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Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareaf Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax ' +962 6 5688598

A translated version from the Original Arabic conclusion,

Independent Auditor's Report on the Review of the Condensed Consolidated Interim
Financial Information

To the General Assembly of

Arab Phoenix Holdings Company

(Previously Taameer Jordan Holdings)

(Public Shareholding Company — Holding Company)
And its subsidiaries (the group)

Amman - Jordan

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Arab Phoenix Holdings Company (Public Sharehelding Company — Holding
Company) and its subsidiaries (“the Group”), as at June 30, 2017 and the related condensed
consolidated interim statements of profit or loss and other comprehensive income, changes in
shareholders’ equity and cash flows for the six months period then ended. Management is
responsible for the preparation and fair presentation of this condensed consolidated interim
financial information in accordance with International Accounting Standard number (34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this condensed consolidated
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed consolidated interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion,

Basis for qualified conclusion

Trade receivables and other debit balances, trade payables and other credit balances, and advance
payments received against sales in the condensed consolidated interim financial information include
balances with an approximate amount as of June 30, 2017 JOD 2,6 Million ( December 31, 2016:
JOD 2,6 Million), JOD 2,9 Million (December 31, 2016: JOD 2,9 Million) and JOD 12,1 Million (
December 31, 2016: JOD 12,5 Million), respectively for which we did not receive confirmations
and we were unable to obtain sufficient and appropriate review evidence through the performance
of alternative review procedures to verify the existence, accuracy and the recoverability of these
balances, knowing that management has taken action to reduce the unconfirmed balances by an
approximate amount of JOD 7,5 million during the year 2016, furthermore we have been informed
by the Group’s management that there are no sufficient information available in relation to these
balances up to date and that management is in the process to secure these information, therefore we
can’t determine whether any necessary adjustments are required to the condensed consolidated
interim financial information.
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Qualified Conclusion

Based on our review and except for the possible effects of what is mentioned in the basis of
qualified conclusion paragraph above, nothing has come to our attention that causes us to believe
that the accompanying condensed consolidated interim financial information dose not present fairly
all material respects the condensed consolidated interim financial position of the group as of June
30, 2017 and its condensed consolidated interim financial performance and its condensed
consolidated interim cash flow for the period then ended, in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”.

Emphasis of matter paragraph

Without further qualifying our conclusion, we draw attention to note (16) which states that there
are restrictions over the Group’s movable and immovable funds due to Jawsuits raised against the
Group by the local Jordanian Courts for the benefit of different parties, also the Group accumulated
losses reached JOD 33 Million as of June 30, 2017, equivalent to 38% of the group capital
(December 31,2016 : JOD 32,6 Million), in addition to a deficit in the Group’s working capital
with an approximate amount of JOD 23,9 Million (December 31,2016 : JOD 23.6 Million). In
addition the accumulated losses for some of the subsidiaries companies exceeded its paid up capital
as of June 30, 2017. These conditions indicate the existence of a material uncertainty that may cast
significant doubt about the Group’s ability to continue as a going concern, however the Group
complied with the most of 2016 future plan items to handle the above conditions and to ensure the
Group’s continuaty, the group has provided us with its plan for the year 2017 for the same
obtjective as stated on Note (17), accordingly management has prepared the condensed
consolidated interim financial information on the going concern basis.

Kawasmy and’F
KPMG

Hatem kaasmy ' Amman - Jordan
License no. (656) July 25, 2017

KPMG
iwasmy & Partners Co.
— — ]




ARAB PHOENIX HOLDINGS COMPANY

(PREVIOUSLY TAAMEER JORDAN HOLDINGS)

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Jordanian Dinar

As of June 30, 2017 As of December
{Reviewed not 31, 2016
Assets Note audited) (Audited)
Current assets
Cash and cash equivalents 773,091 1,160,699
Trade receivables and other debit balances 3,182,370 3,021,677
Inventory 6 3,196,502 3,208,735
Residential Villas inventory ready for sale 509,491 -
Due from related party 7 1,001,870 1,001,870
8,663,324 8,392,981

