais - 5 - {20,627) (20,627) (20,627)
Fair value reserve - - - 9,401 S = - 9,401
Balance on 30 September 2016 3,000,000 - 39,862 (1,071) (1,086,990) 526,475 {560,515} 2,478,276

P

] :
2

Y

The accompanying notes ave an integral part of this statement

(6/15)



Arabian Aviation Investment Company

" [Limited public shareholding Co "

Amman — The Hashemite Kinedom of Jordan

Interim condensed consolidated statement of Cash flows

as af 30 September 2017

Description

Cuash [Tows from operations activities

Comprehensive income of the period

Adjustment:

Propertics and equipment depreciation

Differences in assessment of financial assets

Loss on sale of real estate investments

Properties and equipment sale profits ( losses )

QOperation profit( losses ) before changing in working capital
Accounts receivable and other current assets

Accounts payable and other current liabilities

Checks under collection

¥inancial assets in fair value through comprehensive income statement
Net cash from operations activities

Cush [Mow from investiment activities

fnvestment in associated company

Add property and equipment

Realestate investment

Sale of property and equipment

Financial assets i fair value through other comprehensive income
Net cash flow from investment activities

cash ffow from financine activities

Shareholders refunds

Adjustments of previous years

Net cash flow {rom linancing activities
Net cash lrom activities

Cash opening balance

Cash closing balance

2017/09/30  2016/09/30
D JD

(413,657) 652,873
2,082 3,239
37979 (535,876)
10,621 -

- (10,704)

(362,975) 109,532
11,189 48,032
432,140 (36,117)
1,939 (99,066)
1,849,879 (195,273)
1,932,172 (172,892)
(2,105,434) .
(1,307) (200)
40,000 ’

: 14,494

21,072 (36,084)
(2,045,669) (21,790)
(983) (1,899)

- (20,627)

(983) (22,526)
(114,480) (217,208)
243,935 453,070
129,455 235,862

The accompanying notes are an integral part of this statement
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Arabian Aviation Investment Company

" Limited public shareholding Co "

Amman — The Hashemite Kinedom of Jordan

Accounting policies

Consolidated financial statements preparation principles:

- The consolidated financial stalements were prepared mn accordance with the
historical cost principle except the Financial Assets in Fair Value through Other
Comprehensive Income and the Financial Assets in Fair Value through the
Income Statement, which appear in the fair value on the consolidated financial
statements date.

- The financial statemenis were prepared i1n accordance with International
Accounting Standard 34 (Interim Financial Repoiting) and under the applicable
laws and instructions of the historical cost principle.

- Jordan Dinar is the currency in which the consolidated financial statements are
presented, and it constitutes the main currency for the Company.

Financial statements consolidation principles:

The interim condensed consolidated financial statements include the assets, liabihties
and operations results of Arabian Aviation Investment Company PLC; Ithmar
Transportation Company JSC, which is 100% owned by the parent Company; and Al-
Azamia Real Estate Investment Company, which 1s 100% owned by Ithamr
Transportation Company JSC.

Use of estimations:

The financial statements preparation and accounting policies application require the
Company's Management to make some estimations and assumptions that affect the
financial statements and notes thereof. Such estimations are based on suppositions
subject to various degrees of accuracy and cerrainty. Therefore, the actual results in
future may be different from the Management's estimations as a result of the change
in the situations and circumstances of the suppositions on which those estmations
were based.

Below are the most important estimations used in prepanng the financial statements:

The enclosed explanatory notes constitute an integral part hereof.
(8715)



Arabian Aviation Investment Companv

" Limited public sharcholding Co "

Amman = The Hashemite Kinedom of Jordan

Accounting policies

- The Management re-estimates the useful hife of the tangible assets on a regular
basis to calculate the annual depreciations depending on the general status of those
assets and the expected useful life estimations, and the impairment (if any) 1s
calculated in the income statement.

- The Management regularly review the financial assets presented m cost to
estimate any impainnent, and such impairment is presented in the income
statement.

