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To: Jordan Securities Commission
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Subject: Quarterly Report as of
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Attached the Quarterly Report of Jordan

international insurance co. as of

30/06/2017.
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Kindly accept our highly appreciation and
respect
Jordan international insurance co.

General Manager’s Signature
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Newton Insurance is a registered trade mark owned by
Jordan International Insurance PLC under registration number 142653
221 Zahran Street, P.O, Box 3253, Amman 11181, Jordan | T: +962 6 590-1150
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DeIOItteo Deloitte & Touche (M.E.}

Jabal Amman, 5™ Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 {0) 6 550 2210
www.deloitte.com

Review Report
AM/ 81230

To the Chairman and Members Of the Board Of Directors
Jordan International Insurance Company

(A Public Shareholding Limited Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanylng condensed consolidated interim financial position of
Jordan International Insurance Company (A Public Shareholding Limited Company) as of June
30, 2017 and the related condensed consolidated Interim statements of income,
comprehensive income, changes in shareholders’ equity and cash flows for the six-month
period then ended, and a summary of significant accounting policies and other explanatory
notes. Management Is responsible for the preparation and falr presentation of these
condensed consolidated Interlm financial statement in accordance with International Financial
Reporting Standards. Our responsibility is to express a conclusion on these condensed
consolidated interim financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A revlew of condensed consclidated interim financial information conslsts of
making inqulries, primarily of persons responslble for financial and accounting matters, and
applying analytlcal and other review procedures. A review Is substantially less in scope than
an audit conducted Iin accordance with International Standards on Auditing, and
consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinlon,

Conclusion

Based on our review, nothing has come to our attention that the accompanying condensed
consolidated interlm financial information for Jordan International Insurance Company are
not prepared in accordance with International Accounting Standard No. (34) related to
Interim Financial Reporting.

Explanatory Paragraph

The fiscal year for the Company ends on December 31 of each year. However, the
accompanying condensed consolidated interim financial statements have been prepared for
management and Jordan Securities Commission purpose.

Other Matter

The accompanying condensed consolidated interim financial statements are a translation of
the statutory condensed consolidated interim financial statements in the Arabic language to
which reference should be made.

Amman - Jordan
July 30, 2017




JORDAN INTERNATIONAL IMSURANCE COMPANY
(A PUBLIC SHAREHOQLDING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Deposits at banks
FInanclal assets at falr value through statement of Income

Financlal assets at falr value through comprehensive Income

Flnanclal assets at amortlzed cost
Real estate Investments
Total Investments

Cash on hand and at banks

Cheques under collection

Accounts recelvable - net

Relnsurance recelvables

Settlemnent guarantee fund contributlon
Due from related parties

Deferred tax assets

Property and equipment - net
Intangtble assets - nat

Other assets
TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS'
LTABILITIES

Unearned premlums reserve - net
Claims reserve - net

Mathematical reserve - net
Total Insurance Contracts Llabllitles

Accounts payable
Relnsurance payables
Accrued expenses
Due to related partles
Other provislons
Provislon for Income tax
Deferred tax llablliies
Other llabtilittes

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Authorized and pald-up capltal
Statutory reserve
Speclal reserve
Ditference in purchasing non-controlling Interest shares
Investments revaluation reserve
Retalned earnings
Profit for the perlod
Total Shareholders' Equity - Company's Shareholders
Non-controlling Interests
Total Shareholders' Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman_of the Board of Directors

June 30, 2017
{Revlewed not

December 31,

Note Audlted) 2016
o] o}
4 6,031,693 6,952,908
5 625,557 667,929
6 6,671,814 6,592,814
7 562,683 667,683
8 8,162,267 8,190,315
22,054,014 23,071,649
9 533,310 282,770
10 240,157 260,742
i1 11,318,480 10,773,119
12 1,237,482 823,960
13 25,000 25,000
21 322,128 283,759
14/D 675,560 616,357
2,430,686 2,471,143
200,000 200,000
15 1,236,267 709,587
40,273,084 35,518,086
3,441,787 2,728,447
1,996,783 1,941,867
67,802 40,483
5,506,372 4,710,797
16 2,146,890 1,985,941
17 2,373,664 2,759,040
8,991 38,322
21 3,785 -
125,033 130,533
14/A 412 21,553
14/D . 477,807 477,807
4,779,219 3,766,226
15,422,173 13,890,219
18,150,000 18,150,000
2,684,654 2,684,654
2,225 2,225
342,037 338,613
18 1,503,683 1,511,072
976,256 2,065,256
327,027 -
23,985,882 24,751,820
865,029 876,047
24,850,911 25,627,867
40,273,084 39,518,086

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD 8E READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.

