To: Amman Stock Exchange

Date:- 30/8/2017

Subject: Semiannual Financial Statements for
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the period ended 30/6/2017

2017/6/30 .3

Attached are the Arabic Financial Statements
of Arab Bank Group and Arab Bank p as of
30/6/2017 after being reviewed by the Bank’s
external auditors, and After being approved by
the Central Bank of Jordan. Attached are also

the English copy of these financial statements.
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bee o )

\ O B L L.
Ghassan Tarazi

Chief Financial Officer
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Building a better
working world
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Review Report on Condensed Consolidated Interim Financial Information

To the Chairman and Members of the Board of Directors
Arab Bank Group
Amman - Jordan

We have reviewed the accompanying condensed consolidated interim financial statements of Arab Bank
Group as of 30 June 2017, comprising the condensed consolidated interim statement of financial position as
of 30 June 2017 and the related condensed consolidated interim statements of income, comprehensive
income, changes in equity, and cash flows for the six months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these condensed consolidated interim
financial statements in accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to
express a conclusion on these condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements are not prepared, in all material respects, in accordance
with International Accounting Standard 34.

Other Matters

We refer to disclosure number (33) in the attached condensed consolidated interim financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This has no impact
on our conclusion above.

The consolidated financial statements for the year ended 31 December 2016 and the condensed consolidated
interim financial statements for the period ended 30 June 2016 were audited and reviewed respectively by
Deloitte & Touche (Middle East) — Jordan as the sole auditor of the Bank for the year 2016. Unqualified
opinion and unqualified conclusion were issued on these financial statements on 29 January 2017 and 21
July 2016 respectively. Ernst & Young - Jordan and Deloitte & Touche (Middle East) — Jordan were
appointed as joint auditors of the Bank for the year 2017 in accordance with Central Bank of Jordan
regulations for corporate governance.

The fiscal year of the Group ends on December 31 of each year. However, the accompanying condensed
consolidated interim financial information have been prepared in accordance with the instructions of
Central Bank of Jordan, Jordan Securities Commission and Companies Control Department only.

Amman — Jordan
27 July 2017

Emst & Young — Jordan

e i ?%.iﬁ'g’
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ARAB BANK GROUP
NDENSED LIDATED INTERIM

STATEMENT OF FINAN L POSITION
June 30, 2017 December 31, 2016
Note  (Reviewed not Audited) (Audited)
ASSETS USD '000 USD '000
Cash and balances with central banks 4 6961427 7809 343
Balances with banks and financial instttutions 5 4156 112 4622 181
Deposits with banks and financial institutions 6 227829 176 118
Financial assets at fair value through profit or loss 7 502 772 698 516
Financal denvatives - positive fair value 39489 58 011
Direct credit facilities at amortized cost 9 22 798 950 21898 121
Financial assets at fair value through other comprehensive income 8 477 556 470912
Other financial assets at amortized cost 10 8254175 7 640 955
Investments in associates 3161 656 3077008
Fixed assets ] 464 119 463 633
Other assets 12 551017 472203
Deferred tax assets 80095 73 390
Total Assets 47675197 47 460 391
JIABIL | ND SHAREHOLDERS'
Banks and financial institutions' deposits 3 868 660 3752999
Customer's deposits 13 30770 126 31082 152
Cash margin 2682693 2561 426
Financial derivatives - negative fair value 67818 52517
Borrowed funds 14 210067 271 185
Provision for income tax 15 218456 242377
Other provisions 265213 259 795
Other liabilities 16 1242935 1072128
Deferred tax liabilities 1458 1276
Total Liabilities 39327426 39 295 855
Share capital 17 926 615 926 615
Share premium 17 1225 747 1225747
Statutory reserve 17 798 443 798 443
Voluntary reserve 17 977315 977315
General reserve 1141 824 1141 824
General banking risks reserve 377558 363 458
Reserves with associates 1 540 896 1 540 896
Foreign currency transiation reserve (337051) (402 682)
Investments revaluation reserve (267377) (267672)
Retained eamings 18 1849216 1738 225
Total Equity Attributable to the Shareholders of the Bank 8233 186 8042 169
Non-controlling interests 114 585 122 367
Total Shareholders' Equity 8347771 8164 536
Total Liabilities and Shareholders' Equity 47675197 47 460 391

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial information and should be read

with them



ARAB BANK GROUP
NDENSED IDATED

RIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

For the Six-Months For the Three-Months
Period Ended Sune 30, Period Ended June 30,
Note 2017 2016 2017 2016
USD '000 USD '000 USD *000 USD '000
EVENUE
Interest income 19 934 981 928 575 479 411 456 661
Less: interest expense 20 368 078 373806 190 500 182 151
Net Interest Income 566 903 554 769 288911 274 510
Net commission tncome 21 154 081 165 147 77439 79079
Net [nterest and Commission Income 720984 719 916 366 350 353 589
Foreign exchange differences 38925 32217 21200 17 342
Gain from financial assets at fair value through profit or loss 22 5325 1003 2114 1268
Dividends from financial assets at fair value through other comprehensive income 6002 6302 5998 3084
Group's share of profits of associates 189319 184413 98 141 96 345
Other revenue 23 26 137 27904 10018 18920
Total Income 986 692 971 7155 503 821 490 548
EXPENSES
Employees' expenses 226972 221741 114757 110 451
Other expenses 128 938 121 253 67759 61213
Depreci and amorti 27235 27294 13 624 13517
Provision for impainment - direct credit facilities at amortized cost 9 46 697 30213 37303 21 559
Other provisions 10023 10 112 4645 4 863
Total Expenses 439 865 410613 238 088 211 603
Profit for the Period before Income Tax 546 827 561 142 265733 278 945
Less: Income tax expense 15 131609 136 227 68 721 72378
Profit for the Period 415218 424915 197 012 206 567
Atmbytable to
- Bank's shareholders 409 852 418 735 194 189 203 100
- Non-controlling interests 5366 6180 2823 3467
Total 415218 424915 197012 206 567
Eamings per share attributable to the Bank's shareholders
- Basic and Diluted (US Dollars) 30 0.64 0.65
The accompanying notes from (1) to (34) are an integral part of these lidated interim fi [ 1nfi and should be read with them.




ARAB BANK GROUP

DENSED SOLIDATED INTERIM STATEMENT

REV D NOT AUDI

OMPREHENSIV! OME

Profit for the period
Add_Other comprehensive income items - after tax
at will uent! ferr: e statemen om
Exchange differences ansing on the translation of foreign operations
Items that will not uentl ferr. e statem Incom

Net change in fair value of financial assets at fair value through other
comprehensive income

Change tn fair value of financial assets at fair value through other
comprehensive income

(Loss) from sale of financial assets at fair value through the statement of
comprehensive income

Total Other Comprehensive Income Items - after Tax

Total Comprehensive Income for the Period

Attributable to
- Bank's shareholders
- Non-controlling interests

Total

For the Six-Months

Period Ended June 30,

For the Three-Months

Period Ended June 30,

2017 2016 2017 2016

USD '000 USD '000 USD 000 USD '000
415218 424915 197 012 206 567
60376 (18203) 28 497 (62 605)
(1668) (31704) 2065 (80%)
28 (30514) 3455 (6900)
(1696) (1190) ( 1.390) (1190
58 708 (49 907) 30 562 (70 695)
473 926 375 008 227574 135872
474 235 373735 232 088 140 717
( 309) 1273 (4514) (4845)
473 926 375 008 227574 135872

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated intenm financial information and should be read with them
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ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

For the Six-Months

Period Ended June 30,
Notes 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES USD ‘000 USD ‘000
Profit for the period before tax 546 827 561 142
Adjustments for'
Group's share from associates profits (189 319) (184 413)
Depreciation and amortization 27235 27294
Provision for impairment - direct credit facilities at amortized cost 9 46 697 30213
Net accrued interest 12672 22 899
Dividends on financial assets at fair value through other comprehensive income 8 (6002) (6302)
(Gauns) losses from revaluation of financial assets at fair value through profit or loss 22 (1979) 1661
Other provistons 10023 10112
Total 446 154 462 606
(Increase) Decrease in Assets;
Balances with central banks (maturing after 3 months) (136 100) (19 054)
Deposits with banks and financial institutions (maturing after 3 months) (51711) (910 380)
Durect credit facilities at amortized cost (947 526) (373 335)
Financial assets at fair value through profit or loss 197 723 159 503
Other assets and financial derivatives (54172) (24677)
Increase (Decrease) in Liabilities;
Banks' and financial institutions' deposits (maturing after 3 months) 225 331 (387 355)
Customer's deposits (312 026) (581 052)
Cash margin 121 267 127 875
Other Liabilities and financial derivatives 204 511 (464 165)
Net Cash Flows (Used in) Operating Activities before Income Tax (306 549) (2010 034)
Income tax paid (161 112) ( 168 860)
Net Cash Flows (Used in) Operating Activities (467 661) (2178 894)
CASH FLOWS FROM INVESTING ACTIVITIES
(Purchase) of financial assets at fair value through other comprehensive income (6 349) (30337)
Other financial assets at amortized cost (613 220) 87 060
(Increase) of investments in associates (1878) ( 14 000)
Dividends received from associates 44 804 47 894
Dividends received from financial assets at fair value through other comprehensive income 8 6002 6302
(Increase) in fixed assets - net (27 721) (8004)
Net Cash Flows (Used in ) from Investing Activities (598 362) 88915
CASH FLOWS FROM FINANCING ACTIVITIES
(Paid) Increase in borrowed funds (61118) 138 990
Dividends paid to shareholders (273 800) (227321)
Dividends paid to non-controlling interests (5105) (5607)
Net Cash Flows (Used in) Financing Activities (340 023) (93 938)
Net (Decrease) in cash and cash equivalent (1 406 046) (2183917)
Exchange differences - change in foreign exchange rates 65631 (18119)
Cash and cash equivalent at the beginning of the Year 8 349 838 9514915
Cash and Cash Equivalent at the End of the Period 31 7009 423 7312879

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial information and should be read with

them

-6 -



ARAB BANK GROUP

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2017,
(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION
* Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 74 branches in Jordan

and 124 branches abroad. Also, the Bank operates through its subsidiaries and its sister
company Arab Bank (Switzerland) limited.

Arab Bank Plc shares are traded on Amman Stock Exchange.
The accompanying condensed consolidated interim financial information was approved by

the Board of Directors in its meeting Number (4) on July 27, 2017.

2. BASIS OF CONSOLIDATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
* The accompanying condensed consolidated interim financial information of Arab Bank
Group, presented in US dollars, comprise the financial information of Arab Bank plc, its

sister company Arab Bank (Switzerland) Limited and the following key subsidiaries:

Company Name

Percentage of ownership%

Europe Arab Bank plc

Arab Bank Australia
Limited
Islamic International
Arab Bank plc
Arab National Leasing
Company LLC

Al-Arabi Investment
Group LLC

Arab Sudanese Bank
Limited

Al Arabi Investment
Group / Palestine
Arab Tunisian Bank

Arab Bank Syria

Al Nisr Al Arabi
Insurance Company

June 30, December

2017 31, 2016
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
64.24 64.24

51.29 51.29

50.00 50.00

Date of Principal Place of Paid up
acquisition Activity Incorporation capital
. United
2006 Banking Kingdom €570m
1994 Banking Australia AUD 69.3m
1997 Banking Jordan JD 100m
1996 Financial Jordan ID 25m
Leasing
Brokerage
1996 _and Jordan ID 14m
Financial
Services
2008 Banking Sudan SDG 117.5m
Brokerage
and .
2009 Financial Palestine JD 1.7m
Services
1982 Banking Tunisia TND 100m
2005 Banking Syria SYP 5.05b
2006 Insurance Jordan JD 10m



3.

B

The consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries where the Bank holds control over the subsidiaries. The control exists when the
Bank controls the subsidiaries significant and relevant activities and is exposed, or has
rights, to variable returns from its involvement with the subsidiaries and has the ability to
affect those returns through its power over the subsidiaries. The investment in subsidiaries is
stated at cost when preparing the financial statements for Arab Bank PLC.

The condensed consolidated interim financial information reflect the consolidated financial
position and consolidated results of operations at the level of the consolidated economic
ownership of Arab Bank plc and the sister company, Arab Bank (Switzerland) Limited,
which is considered an integral part of Arab Bank Group.

