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REVIEW REPORT ON THE INTERIM CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS

THE HOUSING BANK FOR TRADE AND FINANCE

AMMAN-JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
THE HOUSING BANK FOR TRADE AND FINANCE (a public shareholding company) and its
subsidiaries and foreign branches as of 30 June 2017, comprising of the interim condensed
consolidated statement of financial position as of 30 June 2017 and the related interim
condensed consolidated income statement, interim condensed statement of comprehensive
income, interim condensed statement of changes in equity and interim condensed statement
of cash flows, for the six months period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with IAS 34 Interim Financial Reporting (IAS 34). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.
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Other Matters

The consolidated financial statements for the year ended 31 December 2016 and the interim
condensed consolidated financial statements for the period ended 30 June 2016 were audited
and reviewed respectively by Ernst & Young — Jordan as the sole auditor for the Bank for the
year 2016. Unqualified opinion and unqualified conclusion were issued on these financial
statements on 26 January 2017 and 28 July 2016 respectively. Ernst & Young — Jordan and
Deloitte & Touche (Middle East) — Jordan were appointed as joint auditors for the Bank for
the year 2017 in accordance with Central Bank of Jordan regulations for corporate
governance.

The fiscal year of the Group ends on December 31 of each year. However the accompanying
interim consolidated condensed financial information have been prepared in accordance with
the instructions of the Central Bank of Jordan and Jordan securities commission only

Explanatory Paragraph

The accompanying interim condensed consolidated financial statements are a translation of
the original interim condensed consolidated financial statements in the Arabic language to
which reference should be made.

Amman- Jordan
27 July 2017

Ernst & Young — Jordan‘%, sf) - Jordan
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THE HOUSING BANK FOR TRADE AND FINANCE

UNAUDITED INTERIM CONSOLIDATED CONDENSED STATEMENT OF FINANCIAL POSITION

As OF 30 JuNE 2017
30 June 31 December
2017 2016
Notes JD JD
(Unaudited) (Audited)
ASSETS
Cash and balances with central banks 5 878,612,178 1,052,501,966
Balances with banks and financial institutions 6 559,827,555 549,833,560
Deposits with banks and financial institutions 7 20,306,695 22,795,894
Financial assets at fair value through profit or loss 8 21,379,033 21,957,719
Direct credit facilities - net 10 4,086,923,968 4,042,066,469
Financial assets at fair value through other comprehensive
income 9 1,827,484 580,524
Financial assets at amortized cost- net 11 1,836,341,786 1,791,900,701
Property and equipment- net 171,631,713 168,524,627
Intangible assets- net 24,669,003 24,351,994
Deferred tax assets 39,543,475 40,738,707
Other assets 12 102,528,323 104,973,034
Total Assets 7,743,591,213 7,820,225,195
LIABILITIES AND EQUITY
LIABILITIES
Banks and financial institutions deposits 506,121,319 493,163,142
Customers' deposits 13 5,875,435,827 5,647,527,093
Margin accounts 194,971,028 328,901,283
Loans and Borrowings 14 97,679,377 38,338,502
Sundry provisions 58,206,735 56,024,369
Income tax provision 15 33,405,183 57,000,430
Deferred tax liabilities 1,897,414 2,056,712
Other liabilities 16 123,061,170 137,163,122
Total Liabilities 6,690,878,053 6,760,174,653
Equity
EQuITY ATTRIBUTABLE TO THE BANK'S SHAREHOLDERS
Paid-in capital 17 315,000,000 252,000,000
Share premium 328,147,537 357,925,469
Statutory reserve 30 189,054,310 189,054,310
Voluntary reserve - 33,222,068
General banking risks reserve 37,301,000 36,101,000
Special reserve 7,752,032 7,752,032
Foreign currency translation reserve (105,308,739) (110,715,554)
Revaluation reserve for financial assets- net (111,925) (344,677)
Retained earnings 18 170,788,072 247,953,497
Profit for the period 60,818,286 _
Total Equity Attributable to the Bank's Shareholders 1,003,440,573 1,012,948,145
Non — Controlling Interests 49,272,587 47,102,397

Total Equity
Total Liabilities and Equity

The accompanying notes from 1 to 30 are part of these interim condensed consolidated financial

1,052,713,160

1,060,050,542

7,743,591,213

7,820,225,195

statements and should be read with them

.



THE HOUSING BANK FOR TRADE AND FINANCE
UNAUDITED INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 30 JUNE 2017 (Unaudited)

Note For three months ended 30 June For the six months ended 30 June

2017 2016 2017 2016
JD JD JD JD

Interest income 19 90,973,926 88,318,183 182,557,580 181,161,362
Interest expense 20 (26,467,382) (22,742,251) (49,886,731) (47,097,939)
Net Interest Income

64,506,544 65,575,932 132,670,849 134,063,423
Net commission income 5,410,684 6,140,355 11,418,195 13,271,694
Net Interest and Commission Income 69,917,228 71,716,287 144,089,044 147,335,117
Net gain from foreign currency exchange 1,431,899 2,473,429 2,683,689 13,518,235
(Loss) gain from financial assets at fair value
through profit and loss 21 (340,196) (32,318) (400,711) (408,868)
Other income 11,364,349 11,393,795 18,761,788 33,095,142
Gross Income 82,373,280 85,551,193 165,133,810 193,539,626
Expenses
Employees' expenses 18,792,852 18,128,618 38,977,525 38,055,835
Depreciation and amortization 3,889,605 4,102,711 7,729,629 7,885,374
Other expenses 13,335,149 12,997,679 26,398,631 26,502,803
Impairment (gain) loss on direct credit facilities 10 (73,289) (1,346,218) 278,731 10,117,343
Provision for impairment of bonds at amortized
cost 1,135,326 500,000 (224,674) 500,000
Sundry provisions 3,653,826 4,582,972 4,576,248 13,365,900
Total Expenses 40,733,469 38,965,762 77,736,090 96,427,255
Profit Before Income Tax 41,639,811 46,585,431 87,397,720 97,112,371
Income tax expense 15 (10,810,661) (14,715,824) (25,188,3509) (30,672,587)
Profit for the Period 30,829,150 31,869,607 62,209,361 66,439,784
Attributable to:
Bank's Shareholders 29,585,224 29,996,137 60,818,286 63,904,886
Non-Controlling Interests 1,243,926 1,873,470 1,391,075 2,534,898

30,829,150 31,869,607 62,209,361 66,439,784
Basic and diluted earnings per share
attributable to the Bank’'s shareholders 22 JD 0.094 JD 0.0952 JD 0.193 JD 0.202

should be read with them

O

The accompanying notes from 1 to 30 are part of these interim condensed consolidated financial statements and



THE HOUSING BANK FOR TRADE AND FINANCE
UNAUDITED INTERIM CONSOLIDATED CONDENSED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE SiX MONTHS AND THREE MONTHS PERIOD ENDED 30 JUNE 2017 (Unaudited)