-2



JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOI DING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

(Reviewed Not Audited)
For the Three Months Ended For the Six Months Ended
June 30, June 30,
Note 2017 2017 2016
Revenues: D o D b
Gross written premiums 4,931,488 3,944,489 9,824,751 9,480,676
~ (Less): Re - insurers’ share (3,211,383} _ (2,414,534) _ (5,789,618) _ (5,989,167)
Net Written Premiums 1,720,105 1,529,955 4,035,133 3,491,509
Net change in unearned premiums reserve 5,718 (153,794) (713,340) (691,219)
Net change in mathematical provision (3,868) 4,976 (27,319) (63,050}
Net Written Premiums 1,721,955 1,381,137 3,294,474 2,737,240
Commisslons revenue 346,282 253,135 673,636 612,716
Rent revenue 10,176 4,000 14,891 8,000
Policy Issuance fees 151,265 134,371 306,213 297,378
Credit Interest 52,584 59,352 104,160 123,188
Net gain of financlal assets and Investment 19 253,737 99,738 750,080 781,380
Other revenue related to underwriting premium 191,569 120,857 202,620 210,834
Other revenue-Net 22,966 20,679 30,913 36,086
Total Revenue 2,750,534 2,073,269 5,376,987 4,806,822
Claims, Losses and Expenses:
Paid claims 7,027,099 6,095,287 11,769,334 8,409,220
(Less): Recoveries (188,511) {108,901) (310,137) (233,167)
Re - insurers' share (5,325,410) _ (4,730,259) _ (8,269,634) (5,663,865}
Net Pald Clalims 1,513,178 1,256,127 3,189,563 2,512,188
Net change In claims reserve 259,108 (47,839} 54,916 (64,687)
Allocated employees' expensés 473,378 317,449 866,596 714,496
Allocated general and administrative expenses 68,499 77,241 163,204 145,878
Excess of loss premiums 10,125 - 20,250 6,750
Cost of policies acqulsition 58,416 37,522 107,628 58,885
Other expenses related to underwritings 83,927 67,129 148,007 154,540
Other expenses 51,424 21,011 75,442 47,396
Net Pald Claims Cost 2,518,055 1,728,640 4,625,606 3,575,446
Unallocated employees expenses 31,068 149,824 102,156 194,527
Unallocated general and administrative expenses 158,193 184,768 318,134 323,792
Depreciation 29,527 24,362 62,423 49,186
Total Expenses 2,736,843 2,087,594 5,108,319 4,142,951
Profit for the period Before Tax 13,691 {14,325) 268,668 663,871
Tax surplus / {income tax) for the period l4/B 96,507 179 58,791 {71,779)
MNet Profif for the perlod 110,198 (14,146} 327,459 592,092
Attributable to:
Company's Shareholders 327,027 596,974
Non-controlling interests 432 (4,882}
327,459 592,092
Earnings Per Share for the Period (Baslc & Diluted) 20 0/018 0/033

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT,



JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

{REVIEWED NOT AUDITED)

For the Three Months
Ended June 30,

For the Six Months

Ended June 30,

Note 2017 2016 2017 2016
D D D
Proflt for the Period 110,198 (14,146) 327,459 592,092
Item that will not be reclassified Subsequently to Condensed
Consolidated Interim Statement of Income:
Change In financial assets revaluation reserve 18 (7,389) - (7,389) -
Total Condensed Consolidated Interim Comprehensive
Income far the Period 102,809  (14,146) 320,070 592,092
Attrlbutable to:
Company's shareholders 101,139 (12,848) 319,637 596,974
Non-controliing interests 1,670 {1,298) 432 (4,882)
102,809 (14,146) 320,070 592,092

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

{Reviewed Not Audited)

Cash flows from Operating Activities:
Proflt for the period before tax
Adjustments for:
Depreciation and amortization
Net change in unearned premiums reserve
Net change in claims reserve
Net change in mathematical provislon
Net (profit) from sale of financial assets through profit or loss
Net change in financial assets at fair value through statement of income
Impairment In financial assets at amortized cost
(Gain) from sale of real estate investment
{Recovered) from allowance for doubtful accounts
Net Operating Cash Flows before Changes in Working Capital
Decrease In cheques under collection
{Increase)} In accounts receivable
(Increase) in re-insurance receivable
(Purchase) of financiat assets at fair value through statement of income
Proceeds from sale of financial assets through
{Increase) decrease in due from related parties
(Increase) decrease in other assets
Increase In accounts payable
Increase (decrease) in due to related parties
(Decrease) in accrued expenses
(Decrease) in other provisions
{Decrease) increase In re-Insurance payable
Increase in other liabilities
Met Cash Flows from Operating Activitles before Income Tax Paid
Income tax paid on credit Interest
Net Cash Flows from QOperating Activities