The condensed consolidated interim financial information of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made to
the financial information of subsidiaries to bring their accounting policies into line with
those used by the Group.

The results of operations of the subsidiaries are included in the condensed consolidated
interim statement of income effective from the acquisition date, which is the date of transfer
of control over the subsidiary by the Group. The results of operations of subsidiaries
disposed are included in the condensed consolidated interim statement of income up to the
effective date of disposal, which is the date of loss of control over the subsidiary.

Upon consolidation of the condensed consolidated interim financial information, inter-Group
transactions and balances between Arab Bank plc and the sister company, Arab Bank
(Switzerland) Limited and other subsidiaries are eliminated. Non-controlling interests (the
interest not owned by the Group in the equity of subsidiaries) are stated separately within
shareholders' equity in the condensed consolidated interim statement of financial position.

SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES

asis of preparation of the Condensed Consolidated Interim Financial Information

The accompanying condensed consolidated interim financial information has been prepared
in accordance with International Accounting Standard (IAS) 34 "Interim Financial
Reporting".

The condensed consolidated interim financial information are prepared in accordance with the
historical cost principle, except for certain financial assets and financial liabilities which are
stated at fair value as of the date of the condensed consolidated interim financial information.
The accompanying condensed consolidated interim financial information do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be read
with the consolidated financial statements of the Group as of December 31, 2016. In addition,
the results of the Group’s operations for the six months ended June 30, 2017 do not
necessarily represent indications of the expected results for the year ending December 31,
2017, and do not contain the appropriation of the profit of the current period, which is usually
performed at year end.

The accounting policies adopted in the preparation of the condensed consolidated interim
financial information are consistent with those adopted for the year ended December 31, 2016
except for the following :-

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption of
these amendments have no impact on the Bank’s consolidated interim condensed financial
statements.



e Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses.
Limited amendments to clarify that an entity needs to consider whether tax law
restricts the sources of taxable profits against which it may make deductions on the
reversal of that deductible temporary difference and some other limited
amendments, the adoption of these amendments have no impact on the Bank’s
consolidated interim condensed financial statements.

The adoption of the above new standards has no impact on the amounts reported and
disclosures made on the condensed consolidated interim financial statements.

Accounting Estimates

* The accounting estimates adopted in the preparation of the condensed consolidated interim
financial information are reasonable and consistent with those adopted for the year ended
December 31, 2016.



4. _CASH AND BALANCES WITH CENTRAL BANKS
The details of this item are as follows:

December 31,
June 30, 2017 2016
USD '000 USD ‘000
Cash on hand 472163 416874
Balances with central banks
Current accounts 2289373 2 120 805
Time and notice 2269 332 3256 190
Mandatory cash reserve 1449 960 1362777
Cernficates of deposit 480 599 652 697
Total 6961 427 7809 343
- Except for the mandatory cash reserve, there are no restricted balances at Central Banks
- Balances and certificates of dep ing after three h d to USD 136 1 million as of June 30, 2017 ( There are no balances and
certificates of deposits maturing after three months as of December 31, 2016)
s. LAN wi NKS AND FINANCIAL INSTITUTION
The details of this item are as follows:
Local banks and financial institutions June 30,2017 Dece;::)l:;r i1,
USD '000 USD ‘000
Current Accounts 3313 2522
Time deposits maturing within 3 months 322173 261 403
Total 325 486 263 925
Banks and financial institutions abroad June 30, 2017 Decezu::;r a,
USD '000 USD '000
Current accounts 2186 628 2714289
Time deposits maturing within 3 months 1643 998 1643 967
Total 3830626 4 358 256
Totaf balances with banks and financial institutions Local and abroad 4156 112 4622 181
- There are 1o non-interest beacing balances as of June 30, 2017 and December 31, 2016
. The restricted balances amounted to USD 800 million as of fune 30, 2017 ( USD 800 million as of December 31, 2016)
6, DEPO: WITH BANKS AND FINANCIAL INST ON
The details of this item are as follows:
December 31,
Juae 30, 2017 2016
Deposits with Local Banks and Financial Institutions: USD '000 USD 000
Time deposits matuning after 3 months and before 6 months 6641 20736
Time deposits maturing after 9 months and before & year 21 150 -
Time deposits maturing after one year - 21150
Total 27791 41 886
December 31,
June 30, 2017 2016
Deposits with Banks and Financial Institutions Abroad: USD '000 USD '000
Time deposits maturing after 3 months and before 6 months 160 015 97772
Time deposits maturing after 6 months and before 9 months 22237 2291
Time deposits maturing after 9 months and before a year 7879 23281
Tume deposits maturing after one year 9907 10 888
Total 200 038 134232
Totat deposits with banks and financial institutions Local and Abroad 227 829 176 118

- There are no restricted deposits as of June 30, 2017 and December 31, 2016

.10 -



7- FEIN, SETS AT FAIR V.
The details of this item are as follows:

E THR P

Treasury bills and Governmental bonds
Corporate bonds

Loans and advances

Corporate shares

Mutual funds

Total

8- FINANCIA T FAIR V.
The details of this item are as (ollows:

E THR R

Quoted shares
Un-quoted shares
Total

MPR|

December 31,
June 30,2017 2016
USD ‘000 USD '000
113936 352284
318 867 274 404
29624 29624
14972 15 781
25373 26423
502 772 698 516
e =N
IVE IN
December 31,
June 30,2017 2016
USD '0600 USD '000
257148 258 920
220 408 211992
477 556, 470 912

" Cash dividends from 1nvestments above amounted to USD 6 mullion for the six months period ended June 30, 2017 (USD 6 3 million for the six months period ended June 30, 2016)

- Realized losses that were transferred from in I gs
controlling interests share of these losses was USD (153) thousands for the six months period ended June 30, 2017 (The realized losses that were transfe

reserve to d

ed from

d to USD (1 5) mdlion for the six months period ended June 30, 2017, The non-

reserve to retained eamings amounted to USD (0 8) mullion for the six months period ended June 30, 2016 and the Non-controlling interests share of these realized losses was USD 04)

mullion for the six months period ended June 30, 2016)

9- DIRECT CREDIT FACILITIES AT AMQRTIZED COST

The details of this item are as follows

June 30, 2017
Corporates Banks and
pBankm Small and Large Financial G;?b?::n ;:;l:‘:d Total
8 Medium 8 |
USD '000 USD '000 USD *000 USD ‘000 USD ‘000 USD '000

Discounted bulls * 82254 135012 535 851 69 042 1587 823 746
Overdrafls * 92 795 1167 631 3237898 7484 281622 4787430
Loans and advances * 2992024 1657583 11020756 65 499 880011 16615873
Real-estate loans 2071137 136 049 68 878 - - 2276 064
Credit cards 149 291 - - - - 149 291
Total 5387 501 3096275 14863383 142 025 1163 220 24 652 404
Less Interest and commussion in suspense 85 365 93 755 311074 5973 - 496 167

Proviston for impairment - direct credit facilities at amortized cost 155633 134610 1064 230 405 2409 1357287
Total 240 998 228 365 1375304 6378 2409 1853454
Net Direct Credit Facilities At Amortized Cost 5 146 503 2867910 _ 13 488 079 135 647 1160811 _22 798 950
Net of interest and commussion recetved in advance which amounted to USD 124 1 mullion as of June 30, 2017
Rescheduled loans during the six months period ended June 30, 2017 amounted to USD 487 6 million
Restructured loans (transferred from non performing to watch list loans) during the six months period ended June 30, 2017 amounted to USD 8 mullion

" Direct credit faciliies granted to and guaranteed by the Go of Jordan d to USD 53 mullion, or 0 217 of total direct credit facilities as of June 30, 2017

Non-performing direct credit facilities amounted to USD 1670 7 mullion, or 6 8% of total direct credit facilities as of June 30,2017
Non-performung direct credit facilities net of interest and 10 susp d to USD 1188 4 mullion, or 4 9% of direct credit facilities after deducting interest and commussion

1n suspense as of June 30, 2017

AT



December 31, 2016

Corporates
¢ Banking i:'..':;".'.d Guremment and Touat
onamer Smalt and Lo vt Public Sector
Medium ee !
USD ‘e%e USD ‘000 USD ‘see USD ‘a0s USD ‘000 USD ‘o00
Duwounted bills * 85938 127 207 555 486 39986 2530 811 144
Orerdaafls * 9519 1036 801 2819521 4218 358 317 4314593
Loans and advances * 2834841 1527 084 10 903 968 69057 846 437 16 181 987
Real-cvtate loans 2032218 123 188 62 000 - - 1217 406
Credit cards t43 847 - - . - 143847
Toltal 5192580 2814880 142340978 113 258 1207284 23 668 977
Lass [nterest and commission IR suspense RO 012 93 649 283 236 5460 - 462 357
Proviston loe stnparrment - direct credit factlities at amontized wost 157 567 129123 Loty 270 398 2148 1 %08 499
Total 237151 mm 1302886 sa58 2141 177885
Net Direct Ceedit Facilines at Amortized Cost 4955001 2592108 13 038 469 197 Ja 1205143 20890 121
Net of unteres! and commussion recetved n advance which amounted (0 USD 117 4 mullion as of December 31 2016
Rescheduled loans dunng the vear ended December 31, 2016 anwunted to USD 49¢ mullivn
R loans ferred from non 2 0 watch It loans) dunng the yvear ended December 3t 2006 amounted to USD 3 2 million
Darect credit faciluies granted 1o and guaranteed by the Governiment of Jordan amounted 1o USD 46 7 mllioq, o 0 2% of total durect credit factlstees & of December 31, 2016
Non-performung direct credit fauilities amounted to USD 1575 7 nullion or 6 7% of total dueet credit facilities a5 of Decetaber 11, 2016
Non-performing durect credit factlities net of interent and coniuinsion 10 suspense amounted to USD 127 3 mullion, of 4 9% of durect credit
facilities afier deducting interest and commussion 10 suspense as of Devember 31, 2016
The detadls of mosement on the peos inion for impsiraeat of the direct credut factlities at amortized cost are a4 follow s
Juge 30,2017
The totat 1ncludes
C
Com oporatey Banks and Gowrmment movement on the
Pl Fioancial and Public Total real-cstate foans
Insetutions Sector provision us
Swmall and Medium Large follows
USD ‘a00 USD ‘w00 USD ‘see usD ‘000 USD ‘ese USD ‘see
Balaace at the begianing of the year 157 567 129 113 Le19 270 98 2141 130849y 12314
Impasement loswes charged to income T004 12674 48828 620 69 126 1048
Used (rom peoviaton (witien off of transferred to off Condensed consolidated (6l (1626) (5963) . . (8201 (402
ntenm statement of financial position)
Recovenes {608 (5759 10229y - ( 6 (22 429) (1985)
Adgustiuents dunng the penod {429 1807 6646 . - sou 80
Translation adjustments 1815y 1 e0n se&Ty 7 1 2268 46
Balaace st the Ead of the Penod 155633 134 610 1064230 498 2409 13871287 L6t
December 31, 2016
8 The wtal includes
\
Comumer Corporates Banks and Goermunent moveiment on the
Py Funanctal and Public Total feal-cutate foans
Inatitutions Sector provision as
Small and Medium Large (ollows
USD ‘s USD ‘000 USD ‘ete USD ‘000 USD ‘e00 USD ‘see UsD ‘e00
Dulance at the beginning of the vear 171 143 14135 902 90 1353 275t L2263 16 847
[mpairment loawes charged to wrcome 18412 2179 200 904 1878 5331 2507
Used trom prosision (wtitten ofl of transfemed to off consolidated statement (617 1 (1216 . . (43 006) )
of Ginanuial position)
Recotenes {15176 {9NY (470 { 950) {1180 (4 (4932)
Adustments dunng the yesr 624 (4 3006) 12623 - {9 2847 (1wn
Teanslation adjustments 12819 (6780 (28 865) ()] (1282) (49 681) )
Balance at (be Ead of the Year 157 567 129 123 1019170 398 2141 1308 499 1234
« There are no prov1sions ao longer cequited as a result of ~etdl ot transfened to other direct credu Gecditics as of June 30, 2017 and December 31, 2016