For the three months ended 30 June For the six months ended 30 June

2017 2016 2017 2016
JD JD JD JD
Profit for the period 30,829,150 31,869,607 62,209,361 66,439,784
Add: Other comprehensive income to be reclassified to
profit or loss in subsequent periods:
Foreign currency translation adjustments 4,730,370 (6,246,705) 6,866,773 (16,980,088)
Add: Other comprehensive income which will not be
reclassified to profit or loss in subsequent periods:
Cumulative change in fair value of financial assets through
o 232,752 (430) 232,752 (2,868)

other comprehensive income- net of tax
Total other comprehensive income (loss) for the period-
net of tax 4,963,122 (6,247,135) 7,099,525 (16,982,936)
Total comprehensive income for the period, net of tax 35,792,272 25,622,472 69,308,886 49,456,848
Attributable to;
Bank's Shareholders 33,561,219 25,459,588 66,457,853 52,439,462
Non-Controlling Interests 2,231,053 162,884 2,851,033 (2,982,614)

35,792,272 25,622,472 69,308,886 49,456,848

The accompanying notes from 1 to 30 are part of these interim condensed consolidated financial statements and
should be read with them
T



I.?I

WIaY] Yj}IM peal 8q pjnoys pue Sjuswalels [eIoueUl) PajepIjoSu0d pasuapuoa wiajul asayj jo ped ale g¢ 0} | wouy sajou BulAuedwoooe ay|

‘pouad
Jus1INd 3y} 10} S2UBUI{ puB apel] lo}jueg jeuoneulaju| je suieb Asuanuno abueyoxs ubialo) pazijealun sjuasaldal yoiym  g2'6ZL A JO Junowe pajaulsal B asn Jouued yueg ay} pue euig
jaoueUl{ g apel] Jo} jueg |[puoneulalu| je suleb Aauanno abueyoxa ubiaio) paziieaiun sjuasaidal yoiym ‘sbBuiuies paulelas wol 1.6'886'clL Ar JO JUNOWE pajoulsal B asn jouusd yueg ay| -
"ales wolj pazijeas Ajlenjoe
sjunowe ay) 1oj 1deoxa pasn aq jouued sjunouwe asay} ‘(g) SH4| jo uoneuaws|dwi Aues Jo 1oaya ay) suasaidas Yoaium 0L 6+ Ar JO Junowe ue sapnjoul sbullies paulelal jo asueeq ay| -
"UOISSIWWLOD
$211INJ3S UBIUBPIOI 8U} PUB UBPIOI JO jueg [eljua)) 8y} JO SUOIIDNIISUI 8} JO SISEQ 3y} uo panaiyoe Ajjenioe ji Juaixa auy} o} Ajuo uonquisip Jo uoneziiejides Buipnjoul ‘swooul anisuayaidwo))
yBnouyy anjen Jiej Je sjasse [eloueul jo abueyo anijebau e Juasaidal Gga'LL L Qr Jo Junowe au} pue suonenbay ueplor jo yueg [eljua) sy} o} Buipioooe pazieal A|jenjoe SjUNOWEe ay} 10}
Jdaoxa uonngusip Jo uonezijendes Joj pasn 8q JOUUED JUNOWE SIY | 'S8Xe} palajap sjuasaldal yoiym ‘sbuiuies pauiejal sy} wol GLH'€pG'6E Ar JO JUNOWE Pajol)sal B 8sn Jouued yueg ay| -
"UOISSIWIWOY) S81IN29g uepior
ay1 jo suonenbai ay; o} Buipioooe sso| Jo oud ybnoly) anjea Jiey Je sjasse [eoueuly uo suleb pazieaiun ay; sjuasaidal yoiym £Z€' 120’9 @I JO UNowe pajoulsal B sn JoOUURD jueg ay] -
‘uepJor 10 yueg |eljuan syl Jo [eacidde ay) Jnoypum pazijiin aq Jouues aalasal sysu Bupyueq jessuab ay) -

Lvl'6S0'900'L  BZL'ZIL'FY 819'462'196 982'¢06'c9 avv'ese’lrl  (o8g'ise) (ezz'vee'iol)  sv2'avz's 000'L5Y'PE R90'2ZZ'SE L0L'9LZ'ZLL  B9¥'SEE'LSE 000°000°252 pouad auj jo pua - asuejeg
{1ze'se’Ll {800’09} (€16'862 1) : (ei68621) = = E i : - . : [SEe}
(sev'Bic’L8) {ser'aes) (Doo‘ora'o8) # (ooo'ora'os) . # = = F¥ = : : pred spuaping

- - - » (1e6'tz0'2) - . (Bse'az) 000'0S0'2 E (teg't) = = S9AI9SBI WO} /0] JAJSUBL|
sra'ask'sr (rLe'Zes'z) ZOP'BER'ZS 9BE'FO6'E9 = (Bem'2) (gs5'zat'LL) - # 2 # b 5 pouad ay} Joj SO aAISUBY3IdWOD (210
S5Z'0ve'sE0L  SBL'EvS e 690'L61'066 - ore'sle'szz  (Zio'epe) (291'z28'68) £09'242'L 000°'L0Y'ZE 890'22Z2 €L B9L'LIZ'ZLL  B9P'SEE'LSE 000'000'Z52 pouad auf jo Buwuibag asuejeg

9102 8unr pg

09L'ELL'ZS0'L IBS'TLZ'6F €L5'0vP'E00'L  98Z'BLE'09 zio's8L'0LL  (SZ6'LLL) (eeL'0E's0L)  ZED'ZSL'L 000'LOE'LE . OLE'FS0'6BE  LES'LVL'BZE 000'000'5LE pouad auyj jo pua - asuejeg
(eva'osz'sz)  (cve'oss) (ooo'oos's2) 5 {o00'009°62) 7 - - z - - - =z (81 a10u) pred spuapiaig
B = o - (pog'ooz'L) = = = 000'002'% - - - - Sanasal Woj /o] Jajsuel]
(sz¥'set) - (szv's9g) : (szv'seE) : - - - - - = + asuadxa aseanu euden
- - - = 2 - - - - (g90'zzz'ee) - (ze6'240'6Z)  000'000'E9 (21 s10u) jepdeo ut aseasou
988°20€'69 £EO'LSB'Z £58°150'99 95Z'BLB09 . 251782 §18'90r's - = = = = = pouad auy) 10y SWOOUI aAISUBY3IdWOD |BI0 L
Z¥5'050'090°L LBE'TOL'LY SYL'8Ye'ZI0L - 1BV ESE LPE (219'FbE) (vas'siL'oLt) TEO'ZSLL 000'LOL'9E BI0'ZLTEE 0LE'PS0'6aL 6IV'GZE'LGE 000000252 pouad auyy jo BuuuiBag asuejeg
ar ar ar ar ar ar ar ar ar ar ar ar ar LL0Z aunr og
Ayinba [ejo ) sjsasequ| siapjoyaleysg pouad sBuiuies sjasse sasuasaylp [e12adg sysIY fieunjop foymes wniualg |ejiden ul pied
Buyjonuos s jueg au} auj Joj Jyold paujejay [B1DUBLL UoHE|SUR] | Bupjueg aeys
- uoN 0} ajgeInquUpe 10} amlasal Aausung [ENED)
Aynba (ej0) BNEA e 4 ubiasoy
SIAYISIH

siapjoyaleys s jueq ayj o) ajgeingune Anbg

(aaLianvyNn) 21L0Z 3NN 0S G3ANT AO¥3d SHLNOA XIS 3HL ¥O4
ALINDF N| S3ONVHD 40 INIWILVLS GISNIANOD Q3LVvAITOSNOD WIMILN] a3Lianvnfn
JONVNI4 ANV 30V | 404 MNVY ONISNOH 3IHL