Cash flows from Investing Activities:

(Increase) in collateralized deposits

(Purchase) of financial assets through other comprehensive income
Proceeds from sale of real estate investments

(Purchase) of property and equipment

Net Cash Flows (used In} Investing Activities

Cash flows from Financing Activities:

Change in non-controlling interests

Dividends distributed
Net cash Flows (used In) Financing Operations
Net (Decrease) In Cash and Cash Equivalents

Cash and cash equivalents - beginning of the year
Cash and Cash Equivalents - Ending of the period

For the Six Months
Ended June 39,
Note 2017 20i6
D il
268,668 663,871
62,423 49,186
713,340 691,219
54,916 (64,687)
27,319 63,050
19 - {42,958)
42,372 (105,577
105,000 -
8 (12,811) (13,656)
11 (256) -
1,260,971 1,240,448
20,585 12,177
(545,105) {2,805,354)
(413,522) (103,699}
- {475,749)
- 224,201
(38,369) 3,830
(526,680) 14,074
160,949 736,720
3,785 (158,520)
(29,331) (12,487)
(5,500) (61,111)
{385,376) 1,208,585
1,012,993 595,959
515,400 419,074
14/A (21,553) {2,887)
493,847 416,187
{4,666) (4,505}
(86,389) -
8 34,000 35,000
(15,107 (157,483)
(72,162) (126,988)
(8,026) (9,447)
__(1,089,000) (1,089,000)
_ {1,097,026) (1,098,447)
(675,341) {809,248)
22 6,877,454 8,683,002
22 6,202,113 7,873,754

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN TNTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

STATEMENT OF UNDERWRITING REVENUE FOR LIFE INSURANCE ACTIVITIES

EOR THE SIX MONTH ENDED JUNE 30, 2017 AND 2016

{REVIWED NOT AUDITED)

Life Investment Related Totai
June 30, June 30, June 30,
2017 2016 2017 2016 2017 2016
jiln) D D 1D o ila)

Written Premiums:
Direct [nsurance 651,527 561,675 - 651,527 561,675
Facultakive relnsurance accepted - - - - -

Gross Earned Premiums 651,527 561,675 - 651,527 561,675
Less: Forelgn reinsurance share 456,776 307,619 - 456,776 307,619
Net Earned Premlums 194,751 254,056 - 194,751 254,056
Add: Mathematlcal proviston-beginning of the period 97,843 85,521 97,843 85,521
Less; Reinsurance share 57,360 43,405 - 57,360 43,405

Net Mathematical Provision at Beglnning of the Period 40,483 42,116 - 40,483 42,116
Deduct; Mathematical provision-at end of the perlod 163,870 300,474 - 163,870 300,474
Deduct: Relnsurance share 96,068 195,308 - 96,068 195,308

Net Mathematical Provislon at End of the Perlod 67,802 105,166 - 67,802 105,166

Change In Mathematical reserve 27,319 63,050 - 27,319 63,050

Net Earned Premlums Income from Written Premivms 167,432 191,006 ~ 167,432 191,006

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY

UBLIC REHGLDING LIMITED CO Ld
MMAN - HAS| ITE KINGDOM OF JORDAN

STATEMENT OF PAID IMS COST FOR LIFE INS NCE IES

[0] E SIX MO ENDED JUNF 30, 2017 AND 2016

{REVIWED NOT AUDITED)

Life Investment Related Total
June 30, June 30, June 30,
2017 2016 2017 2016 2017 2016
h[n o) o] D D bo]

Pald claims 402,274 536,810 - 402,274 530,810
Less: Recoverles 75,215 591 - 75,215 591
Local relnsurance share - - - - -
Forelgn reinsurance share 264,815 473,198 264,815 473,198

Met Clalms Pald 62,244 57,021 - 62,244 57,021
Outstanding Clalms Provision at End of the Perfod
Reserve for reported claims 48,691 123,328 - 48,691 123,328
Reserve for not reported clalms 32,500 25,000 - 32,500 25,000
Less: Relnsurance Share 49,426 100,082 - 49,426 100,082

Net Outstanding Provision at the End of the Perlod 31,765 48,246 - 31,765 48,246
Qutstanding Clalms Provision at Beginning of the period
Reserve for reported claims 66,233 57,233 - 66,233 57,233
Reserve for not reported claims 32,500 25,000 - 32,500 25,000
Less: Relnsurance Share 59,272 56,510 - 59,272 56,510

Net Outstanding Provislon at Beginning of the Perlod 39,461 25,723 - 39,461 25,723