- [mpaument s axseswed based on individual cuatomer suwounts

* Non-performng loans transferred to off condenced consalidated intenm statement of financial position amounted to USD 0 9 mullion as of fune 30,2017 (USD6 6

aullion e+ of December 31, 2016) noting that these loans were tulls provided for

-12-



£all

The details of movement on interest and ¢ ission in susp are as

Balance at the beginning of the year
Interest and commussions suspended dunng the peniod

Interest and commussions in suspense settled / wnitten off or transferred to off the

condensed consolidated interim stat of financial position

Recoveries

Adjustments duning the period
Translation adjustments

Balance at the End of the Period

Balance at the beginning of the year
Interest and commussions suspended during the year

Interest and commissions 1n suspense settled / wntten off or transferred to off
consohdated statement of financial position

Recovenes

Adjustment during the year
Translation adjustments
Balance at the End of the Year

Classification of direct credit facilities at amortized cost based on the geographical and economic sectors as follows:

Economic Sector

Consumer Banking

Industry and miing

Constructions

Real - Estates

Trade

Agnculture

Tounsm and Hotels

Transportations

Shares

General Services

Banks and Financial [nstitutions

Government and Public Sector
Net Direct Credit Facilities at amortized Cost

13 -

June 30, 2017
Corporates The total includes
c Banks and Government interest and
Financial and Public Total commission In
Banking suspense movement
Small & Institutions Sector
Large on real-estate loans
Medium as follows
USD '000 USD ‘000 USD '000 USD '000 USD '000 USD 000 USD '000
30012 93 649 283 236 5 460 - 462 357 11196
8378 7332 28 890 513 - 45113 1592
( 567) (6 886) (48) - - (7501) ( 244)
(1276) ( 530) (1202) - - (3008) ( 553)
(603) 484 119 - - - -
( 579) ( 294) 79 - - ( 794) 5
85 365 93 755 311074 5973 - 496 167 11 996
December 31, 2016
Corporates The total includes
. Banksand  Government nterest and
Financial and Public Total commission tn
Banking [ s suspense movement
Small & Large nstitutions ector on real-estate loans as
Medium follows
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
69 626 91 491 253632 4499 - 419 248 11557
16 906 14 532 57 839 961 - 90 238 3816
( 938) (9091) (17738) - - (27 767) ( 492)
(5 366) (2798) (2267) - - (10431) (3683)
947 751 835 - - 2533 -
(1163) (1236) (9 065) - - (11 464) (2
80012 93 649 283 236 5460 - 462 357 11 196
December 31,
Inside Jordan  Qutside Jordan Ju;g 1370’ 2016
USD ‘000 USD '000 USD ‘000 USD '000
2582434 2564069 5146 503 4955 001
1206 519 3233671 4440190 4035 843
396 357 1864939 226129 1982613
336632 1467379 1804011 1723634
1086 656 2844211 3930867 3708 816
157 275 127 151 284 426 159 907
202 749 304 337 507 086 619 000
102 803 496 817 599 620 667 094
2628 545 3173 5758
539 648 1985672 2525320 2727912
1342 134 305 135 647 107 400
114 791 1046020 1160811 1205 143
6 729 834 16 069 116 22 798 950 21 898 121



10- OTHER FINANCIAL ASSETS AT AMOTIZED COST

A e e e e A e =

The details of this item are as follows:

Treasury bills

Governmental bonds and bonds guaranteed by the govemment
Corporate bonds

Less: Provision for impairment

Total

Analysis of bonds based on interest nature:

Floating interest rate
Fixed interest rate
Total

Analysis of financial assets based on market quotation:

Financial assets quoted in the market:

Treasury bills

Governmental bonds and bonds guaranteed by the government
Corporate bonds

Total

Financial assets unquoted in the market:

Treasury bills

Govemmental bonds and bonds guaranteed by the government
Corporate bonds

Total

Grand Total

The details of movement on the provision for impairment of other financial assets at amortized

cost is as follows:

Balance at the beginning of the Year
Translation adjustments
Balance at the End of the Period / Year

December 31,
June 30, 2017 2016
USD '000 USD '000
2250 162 2089 708
4 385 560 3932816
1646 106 1645573
(27 653) (27 142)
8254 175 7 640 955
December 31,
June 30, 2017 2016
USD '000 USD '000
589 844 777918
7 664 331 6 863 037
8254175 7 640 955
December 31,
June 30, 2017 2016
USD 000 USD ‘000
524 486 250 536
1077 627 1019 559
1 400 441 1410 604
3002 554 2 680 699
December 31,
June 30, 2017 2016
USD '000 USD ‘000
1725 676 1839172
3307933 2913 257
218 012 207 827
5251 621 4960 256
8254175 7 640 955
December 31,
June 30, 2017 2016
USD ‘000 USD '000
27 142 28 967
511 (13823)
27 653 27 142

During the six months period ended June 30, 2017 certain financial assets at amortized cost with a total amount of

USD 34 6 million ( USD 424.5 million durning the year ended December 31, 2016).

.14 -
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FIXED ASSETS

The additions to and disposals of fixed assets during the six months period ended June 30, 2017
amounted to USD 22.3 million and USD 16.6 million, respectively ( USD 17.8 million and USD

11.7 million for the six months period ended June 30, 2016).

The cost of fully depreciated fixed assets amounted to USD 232.6 million as of June 30, 2017

(USD 242.5 million as of December 31, 2016)

OTHER ASSETS

The details of this item are as follows:

June 30, December 31,
2017 2016
USD '000 USD '000
Accrued interest receivable 191 803 184 568
Prepaid expenses 135 827 93 572
Foreclosed assets * 57 856 50041
Intangible assets 17 841 20 442
Other miscellaneous assets 147 690 123 580
Total 551 017 472 203

* Central Bank of Jordan instructions require disposal of these assets during a maximum period

of two years from the date of foreclosure.

- 15 -



13- CUSTOMER'S DEPOSITS

The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit

Total

June 30, 2017
Consumer Corporates Government and T
Banking Small & Medium Large Public Sector otal
USD '000 USD '000 USD '000 USD '000 USD '000
7758 569 2218286 2142476 402 996 12 522 327
3049 502 164 768 19 906 185 3234 361
7760 592 954 484 3989 320 2028 813 14 733 209
197 250 15472 32 166 35341 280229
18 765 913 3353010 6 183 868 2467335 30770 126
December 31,2016
Consumer Corporates Government and Total
Banking Small & Medium Large Public Sector
USD '000 USD '000 USD '000 USD '000 USD '000
7412776 2058 027 2501982 441918 12 414 703
2984 982 147 673 30676 164 3163 495
7428 729 1091 508 4387614 2296371 15 204 222
191 648 14 460 571750 35874 299 732
18 018 135 3311668 6978022 2774 327 31082152

as of June 30, 2017 (USD 679 million, or 2.2% of total customer's deposits as of December 31, 2016)

total customer's deposits as of December 31, 2016).

Non-interest bearing deposits amounted to USD 11247.5 million, or 36.6% of total customer's deposits as of June 30, 2017
(USD 11086.7 million, or 35.7% of total customer's deposits as of December 31, 2016).

Total Government of Jordan and Jordanian public sector deposits amounted to USD 418.5 million, or 1.4% of total customer's deposits

Blocked deposits amounted to USD 123.8 million, or 0.4 % of total customer's deposits as of June 30, 2017 (USD 136.7 million or 0.4% of

- Dormant deposits amounted to USD 414.9 million, or 1.3% of total customer's deposits as of June 30, 2017 (USD 345.4 million, or 1.1% of
total customer's deposits as of December 31, 2016).

.16 -
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BORROQWED FUNDS

The detaits of this item are us follows:

June 30, 2017 December 31, 2016

USD ‘000 USD '000
From Central Banks ¢ 48572 30434
From banks and financiat institutions ** 161 493 240751
Total 210 067 271 188

Analysis of borrovwed fuads accordiag to interest anture is as follows:

June 30,2017 December 31, 2016

USD '000 USD ‘000
Floating nterest cate 85693 83437
Fixed nterest rate 124374 187 748
Total 210 067 271 185

* Dunng 2013, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounang to USD 5 6 mullion, for the
duration of 15 years of which § years are grace penod with an wnterest rate of (2 5%) for the year 2013 and a floanng interest rate of

(1 8%+LIBOR 6 months) for the years after 2013 The agreement aims to support SMEs and Extra Small Companses The loan is repaid semi-
annually, with mstallments in March and September of each year The Balance of the loan as of June 30, 2017 amounted to USD 5 6 mullion
(USD 5 6 mullion as of December 31, 2016)

* Dunng 2014, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jocdan amountng to USD 3 9 mutlon, for the
dutation of 10 years of which 3 years are grace penod and with a fixed nterest rate of 2 5% The agreement aims to support SMEs and Extra
Small Companies The loan is repad lly, with Il 1n March and September of each year The Balance of the loan as of June
30, 2017 amounted to USD 3 9 mullion (USD 3 9 Million as of December 31,2016)

* Arab Bank (Jordan branches) granted loans against medium term advances from the Central Bank of Jordan with fixed interest rate equal to the
discount eate disclosed on the grant day after deducting 2%, The advances are repaid in d with monthly install which
starts on July 2017 and ends on September 2026, these advances amounted USD 33 8 mullion as of June 30, 2017 (USD 18 mullion as of
December 31, 2016)

* Dunng 2016, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amountng to USD 5 | mullion, for the
duration of 15 years of which 5 years are grace penod with a floating interest rate of (1 85%+LIBOR 6 months) The agreement aims to support
SMEs and Extra Small Companies The loan is repad ily, with | 1n March and September of each year The Balance of
the loan as of fune 30, 2017 amounted to USD 5 | mullion (USD 2 8 nullion as of December 31, 2016)

** Dunng 2016, Arab Bank (Jordan Branches) signed a loan agreement with National Bank of Abu Dhabt amounhng to USD 75 mullion, for the
duraton of 2 years wath a floating interest rate of (2% + LIBOR 3 months) The wnterest will be paid in four installments duning the year and the
loan will be paid at the end of the tenm  As of fune 30, 2017 the balance of the loan amounted to USD 75 mullion ( USD 75 mullion as of
December 31, 2016)

** Dunng 2017, Arab Bank (Jordan Branches) signed loans ag with § Mitsw Banking Corp in Duba with fixed interest
rate ranging between (0 873% - 0 892%), the balance as of June 30, 2017 amounted to USD 19 9 mullion and the first contract matures in July 4,
2017 and the last one matures in December 11, 2017

** Dunng 2016, Arab Bank, Bahrain branches borrowed amounts from banks and financial insntutions with fixed wnterest rate of (2 85%), the
last contract matured in March 9, 2017 and the balance now as of fune 30, 201715 0 (USD 102 7 mullion as of December 31, 2016)

** Arab Tunisian Bank borrowed amounts from banks and financial institutions, as well issued syndicated teem loans, the balance amounted to
USD 66 7 mullion as of June 30, 2017 (USD 63 | mullion as of December 31, 2016) whereas the lowest interest rate 1s (0 25%) and the highest 1s
(6 00%) and the last matunty date 15 on May 19, 2032, as per the following detals

Juae 30,2017 December 31, 2016

USD ‘000 USD 000
Loans maturing within oae year 9347 8124
Loans matuning afler | year and less than 3 years 14 798 16 655
Loans matuning after 3 years 42514 38 340
Total 66 659 63119

RROVISION FOR [NCOME TAX

‘The details of this item are as follows:

Juae 30,2017 December 31, 2016

USD ‘000 USD ‘000
Balance at the beginning of the year 242377 235918
Income tax expense 137191 275951
Income tax pad (t6L 112y (269492
Balance at the Ead of the Period / Year 218 456 2423717
Tacome tax expease charged to the coad: d lidsted intcrim of imcome coasists of the followiag:

For the six moaths period eaded
June 30,2017 June 30, 2016

USD ‘000 USD ‘000
{ncome tax expense foc the penod 137191 144398
Effect of deferred tax {5382y (R 170)
Total 131 609 136 227

The income tax rate 1n Jordan is 35%, whule the income ta rate in the countries where the Group has investments and branches ranges from zcro to 37% as of
June 30, 2017 and December 31, 2016