THE HOUSING BANK FOR TRADE AND FINANCE
UNAUDITED INTERIM CONSOLIDATED CONDENSED STATEMENT OF CASH FLOWS
FOR THE SiXx MONTHS PERIOD ENDED 30 JUNE 2017 (Unaudited)

30 June 30 June
Note 2017 2016
JD JD
OPERATING ACTIVITIES
Profit before income tax 87,397,720 97,112,371
Adjustments for :
Depreciation and amortization 7,729,629 7,885,374
Impairment loss on direct credit facilities 278,731 10,117,343
Unrealized loss from financial assets at fair value through profit or loss 613,822 559,537
Effect of exchange rate changes on cash and cash equivalents (1,871,729) (12,691,976)
End of service indemnity expense 2,363,665 2,755,496
Discount amortization 355,017 580,139
Accrued interest and commission income 3,767,397 (3,505,920)
Others provisions 5,883,554 13,805,096
Provision for impairment of bonds at amortized cost (224,674) 500,000
Others (1,199,546) (297,276)
Cash flows from operating activities before changes in operating assets and
liabilities 105,093,586 116,820,184
Decrease (increase) in assets
Deposits with central banks (maturing after 3 months) - 56,600,000
Deposits with banks and other financial
institutions (maturing after 3 months) 2,489,199 8,246,852
Direct credit facilities (45,338,561) (265,528,159)
Financial assets at fair value through profit or loss (35,136) 537,826
Other assets 1,628,886 (9,601,312)
Increase (decrease) in liabilities
Banks and financial institutions' deposits
(maturing after 3 months) (2,641,203) (56,892,733)
Customers' deposits 27,908,734 (297,134,830)
Margin accounts (133,930,255) 65,553,613
Other liabilities (21,199,623) 25,492,718
Sundry provisions (4,757,367) (3,287,824)
Net cash flows used in operating activities before income tax (70,781,740) (359,193,665)
Income tax paid (47 .663,552) (35,888,275)
Net cash flows used in operating activities (118,445,292) (395,081,940)
INVESTING ACTIVITIES
(Purchase) of financial assets through other comprehensive income (1,014,208) -
Purchase of financial assets at amortized cost (321,199,527) (190,256,378}
Proceeds from financial assets at amortized cost 276,628,099 403,584,688
(Purchase) of Property and equipment (8,563,512) (11,132,967)
Sale of Property and equipment 50,887 67,743
(Purchase) of intangible assets (2,591,001) (1,737.473)
Net cash flows (used in) from investing activities (56,689,262) 200,525,613
FINANCING ACTIVITIES
Proceeds from loans and borrowings 59,340,875 3,256,983
Dividends paid (71,979,091) (76,775,22T)
Non-controlling interests-net (680,843) (6,315,955)
Net cash flows used in financing activities (13,319,059) (79,834,199)
Net decrease in cash and cash equivalent (188,453,613) (274,390,526)
Foreign currency translation differences 8,958,440 7,988,246
Cash and cash equivalents , at beginning of the period 1,172,957,113 1,211,733,149
Cash and cash equivalents, at end of the period 24 993,461,940 945,330,869

The accompanying notes from 1 to 30 are part of these interim condensed consolidated
financial statements and should be read with them
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THE HOUSING BANK FOR TRADE AND FINANCE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017

1. GENERAL

The Housing Bank for Trade and Finance ("the Bank") was established in _1 973 and registered as
a public shareholding company in accordance with the Jordanian Companies Law No. 12 of 1964.

The Bank's headquarter is located in Amman — Jordan and it is engaged in commercial ban.king
business through its branches in Jordan (134 branches) and abroad in Palestine and Bahrain (
16 branches) and through its subsidiaries in Jordan, Syria, Algeria and the United Kingdom.

The Bank’s shares are listed and traded in Amman Stock Exchange.

The interim condensed consolidated financial statements were approved by the Bank’s Board of
Directors in their meeting No. (4 /2017) dated July 27 , 2017.

2. BASIS OF PREPARATION

The accompanying interim condensed consolidated financial statements as of 30 June 2017 have
been prepared in accordance with International Accounting Standard (34) (Interim Financial
Reporting) and based on the local laws and instructions of the Central Bank of Jordan.

The interim condensed consolidated financial statements were presented in Jordanian Dinar (JD),
which is the functional currency of the Bank.

The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements in accordance with International Financial
Reporting Standards “IFRS”, and should be read with the Bank's annual report as of 31 December
2016. Moreover, the results of operations for the six-months period ended 30 June 2017 do not
necessarily indicate the expected results of operations for the year ending December 31, 2017.
No appropriations of the profit are made for the six months ended 30 June 2017, it will be prepared
at year end.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Bank’s annual
consolidated financial statements for the year ended 31 December 2016, except for the adoption
of new standards effective as of 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Bank’s consolidated interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other limited amendments, the adoption of these amendments
have no impact on the Bank's consolidated interim condensed financial statements.
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3. BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries were the Bank holds control over the subsidiaries. The control exists when the Bank
controls the subsidiaries significant and relevant activities and is exposed, or has rights, to
variable returns from its involvement with the subsidiaries and has the ability to affect those
returns through its power over the subsidiaries. All balances, transactions, income, and expenses
between the Bank and subsidiaries are eliminated.

A- Foreign subsidiary companies

- International Bank for Trade and Finance / Syria (paid-in capital is Syrian Lira 5.25 billion, of
which the Bank owns 49.063% as of 30 June 2017). The Bank has the power to control the
significant operating activities of the International Bank for Trade and Finance since the Bank
can exercise this control through the executive committee which is authorized to manage all
the bank’s activities. Therefore, the financial statements have been consolidated with the
financial statements of the Bank. The main objective of this bank is to conduct commercial
banking activities, the ownership for this bank is back to the year 2003. In addition, the
International Bank for Trade and Finance has a subsidiary company — The International
Financial Center/ Syria with an ownership percentage of 85% of the company’s capital
amounting to 100 Million SYL, whereas the Housing Bank for Trade and Finance, directly
owns a percentage of 5% of the company’s capital.

- The Housing Bank for Trade and Finance — Algeria (paid-in capital is Algerian Dinar 10 billion,
of which the Bank owns 85% as of 30 June 2017). The main objective of this bank is to conduct
commercial banking activities, the ownership for this bank is back to the year 2002.

- Jordan International Bank/ London (paid-in capital GBP 65 million of which the bank owns
75% as 30 June 2017). The main objective of this bank is to conduct commercial banking
activities, the ownership for this bank is back to the year 2009.