Net Cost of Clalms Incurred 54,548 79,544 - 54,548 79,544

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPARNY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

STATEMENT OF UNDERWRITING LIFE INSURANCE (LOSSES)

FOR THE SIX MONTHS JUNE 30, 2017 AND 2016
{REVIWED NOT AUDITED)

Life Investment Related Total
June 30, June 30, June 30,
2017 2016 2017 2016 2017 2016
D o] o : 10 ] D

Net Earned Premiums Income 167,432 191,006 - - 167,432 191,006
Deduct:

Cost of Clalms Incurred 54,548 79,544 - - 54,548 79,544
Add:
Commissions recelved - 535 - - - 535
Policles Issulng fees 16,445 15,445 - - 16,445 15,445
Other revenues 3,485 15,218 - - 3,485 15,218

Total Revenues 132,814 142,660 - - 132,814 142,660
Deduck: Commisslons pald 190,816 7,060 - 10,816 7,060
Underwriting administrative expenses 130,615 131,857 - 130,615 131,857
Other expenses 4,139 3,813 - 4,139 3,813

Total Expenses 145,570 142,730 - - 145,570 142,730

Underwriting (Loss) (12,756) (70) - - (12,756) {(70)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION FOR

LIFE INSURANCE ACTIVITIES

ASSETS AND INVESTMENTS

Deposits at banks
Total investments
Accounts receivable
Reinsurance receivables
Other assets - net
Tofal Assets and Investmenis

LIABILITIES AND EQUITY
Liabilities:
Accounts payable
Reinsurance payables
Other liabilities

Technical Provisions:
Outstanding claims provision - net
Mathematical provision - net
Total Technical Provisions - net
Total Liabilities

Head office current account
Net (loss) for the period / year
Total Equity
Total Liabilities and Equity

June 30,
2017
{Revlewed December 31,
not Audlited) 2016
b D

100,000 100,000
100,000 100,000
377,820 317,434
51,132 331,822

111 308
529,063 749,564
64,389 88,077
175,727 133,896
17,458 13,607
257,574 235,580
31,765 48,246
67,802 105,166
99,567 153,412
357,141 388,992
184,678 360,642
(12,756) (70)
171,922 360,572
529,063 749,564

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — HASHEMITE KINGDOM OF JORDAN
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. GENERAL

A. Jordan International Insurance Company was established in 1996 and registered as a
Jordanian public shareholding limited Company under Number (301), The Company
headquarter in Amman, 6' circle, P.O.BOX 3253 Amman 11181 Jordan, The Company’s
authorized capital is JD 18.150 million divided into 18.150 mlll:on shares of 1D 1 each,
representing paid-up capital as Of March 31, 2017.

The Company’s objectives are the following:

Acquiring movable and immovable properties required to operate.
Carrying out all insurance business activities.

Investing the surpius fund as deemed by the Company.
Borrowlng needed funds from banks.

B. The accompanying condensed consolidated interim financial statements were approved
by the Board of Directors on July 30, 2017,

2, SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Preparation of Condensed Consolidated Interim Financial Statements

- The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 “Interim
Financial Reporting”.

- The condensed consolidated interim financial statements are presented in Jordanian
Dinar which is the functional currency of the Company and its subsidiaries.

- The condensed consolidated interim financial statements are prepared in accordance
with the historical cost principle, except for financial assets and financial liabilities which
are stated at fair value as of the date of the condensed consolidated interim financial
statement. .

The condensed consolidated interim financial statements do not include all information
and disclosures required for the annual consolidated financial statements prepared in
accordance with International Financial Reporting Standards and should be read with
the annual report for the Company as of December 31, 2016. Moreover, the results of
operations for the six-month period ended June 30, 2017 do not necessarily provide an
-indication of the expected results of operations for the year ending December 31, 2017
where no reserves have been recorded on the income for the period as of June 30,
2017 where it performs at the end of the fiscal year.

- The same accounting policies have been followed in these condensed consolidated
interim financial statements as were applied in the preparation of the Company's
consolidated financial statements for the year ended December 31, 2016 except for the
following:

. Annual Improvements to IFRS Standards during the years 2014 - 2016 including
amendments to IFRS 12

. Amendments to JIAS 12 “Income Taxes” relating to the recognition of deferred tax
assets for unrealized losses

. Amendments to IAS 7 “Statement of Cash Flows” which aims to provide
disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities.