The subsidianes and branches of Arab Bank Group have reached recent tax settlements ranging between 2016 as Arab Bank United Arab Emirates and Arab
Sudancse Bank and 2010 as Arab Bank Egypt
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t6- OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Inteeest and commussion recened in advance

Accrued expenses

Dividends payable (o shareholders

Other miscetlancous habilities *

Total

Thas (tems rep mainly legal { Note 33)

17- SHARE CAPITAL AND RESERVES

Juae 30, 2017 December 31,2016
USD '000 USD ‘600

142713 122 806

284 664 185334

83 787 68 860

59 480 59 864

17805 1330

654 486 621 921

1242 935 1072128

A Share Capital amounted to USD 926 6 mullion distributed to 640 8 mullion shares as of June 30, 2017 and December 31 . 2016

B Share premuum amounted to USD 1225 7 mullion as of June 30, 2017 and December 31,2016

C  The Group did not make any appropniation to the legal reserves, in accordance with companes law, in the intenm financial information as such

appropnatons are performed at year end

18- RETAINED EARNINGS

The details of movement on the retained earnings are as follows:

Balaace at (he begraning of (he Year

Peofit for the period/year attnbutable to the shareholders of the bank
Teansferved from investment rev aluation reserve W retained camings
Dividends paid

Transferved to statutory reserve

Transferred 1o general banking nsk cesene

Adjustment dunng the period/ year

Balaace at the Ead of the Period / Year *

Juae 30,2017 December 31, 2016
USD ‘000 USD ‘000

1738 225 1502 867
409852 522187
(@RI} ¢ 680y
127X [R2) 230277
. (45378)

[RER{E .
(500 19494y
1849 216 1738 225

* The General Assembly of the Arab Bank plc tn 1ts mecting held on March 30, 2017 approved the recommendation of the Bank's Board of
Durectors to distribute 30% of par value as cash dividends for the year 2016 equivalent to USD 271 | mullion (The General Assembly of Arab
Bank plc in ts meeting held on March 31, 2016 approved the recommendation of the Bank's Board of Directors to distnbute 25% of par value as

cash dividends for the year 2015 equivalent to USD 225 9 mullion)

* The retained eamings include restricted deferred tax assets in the amount of USD 80 | mullion, as well as, unrealized gauns from financial
assets at faic value through profit of loss 1n the amount of USD 2 million Restricted retamned eammg thnt cannol be distnbuted or otherwise

utilized except only under certain circumstances as a result of the adoption of certan A d to USD 2 7 mullton as of
June 30, 2017

‘R d nclude an lized loss in the amount of USD (109 1) mullion as of June 30, 2017 due to the effect of the adoption of
[FRS (9)

* The Bank cannot use a restricted amounts of USD (267 4) mullion which the | reserve in d

D
with the nstructions of the Jordan Secunties Comnussion and Central Bank of Jordan as of June 30,2017

L8 -
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INTEREST INCOME

The details of this item are as follows:

Direct credit facilities at amortized cost *

Balances with central banks

Balances and deposits with banks and financial institutions

Financial assets at fair value through profit or loss

Other financial assets at amortized cost

Total

Discounted bills
Overdrafts

Loans and advances
Real-estate loans
Credit cards

Total

Discounted bulls
Overdrafts

Loans and advances
Real-estate loans

Credit cards

June 30,2017  June 30, 2016

USD '000 USD '000
686 181 637772
20936 39128
16 939 3699
7514 7151
203 411 240 825
934 981 928 575

* The details of interest income on direct credit facilities at amortized cost are as follows:
June 30, 2017
o P RO Cmmed
Srnall & Medium Large Institutions

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
2168 5878 13 342 1691 32 23111
3580 37095 113218 170 8206 162 269
109 894 44799 244 899 1896 23 576 425 064
62 534 3740 2370 - - 68 644
7093 - - - - 7093
185 269 91512 373 829 3757 31814 686 181

June 30, 2016
0
Small & Medium Large Institutions

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
2340 5905 11 539 1490 18 21292
3968 35187 102 069 73 8630 149 927
104 764 41182 219 894 1784 24096 391 720
60 288 3339 3241 - - 66 868
7965 - - - - 7965
179 32§ 85613 336 743 I 32744 637 772

Total

.19 -



20- INTEREST EXPENSE

21-

The details of this item are as follows:

Customer deposits *

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

# Interest expense charged to income on customer deposits is as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit

Total

NET COMMISSION INCOME
The details of this item are as follows:

Commission income:

Direct credit facilities at amortized cost
Indirect credit facilities

Assets Under Management

Other

Less: commission expense

Net Commission Income

June 30,2017  June 30, 2016

USD ‘000 USD 000
302152 318370
30 468 22817
19079 17325
3367 2594
13012 12 700
368078 373 806

June 30, 2017
Consumer Corporates Govermnment and Total
Banking Small & Large Public Sector
Medum Corporates

USD '000 USD '000 USD 000 USD '000 USD '000
4673 845 6394 2388 14 300
16 074 1542 103 - 17719
126 112 14 221 75 304 39 681 255318
10 552 464 1710 2089 14 815
157 411 17072 83511 44158 302152

June 30, 2016
Corporates
Consumer Goven}ment and Total
Banking Small & Large Public Sector
Medium Corporates

USD '000 USD '000 USD '000 USD '000 USD '000
11 422 1243 5166 2297 20128
16 423 1745 323 - 18 491
123 624 13 4% 77723 43275 258 118
17 788 234 1493 2118 21633
169 257 16 718 84 705 47 690 318370

June 30,2017  June 30,2016

USD '000 USD ‘000
43 819 51929
72174 71 464
6762 6576
46 683 49 946
(15357) ( 14 768)
154 081 165 147

.20 -
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24. BUSINESS SEGMENTS
The Group has an integrated group of products and services dedicated to serve the Group’s
customers and constantly developed in response to the ongoing changes in the banking

business environment, and related state-of-the-art tools used by the executive management
in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

1. Corporate and Institutional Banking
This group provides banking services and finances with the following: corporate sector,

private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

2. Treasury
This group is considered as a source of financing for the Group, in general, and for the
strategic business units, in particular. It steers the financing of the Group and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Group’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.

Money markets.

Certificates of deposit.

Interest rate swaps.

Other various derivatives.

3. Consumer Banking

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet and text messaging via cellular phones.

22-



taformation about the Grouo's Business S

Total income

Net inter-segment nterest iacome

Provision for impairment - direct credit
facilities at amortized cost

Other provisions

Direct adminustrative expenses

Result of Operations of Segments
Indirect expenses on segments

Profit for the period before Income Tax
[ncome tax expense

Profit for the Period

Dep and A

Other Information

Segment assets
Inter-segment assets
{nvestments in assoctates
Total Assets

Segment lubilities
Owner's equity
Inter-segment liabulities

Total Liabilities and Owners' Equity

June 30, 2017 June 30, 2016
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking

USD '000 USD *000 USD 000 USD '000 USD 000 USD ‘000 USD *000
457 856 240323 (40 182) 115881 212814 986 692 971 755
{84 209) (77323 103 756 571776 - - -
45775 . 239 683 . 46 697 30213
3784 1693 1086 3460 - 10023 10112
71201 92119 13759 72 409 3819 170 307 160878
252 887 152 188 48 490 97105 208 995 759 665 770 552
89373 29650 22219 70339 1257 212838 209 410
163 514 122 538 2627 26 766 207 738 546 827 561 142
32060 27358 8550 10034 53 607 131 609 136 227
131 454 95 180 177171 16732 154 131 418218 424915
8394 2386 1480 14975 - 27235 27294

June 30, 2017 December 31, 2016
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking

USD ‘000 USD '000 USD '000 USD ‘000 USD ‘000 USD 000 USD ‘000
18082170 17802 117 2868 426 4340 660 1420 168 44 513 541 44 383 183
- - 10235320 3206 491 4981 808 - -
- - - - 3161 656 3161 656 3077008
18 082 170 17802117 13 103 746 7 547 151 9 563 632 47675197 47 460 391
14 703 225 2757443 13 103 746 7547151 1215861 39327426 39 295 855
. - B - 8347771 8347771 8 164 536
3378945 15044674 - - - - -
18 032 170 17802117 13 103 746 7 547 151 9 563 632 47675197 47 460 391
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CONTRACTUAL MATURITY OF THE CONTINGENT LIABILITIES AND COMMITMENTS

CONIRACIUAL MA L URILE U i N e ———

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Operating lease contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Operating lease contracts
Total

June 30,2017
Within 1 Year From 1 Year and More than § Total
up to S Years Years
USD '000 USD '000 USD '000 USD '000
2254 329 22729 - 2277058
738 088 16 990 - 755078
816 326 229 423 19 141 1 064 890
4 042 929 1845 344 367 993 6 256 266
3009 640 908 187 81 246 3999073
4616 146 408 188 79 389 5103 723
15 477 458 3430 861 547769 19 456 088
2242 18 271 - 20513
6332 2030 763 9125
4 881 14 681 21226 40 788
13 455 34982 21989 70 426
December 31, 2016
Within 1 Year From 1 Year and More than § Total
up to S Years Years
USD '000 USD '000 USD '000 USD '000
2132727 23432 - 2156 159
639 065 14 093 - 653 158
680 695 209 290 31689 921 674
3 809 591 1838 842 1128180 6776 613
2799 246 857231 558 173 4214 650
4 437 406 444 920 57 680 4940 006
14 498 730 3 387 808 1775722 19 662 260
2108 17 805 - 19913
8535 2134 954 11 623
4712 9958 22 361 37031
15 355 29 897 23 318 68 567
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28- CAPITAL MANAGEMENT

On October 31, 2016, The Central Bank of Jordan announced the instructions of capital management according to Basel III standards and
stopped Basel Il instructions

The Group manages 1t's capital to safeguard its ability to continue its operating activities while maximizing the retum to sharcholders. The
composition of the regulatory caputal, as defined by Basel III standards 1s as follows:

December 31,
June 30, 2017 2016
USD '000 USD '000
Common Equity Tier 1 7767 635 7456 710
Regulatory Adjustments ( Deductions from Common Equity Tier 1) (2568427) (1455 681)
Additional Tier | 9852 10 515
Supplementary Capital 397 447 386 022
Regulatory Adjustments ( Deductions from Supplementary Capital) - (956 826)
Regulatory Capital 5606 507 5440 740
Risk-weighted assets (RWA) 35950 250 34 688 682
Common Equity Tier 1 Ratio %14.46 %15.68
Tier 1 Capital Ratio %14.49 %15.68
Capital Adequacy Ratio %15.60 %15.68

The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this review, the Board
takes into consideration matters such as cost and risks of capital as integral factors in managing capital through setting dividend policies and
capitalization of reserves.
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30- EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS

31-

The details of this item are as follows:

Profit for the period attributable to the Bank's shareholders

Average number of shares

Earnings Per Share for the period (Basic and diluted)

CASH AND CASH EQUIVALENT

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing
within 3 months

Less: Banks and financial institutions deposits maturing within 3
months

Total

- 29 .

June 30,2017 June 30,2016
USD '000 USD '000
409 852 418 735
Thousand / Shares
640 800 640 800
USD / Share
0.64 0.65
June 30,2017 June 30, 2016
USD '000 USD '000
6 825 327 7732215
3356112 2 855993
3172016 3275329
7009 423 7312879




32. RELATED PARTIES TRANSACTIONS

FITER\N V] "le B 8 1 A W A

The details of the balances with related parties are as follows:

June 30, 2017
. Direct Credit R LCs, LGs,
Depositsowed g i car  DEPOSISOWEd 5 iized Credit
from Related . to Related e
. Amortized . Facilities and
Parties Parties
Cost Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 227 109 - 86 013 94931
t;)/[.ajor Shareholders and Members of the Board of } 183 245 394 985 105 423
irectors
Total 227109 183 245 480 998 200 354
December 31, 2016
Deposits owed Dnre‘ct. (.:redlt Deposits owed LCs  LGs, .
Facilities at Unutilized Credit
from Related . to Related eres
. Amortized X Facilities and
Parties Parties
Cost Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 231423 - 119573 92714
Myor Shareholders and Members of the Board of ) 479288 452 648 98 567
Directors
Total 231 423 479 288 572221 191 281

All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.
Moreover, no provisions for the period have been recorded in relation to impairment in value.