B- Local subsidiary companies

- International Financial Center Company- Jordan (paid-in capital is JD 5 million, of which the
Bank owns 77.5% as of 30 June 2017). The main objective of this Company is financial
brokerage in local and foreign markets, purchases and sales transactions of financial
instruments for customers and for the company itself, the ownership for this company is back
to the year 1998.

- Specialized Leasing Finance Company - Jordan, (the Bank owns 100% of paid- in capital of
JD 30 million as of 30 June 2017). The main objective of this Company is finance leases of
various equipment and machinery in addition to real estate, land, vehicles and other items
that are purchased by the company for finance lease purposes, the ownership for this
company is back to the year 2005.

- Jordan Real Estate Investments Company - Jordan. (The Bank owns 100% of this company’s
paid- in capital of JD 40,000 as 30 June 2017). The main objective of this Company is to
manage non - banking services personnel, the ownership for this company is back to the year
1997.
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- The financial statements of the subsidiaries are prepared for the same reporting period as the
Bank using consistent accounting policies, if different polices are adopted then adjustments
are done to the subsidiaries financial statements to be in line with the Bank’s policies.

- The results of operations of the subsidiaries are consolidated in the consolidated income
statement from the acquisition date which is the date on which control over the subsidiaries is
transferred to the Bank. The results of operations of the disposed off subsidiaries are
consolidated in the consolidated income statement up to the disposal date which is the date
on which the Bank loses control over them.

Non-controlling interests represent the portion of equity in the subsidiaries owned by others.

4. USE OF ESTIMATES

The preparation of the interim condensed consolidated financial statements requires
management to make estimates and assumptions that affect the reported amounts of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues and expenses and the resultant provisions as well as fair value changes
reported in comprehensive income. In particular, considerable judgment by management is
required in the estimation of the amount and timing of future cash flows when determining the
level of provisions required for non-performing credit facilities. Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty. Furthermore, actual results may differ resulting in future changes in such provisions.

The Bank's management believe that the interim condensed consolidated financial statements
estimates are reasonable. The details of these estimates are as follow:

- Provision for impairment in loans and facilities: The Bank reviews its loan portfolios
according to the regulations of the Central Bank of Jordan and those of the countries
where the Bank operates and IFRS. The related provision is computed using the most
conservative method.

- Impairment losses on repossessed assets are determined based on the appraisal reports
prepared by certified appraisers and are reviewed periodically.

- The income tax provision is calculated based on the prevailing laws and regulations and
IFRS. Moreover, deferred tax assets and liabilities and the related provision are recorded.

- Management periodically re-evaluates the useful lives of the tangible and intangible assets
in order to assess the depreciation and amortization for the year based on the useful life
and the general status of these assets. Any related impairment is charged to the
consolidated interim income statement.

- Legal provisions are taken for lawsuits raised against the Bank based on the Bank's legal
advisor opinion.
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S.

CAsSH AND BALANCES WITH CENTRAL BANKS

- The statutory cash reserve amounted to JD 316,090,375 as of 30 June 2017 (31 December 2016:

JD 310,974,330 ).

There are no restricted amounts except the statutory cash reserve as of 30 June 2017 and 31

December 2016.

6. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS

- Non-interest bearing balances at banks and financial institutions amounted to JD 24,617,291 as of

30 June 2017 (31 December 2016: JD 53,374,553).
- There are no restricted amounts as of 30 June 2017 and 31 December 2018,

7.

DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

Local Banks and Financial

Foreign Banks and

Institutions Financial Institutions Total
30 June 31 December 30 June 31 December 30 June 31 December
2017 2016 2017 2016 2017 2016
JD JD JD JD JD JD
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
Deposits Maturing
3 to 6 months 5,000,000 6,584,177 5,401,679 6,584,177 10,401,679
6 to 9 months 10,000,000 6,609,808 6,609,808 10,000,000
9 to 12 months 5,000,000 . 2,021,921 1,898,106 7,021,921 1,898,106
More than 1 year - 90,789 496,109 90,789 496,109
Total 5,000,000 15,000,000 15,306,695 7,795,894 20,306,695 22,795,894
There are no restricted amounts as of 30 June 2017 and 31 December 2016.
8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Quoted Financial Assets:
Corporate shares 3,938,762 4 527,926
Corporate bonds and debentures 359,038 503,384
Total Quoted Financial Assets 4,297,800 5,031,310
Unquoted Financial Assets :
Corporate shares 17,081,233 16,926,409
Total Unquoted Financial Assets 17,081,233 16,926,409
Total 21,379,033 21,957,719
Analysis of debt instruments :
Fixed rate return 359,038 503,384
Total 359,038 503,384
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
June 30, December 31,
2017 2016
JD JD
(Unaudited) (Audited)
Unquoted shares 1,827,484 580,524
Total 1,827,484 580,524
10. DIRECT CREDIT FACILITIES-NET
June 30, 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Retail Customers :

Overdrafts 3,092,639 8,527,129
lLoans and discounted bills * 686,179,533 669,602,931
Credit cards 11,333,590 11,687,075
Real Estate Mortgages 1,175,892,137 1,135,348,105
Includes:

Housing loans 789,694 934 758,115,858
Corporate entities:

Corporate Customers

Overdrafts 316,186,399 224 457,298
Loans and discounted bills * 887,671,845 1,009,572,377
SMEs

Overdraft 103,485,346 123,598,130
Loans and discounted bills * 277,017,349 224,597,326
Governmental and public sector 903,911,202 905,544,852
Total 4,364,770,040 4,312,935,223
Less: Allowance for impairment in direct credit facilites  (187,766,039) (187,398,643)

Suspended interest (90,080,033) (83,470,111)

Net Direct Credit Facilities 4,086,923,968 4,042,066,469

* Net of interest and commission received in advance amounted to JD 25,912,262 as of 30 June
2017 (JD 20,481,628 as of 31 December 2016).

- Non-performing credit facilities amounted to JD 247,874,820 representing ( 5.68%) of total
direct credit facilities as of 30 June 2017 (JD 238,448,286 representing (5.53%) as of 31
December 2016).

- Non-performing credit facilities net of interest in suspense amounted to JD 159,226,313
representing ( 3.72 %) of total direct credit facilities net of interest in suspense as of 30 June
2017 (JD 156,165,690 representing (3.69%) as of 31 December 2016).