Adoption of the above new standards had no impact on the amounts reported and
disclosures made in the condensed consolidated interim financial statements.
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b. _Basis of Consolidation of the Condensed Consolidated Intreim Financial
Statements:
The condensed consolidated interim financial statements include the financial statements
of Jordan International Insurance Company and its subsidiaries after eliminating intergroup
transactions:

Paid-in Type of Company's Date of
Company Name Capital Ownership Business Location  Ownership
Ibda' For Finandal Investments Company 2,500,000 100% Brokerage Amman 2005
Real Estate
Jordan Intemational Investment Company 10,000,000 90/70% Investments Amman 2006
Real Estate
Telal Salem Real Estate Company 150,000 100% Investments Amman 2012

The balances of subsidiary companies before elimination entries as of June 30, 2017 are

as follow:
June 30, 2017
Assets Liabilities =~ Revenue Expenses
D D D D
Ibda' For Finandlal Investments Company 2,469,844 73,781 55,444 42,254
Jordan International Investment Company 9,449,646 94,620 58,882 54,178
Telal Salem Real Estate Company 625,150 478,735 - -

- Control Is achieved when the Company has the power to govern the financial and
operating policies of the subsidiarles so as to obtain benefits from Its activities. All inter-
Company transactions, balances, revenues, and expenses between the Company and its
subsidiaries during the period are entirely eliminated.

The results of the subsidiaries are Incorporated into the condensed consolidated interim
statement of income from the effective date of acquisition, which is the date actual control
over the subsidiarles is assumed by the Company. Moreover, the operating results of the
disposed of subsidiaries are Incorporated into the condensed consolidated interim
statement of income up to the effective date of disposal, which Is the date on which the
Company loses control over the subsidiaries.

The financlal statements of the subsidlaties are prepared for the same financial period
using the same accounting policies adopted by the Insurance Company. If the accounting
policies adopted by the subsidiaries are different from those used by the Insurance
Company, the necessary adjustments to the condensed interim flnancial statements of the
subsidlaries are made to comply with the accounting policles followed by the insurance
Company.

Non-controlling interests represent the portion of equity in the subsidiaries that not
owned by the Company, and are shown in the subsidiaries’ net assets in a separate item in
the condensed consolidated interim statement of changes in shareholders’ equity.

3. _Accounting Estimates

Preparation of the condensed consolidated interim financial statements and the
application of the accounting policles require the Company's management to perform
assessments and assumptions that affect the amounts of financlal assets and liabilities
and the disclosure of contingent liabilities. Moreover, these assessments and
assumptions affect revenue, expenses and provislons. In particular, this requires the
Company's management to issue significant judgments and assumptions to assess
future cash flow amounts and their timing. Moreover, the said assessments are
necessarily based on assumptions and factors with varying degrees of consideration
and uncertainty, In addition, actual results may differ from assessments due to the
changes resulting from the conditions and circumstances of those assessments in the
future.

The accounting estimates that have been used in the condensed consolidated interim
financial statements are reasonable and consistent with that followed in the
preparation of the consolidated financial statements for the year ended December 31,
2016,
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All distributable general and administrative expenses are charged to each insurance
type separately up to around 80% of the undistributable general and administrative expenses
to the various insurance departments on the basis of the earned premiums of each
department in proportion to total premiums.

4. Deposits at Banks
This item consists of the following:

December 31,

June 30, 2017 2016
Deposits -Deposits
Maturing Maturing
Within one In more than
Month Three Months Total Total
JD JD JD D
Inside Jordan 5,668,803 362,890 6,031,693 6,952,908
5,668,803 362,890 6,031,693 6,952,908

- The interest rates on deposits at banks in Jordanian Dinar ranged from 3.25% to 4.8%
and 2.25% on deposits in US Dollar during the period.

- Collateralized deposits Issued to the order of the Director of the Insurance Commission
in addition to his position amounted to JD 362,890 as of June 30, 2017 (JD 358,224 as
of December 31, 2016).

5. Finaoncial Assets at Fair Valus through Statement of Income
This item consists of the following:

June 30, December 31,

2017 2016
Inside Jordan D D
Listed Shares 235,576 229,242
Outside Jordan
Listed Shares 389,981 438,687
625,557 667,929

6. Financial Assets at Fair Value through Comprehensive Income

These Items consist of the following:

Number  June 30, December 31,

of Shares 2017 2016
Shares listed in Amman Stock Exchange D D
Shares of International Silica Industries Company 425,440 902,170 902,170
Cairo Amman Bank 50,000 79,000 -
981,170 902,170

Unlisted Shares in Amman Stock Exchange
Shares of Royal Jordanian Air Academy * 622,913 5,690,644 5,690,644

6,671,814 6,592,814

*  These shares have been evaluated as per the last avallable evaluation study for the year
2016.
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7. _Financial Assets at Amortized Cost
This item conslsts of the following:

June 30, December 31,

2017 2016
JD D
Bonds of Specialized Investment Compounds* 210,000 315,000
Governmental bonds (Kingdom of Jordan) 352,683 352,683
562,683 667,683

*  The maturity of these bonds has been extended for five years to mature on June 6, 2020.
Moreover, an amount of JD 135,000 has been paid from the value of the bonds from the
beginning of the investment from the begin up to date, and interest rate has been
changed from 9.5% to 10%. An amount of JD 105,000 has been recorded as an
Impairment against these bonds as of June 30, 2017 (agalnst JD 50,000 as of December
31, 2016).