The details of transactions with related parties are as follows:

June 30, 2017
Interest Income  Interest Expense
USD '000 USD '000
Associated Companies 693 183
June 30, 2016
Interest Income  Interest Expense
USD '000 USD '000
Associated Companies 77 1170

- Direct credit facilitates granted to top management personnel amounted to USD 1.5 million and indirect credit facilities
amounted to USD 8.5 thousand as of June 30, 2017. (USD 1.6 million direct credit facilities and USD 8.5 thousand indirect
credit facilities as of December 31, 2016).

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's
length.
- Deposits of key management personnel amounted to USD 3.2 million as of June 30, 2017 (USD 3 million as of

December 31, 2016).
- The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to
USD 30.2 million for the six months period ended June 30, 2017 (USD 28.4 million for the six months period ended June
30, 2016).
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33. Legal Cases

In 2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern
District of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the Bank
provided financial services to individuals and entities who were alleged to have some
affiliation with individual "terrorists" or "terrorist organizations" operating in the
Palestinian Territories. The plaintiffs claimed damages from the Bank alleging that
these financial services constituted material support for terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for the
damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages on
August 17, 2015, to determine the amount of damages suffered by the plaintiffs (a
“bellwether” damages trial). On August 14, 2015, a settlement agreement was reached
by the parties and upon the request of the plaintiffs and the Bank, the Judge postponed
the damages trial to implement said agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego the
bellwether damages trial and to proceed to appeal the “liability” verdict. The parties
already filed their respective appellate briefs and the Court of Appeals heard oral
argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and without
admission by the Bank of liability of any wrongdoing. This settlement agreement will
put an end to this litigation, which has been outstanding since July 2004, and it has
provided a framework limiting the financial liability of the Bank deriving from it. The
Bank has sufficient provisions to cover the expected financial obligations under this
agreement. In the opinion of management and counsel representing the Bank in the
above-referred matter, this agreement is deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS) were
dismissed by the court in August 2013. Following the appeal filed by said plaintiffs, a
panel of the Second Circuit Court of Appeals affirmed the district court’s 2013 decision
to dismiss the foreign plaintiffs’ claims on December 8, 2015 and on May 9, 2016 the
Court of Appeals en banc ruled in favor of the Bank and affirmed the decision of the
Court of Appeals, dismissing all claims against it. The plaintiffs have petitioned the
U.S. Supreme Court to review the decision. On April 3, 2017, the Supreme Court
agreed to hear the case. The ATS Plaintiffs’ brief was filed on June 20, 2017, the
Bank’s opposing brief is to be filed on August 21, 2017 and the ATS Plaintiffs’ reply
brief is to be filed on September 18, 2017. The U.S. Supreme Court will hear oral
argument in the case on October 11, 2017.The Bank and its U.S. Counsel are confident
that, based on its own precedents, the Supreme Court will concur with the decisions of
the lower courts and rule in favor of the Bank.

There are other lawsuits filed against the Group totaling USD 146.8 million as of
June 30, 2017, (USD 143.6 million as of December 31, 2016).

In the opinion of the management and the lawyers representing the Group in the litigation
at issue, the Group will not be held liable for any amount in excess of the amount of
provisions taken in connection with the lawsuits totaling USD 18.4 million as of June 30,
2017, ( USD 18.3 million as of December 31, 2016).

34. Comparative Figures
Some of the comparative figures for the year 2016 have been reclassified to correspond
with the period ended June 30, 2017, presentation and it did not result in any change to
the last year’s operating results.
-31-
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Deloitte. EY
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n Conden interim Financial Information

To the Chairman and Members of the Board of Directors
Arab Bank
Amman -~ Jordan

Introduction

Wae have reviewed the accompanying condensed interim statement of financial position of Arab
Bank pic (A Public Shareholding Company) as of 30 June 2017, and the related condensed
interim statements of income, comprehensive income, changes in owners’ equity and cash flows
for the six-months period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of this
condensed interim financial information in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects.
In accordance with Intemational Accounting Standard (34) relating to interim financial reporting.

Other Matters

We refer to disclosure number (32) in the attached condensed interim financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This has no
impact on our conclusion above.

The financial statements for the year ended December 31, 2016 and the condensed intenm
financial statements for the period ended 30 June 2016 were audited and reviewed respectively
by Deloitte & Touche (Middle East) - Jordan as the sole auditor of the Bank for the year 2016.
Unqualified opinion and unqualified conclusion were issued on these financial statements on
January 29, 2017 and 21 July 2016 respectively. Emst & Young - Jordan and Deloitte & Touche
(Middie East) — Jordan were appointed as joint auditors of the Bank for the year 2017 in
accordance with Central Bank of Jordan regulations for corporate governance.

The fiscal year of Arab Bank plc ends on December 31 of each year. However, the accompanying
condensed interim financial information have been prepared in accordance with the instructions
of Central Bank of Jordan, Jordan Securities Commission, and Companies Control Department
only.

Amman - Jordan
Juty 27. 2017

SRt ‘WWG’,




ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investmenits in subsidiaries and associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Banks' and financial institutions' deposits
Customer deposits

Cash margin

Financial derivatives - negative fair value
Borrowed funds

Provision for income tax

Other provisions

Other liabilities

Deferred tax liabilities

Total Liabilities

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve
Foreign currency translation reserve
Investment revaluation reserve
Retained earnings

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

June 30, 2017 December 31, 2016
Note (Reviewed not Audited) (Audited)
JD '000 JD '000
4 2 882 166 3416485
5 3190 882 3432626
6 82 766 50 450
7 73571 102 531
11892 9892
9 11717 137 11186 472
8 223 430 222 463
10 4670 007 4 397 851
933 877 925 837
11 220 191 221973
12 274 740 248 643
43176 39023
24 323 835 24 254 246
1 848 805 1804 177
13 16 109 437 16 250 612
1749 425 1663 016
12 156 17 859
14 101 708 147 564
15 95286 115 248
145 543 145 015
16 707 145 609 207
793 793
20 770 298 20 753 491
17 640 800 640 800
17 859 626 859 626
17 531374 531374
17 614 920 614 920
583 695 583 695
210 468 200 468
(235 692) (28} 492)
(192 442) ( 192 009)
18 540 788 543 433
3553 537 3500 755
24 323 835 24 254 246

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information

and should be read with them.

2.



ARAB BANK PLC

PUB! DIN
AMMAN - JORDAN
DENSE T El

MPANY

WED NOT AUDITE

For the Six-Months For the Three-Months
Period Ended Period Ended
Juae 30, June 30,
Note 2017 2016 2017 2016
REVENUE JD'000 JD '000 JD 000 JD 000
Interest income 19 526 233 526 776 271 649 260 418
Less interest expense 20 209964 218034 109 157 106 835
Net lnterest [ncome 316269 308 742 162 492 153 583
Net commusstons income 21 78300 87034 38 572 41207
Net Interest and Commissions Income 394 569 3951776 201 064 194 790
Foreign exchange differences 15899 16 927 71798 8532
Gain from financial assets at far value through profit or loss 22 1805 1128 746 1058
Dividends from financial assets at fair value through other s ‘152 4355 4152 2080
Comprehensive income
Dividends from subsidiaries and associates 54363 55007 45263 41 424
Other revenue 23 8204 11678 4210 82717
Total Income 478992 484 868 263233 256 161
EXPENSES
Employees expenses 106 337 105 059 53801 52 580
Other expenses 70431 66 982 36715 34126
Dep and n 13 684 13 168 6827 6644
Provision for tmpatcment - dicect credit facilities at amortized cost 9 29452 15385 25135 12186
Other provisions 4875 627 21364 3608
Total Expenses 2247719 206 865 124 842 109 144
Profit for the Period before Income Tax 254213 278 003 138 391 147 017
Less. Income tax expense 15 53632 58770 28 182 30944
Profit for the Period 200 581 219233 110209 116 073
The accompanying notes from (1) to (33) are an integral part of these condensed intenum fi | informatton and should be read with them




Profit for the period

Add; Other compreheansive income items - after tax

Items that will be subsequently transferred to the Statement of [ncome

Exchange differences arising on the translation of foreign op

At Wi I

Net change in fair value of financial assets at fair value through other compreheasive income

Change (n fair value of financial assets at fair value through ather comprehensive income

Loss from sale of financial assets at faic value through the

of

Total Other Comprehensive Income [tems for the Period - after Tax

Total Comprehensive Income for the Period

The accompanyiag notes from (1) to (33) are an wategeal part of these

d

P

d interim fi

income

For the Six-Months For the Three-Months
Period Ended Period Ended
June 30, June 30,
2017 2016 2017 2016
JD ‘000 JD '000 JD ‘000 JD ‘000
200 581 219233 110 209 116073
45800 (4752) 29221 {26 683)
(1359) (3855) (4673) 1674
( 37H (302 (3087) 1903
( 986) ( 229) { 986} ( 229)
44 41 {8607) 24 548 ( 215 009)
245022 210626 134757 91 064

and shouid be read with them
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ARAB BANK PIC
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before tax

Adjustments for.

- Depreciation and amortization

- Provision for impairment - direct credit facilities at amortized cost

- Net accrued interest

- (Gatn) from revaluation of financial assets at fair value through profit or loss

- Dividends from subsidiaries and associates

- Dividends from financial assets at fair value through other comprehensive income
- Other provisions

Total

{Increase) Decrease in Assets:

Bailances with central banks (maturing after 3 months)

Deposits with banks and financial institutions (maturing after 3 months)
Direct credit factlities at amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

(Decrease) Increase in Liabilities:

Banks' and financial institutions' deposits (maturing after 3 months)
Customer deposits

Cash margin

Other labilities and financial derivattves

Net Cash Flows (Used in) Operating Activities before Income Tax
Incometax paid

Net Cash Flows (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

(Purchase) of financial assets at fair value through other comprehensive income

(Matunty) Purchase of other financial assets at amortized cost

Decrease (Increase) tn investments 1n associates and subsidiaries

(Increase) in fixed assets - Net

Dividends from subsidiaries and associates

Dividends from financial assets at fair value through other comprehensive income

Net Cash Flows (Used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to the shareholders

(Matunty) Increase in borrowed funds

Net Cash Flows Generated by (Used in) Financing Activities
Net (decrease) in cash and cash equivalent

Exchange differences - change 1n foreign exchange rates

Cash and cash equivalent at the beginning of the year

Cash and Cash Equivalent at the Ead of the Period

For the Six-Months

Period Ended June 30,
Notes 2017 2016
JD '000 JD '000

254213 278 003
13 684 13 168
9 29452 15 385
596 8391
22 ( 838) (1 064)
{ 54 363) (55007)
8 {(41352) (4333)
4875 6271
243 467 260 792
(96 323) (13514
{32 316) {573 686)
(560 17 (316 160)
29 798 43 617
(16 204) (22372
162 363 51472
[GEIRVA)] (112 899)
86 409 83 331
72080 (392 767)
(252220) (992 386)
15 (77536) (84 576
(329 756) (1 076 962)
(2326 (7343
(272 156) 82931
31638 (9926)
(11902 {0 786)
54 363 55 007
8 4152 4355
(196 231) 118 238
(189 132) ( 157 394)
(45856 100 381
(234 988) (37013)
( 76U 975) (1015 737)
6122 ¢ 8407)
4768 226 5555 812
31 4013373 4531 668

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information

and should be read with them.
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ARAB BANK PLC
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2017,
(REVIEWED NOT AUDITED)

. GENERAL INFORMATION

Arab Bank was established in 1930, and is registered as a Jordanian public
shareholding limited company. The Head Office of the Bank is domiciled in
Amman - Hashemite Kingdom of Jordan and the Bank operates worldwide
through its 74 branches in Jordan and 124 abroad.

Arab Bank Plc shares are traded on Amman Stock Exchange. The share of
Arab Bank represents the Bank's share in all entities of Arab Bank Group
except for its sister company, Arab Bank (Switzerland) Limited, the shares of
which are stapled with Arab Bank shares and are traded at the same time.

The accompanying condensed interim financial information was approved by
the Board of Directors in its meeting Number (4) on July 27, 2017.

2. BASIS OF PRESENTATION OF THE CONDENSED INTERIM FINANCIAL

3.