- Credit facilities granted to and guaranteed by the Jordanian Government amounted to JD
715,972,277 representing (16.40 %) of total direct credit facilities as of 30 June 2017 (JD
730,764,706 representing (16.94%) as of 31 December 2016).
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Allowance for impairment in direct credit facilities

The movement on the allowance for impairment in direct credit facilities is as follows:

30 June 2017 (Unaudited)

Balance — beginning of the period
Allowance for the period

Amounts written off

Foreign currency translation

Balance - end of the period

Allowance for impairment
Watch list allowance

Balance — end of the period

31 December 2016 (Audited)

Balance — beginning of the year
Allowance for the year

Amounts written off

Currency translation

Balance — End of the Year

Allowance for impairment
Watch list allowance

Corporate entities

Real Estate
Retail Loans Corporate SMEs Total
JD JD JD JD JD
17,878,402 12,847,334 130,725,526 25,947,381 187,398,643
695,282 (784,061) (5,311,313) 5,678,823 278,731
(6,444) (1,491) (47,726) (4,364) (60,025)
3,379 9,103 (2,489) 138,697 148,690
18,570,619 12,070,885 125,363,998 31,760,537 187,766,039
17,097,061 11,498,751 116,339,272 31,504,791 176,439,875
1,473,558 572,134 9,024,726 255,746 11,326,164
18,570,619 12,070,885 125,363,998 31,760,537 187,766,039
16,689,360 12,467,972 144,279,565 23,626,467 197,063,364
1,429,010 441,936 7,360,992 3,643,334 12,875,272
(84,912) (10,994) (14,281,070) (108,520)  (14,485,496)
(155,056) (51,580) (6,633,961)  (1,213,900) (8,054,497)
17,878,402 12,847,334 130,725,526 25,947,381 187,398,643
16,711,115 12,213,185 124,056,010 25670256 178,650,566
1,167,287 634,149 6,669,516 277,125 8,748,077
17,878,402 12,847,334 130,725,526 25,947,381 187,398,643

- Reversals in allowance due to settlements or debt repayments which were off-set against other
debts amounted to JD 8,579,881 as of 30 June 2017 (JD 16,847,912 as of 31 December 2016).
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Interest in suspense

The movement on the interest in suspense is as follows:

Corporate entities

Real Estate
Retail Loans Corporate SMEs Total
JD JD JD JD JD
30 June 2017 (Unaudited

Balance - beginning of the period 12,827,327 12,250,070 43,611,087 14,781,627 83,470,111
Add: Suspended interest during the period 1,007,517 2,078,155 4,667,284 4,857,302 12,610,258
Less: Interest transferred to income (862,935) (1,514,694) (786,842) (2,048,431) (5,212,902)
Interest in suspense written off (217 ,866) (54,799) (249,176) (321,141) (842,982)
Foreign currency translation 2,660 (192) (1,751) 54,831 55,548
Balance - end of the period 12,756,703 12,758,540 47,240,602 17,324,188 90,080,033

31 December 2016 (Audited)
Balance - beginning of the year 11,503,121 11,256,585 49,250,880 13,421,639 85,432,225
Add: Suspended interest during the year 2,811,781 3,367,371 12,512,738 4,724,572 23,416,462
Less: Interest transferred to income (1,075,701) (1,706,065) (6,480,964) (2,671,222) (11,933,952)
Interest in suspense written off (398,171) (657,584) (9,345,215) (209,878) (10,610,848)
Currency translation (13,703) (10,237) (2,326,352) (483,484) (2,833,776)
Balance - End of the Year 12,827,327 12,250,070 43,611,087 14,781,627 83,470,111

Following is the geographical distribution and economic sector of credit facilities:

30 June 2017

Inside Qutside 31 December

Economic Sector Jordan Jordan Total 2016

JD JD JD JD

(Unaudited) (Audited)

Financial 83,952,541 26,295,068 110,247,609 107,427,905
Industrial 283,779,874 196,883,264 480,663,138 343,572,094
Trading 256,624,685 263,918,575 520,543,260 487,543,599
Real Estate 983,300,265 192,591,872 1,175,892,137 1,135,348,105
Agriculture 11,149,301 2,530,271 13,679,572 10,012,698
Equities 12,731,581 2,802 12,734,383 7,129,110
Retalil 662,823,356 37,782,406 700,605,762 763,017,600
Governmental and public 857,436,696 46,474,506 903,911,202 905,544,852
Others 405,519,655 40,973,322 446,492,977 533,339,260

Total

3,557,317,954

807,452,086

4,364,770,040

4,312,935,223
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17 FINANCIAL ASSETS AT AMORTIZED COST

Quoted Financial Assets:
Treasury bonds

Governmental guaranteed bonds and bills

Corporate bonds and debentures
Allowance for impairment loss

Total Quoted Financial Assets

Unquoted Financial Assets :
Corporate bonds and debentures
Allowance for impairment loss
Total Unquoted Financial Assets
Total

Analysis of debt instruments :
Fixed rate return

Variable rate return

Total

12. OTHER ASSETS

Accrued revenues and interest
Prepaid expenses
Assets seized by the Bank*

Assets seized by the Bank with customer right to

recover
Cheques under collection
Other

Total

June 30, ¥
2017 December
2016
JD JD
(Unaudited) (Audited)

1,212,812,243

1,231,180,272

423,817,054 420,814,332
138,510,314 137,156,097
(1,335,326) :
1,773,804,285  1,789,150,701
66,650,001 8,422,500
(4,112,500) (5,672,500)
62,537,501 2,750,000

1,836,341,786

1,791,900,701

1,800,694,571
35,647,215

1,749,096,217
42,804,484

1,836,341,786

1,791,900,701

June 30, 31 December
2017 2016
JD JD
(Unaudited) (Audited)
21,265,745 21,556,380
13,554,566 5,071,901
29,932,966 31,755,660
3,207,676 6,950,568
21,397,961 30,219,583
13,169,409 9,418,942
102,528,323 104,973,034

*The regulations of Central Bank of Jordan require disposing of the repossessed assets by the
Bank during a maximum period of two years from the date of their acquisition.
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13. CUSTOMERS’ DEPOSITS

30 June 2017 (Unaudited)

Current accounts and demand deposits
Saving deposits

Time and notice deposits

Certificates of deposit

Others

Total

31 December 2016 (Audited)
Current accounts and demand deposits

Saving deposits

Time and notice deposits
Certificates of deposit
Others

Total

Government
and Public
Retail Corporate SMEs Sector Total
JD JD JD JD JD

702,033,466 172,133,040 290,979,274 50,498,890 1,215,644,670
2,040,712,255 504,348 15,062,539 676,596 2,056,955,738
1,290,161,808 328,883,967 81,789,931 540,974,499  2,241,810,205
159,704,434 - 884,790 - 160,589,224
435,990 - z - 435,990
4,193,047,953 501,521,355 388,716,534 592,149,985 5,675,435,827
766,725,957 141,544,329 368,067,193 170,738,799 1,447,076,278
1,956,705,148 1,106,415 13,850,420 974 644 1,972,636,627
1,401,268,206 361,580,765 90,271,532 232,060,347 2,085,180,850
142,097 664 95,940 142,193,604
439,734 - 439,734
4,267,236,709 504,231,509 472,285,085 403,773,790 5,647,527,093

- Public sector and the government of Jordan deposits amounted to JD 585.4 million, representing
(10.31%) of total deposits as of 30 June 2017 (JD 389 million, representing (6.9%) of total
deposits as of 31 December 2016).

- Non-interest bearing deposits amounted to JD 1.66 billion, representing ( 29.3 %) of total deposits
as of 30 June 2017 (JD 1.75 billion, representing 31% of total deposits as of 31 December 2016).

- Restricted deposits amounted to JD 110.5 million, representing (1.95 %) of total deposits as of 30
June 2017 (JD 104.2 million, representing (1.85%) of total deposits as of 31 December 2016).