8. Real Estate Investments
This item consists of the following:

June 30, December 31,

2017 2016

: JD D
Land 7,616,643 7,637,832
Buildings 467,119 467,119
Apaitments 120,697 120,697
Wadl Sagra Office 88,433 88,433
8,292,892 8,314,081
Less: Accumulated depreciation (124,499) (117,640)
Impairment In real estate investments (6,126) (6,126)

8,162,267 8,190,315

- The fair value of real estate investments (except buildings) has been reevaluated by
two accredited valuators, and the average market value amounted to JD 10,617,387
as per the last evaluation on June 30, 2017. Moreover, the fair value of real estate has
been determined by comparing them with the market value of similar real estate
investments.

- During the period, a plot of land costing JD 21,189 has been sold in Telal Salem Zone
for JD 34,000. This resulted in a gain in an amount of JD 12,811 on the sale of real
estate investments recognized in the condensed consolidated interim statement of
income,

9. Cash on Hand and at Banks
This item consists of the following:

June 30, December 31,

2017 2016
D D
Cash on hand 13,965 2,946
Current accounts at banks 519,046 278,830
Current account-facilities 299 994

533,310 282,770




10. Cheques under Collection

This item conslsts of the following:

June 30, December 31,

2017 2016
JD JD
Cheques under collection at banks * 240,157 260,742

*

240,157 260,742

The maturities of checks under collection extends up to December 30, 2018.

11. Accounts Receivable - Net

KK

This item conslsts of the following:

June 30, December 31,

2017 2016
D D

Polices holders 11,262,001 10,662,164
Brokerage customers * 596,906 674,732
Agents 23,116 27,963
Brokers 247,484 188,075
Employees 11,823 30,520
Commercials 109,397 105,153
Other 220,887 237,911

12,471,614 11,926,518
Less: Provision for doubtful debts ** (1,153,134) (1,153,399)
Accounts Receivable - Net 11,318,480 10,773,119

This item Includes accounts receivable related to a subsidlary amounting to 1D 596,906
net of interest In suspense in an amount of JD 15,310 as of June 30, 2017, This resulted
from financing the purchase of shares for brokerage customers. The purchased shares
were suspended from trading as a result of a merger. This receivable is guaranteed
against collateralized shares financed by the subsidiary company. The subsidiary
company has taken full provision against this receivable. Moreover, an amount of JD
57,471 have been recovered against these receivable as of June 30, 2017,

Movement on the provision for doubtful debts was as follows: '

June 30, December 31,

2017 2016
D D
Balance - beginning of the period / year 1,153,399 1,180,605
Additions - 30,000
Recoveries from provision (265) (57,206)
Balance - End of Period / Year 1,153,134 1,153,399
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Ageing of receivables was as follows:

Not matured yet
Less than 60 days
61 - 90 days

91 - 180 days

181 - 360 days
More than 360 days

12. Reinsurance Receivables
This item consists of the following:

Local insurance companies
Foreign reinsurance companies .

Less: Provision for doubtful debts of insurance companies

13. Settlement Guarantee Fund Deposits

The item represents the balance of Ibda' for Investments Company (subsidiary company)
in the settlement Guarantee Fund in accordance with Article provisions No.(90) of the
Securities Law No.(76) for the year 2002 and the internal regulations of the settlement

Guarantee Fund for the year 2004.

14. Income Tax
a. Income Tax Provision

Movement on the income tax provision was as follows:

Balance - beginning of the period / year

Income tax paid on credit interest

Income tax during the Period / year

June 30, December 31,

2017 2016
D D
6,079,855 7,474,322
1,320,450 903,689
985,121 375,671
878,444 877,646
1,585,068 926,204
1,622,676 1,368,986
12,471,614 11,926,518
June 30, December 31,
2017 2016
JD D
241,955 270,336
1,056,989 615,086
1,298,944 885,422
(61,462) {61,462)
1,237,482 823,960

June 30, December 31,

2017 2016
D D
21,553 2,887
(21,553) -
412 18,666
412 21,553

b. ___Income tax which presented in the condensed consolidated interim statement of

income represents the following;