INFORMATION

The accompanying condensed interim financial information include the financial
information of the Bank’s branches both in Jordan and abroad after eliminating
inter-branch transactions and balances. The condensed interim financial
information of the Bank’s branches operating outside the Kingdom of Jordan are

translated to Jordanian Dinars using the exchange rates prevailing as at the date
of the financial information.

The Bank issues consolidated financial information for Arab Bank plc and its
subsidiaries, including the financial information of its sister company, Arab Bank
(Switzerland) Limited, to reflect the consolidated financial position and results of
operations at the level of the consolidated economic ownership of the Group.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

oAb AALIEA Ialh BB el A A A A R e

Basis of preparation of the condensed interim financial information

The accompanying condensed interim financial information was prepared in

accordance with the International Accounting Standard (IAS) 34 “interim financial
reporting”.

7-
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The accompanying condensed interim financial information of Arab Bank Plc
should be read with the condensed consolidated interim financial information for
Arab Bank Group as it is an integral part of it.

The accompanying condensed interim financial information are prepared in
accordance with the historical cost principle, except for certain financial assets

and financial liabilities which are stated at fair value as of the date of the financial
information.

The accompanying condensed interim financial information do not include all the
information and disclosures to the financial statements required in the annual
financial statements, which are prepared in accordance with International
Financial Reporting Standards. Therefore, this condensed interim financial
information should be read with the financial statements of the Bank as of
December 31, 2016.

Moreover, the results of the Bank's operations for the six months ended June
30, 2017, do not necessarily represent indications of the expected results for the
year ending December 31, 2017, and do not contain the appropriation of the
profit of the current period, which is usually performed at the year end.

The condensed interim financial information is presented in Jordanian Dinar,
which is the Bank’s functional currency.

The accounting policies adopted in the preparation of the condensed interim
financial information are consistent with those adopted for the year ended
December 31, 2016, except for the following:

e Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.
Limited amendments which require entities to provide disclosures about
changes in their liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes (such as foreign
exchange gains or losses). However, the adoption of these amendments

have no impact on the Bank's consolidated interim condensed financial
statements.

¢ Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax
Assets for Un-recognised Losses.
Limited amendments to clarify that an entity needs to consider whether
tax law restricts the sources of taxable profits against which it may make
deductions on the reversal of that deductible temporary difference and
some other limited amendments, the adoption of these amendments have

no impact on the Bank’s consolidated interim condensed financial
statements.



Accounting Estimates

» The accounting estimates adopted in the preparation of the condensed interim
financial information are reasonable and in consistent with those adopted for the
year ended December 31, 2016.



4. _CASH AND BALANCES WITH CENTRAL BANKS

The details of this item are as follows:

June 30, December 31,
2017 2016
JD ‘000 JD '000

Cashin vaults 276 215 255184
Balances with central banks:

- Current accounts 394 360 303 391
- Time and notice 978 926 1 557 835
- Mandatory cash reserve 891 815 837167
- Certificates of deposit 340 850 462 908
Total 23882 166 3416 485

- Except for the mandatory cash reserve, there are no restricted balances at Central Bank

- The balances and certificates of deposit maturing after three months amounted to JD 96 5 multion as of June 30, 2017 (There are no

balances and certificates of deposit maturing after three months as at December 31, 2016).

BA] WITH BANKS AND FINAN: L INSTITUTIONS
The details of this item are as follows:
June 30, December 31,
Local banks and financial institutions 2017 2016
JD '000 JD '000
Current accounts 1422 599
Time deposits matunng within 3 months 214 927 175 000
Total 216 349 175 599
Banks and financial institutions abroad
June 30, December 31,
2017 2016
JD '000 JD '000
Current accounts 1 487 600 1828 109
Time deposits maturing withn 3 months 1486 933 1428918
Total 2974 533 3257027
Total balances with banks and financial institutions Local and Abroad 3190 882 3 432 626
- There are no non interest beaning balances as of June 30, 2017 and December 31, 20t6.
- Restncted balances as of June 30, 2017 amounted to JD 567.4 mullion (JD 567.4 mullion as at December 31, 2016)
6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS
The details of this item are as follows:
June 30, December 31,
Deposits with Local banks and financial institutions: 2017 2016
JD '000 JD '000
Time deposits matunng after 9 months and before a year 15 000
Tume deposits maturing after one year 15 000
Total 15 000 15 000
June 30, December 31,
Deposits with abroad banks and financial institutions: 2017 2016
JD '000 JD '000
Tume deposits matunng after 3 months and before 6 months 67 766 35450
Total 67 766 35450
Total Deposits with banks and financial institutions Local and Abroad 82 766 50 450

- There are no restncted deposits as of Sune 30, 2017 and December 31, 2016
-10-



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

June30,2017  December3h
JD '000 JD '000
Treasury bills and Government bonds 51459 80322
Loans and advances 21010 21010
Corporate Shares 1102 1199
Total 73571 102 531

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

o A s A A e e L R w e

The details of this item are as follows:

December 31,

June 30, 2017 2016
JD '000 JD '000
Quoted shares 168 896 170 182
Unquoted shares 54534 52281
Total 223 430 222 463

- Cash dividends from investments above for the six months period ended June 30, 2017 amounted JD 4.2

million (JD 4.4 million for the six months period ended June 30, 2016).

- Rrealized losses that have been transferred from investment revaluation reserve to retained earnings for the
six months period ended June 30, 2017 amounted to JD 1 million. (The realized losses that have been
transferred from investment revaluation reserve to retained earnings for the six months period ended June

30, 2016 amounted to JD 0.2 million.

-11-
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The details of movemeat on interest and commission in suspense are as follows:

June 30, 2017
Corpacuies
The totat
1ncludes interest
and comrssion
0 suspense
Banks and Government movement on
Consumer Small & Financiat and Publsc real-estate laans
Banking Medwum Large {nstututions Sector Total a3 follows
JD ‘000 JD ‘000 JD '000 D '000 Jb ‘000 JD ‘000 JD 000
Balance at the beginning of the year 48 060 seo 176 381 3t . 286 305 1072
Interest and comumssian suspended dunag the penod 4898 4482 15939 363 . 25682 1030
[nterest and comemssion 1o suspense settled / writicn off or tras(erred to off 2n . . . 53 N
condensed inteam satement of financial posion (Hn (458 (amh I
Recovenes « S0h) () ( $4m - - (1716 R
Adpustments dunng (e penod [} 12 . . . - -
Traaslauon adjusiments 36 220 128 - - 384 3
Balance at the End of the Period 51716 57 S44 191 878 4233 - 30831 7553
December 31, 2016
Corporates The ol
1nciudes interest
and commission
Banks and Government In suspense
Coasumer Small & Financal and Public movement on
Banlung Medm Lacge Institutions Sector Total real-csiate loaps
4D 000 JD ‘000 JD ‘000 JD ‘000 4D 000 Jb ‘000 ! JD ‘000
Balsnce at the beginning of the year 4204 56 810 158823 3189 - 260 866 7501
Interest and commussion suspended dunng the year 10 388 91201 3 681 - S140t 21358
Interest and commission (n suspense seited / watien off of transferred to off N Y . . 249
staement of financral position [N (o nH IR0y [T} { 34N
Recoveries [RX031) {175 Ly - - (049 (24M)
Adjustments dunng e yar &y 182 (@] - - - -
Traaslation adjusiments ()] 2 (M - - 2% n
Balance at the End of the Year 48 060 58024 176 351 1870 - 286 308 7072

Classfication of dicect credit facilities at amortized cost based on the geographical and economic sector as {ollows:

tniide Jordan  ede  sune30 2017 m’;‘

Economic Sector JD 000 JD ‘080 JD ‘000 4D *000

Consumer Banking 986283 1172528 2158811 2071178
ladustry & Minng 694775 1398307 2293082 2008629
Constructions 240832 1222121 1462953 1275004
Real Estate 82678 691 868 774 546 786 146
Trade 647074 1524129 2171203 2146765
Agrulture 91 602 35 706 127308 47876
Tounsm & Hotels 14t 967 22296 164 263 243 450
Transportation 12918 267265 280 183 317036
Shares . - - 1788
Gemeral Service 377850 1112935 1490785 1397330
Banks and Financial lastitutions 366 86991 87357 161285
Government and public sector 81 412 625 234 706 646 729 983
Net Direct Credit direct factlities at amortized cost 3357757 8359380 11717137 11186472
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10 - OTHER FINANCIAL ASSETS AT AMORTIZED COST

The details of this item are as follows:

Treasury bills

Government bonds and bonds guaranteed by the government
Corporate bonds

Less Provision for impairment

Total

Analysis of bonds based on interest nature:

Floating interest rate
Fixed interest rate
Total

Analysis of financial assets based on market quotation:

Financial assets quoted in the market:

Treasury bills

Government bonds and bonds guaranteed by the government
Corporate bonds

Total

Financial assets not quoted in the market:

Treasury bills

Government bonds and boads guaranteed by the government
Corporate bonds

Total

Grand Total

The details of movement on the provision for the impairment of other financial assets

at amortized cost are as follows:

Balance at the beginning of the year

[mpairment losses charged to 1ncome
Used from provision

Balance at the End of Period / Year

There were no sold financial assets at amortized cost during the six months period ended June 30, 2017 (JD 102 2 mltion during

the year ended December 31, 2016)

-16-

Jure30,2017  Decsmoerdl
JD '000 JD 000
1555609 1448 618
2609 098 2456 242
508 132 495 823
(2832) (2832)
4670007 4397 851
June 30, 2017 D“;’;f;” 1,
JD '000 D 000
133 598 134 684
4536409 4263 167
4670007 4397 851
June 30, 2017 sz';:’;’ 3,
D 1000 JD 000
371976 177 685
557788 536398
402 463 388 435
1332227 1102 518
June 30,2017 ~ December3i,
2016
1D 000 1D '000
1183633 1270933
2051310 1919 844
102 837 104 556
3337780 3295333
4670007 4397851
June 30, 2017 D"’;‘;‘fz” L
1D '000 ID 000
2832 2832
1832 2832




11 -

12 -

13 -

FIXED ASSETS

The additions to and disposals of fixed assets during the six months period ended June 30, 2017 amounted to JD 10.5
million and JD 10.2 million respectively (JD 9.2 million and JD 5.9 million for the six months period ended June 30,

2016).

The cost of the fully depreciated fixed assets amounted to JD 115.1 million as of June 30, 2017 (JD 122.9 million as of

December 31, 2016).

OTHER ASSETS

The details of this item are as follows:

Accrued interest receivable
Prepaid expenses
Foreclosed assets *
Intangible Assets

Other muscellaneous assets

Total

June 30,2017 Decez':;:)zr 31,
JD 000 JD 000

108 410 96 306

64 365 71119

38 583 32987

6683 8346

56 699 39885

274740 248 643

The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the date of

foreclosure

CUSTOMER DEPOSITS

The details of this item are as follows:

June 30, 2017
Corporates
Consumer Government and Total
Banking Public Sector °
Small & Medium Large

JD *000 JD '000 JD '000 JD '000 JD '000
Current and demand 3921150 1 065 037 1220 844 269 544 6476 575
Savings 1584 590 11126 4709 86 1600511
Time and notice 4072 821 422 864 2520633 876 061 7892379
Certificates of deposit 139173 602 197 - 139972
Total 9717 734 1499 629 3746 383 1145691 16 109 437
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14~ Bogmmed fundy
The ktails of this item are as follows:

Juse 30,2017 D“;‘;‘:’;‘ i
D000 D000
FromCentral Banks 14448 21584
Fromiocal banks and financual institutions 67260 125980
Totul 101708 147564

Aanahsls of borrowed funds according to laterest nature:

Juse3o 207 Decemberdl,

JD ‘000 3D '000
Floang interest rate 60775 59178
Fixed interest rate 40933 88389
Toul 101708 147564
- During 2013, Arab Bank (Jordan branches) signed a loan agr with the Central Bank of Jordan amounting to JOD 4

mullion, fir the duranon of 15 years of which 5 years are a grace penod with an interest rate of (2.5%) for the year 2013 and
a floahngmterest rate of (1 8%+LIBOR 6 months) for the years after 2013. The agreement aims to support SMEs and Extra
Small Companies The toan is repaid [ly, with Il in March and September of each year. The Balance
of the loaas of June 30, 2017 amounted to JOD 4 mullion (JOD 4 eullion as of December 31, 2016)

- During 2014, Arab Bank (Jordan branches) signed a loan agr with the Central Bank of Jordan amounting to SOD 2 8
mllion, fr the duration of 10 years of which 3 years are a grace penod and wath a fixed interest rate of 2.5%. The
agreement ams to support SMEs and Extra Small Compantes. The loan 1s repud Iy, with 1l n
March and September of each year. The Balance of the loan as of June 30, 2017 amounted to JOD 2.8 muthion (JOD 2 8
milhon asof December 31,2016)

Arab Bank (Jordan branches) granted loans against mediumn term advances from the Central Bank of Jordan with fixed
tnterest rae equal to the duscoum n«z disclosed on the grant day after deducting 2%, The advances are repaid in

rdarke with install whuch starts on July 2017 and ends on September 2026, these advances
amounted JIOD 24 mullion as oflum 30, 2017 (JOD 12 8 mullion as of December 31, 2016).