- Dormant accounts amounted to JD 240.1 million, representing (4.23%) of total deposits as of 30
June 2017 (JD 246.2 million, representing (4.4%) of total deposits as of 31 December 2016).
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14. LOANS AND BORROWINGS

30 June 2017 (Unaudited)

Audi Bank loan

Society General Bank loan

Cairo Amman Bank

Jordan Mortgage re-Finance Co.
Cairo Amman Bank

Arab Investment Bank

Jordan Commercial Bank

Central Bank of Jordan

Central Bank of Jordan

Central Bank of Jordan

Central Bank of Jordan

Jordan Mortgage re-Finance Co.*

Pericdic Borrowing
Amount Repayment Repayment date Collateral given interest rate Re- lending interest rate
JD JO JD JD JD
4,840,805 Manthly 31/05/2018 Financial solvency 457 10.34
3,987,631 Monthly 31/05/2018 Financial sclvency 4,14 10.3%
5,000,000 Monthly 03/09/2017 Financial solvency 3.04 10.34
5,000,000 Semi annual 05/05/2018 Financial solvency 4.75% 10.34
9,994,662 Menthly 30/07i2018 Financial solvency 3.75% 10.34
117 656 Annual 31/05/2018 Financial solvency 8.00% -
285022 Annual 30/04/2018 Financial solvency 7.00% -
Guaranteed %6.73 without
7,000,000 Semi annual 14/07/2028 Financial solvency 3.23% guaranteed %7.23
0710212031 3.28% Guaranteed %6.28 without
3,974,875 Semi annual Financial solvency guaranteed %7.28
Guaranteed %56 without
3,500,000 Semi annual 29/11/2024 Financial solvency 2.57 guaranteed %6.5
5 years with the
exception of renewable Inside the capital
energy projects 10 Promissory note on 1.75% outside the Inside the capital 4.5%
3878626 Instalment due years demand capital 1% outside the capital 3.75%
Endorsement of
50,000,000 Semi annual 28/05/2019 mortgage securities 505 % -

97,679,377

The money has been borrowed for housing loans at an interest rate ranging from 7% to 9.5% the total amount is
equivalent to JD 50,000,000.

- Fixed rate loans and borrowings amounted to 82,725,876, whereas variable loans and borrowings amounted to
14,953,501 as of 30 June 2017.
- Maturity periods of loans and borrowings from the central bank of Jordan which have been re-borrowed vary from
May 1, 2014 until September 1, 2028.

31 December 2016 (Audited)

Audi Bank loan
Society General Bank loan

Amman Cairo Bank

Real Estate Mortgage Re-fund Co.

Arab Investment Bank

Jordan Commercial Bank

Central Bank of Jordan

Central Bank of Jordan

Central Bank of Jordan

Central Bank of Jordan

Pericdic Borrowing
Amount Repayment Repayment date Collateral given interest rate Re- lending interest rate
JD Jo JD JD JD
4,645,268 Monthly 3110512017 Financial salvency %4.5 %10.3
2,988,594 Menthly 30/04r2017 Financial solvency %3.85 %10.3
8,471,938 Monthly aoiorienT Financial salvency %3.75 %10.3
5,000,000 Semi annual 05/05/2028 Financial solvency %4.75 %10.3
108,080 Annual 30/05/2017 Financial solvency %7.25 -
62,402 Annual 3000412017 Financial scivency %7.0 -
Guaranteed %6.55 without
14/07/2028 Finandial solvency %3.03
7,000,000 Semi annual guaranteed %7.05
Guaranteed %6.10 without
07/02/2031 Financial sclvency %3.08
3,000,000 Semi annual guaranteed %7 05
Guaranteed %6 without
29/02/2024 Financial solvency %25
3,500,000 Sami annual guaranteed %6.5
5 years with the
_ _ Inside the capital )
exception of Promissory note on Inside the capital 4.5%
1.75% outside the
renawable energy demand outside the capital 3.75%
capital 1%
3,562,200 Instalment due projects 10 years

38,338,502

- Loans and borrowings do not include repurchase agreements.
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15. INCOME TAX

The movement on the income tax provision is as follows:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance - beginning of the period / year 57,000,430 45101,562
Income tax paid (47,663,552) (51,345,650)
Provision for income tax for the period/ year 24 044 503 63,650,343
Currency translation 23,802 (405,825)
Balance - end of the period/year 33,405,183 57,000,430

Income tax in the condensed interim income statement represents the following:

For the six months ended

June 30
(Unaudited)
2017 2016

JD JD
Provision for income tax 24,044 503 36,271,695
Deferred tax assets for the period (1,779,016) (7,224,488)
Amortization of deferred tax assets 2,982,170 1,625,380
Amortization of deferred tax Liabilities (59,298) "
Total 25,188,359 30,672,587

- The income tax on banks in Jordan is 35%, and the income tax in countries where the Bank has
invested in varies from (0%-35%).

- The Bank has reached a final settlement with the Income and Sales Tax Department up to the
end of the year 2014. The Bank has paid the income taxes for the years of 2015 and 2016.

- Income tax for Palestine branches was paid up to the year 2016. The Bank has reached a final
settlement with the Income Tax Department except for the year 20186.

- Income tax for International Bank for Trade and Finance /Syria was paid up to the year 20186.
- Income tax for the Housing Bank for Trade & Finance /Algeria was paid up to the year 2016.
- Income tax for Jordan International Bank/ London was paid up to the year 2016

- Income Tax for International Financial Center was paid up to the year 2016. The Bank has
reached a final settlement with the Income Tax Department except for the year 2016.

I

Income Tax for specialized Leasing Co. was paid up to the year 2016, and the company reached
a final settlement with the Income Tax Department up to the year of 2016.
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16. OTHER LIABILITIES

Accrued interest

Interests and commissions received in advance
Accrued expenses

Certified cheques

Transfers deposits

Payment trusts

Prizes trusts

Correspondent banks trusts
General management trusts
Dividends payable *
Accounts payable

Other deposits

Others

Total

17. INCREASE IN CAPITAL

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
15,706,568 12,199,312
397,464 589,880
18,167,137 20,302,523
34,161,215 35,965,089
22,492,655 25,391,351
2,961,705 3,051,823
2,146,890 1,932,457
129,269 165,633
2,114,915 1,944,814
4,026,660 405,751
1,966,005 2,306,159
9,991,129 21,201,963
10,799,558 11,706,467
123,061,170 137,163,122

According to the decision of the General Assembly of Shareholders’ extraordinary meeting held
on 23 April 2017, a decision to increase the share capital with the recommendation of the Board
of Directors was reached which comprised of distributing. Distributing 25% stock dividends
through the capitalization of the voluntary reserves amounting to JD 33,222 068 as of 31
December 2016; and a partial amount of the share premium amounting to JD 29,777,932; leading
to the capital after increment to become 315 million shares at nominal value of one JD per share.
The procedures relating to increasing the paid up capital with the Companies Control Department-
Ministry of Industry and Trade were finalized and completed on 2 May 2017.