Deferred tax assets
Amortized deferred tax assets
Deferred tax liability

Income tax for the Period
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For the Six-Month
Ended June 30

2017 2016
D D
(80,515) (7,171)
21,312 58,821
- 19,647
412 482
(58,791) 71,779




June 30, December 31,

2017 2016
D Jb
Accounting income 392,167 1,022,760
Non-deductible tax expense 1,368,371 1,745,931
Nontaxable income (896,596)  (1,037,950)
Taxable Income 863,942 1,730,741
d. _Deferred tax assets/liabilities:
This item consists of the following:
December 31,
June 30, 2017 2016
Balance
atBeginilng  Amounts Balance at Deferred Deferred
Accounts included: ofthePeriod  Released  Additions  Period - End Tax Tax
Deferred Tax Assets 1D 0 n iD b D
Provision for doubtful debts 1,214,861 265 - 1,214,596 289,553 289,617
Provision for end of service ndemnity 25,000 - 10,000 35,000 8,400 6,000
Impalrment In Ananclal assets 102,337 - 42,372 144,709 34,493 24,324
Impairment losses of financlal assets at amortized cost 50,000 - 105,000 155,000 37,200 12,000
Provislon for employees’ lawsuits 11,585 8,600 - 3,585 862 2,782
Impalrment In real estate Investments 6,126 - - 6,126 1,225 1,225
Goodwlll Impalrment losses 222,130 55533 - 166,597 39,983 53,311
Provision for adminlstration bonuses 25,448 25,000 17,500 17,948 4,090 5,890
Contingent Ifablltties provision 68,500 - - 68,500 13,700 13,700
Unreported clalms provision 444,406 - 160,608 605,014 144,805 106,259
Accepted forwarded losses 421,859 - - 421,859 101,249 101,249
2,592,252 88,798 335480 2,838,934 675,560 616,357
Daferrad Tax Liabliltles:
Net gain of financlal assets valuation through 1,988,862 - . 1,988,862 477,807 477,807
comprehensive Income 1,988,862 - - 1988862 477,807 471,807
- The movement on deferred tax assets-liabilities was as follows:
June 30, 2017 December 31, 2016
Assefs Liabilities Assets Liabilities
D b D D
Balance at the beginning of the period/ year 616,357 477,807 588,365 562,946
Additions 80,515 - 207,777 -
Disposal _ (21,312) - (179,785) {(85,139)
Balance - End of the Period /Year 675,560 477,807 616,357 477,807

The balance of deferred tax assets is reviewed at the date of the interim condensed
consolidated financial statements and is reduced in the event that it is not possible to derive
partial or totally benefit from such tax assets or to pay the tax liability or the absence thereof.
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C.

Tax Position:

A final tax settlement has been reached with the Income and Sales Tax Department up
to the year 2014 for the parent company (Jordan International Insurance Company).
The Company filed its income tax return for the year 2015 and 2016, but have not
been reviewed by the Income and Sales Tax Department yet.

A final settlement has been reached with the Income and Sales Tax Department up to
year 2014 for Jordan International Investment Company (subsidiary company).
Moreover, the Company filed its income tax return for the years 2015 and 2016, but
have not been reviewed by the Income and Sales Tax Department yet. However, no
final decision has been reached yet.

A final settlement with the Income and Sales Tax Department has been reached up
to the year 2015, of Ibda'a for Financial Investment Company (subsidiary company).
Moreover, the Company filed its income tax return for the year 2016, but have not been
reviewed by the Income and Sales Tax Department yet. However, no final decision has
been reached yet,

A final settlement has been reached with the Income and Sales Tax Department up to
the end of the year of 2015, except for the years 2008 and 2009 for Tilal Salem
Company (subsidiary of Jordan International Investment Company). Moreover, the
income tax return was filed for the years 2008, 2009 and 2016, but have not been
reviewed by the Income and Sales Tax Department yet. However, no final tax decision
has been reached yet.

In the opinion of the Company’s management and its tax consultant, no need to
book tax provision as it has accepted forwarded accumulated losses.