Dunng 2016, Arab Bank (Jordan branches) signed a loan agr with the Central Bank of Jordan amounang to JOD 3 6
mllion, fir the duration of 15 years of which $ years are a grace penod with a Boating interest cate of (1.85%+LIBOR 6
months). The agreement aims to support SMEs and Extra Small Companies. The loan 18 repaid semi-annually, with

instaliments 1n March and September of each year The Balance of the loan as of June 30, 2017 amounted to JOD 3 6
mtllion ({OD 2 mullion as of December 31, 2016)

" Dunng 2016, Arab Bank (Jordan Branches) signed a loan agr with N; | Bank of Abu Dhabi amounning to SOD
53 2 mulloq, for the duration of 2 years with a floating interest rate of (2% + LIBOR 3 moaths) The interest will be pad 1n
four installments during the year and the loan will be pad at the end of the term. As of June 30, 2017 the balance of the
toan amaunted to JOD 53 2 miltioa (JOD 53 2 muilion as of December 31, 2016).

- Dunng 2017, Arab Bank, (Jordan Branches) signed foans agr with Sumi Mitsur Banking C. in
Dubai wth fixed tnterest rate ranging between (0 873% - 0 892%), the balance as of June 30, 2017 amounwd to JOD 14.1
million and the first contract matures in July 04 2017 and the last one matures 1n December 11,2017

° During 016, Arab Bank Bahaain branches borrowed amounts from banks and financial insthitubons with fixed interest rate

of (2.85%), the last contract matured (n March 9, 2017 and the balance now as of June 30, 2017 is 0 (JOD 72.8 million as
of December 31, 2016).

15~ Provision for income tax

The detads of chis item are as fotlows: Juse 30,2017 D“’z':;'“'
D000 D000
Bilance at the beginrung of the year 115 248 142457
[ntome tax expense 57574 120915
(mmclupud ik T8 i 14y
Balance at the Ead of the Period / Year 95 286 115248

Hacome tax expesse charged to the condensed interim statement of lacome coasists of the following:

For the Six-Moaths
Period Eaded Juae 30,
2017 2016
JD '000 4D 000
Income tax expense for the pertod 57574 63908
Effect of deferred tax (V42 <3138
Total 83632 58770

The ircome tax rate i fordan & 35%, wiule the income tax rate for the countnes where the Bank has branches ranges from zero
ta }7% as of June 30, 2017

The branches of Arab bank Plc have ceached a recent tax settiements ranging between 2016 for Arab Bank United Arab Enurates
and 2010 for Arab Bank Egypt.
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OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance

Accrued expenses

Dividend payable to shareholders

Other miscellaneous liabilities*

Total

* This Item Represents mailny legal contingencies (Note 32).

Share capital and reserves

June 30, 2017 Decez"(;ll’:r 31,
JD '000 JD '000
79272 66 572
172 665 109 657
52090 41333
18 202 19 671
12571 9 463
372 345 362 511
707 145 609 207

Share capital amounted to JD 640.8 million distributed on 640.8 million shares at a nominal value

of 1 JD each as at June 30, 2017 and December 31,2016.

Share premium amounted to JD 859.6 million as of June 30, 2017 and December 31,2016.

The Bank did not make any appropriation to the legal reserves, in accordance with the Companies
Law, in the interim financial information as such appropriations are performed at year end.
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18- RETAINED EARNINGS

The details of the movement on the Retained Earnings are as follows:

Balance at the beginning of the period / year

Profit for the period / year

Transferred from investment revaluation reserve to retained earning
Dividends paid

Transferred to statutory reserve

Transferred to General Banking Risk Reserve

Adjustment during the period / Year

Balance at the End of the Period / Year

June 30,2017 D‘“;:)';;r 3,
JD 1000 D '000
543 433 524708
200 581 212414
( 986) ( 229)
(192 240) ( 160 200)
- (32183)
( 10 000)
- (1077)
540 788 543433

* The General Assembly of the Arab Bank plc in it's extraordinary meeting held on March 30, 2017 approved the
recommendation of the Bank's Board of Directors to distribute 30% of par value as cash dividends for the year
2016, equivalent to JD 192.2 million. (The General Assembly of Arab Bank Plc in it's extraordinary meeting held
on March 31 2016 approved the recommendations of the Banks's Board of Directors to distribute 25% of par value

as cash dividends for the year 2015, equivalent to JD 160.2 million).

* Retained earmings include restricted deferred tax assets in the amount of JD 43.2 miilion, as well as, unrealized
gains from financial assets at fair value through profit or loss in the amount of JD 0 8 million. Restricted retained
caming that cannot be distributed or otherwise utilized except only under certain circumstances caused by the

adoption of certain accounting standards amounted to JD 1.9 million as of June 30, 2017.

* The retained earnings include unrealized loss in the amount of JD (40.7) million as of June 30, 2017 as a result of

the adoption of IFRS (9) .

* The negative balance of the investments revaluation reserve in the amount of JD (192.4) million as of June 30,
2017 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan.
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19- INTEREST INCOME

The details of this item are as follows:

June 30, June 30,
2017 2016
JD ‘000 JD ‘000
Direct credit facilines at amortized cost * 366 760 335993
Balances with Central banks 16 932 27714
Balances and Deposits with Banks and financial institutions. 12244 7250
Financial assets at fair value through profit or loss 3307 2631
Other financial assets at d cost 126 950 153 188
Total 5261233 526 176
* The details of interest income on direct credit facilities at amortized cost are as follows:
June 30, 2017
cosmer 00 G TR e
g Medium Large [nstitutions Sector
JD '000 JD '000 D 000 JD '000 JD '000 JD 000
Discounted bulls 1418 3225 7730 851 - 13224
Overdrafts 1215 20 936 76 512 5 5771 104 439
Loans and advances 44 590 17174 137237 1344 15 280 215 625
Real estate loans 28324 125 - - . 28 449
Credit cards 5023 - - - - 5023
Total 80 570 41 460 221419 21200 21051 366 760
June 30, 2016
Consumer Corporates I?fnks an:l Government
Banking Smal! & Large l:\smunons an::::::lc fou!
Medium
JD '000 JD '000 JD 000 JD '000 JD ‘000 JD '000
Discounted bills 1509 2942 6014 995 - 11 460
Overdrafts 1311 19 357 68370 - 6097 95 135
Loans and advances 46 297 14 250 118 390 1264 16 076 196 277
Real estate loans 27 455 23 - - - 27478
Credit cards 5643 - - - - 5643
Total 82218 36572 192 174 2259 22173 335993
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20- INTEREST EXPENSE

The details of this item are as follows:

Customer deposits *

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

* [nterest expense charged to income on customer deposits 1s as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Tme and notice
Certficates of deposit
Total

21. Net Commission Income

The details of this item are as follows:

Commission income:

- Direct credit facilities at amortized cost
- Indirect credit facilities

- Other
Less: commission expense

Net Commission Income

June 30,2017  June 30,2016
JD '000 JD ‘000
171437 187 467
14 638 8 783
13218 11914
1524 944
9 147 8926
209 964 218 034
June 30, 2017
Consumer Corporaies Go‘:;“ ':le :t
Banking i:[ne;“uf‘n Large ansec':orl Total
JD ‘000 JD ‘000 JD '000 JD '000 JD *000
3203 369 3673 595 7840
4950 104 2 - 5056
71 580 6 498 48 718 24 303 151099
7428 12 2 . 7442
87 161 6983 52 395 24 898 171 437
June 30, 2016
Consumer Corporares i:‘::l 'lt;lel :‘
Banking i::l:ui Large Sector Total
JD '000 JD '000 JD ‘000 JD '000 JD '000
7985 769 3217 807 12778
5224 110 - - 5334
72639 6264 49 823 28 091 156 817
12518 15 5 - 12538
98 366 7158 53 045 28 898 187 467
June 30,2017  June 30, 2016
JD '000 JD 000
27203 31 586
36 402 37 662
23378 25 605
(8 683) (7819
78 300 87 034
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GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

June 30, 2017 June 30, 2016

?f:;‘::; G;’i::ealﬁfe 9 Dividends Total Total

JD '000 JD '000 JD '000 JD 000 JD '000
Treasury bills and bonds 892 935 - 1827 1114
Corporate shares - (97N 75 (22) 11
Total 892 838 75 1 805 1125
Other Revenue
The details of this item are as follows:

June 30, 2017 June 30, 2016
JD '000 JD '000

Revenue from customer services 3900 6023
Safe box rent 7 569
Gains from derivatives 448 (977)
Miscellaneous revenue 3484 6063
Total 8204 11678
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24. BUSINESS SEGMENTS

The Bank has an integrated group of products and services dedicated to serve
the Bank's customers and constantly developed in response to the ongoing
changes in the banking business environment and the related state-of-the art
tools by the executive management in the group.

The following is a summary of these groups’ activities stating their business
nature and future plans:

1.

Corporate and Institutional Banking

This group provides banking services and finances with the following:
corporate sector, private projects, foreign trading, small and medium sized
projects, and banks financial institutions.

Treasury

This group is considered as a source of financing for the Bank, in general,
and for the strategic business units, in particular. It steers the financing of
the Bank and manages both the Bank’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank's

assets and liabilities within the frame set by the Assets and Liabilities
Committee.

This group is considered the main source in determining the internal
transfer prices within the Bank’s departments, in addition to being a central
unit for the financial organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-networth elite
customers, and endeavors to meet their financial service needs using the
best methods, through effective distribution channels, and a variety of
product services. Moreover, this group is in direct and close contact with
the customers in order to provide them with timely and continuous services
through different electronic channels such as direct phone calls, ATM's,
the internet and text messaging via cellular phones.



formatios the Baak" i

Total income

Net inter-segment interest income

Peoviston for cmpairment - drrect credat facilines at
amortized cost

Other provisions

Direct admunistratve expenses

Result of Operations of Segments
[ndirect expenses on segmeats

Profit for the period before Income Tax
[ncome tax expense

Profit (o« the Period

Depreciation and Amortization

Qther laformation

Segment assets

Inter-segment assets

Investments in subsidtanes and associates
Total Assets

Segment Liabihiues

Sharcholders’ equity

Inter-segment Labiliues

Total lisbilities and Shareholders' equity

Juoe 30,2017 Juae 30, 2016
Corporate and Cosssmer Baskiog
nstitutional Treasury Other Total Total
Bankiag Elite Retail Banking
JD ‘000 JD '000 JD '000 3D ‘000 ID 000 JD ‘000 JD '000
255205 150211 {35679) 48743 60 512 478992 434 368
(43 523) (61 067) 68 717 35873 - - .
29 506 - 169 { 223) - 29432 15385
1947 707 m 1 944 - 4873 621
3253 4138 4760 37696 9127 78 545
147 696 84299 27832 15199 60512 368538 384 667
50992 13 826 6741 38878 891 111325 106 664
96 704 70413 21091 631 89621 254213 278 003
19082 17229 5T 2333 9217 53632 58770
77622 5324 15320 399 50 404 200 581 219233
4 662 1178 527 317 - 13 684 13 168
Jone 30,2017 Decemper 31,
Corporate and Coasumer Baaking
instuational Treasury Other Total Total
Banking Elite Retail Banking
JD '000 JD 000 4D 000 JD '000 D ‘000 1D 000 JD 000
9980012 10 452 032 519179 1915332 523183 23389958 23328 409
- 6311 706 1322896 2631232 - -
- . - . 933877 933 877 925 837
9980012 10 452 052 63830885 3238428 4088292 24323835 2425426
8069 000 2097230 6830885 3238428 §34 755 20 770 298 20 753 491
- - - 3553 537 3553537 3500755
1911012 $354822 . - . .
9980012 10 452 082 6830838 3238428 4048 292 242323835 24284 246
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RA AL MATURITY OF

UNTS

The table below detads the maturity of expected liabilities and commitments on the basis of contractual maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities

Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

Letters of credit
Acceptances

Letters of guarantees.