AT
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18. RETAINED EARNINGS

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Beginning balance 247,953,497 225,919,340
Profit for the year - 123,787,093
Capital Raising expenses (365,425) -
Transfer to reserves (1,200,000) (20,955,971)
Dividends paid (75,600,000) (80,640,000)
Others - (156,965)
Ending Balance 170,788,072 247,953,497

The Ordinary General Meeting of the Bank held its annual assembly on 23 April 2017 where
the Board of Directors recommendation to distribute 30% dividends relating to the profit of
the period ended 31 December 2016 for which the approval from the Central Bank of Jordan
was granted on 29 March 2017.

The Bank cannot use a restricted amount of JD 6,021,323 which represents the unrealized
gains on financial assets at fair value through profit or loss according to the regulations of the
Jordan Securities Commission.

The Bank cannot use a restricted amount of JD 39,543,475 from the retained earnings,
which represents deferred taxes. This amount cannot be used for capitalization or distribution
except for the amounts actually realized according to the Central Bank of Jordan Regulations
and the amount of JD 111,925 represent a negative change of financial assets at fair value
through Comprehensive income, including capitalization or distribution only to the extent if
actually achieved on the basis of the instructions of the Central Bank of Jordan and the
Jordanian securities commission.

The balance of retained earnings includes an amount of JD 249,170 which represents the
effect of early implementation of IFRS (9), these amounts cannot be used except for the
amounts actually realized from sale.

The Bank cannot use a restricted amount of JD 13,988,914 from retained earnings, which
represents unrealized foreign exchange currency gains at International Bank for Trade &
Finance/ Syria and the Bank cannot use a restricted amount of JD 129,789 which
represents unrealized foreign exchange currency gains at International Bank for Trade and
Finance for the current period.
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THE HOUSING BANK FOR TRADE AND FINANCE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017

19. INTEREST INCOME

Direct Credit Facilities:
Individual retail customer:-
Overdraft
Loans and discounted bills
Credit cards
Other
Real estate mortgage
Large corporate customers:
Overdraft
Loans and discounted bills
SME’s
Qverdraft
Loans and discounted bills
Government and public sector
Balances with central banks
Balances and deposits with banks and financial
institutions
Financial assets at amortized cost
Financial assets at fair value through profit and loss
Total

20. INTEREST EXPENSE

Banks and financial institutions deposits

Customers deposits :

Current accounts and demand deposits
Saving deposits

Time and notice deposits

Certificates of deposit

Margin accounts

Subordinated loans

Deposits insurance fees

Total

-19-

For the six months ended June 30

(Unaudited)
2017 2016
JD JD

135,792 258,220
31,245,691 27,071,758
859,990 907,526
85,063 113,302
33,539,284 32,052,220
6,551,589 4 131,404
28,623,896 26,310,687
6,479,610 5,486,642
8,053,022 6,403,695
21,040,282 19,813,162
4,108,985 2,361,029
3,345,190 2,598,625
38,584,181 53,645,163
5,005 7,929
182,557,580 181,161,362

For the six months ended June 30

(Unaudited)
2017 2016
JD JD
3[29&432 2,437,085
646,866 448,497
4,909,489 6,243,753
29,539,677 26,371,921
2,683,656 2,887,465
2,449,435 2,491,427
960,942 595,414
5,500,334 5,622,377
49,886,731 47,097,939




THE HOUSING BANK FOR TRADE AND FINANCE
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017

21. GAIN (Loss) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Realized Unrealized Dividends

Gain (Loss) Gain (Loss) Received Total
30 June 2017 JD JD JD JD JD JD
(Unaudited)
Bonds = “ - (8,595) - (8,595)
Corporate shares 9,622 - 187,935 (793,162) 203,489 (392,116)
Investment funds = 5 s - : P
Total 9,622 - 187,935 (801,757) 203,489 (400,711)
30 June 2016
(Unaudited)
Bonds - = . (15,259) - (15,259)
Corporate shares 1,921 (128,867) 37,197 (581,475) 261,347 (409,877)
Investment funds = 16,268 = a & 16,268
Total 1,921 (112,599) 37,197 (596,734) 261,347 (408,868)

22. EARNINGS PER SHARE ATTRIBUTABLE TO THE SHAREHOLDERS OF THE BANK/BASIC AND
DILUTED

For the three Months Ended For the six Months Ended

June 30 June 30
(Unaudited) (Unaudited)
2017 2016 2017 2016
JD JD JD JD

Income for the period attributed to the bank shareholders 29,585,224 29,996,137 60,818,286 63,904,886

Weighted average number of shares* 315,000,000 315,000,000 315,000,000 315,000,000
Basic and diluted earnings per share attributable to
shareholders of the Bank 0.094 JD 0.0952 JD 0.193 JD 0.202 JD

* The weighted average number of shares was calculated on the basis and diluted profit
attributed to the shareholders of the Bank based on the authorized number of shares for the
period 30 June 2017. The figures for the comparative period were recalculated according to
the weighted average number of shares after the increase in free shares dividend in
accordance with the International Accounting Standards No. (33).
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30 JUNE 2017

23. CAPITAL ADEQUACY:

The schedule below shows the capital according to the instructions of the Central Bank of Jordan,
based on the instructions of Basel Committee.

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Common Equity Tier 1 Capital
Paid-in capital 315,000,000 252,000,000
Retained earnings 164,689,019 166,622,054
Other comprehensive income (105,420,664) (111,060,231)
Net fair value reserve (111,925) (344 677)
Foreign currency translation Reserve (105,308,739) (110,715,554)
Share premium 328,147,537 357,925,469
Voluntary Reserve 189,039,397 189,039,398
Statutory Reserve - 33,222,068
Other Reserve 7,752,032 7,752,032
Non-controliing interest 20,181,930 12,647,352
Current earnings net of tax and proposed dividends 35,618,286 -
Total capital of common stock 955,007,537 908,148,142
Regulatory amendments (Propositions of the capital) (65,693,950) (66,390,023)
Goodwill and other intangible assets (24,669,003) (24,351,994)
Differed tax assets (39,543,475) (40,738,707)
Investment in capital of non consolidated subsidiaries (28,477) (24,409)
Mutual fund investments in the capital of Banking, financial and insurance
Entities (within CET1) (1,452,995) (1,274,913)
Total primary capital 889,313,587 841,758,119
Additional Tier 1
Non-controlling interest 3,561,518 2,231,886
Total additional capital 3,561,518 2,231,886
Regulatory amendments (Propositions of the capital) - -
Net additional capital 3,561,518 2,231,886
Net additional capital Tier 1 892,875,105 843,990,005
Tier 2
General banking risk reserve 37,301,000 36,101,000
Non-controlling Interest 4.748,690 2,975,847
Other items s -
Total capital cushions 42,049,690 39,076,847
Regulatory amendments (Propositions of the capital) (12,204) (16,272)
Investments in capital of non consolidated subsidiaries (12,204) (16,272)
Net additional capital tier 2 42,037,486 39,060,575
Regulatory capital 934,912,591 883,050,580

Total weighted assets risk average

Capital Adequacy Ratio %

229-

5,342,410,164

5,187,555,270

17.50%

17.02%
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24. CASH AND CASH EQUIVALENTS