15. Other Assets

This item consists of the following:
June 30, December 31,

2017 2016
D JD
Refundable deposits 368,870 304,328
Prepaid expenses 81,961 52,590
Accrued revenues 488,709 40,245
Witholding income tax 55,764 62,539
New system 227,451 227,451
Trading settlement , 4,468 11,734
COthers 9,044 10,700
1,236,267 709,587

16. Accounts Pavable

This item consists of the following:
June 30, December 31,

2017 2016
D D
Medical accounts payable 1,260,137 1,349,361
Policles’ holders 639,071 399,937
Brokerage customers 67,588 99,168
Services companies : 70,8390 64,178
Garages and car spare part shops payable 7,652 7,652
Agents payable 3,320 3,628
Brokerage payables 56,824 18,715
Employees payable 1,195 5,019
Others 40,213 38,283

2,146,890 1,985,941
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17. Reinsurance Payable

This item consists of the following:
June 30, December 31,

2017 2016
b JD
Local insurance companies 132,701 139,793
Foreign reinsurance companies 2,240,963 2,619,247

2,373,664 2,759,040

18. Investments Evaluation Reserve
This item represents the net change in the financial assets at fair value through

comprehensive income as follows:

June 30, December 31,
2017 2016
D D
Balance - beginning of the period / year 1,511,072 1,781,698
Change during the period / year (7,389) (355,782)
Changes in deferred tax liability - 85,156
Balance - End of Period / Year 1,503,683 1,511,072

19. Net Gains from Financial Assets and Investments
This item consists of the following:

For the Six-Months Period
Ended June 30,

2017 2016
D D

Cash dividend returns for financial assets through statement

of income 8,922 9,952
Cash dividend returns for financial assets through

comprehensive income 882,044 622,913
Gain from financial assets at fair value through statement

of income - 42 958
Gain from financial assets at amortized cost 6,486 -
Impairment in value of financial assets at amortized cost (105,000) -
Cumulative change in fair value of financial assets

through statement of income (42,372) 105,557

750,080 781,380

20. _Earnings per Share for the Period

Profit per share have been computed by dividing net profit for the period by the average
number of shares during the period. The details are as follows: 7
For Six-Months Period
Ended June 30,

2017 2016
D JD
Net income for the period (attributed to Company’s shareholders) _ 327,027 596,974
Share Share
Weighted average number of shares 18,150,000 18,150,000
JD/share JD/share
Earnings per Share for the Period (Basic and Diluted) 0.018 0.033
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21, Transactions with Related Parties
- As a part of the Company’s operations, the Company and its subsidiaries carry out

transactions with their Board of Directors’ members and their related parties (companies
and individuals) based on the terms governing such transactions and approved by the Board
of Directors. The following are the transactions with the related parties:

Total
June 30, December 31,
2017 2016
JD JD

Condensed Consolidated Interim Statement of Financial

Position Items

Accounts receivable 322,128 283,759
Account Payable 3,785 -

For Six-Months Period
Ended June 30,

Condensed Consolidated Interim Statement of Income Iterns 2017 2016
ot g e e BRI L DL ATICOINE LlemS

Insurance premfums 10,483 221,336
Paid claims 29,765 4,105

Executive Management Salaries and Bonuses

The salaries and bonuses of the executive management of the Company amounted to
JD 328,448 for the six-month period ended June 30, 2017 (3D 315,862 for the six-months
period ended June 30, 2016).

22. Cash and Cash Equivalents

This item consists of the following:

June 30, December 31,

2017 2016

D JD
Cash on hand and at banks 533,310 282,770
Add: Deposits at banks 6,031,693 6,952,908
(Less): Restricted deposits (362,890) {358,224)

6,202,113 6,877,454




23, Lawsuits against the Company

a.- There are lawsuits against the Company claiming compensation for various accidents
amounted to JD 3,369,290 at courts as of June 30, 2017. In the opinion of the
Company's management and its lawyer, no obligations shall arise therefrom exceeding the
allocated amounts within the net claims reserve (D 3,712,647 as of December 31, 2016).

There is labor case against the subsidiary (Jordan International Investment Company)
amounted to JD 2,962 as of June 30, 2017 where the case has been dropped temporarily
on November 9, 2015. In the opinion of the Company's management and its lawyer, the
company will not incur additional provisions for this case. _

- In the opinion of the Company's management and its lawyer, no obligations shall arise
therefrom exceeding the allocated amounts within the net claims reserve,

24. Contingent Liabilities

a.  As of the condensed consolidated interim financial statements date, the Company had
contingent liabilities representing bank letters of guarantees of JD 3,634,057 as of June
30, 2017.

b.  Claim been lodged by the Free Zone Corporation with an amount of JD 68,500 The claim
represents service fees, operational costs, and penaities related to the buildings in Halabat
industrial zone owned by the subsidiary (Jordan International Investment Company).
Consequently, the Company has filed a lawsuit to preclude a claim at Amman Court of
First Instance, The case is presently in the of First Instance, The case is at the appeal
stage where the defendant filed an appeal and an answer was made to the appeal. In the
opinion of the Company’s management and its legal consultant, the Company will not
incur any amounts in excess of the provisions taken as of June 30, 2017,

In the opinion of the management and the Company’s lawyer, no obligations shall arise
therefrom exceeding the allocated amounts within the net ¢laims reserve,
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