- The Company Management estimates the provision for doubtful account afier
taking into consideration the collectability of the same.

Cash and cash equivalents:

This ltem constitutes the cash and cash equivalents in hand, at bank current accounts
of the Company and the short-term investments due within three months and can be
turmed in a known amount of cash with no change in value nsks.

Financial assets in fair vafue through the income statement:

This Item includes the investment in the corporate shares and bonds maintained for
trade purposes and making profits from the short-term market prices varations.

These assels are recognized when purchasing in fair value (possession expenses are
registered in the income statement upon purchase) and they are subsequently
reevaluated in fair value. The change in their fair value 15 presented in the briefed
consolidated income statement, including the change n the fair value resulting from
the differences in the nonfinancial assets conversion in foreign currency. If these
assets are sold, in whole or in part, the profits or losses resulting from the sale are
registered in the income statement.

The distnbuted dividends or acquired benefits from these assets are recognized in the
Income statement.

The enclosed explanatory notes constitute an integral part hercof.
(9/15)
]



Arabian Aviation Investment Company

" Limited public shareholding Co ¢

Amman — The Hashemite Kingdom of Jordan

Accounting policies

Checls under collection:

Checks under collection are presented in fatr value upon receipt.

Financial assets recognition date:

The financial assets sale and purchase are recognized on the trade date (the date on
which the Company complies with selling or purchasing the financial assets).

Fair value:

The closing prices in active markets constitute the fair value of the financial assets. In
case of no declared prices available or no active trade available for some financial
assets, their value are estimated through a comparison with the fair value of a similar
financial instrument or through calculating the current fair value of the future cash
flow in relation thereto. If the fair value of the financial assets could not be reliably
measured, they are presented in cost less any impairment thereof,

Accounts receivable:

Accounts receivable are presented in the invoice original amount less the amounts
unexpected to be collected, and the doubtful accounts are estimated when the
collection of the amount, in whole or 1n part, 1s unlikely. The bad debts are omitted
when there is no possibility to be collected.

Spare part warehouse :

The materials warchouses are priced i the cost price or realized net value, whichever
less, and the cost is determined on the defined cost basis for each of the items in the
inventory alone. When the inventory is less than the cost amount, the gap is
recognized as stock price reduction, and it is recognized in the income statement.

The enclosed explanatory notes constitute an integral part hercof.
{10/15)



Arabian Aviation Investment Company

" Limited public sharcholding Co "

Amman - The Hashemite Kinedom of Jardan

Accounting policies

Properties and equipment:

Properties, equipment and machines are presented in cost less accumulated
depreciation. Except lands, they are depreciated when they are ready to be used at a
fixed rate throughout their expected useful life in percentages (2-20%).

Financial assets in fair value throuch other comprehensive income statenient:

The financial assets in fair value through other comprehensive income statement are
presented upon purchase in fair value plus the possession expenses, and they are
subsequently reevaluated in fair value. The change in fair value is presented in the
comprehensive income statement and within the equity, including the change in fair
value resulting from the variations of the nonfinancial assets conversion in the foreign
currencies. In case of selling such assets in whole or in part, profits or losses resulting
from the sale are registered in the comprehensive income statement and within the
equity; and the sold assets cvaluation reserve is directly converted into carried
forward profits or losses, not through income statement.

These assets arc not subject to this impairment, and the distributed dividends are
registered in the income slatement.

Accounts pavable and other liabilities:

The future accounts payable for the received goods and services are recognized
whether or not a claim was made by the supplier.

Provisions:

Provisions are recognized when the Company has a liability (legal or expected)
resulting from a previous event; the settiement of the liabilities 1s probably; and their
value are reliably measurable.

The enclosed explanatory notes constitute an integral part hereof.
(11115)



Arabian Aviation Investment Company

" Limited public shareholding Co "

Amman — The Hashemite Kinedom of Jordan

Accountine policics

Clearing:

Clearing is made between the financial assets and financial liabilitics, and the net
amount is presented in the financial statements when the binding legal rights are
settled on the clearing basis or when the assets are realized and liabilities are settled at

the same time.