For the six Months Ended30

June
2017 2016
JD JD
(Unaudited) (Unaudited)

Cash and balances with Central Banks maturing within
3 months 878,612,178 778,533,928
Add: balances with banks and financial institutions

maturing within 3 months 569,827,555 628,704,787
Less: Deposits from banks and financial Institutions

maturing within 3 months (444,977,793) (461,907,846)

25. RELATED PARTY TRANSACTIONS

993,461,940

945,330,869

These interim consolidated financial statements include the financial statements of the Bank and

the following subsidiaries:

Company’s capital

30 June 31 December

Company Name Ownership 2017 2016

% JD JD

(Unaudited) (Audited)

The Housing Bank for Trade and Finance / Algeria %85 98,134,068 98,134,068
International Bank for Trade and Finance / Syria %409.063 76,684,321 76,684,321
International Financial Center %77.5 5,000,000 5,000,000
Specialized Lease Finance Co. %100 30,000,000 30,000,000
Jordan Real Estate Investment Co. %100 40,000 40,000
Jordan International Bank / London %75 72,403,280 72,403,280
International Financial Center / Syria %46.704 1,495,780 1,495,780

- The International Bank for Trade and Finance — Syria owns 85% of the company International
Financial Centre — Syria and the Bank's ownership is 5% of the company.

- The Bank entered into transactions with major shareholders, Board of Directors, and
executive management in the course of its ordinary activities at commercial rates of interest
and commissions. All facilities granted to related parties are performing and no provisions

have been taken.

s99:

Rate on interest income varies from -0.4% to 5.25%.

Rate on interest expenses varies from Zero to 5.5%.
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Summary of related party transactions during the period:

Related Party Total
Major Board of Executive 30 June 31 December
Shareholders directors Management 2017 2016
JD JD JD JD JD
(Unaudited) (Audited)

Financial position
Total deposits with related
parties 69,277,428 - - 69,277,428 92,976,283
Total deposits from related
parties 518,475,011 5,836,751 1,706,346 526,018,108 295,962,346
Loans and advances - - 1,090,833 1,090,833 1,594,271
Elements out of Financial position
Letter of credit and letter of
guarantee 160,000 = i 160,000 -

For the six months ended 30

June
(Unaudited)
2017 2016
JD JD

Income statement

Interest and commissions

income 584,752 4 544 21,872 611,168 544,641
Interest and commissions

expense 6,271,287 45,601 15,000 6,331,888 4,989,358

Compensations of executive management of the Bank:

For the six months ended June 30

(Unaudited)
2017 2016
JD JD
Salaries and other benefits 1,693,215 1,171,413
Salaries and other benefits for subsidiary companies 1,345,686 1,278,402
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2017
26. SEGMENT INFORMATION

Information on the Bank Activities:

For management purposes, the Bank is organized into four major business segments in accordance with

the reports sent to chief operating decision maker:

Retail Banking: Principally handling individual customers’ and small businesses’ deposits and providing

loans, overdrafts, credit cards facilities and funds transfer.

Corporate Banking: Principally handling loans and other credit facilities and deposits and current accounts

for corporate and institutional customers.

Corporate Finance: Principally arranging structured finance and providing services relating to

privatizations, IPO's, mergers and acquisitions.

Treasury: Principally providing trading and treasury services and the management of the Bank's funds.

The Bank’s business segments are distributed as follows:

Total
Retail Corporate 30 June 30 June
Banking Corporate Finance Treasury Others Elimination 2017 2016
JD JD JD JD JD JD JD JD
{Unaudited) {Unaudited)
Gross Incomea 98,441 558 78,600,648 3,611,638 40,790,222 27,996,198 (35.419,723) 215,020,541 240,637,565
{Impairment) on direct credit
tacilities 5,882 741,047 {1,025,770) E (278,731) (10,117,343)
{impairment) loss of Financial Assels 224 674 - 224,674 (500,000)
Segmeant results 36,944,885 38,226,911 122,187 8,531,860 8,132,288 85,958,231 118,720,370
Unallocated expenses (8,580,511) (22,607 988)
Income before income tax & 2 = 87,397,720 97,112,371
Incoma Tax - (25,188,359) (30,672,587)
Praofit for the period . 62,209,361 66,439,784
Total
30 June 31 December
2017 2016
Jo JD
{Unaudited) (Audited)
Segment Assets 4,141,880,205 2,845514,810 108,107,584 3,221,583,684  1,270,300,440 11,387,376,533 11,590,680,282
Elimination of assets betwean sagments (2,484 720,668) (481,016,348)  (737.591,779) = (3,883,328,795) (3.811,183,794)
Unallocated assels 38,543 475 40,738,707
Total Assets -+ 7,743,561,213 7,820,225,185
Segment Liabilities 4,103.400,753 2,726,488,461 106,799,752 3,111,681,719 290,994,022 10,339,344,707 10,523,622,715
Elimination of liabilities  between
segments (813,464 ,278) {12,751,235) [2,724,248,557) (3,850,464 058) (3,765,504, 774)
Unallocated liabilities - 1,897,414 2,056,712
Total Liabilities - 6,690,878,053 6,760,174,653
30 June 30 June
2017 2016
JD JD
{Unaudited) (Unaudited)
Capital expanditures 11,154,613 12,870,440
Deprectation and amortization 7,729,628 7,885,374
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27. CONTINGENT LIABILITIES AND COMMITMENTS

30 June 31 December
CREDIT LIABILITIES AND COMMITMENTS 2017 2016
JD JD
(Unaudited) (Audited)
Letters of credit 573,132,390 526,932,099
Acceptances 46,354,436 74,730,105
Letters of guarantee:
- Payments 120,664,172 131,644,049
- Performance 135,244 437 135,504,853
- Others 406,540,524 409,454,589
Irrevocable commitments to extend credit 461,690,049 589,307,067
Total 1,743,626,008 1,867,572,762

28. FAIR VALUE OF FINANCIAL INSTRUMENTS

The Bank uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities:

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

Level 3. techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

Level 1 Level 2 Level 3 Total

JD JD JD
30 June 2017 (Unaudited)-

Financial assets at fair value through other

comprehensive income - 1,827,484 - 1,827,484
Financial assets at fair value through profit or loss 4,331,737 17,047,296 - 21,379,033
Total 4,331,737 18,874,780 - 23,206,517

31 December 2016 (Audited)-
Financial assets at fair value through other

comprehensive income - 580,524 - 580,524
Financial assets at fair value through profit or loss 5,031,310 16,926,409 - 21,957,719
Total 5,031,310 17,506,933 - 22,538,243

29. LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank amounted to around JD 35.9 million as of 30 June 2017 and JD
33.8 million as of 31 December 2016. Provision recorded against lawsuits amounted to JD
1,113,095 as of 30 June 2017 (JD 520,677 as of 31 December 2016). In the opinion of
management and the legal advisor, no material liabilities shall arise in excess of the recorded
provisions as a result of these lawsuits.

30. LEGAL RESERVES

The Bank has not made appropriation to legal reserves for the period ended 30 June 2017 since
these are interim financial statements. Appropriation of legal reserves will be made at year end.
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