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facihties

Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

June 30, 2017

Within 1 Year F’::"‘l) :?;:‘:d M°’;;"r:" 5 Total

JD '000 JD 000 JD '000 JD '000
1294 993 13 691 . 1308 684
496255 12050 - 508 305
669 433 136 594 . 806 027
2 358 662 1119 465 95 451 3573578
2109316 602 397 31614 2743327
2970 545 238 161 . 3208 706
9899 204 2122358 127 065 12148 627

June 30, 2017

JD '000 JD 000 JD '000 JD '000
143 12958 - 13 101
4491 1440 541 6472
384 1474 11 527 13 385
5018 15872 12 068 32958

December 31,2016
Within 1 Year F'::‘ ul, :?:n‘::d M°’;;"r's“ 5 Total

D 000 JD '000 ID '000 JD '000
1246 308 16327 - 1262 635
413571 9995 . 423 566
560 100 136933 6391 703 424
2136 244 1048 429 644 466 3829139
1957015 610732 381254 2949 00t
2 868 881 219 045 3068 3090994
9182119 2041 461 1035179 12 258 759

December 31, 2016

JD 000 JD 000 JD '000 JD '000
143 12 628 . 1271
6053 1514 617 8244
396 1512 12 674 14 582
6592 15654 13 351 35597
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28- CAPITAL MANAGEMENT

On October 31,2016 The Central Bank of Jordan announced the instructions of Capital Management according the Basel II1
standards and stopped Basel II Instructions.

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to
sherholders,the composition of the regulatory capital as defined by Basel committee is as follows:

June 30, 2017 December 31, 2016

JD '000 JD '000

Common Equity Tier 1 3245017 3106115
Regulatory Adjustments (Deductions from Common Equity Tierl) (580 463) (461 579)
Additional Tier 1 - -

Supplementary Capital 210 468 200 468
Regulatory Adjustments (Deductions from supplemantry Capital) (202 480) (302 155)
Regulatory Capital 2672 542 2542 849
Risk - weighted assets (RWA) 19 373 903 18 622 278
Common Equity Tier 1 Ratio 13.75% 13.65%
Tier 1 Capital Ratio 13.75% 13.65%
Capital adequecy Ratio 13.79% 13.65%

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review.
the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital
through setting dividend policies and capitalization of reserves.
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Faie Vi
A Finsacial [stramests are eaher Gaanclal asses or financeal flabilitwes
Funaneial instruments w.clude financial assets and Ginancual liabelires
The Bank uses the lollowing methods and altematives of valuating and presenung the faur value of financisl instruments
Level | Quoted (unadyusted) market peices in active markets for 1dentical assets oc liabiliues
Level 2 Valuation techniques for which the fowest level input that 1 10 the faur value 13 direecly of indurectly observable
Level3 Valuauan techmques for which the lowest level input that 13 10 the fasr value £} l

of finan
Some financial assets and financral iabulities are measured at air value a1 the end of cach reporting period, the followng noce llusteates how the Gar value i3 determuned (Valuation techniques and key wputs)

Fair Value as at Farr Vatue Vatuation f
June 30, December 31. Hierarchy and key inputs inputs nputs Lo fur value
Financial Assets /Financal Lubrlites 2017 2016
10 ‘080 JD ‘008
Funancial Assets at Farr Value
Financial assets at fate value through profit or loss
Treasuring bilis and Basds 51459 20322 Lavel ¢ Quoted Shares Not Applicable Not Applicable
Loans and sdvances 21010 21010 Level 2 Through Companson of Not Applicable Not Agplicable
similar (inancual
Shares and mutuai funds 1102 (T, Levet | Quoted Shares Not Applicable Not Apphicabte
Total Finaacial Assetsat Faie Value thraugh Profit or Loss 23578 10251
Financial denvatives - gosieve far value 11991 392 Levet2 Through Companson of Nat Applicable Not Applicable
sumler Gnancial

Financial assets at farr maluc through

other comprehensive income
Quoted shares 168896 170 182 Level | Quoted Shares Not Applicable Noc Applicable
Unquoted shares 54534 220 Level 2 Through using the index Not Applicabie ‘Not Applicable
Totat inaneial asseta at fate value through other 12340 122463
comprehensive incorm —— ——

Total Financial Assatz at Fair Value 208893 334886
Financial Lunbiities & Faur Value
Financisl derivatves -negative faie value 12136 17859 Level 2 Theough Compansan of Not Applicable Not Applicable

Total Fiaancial Liaklitves at Fase Value 12156 17859 simdar financial

There were 00 trunslen between Level | and 2 dunng the six months of 2017 and the year 2016

B Far value of fi (al aasats and financial liabilsties that are not measured ot (atr value 0n 8 recurring basu.
Except as detailed « te following table, we believe that the carrying amounts of financial assets and finencial labilwes cecognized 1 the banks financial statemeats approximate thee fur values

June 30,2017 December 31,2016
Book valoe Faur value Boak value Fair value Faur Value Huecarehy
JD 000 3D 008 30 ‘000 1D 008
Financcal assets act calculaced at faer valve
Mandatocy ceserve with Central Banks 291815 91815 837167 37 167 Level 2
Time and notice balances with Central Banks 978926 979 140 1357838 1 558 648 Cevet 2
Cecuificates of degost with central banks 340 850 341 134 162 908 463 149 fevel 2
Balances end Deposes with banks and financual dsttutions 321648 3276132 3483076 3484503 Level 2
Direct credit facildtics at amorzed cost unrn? 10774 065 14186472 1238082 Level 2
Other Financeal asset af amortized cost 460007 4107378 4397851 4433427 Level 1&2
Tatal inancial assew not calculated at farr value 20872 34 21370264 21915300 22015016
Financual liabitities sot calculated at fawr value
Banks' and financial nstitutions’ depasds | 118205 1854 366 1804177 1807316 Level 2
Customer deposits 16 109 437 16 167 633 16250 612 16298 47 Level 2
Cash margin 1749 425 (754704 1663016 1 668239 Level 2
Barrowed funds 101 708 102 096 147 364 149 602 Level 2
Total financial habditres not cateutated at fair valoe 219800 378 19870819 0965368 12913 204

The fare values of the financial assets and financial labihities included fevel 2 categoties above have been determined in accordance with the generally accepted pricing models
based an 2 discounted cash flow analysis, with the most sigmificant nputs being the discount rate that ceflects the credit nsk of counterparties

3l
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The details of this item are as follows

Sister and subsidiary companies

Associated Companies

Major shareholders and Members of the Board of Directors
Total

Sister and subsidiary compantes

Associated Compantes

Mayor shareholders and Members of the Board of Directors
Total

Juae 30,2017
LCs, LGs,
Deposits owed [l)-'l;:l: :I:: :::‘ Deposits owed Unutilized
from Related to Related Credit Facilities
Amortized
Parties Parties and
Cost
Acceptances
JD ‘000 JD '000 JD '000 JD ‘000
1336070 33652 199 056 81042
143 963 - 50 868 31498
- 129 961 226 524 74 768
1480033 163 613 476 448 187 308
December 31, 2016
LCs, LGs,
Deposits owed l;l;:::l(mir:::t Deposits owed Unutitized
from Related X to Related Credit Facihiies
Amortized
Parties Parties and
Cost A
JD ‘000 JD '000 JD ‘000 JD '000
1269099 104 463 74812 152 958
146 766 - 25825 26 802
- 339921 321 964 69 906
1415 865 444 384 422 601 249 666

Direct credit facilities granted to top management amounted to JD 1 mullion and indicect credut factlities JD 6 thousand as of June 30, 2017
(direct credt facihties SD 1 | mullion and indirect credit facthittes JD 6 thousand as of December 31, 2016)

Top management deposits amounted to JD 2 3 mullion as of June 30, 2017 (JD 2 | mullion as of December 31, 2016)

All factliies granted to related parties are performung loans 1n accordance with the credit rating of the Bank No provisions has been recorded in

relation to impairment i value

The details of transactions with related parties are as follows:

Sister and subsidiary companies
Assoctated Companies
Total

Sister and subsidiary companies
Assoctated Companies
Total

June 30,2017
Interest Income  [nterest Expense
JD '000 JD '000
3740 648
469 103
4209 751
June 30,2016
interest Income  Interest Expense
JD 000 JD '000
3172 512
509 829
368t 1341

Interest on factlities granted to major shareholders and members of the Board of Directors is recorded at arm's length

The salanies and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 13 4 mutlon for the
six months period ended June 30, 2017 (JD 12 8 milkion for the six months period ended June 30, 2016)

3l AND IV,
The details of this item are as follows

Cash and balances with central banks maturing withun 3 months
Add Balances with banks and financial institutions matuniag withun 3 months

Less Banks and financial insututions deposits maturing within 3 months
Total

32-

June 30,2017 June 30, 2016
JD 000 JD 000
2785641 3960877
2623 506 2143135
1395774 1 572344
4013373 4 531668
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32. LEGAL CASES

A.  In 2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern
District of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the
Bank provided financial services to individuals and entities who were alleged to
have some affiliation with individual “terrorists” or “terrorist organizations"
operating in the Palestinian Territories. The plaintiffs claimed damages from the
Bank alleging that these financial services constituted material support for
terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for
the damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages
on August 17, 2015, to determine the amount of damages suffered by the
plaintiffs (a “bellwether” damages trial). On August 14, 2015, a settlement
agreement was reached by the parties and upon the request of the plaintiffs
and the Bank, the Judge postponed the damages triai to implement said
agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego
the bellwether damages trial and to proceed to appeal the “liability” verdict. The
parties already filed their respective appellate briefs and the Court of Appeals
heard oral argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and
without admission by the Bank of liability of any wrongdoing. This settlement
agreement will put an end to this litigation, which has been outstanding since
July 2004, and it has provided a framework limiting the financial liability of the
Bank deriving from it. The Bank has sufficient provisions to cover the expected
financial obligations under this agreement. In the opinion of management and
counsel representing the Bank in the above-referred matter, this agreement is
deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS)
were dismissed by the court in August 2013. Following the appeal filed by said
plaintiffs, a panel of the Second Circuit Court of Appeals affirmed the district
court's 2013 decision to dismiss the foreign plaintiffs' claims on December 8,
2015 and on May 9, 2016 the Court of Appeals en banc ruled in favor of the
Bank and affirmed the decision of the Court of Appeals, dismissing all claims
against it. The plaintiffs have petitioned the U.S. Supreme Court to review the
decision. On April 3, 2017, the Supreme Court agreed to hear the case. The
ATS Plaintiffs' brief was filed on June 20, 2017, the Bank’s opposing brief is to
be filed on August 21, 2017 and the ATS Plaintiffs’ reply brief is to be filed on
September 18, 2017. The U.S. Supreme Court will hear oral argument in the
case on October 11, 2017. The Bank and its U.S. Counsel are confident that,
based on its own precedents, the Supreme Court will concur with the decisions
of the lower courts and rule in favor of the Bank.
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B. There are other lawsuits filed against the Bank totaling JD 88.6 million as of
June 30, 2017, (JD 84.8 million as of December 31, 2016).

in the opinion of the management and the lawyers representing the Bank in the
litigation at issue, the Bank will not be held liable for any amount in excess of
the amount of provisions taken in connection with the lawsuits totaling JD
12.4 million as of June 30, 2017, (JD 12.2 million as of December 31,
2016).

33. Comparative figure
Some the comparative figures for the year 2016 have been reclassified to

correspond with the period ended June 30, 2017, presentation and didn’t result in
any change to the last years operating results.
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