Revenues:

Revenues are recognized in accordance with the accrual accounting.

Foreivn currencies:

Transactions made in foreign currencies throughout the year are recognized in the
exchange rates current on the date of those transactions. The financial assets and
financial liabilities accounts in foreign currency are converted using the exchange
rates current on the date of the financial statements and declared by Central Bank of
Jordan. The profits and losses resulting from the foreign currencies conversion are
recognized in the income statement.

Income tax:

Taxes are calculated on the taxable profits basis. Taxable profits are different from the
profits presented in the financial statements because the presented profits include
untaxable revenues; expenses that cannot be registered in the fiscal year, but
sometimes in subsequent vears: accumulated losses acceptable for the Taxes
Authority; or iterns nondeductible or acceptable for Taxes Authority.

The enclosed explanatory notes constitute an integral part hercof.
{12115)



Arabian Aviation Investment Company

Y Limited public sharcholding Co "

Amman — The ashemite Kingdom of Jordan

Notes to the interim condensed financial statements

1. General note:

Establishment of the companv:

- Arabian Aviation Investment Company was ecstablished as a public liability
company and registered in the public liability companies registry at the
Companies Control Department under No. 446 on 15.11.2007. It was registered
under its former name Al-Fatihoun Al-Arab for Investment, and the name was’
changed upon a request made by the General Assembly 1n its extraordinary
meeting held on 03.10.2015. The name was changed from "Al-Fatihoun Al-Arab
for Investment" to " Arabian Aviation Invesiment Company.”

- On 20.04.2017, the extraordinary General Assembly decided to increase the

authorized capital to become 6.500.000 share / JD instead of 6.000.000,share / JD
and the company don’t complete the necessary legal procedures.

Companv's objectives:

Invest in the transportation and shipping companies; to carry out various lrade
operations; and to have stocks and shares in all kinds of companies.



Arabian Aviation Investiment Companv

" Limited public sharcholding Co "

Amman — The Hashemite Kinedom of Jordan

MNotes to the interim condensed consolidated financial stafements

Financial assets in fair value throuch income stitement:

Description Shares 30/09/2017 Shares 3171272010
2017 Jn 2016 JD

Century Investment Group Co. 24,500 58.065 651,200 2,031,744
Arab Union International Insurance Co. 334,550 361,314 124,750 157,185
Rum Financial Brokerage Co. 4 046 7 687 81 250 190 125
Rurr-i group for transportation and 73.039 68.657 ) _
tourisin investment CO.

United Financial Investments Co N i 8 300 8798
Tatal 495,723 2,387,852
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Arabian Aviation {nvestment Conrns

“ Limited public sharcholding Co ©

Amman —- The Hashemite Kinodom of Jordan

Nates to the intering condensed consolidated financianl statements

[tvestment in associated company:

Descrption 30/09/2017 31/12/2016
ID 0

Arkan Financial Investments Co 100,000 100,000

Rum Aviation Investment Co 8,060,823 5,955,389

Total 8,160,823 6,055,389

Below is a summary of the investment transactions during the periode

Company's

an D ID D D
Arkan Financial Investments Co. 2.5 100 100,000 - - 100,000
Rum Aviation Investment Co. 14 5,100 5,955,389 3,605,434 (1,500,000} 8,060,823
Total 6,055,389 3,605,434 (1,500,000} 8,160,823
Administrative expenses:
Descrption 3040972017 30/09/2016

1D 1D

Salaries and wages 14,867 62,941
Social security 1,283 4,084
Rentals 4,000 8,789
Governmenlal fees 28,793 20,011
Professional fees 13,813 §,586
Others 11,968 22,857
Board of Directors' rewards 11,250 .
Depreciations 2,082 3,239
Total 88,056 128,507
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