Assets held for sale 845,877
Total current assets 8,663,324 9,238,858
Non-current assets
Property and equipment 8 41,174 46,375
Projects - Factories under construction 9 2,171,727 10,314,448
Investment in associale company 10 3,291,644 3,296,728
Lands inventory 10,895,629 10,895,629
Investments property 11 8,142,721 -
Financial assets at fair value through other
comprehensive income 16,062 16,009
Laqu under developmcr_lt and housing 12 53,108,228 53262544
projects under construction
Total non-current assets 77,667,185 77.831.733
Total assets 86,330,509 87,070,591
Liabilities and sharcholders' equity
Current liabilities
Trade payables and other credit balances 6,883,812 7,085,715
Advance paymernts received against sales 20,786,977 20,766,477
Due bank loan 13 190,393 284,118
Income tax provision 14 2,359,908 2,383,664
Lawsuits provision 15 2,441,690 2,375,911
Total current liabilities 32,662,780 32,895,885
Total liabilities 32,662,780 32,895,885
Shareholders’ equity
Paid up capital 1 86,840,292 86,840,292
Fair value reserve (272,005) (272,058)
Excess of purc'hase cost over the book value of the 183 444 183,444
owned shares in subsidiary
Accumulated losses (33,084,002) (32,576,972)
Net shareholders' equity 53,667,729 54,174,706
Total liabilities and sharcholders' equity 86,330,509 87,070,591

The companying notes on pages (7) to (19) are an integral pan of these condensed consolidated interim financial information.

The condensed consolidated interim financial information on pages from (3) to (19) were approved by the board of

directors on 25 July, 2017.



ARAB PHOENIX HOLDINGS COMPANY
(PREVIOUSLY TAAMEER JORDAN HOLDINGS)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)

AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

Jordanian Dinar

Residential villa’s sales net loss -Al
Andalusia project

Company’s share from associate company
operating results

Administrative expenses

Other revenues

Projects under construction expenses
Gain from sale of held for sale assels

Lawsuits provision (expenses) surplus

(Loss) Profit for the period before income
tax

Income tax expense for the period
Previous years income tax expense

‘Total (Loss) profit for the period

Other comprehensive income Items that
will never be reclassificd to profit or loss
statement:

Change in fair value for financial assets at
fair value through other comprehensive
income

Total comprehensive income for the
period

Basic and diluted profit (loss) per share

For the three months ended on

For the six months ended on

June 30, June 30,
Note 2017 2016 2017 2016
(Reviewed not audited) {Reviewed not audited)
= (59,039) 2 (169,424
10 (2,282) (5,789) (5,084) (7.319)
(215,909) (223,782) {499,188) (407,307)
4,282 39,971 18,137 40,815
= (33,253) . (68,986)
70,656 - 70,656 A
@ (92,496) 306,756 lieed)) Uerlet:
(235,749) 24,864 (507,030) 149,907
- (135,945) - (135,945)
- {(§11,081) (507,030) 13,962
(373) (320 53 906
(236,122) {111,401) (506,977 14,868
(0,0027) {0,00128) (0,00584) 0,0001

The companying notes on pages (7) to (19) are an integral part of these condensed consolidated interim

financial information.
The condensed consolidated interim financial information on pages from (3) to (19) were approved by the board of directors on 25 July, 2017.



"L10T ‘AN §T U0 S10)0aNp jo pieoq ) Aq paacadde a1om (§]) 0 (g} woyy sofed uo uoneuojul [BIIUBUL) WLISIL PI)EPIOSUOD PASUIPUOD S ]

‘UONEULIOJUI {BIDUBUL) WILIA)U] PIIEPIJOSLO PAsUapuod 3sai jo yed [widaim ue e (51) 01 (1) s98ed uo sajou SwAuedwoo ayJ,

*SI9P|OYAIRYS O] HORNGLISIP Wwod) palqiyod

st sFunuea paute)al ay) wi papndut anjea sej wt adueys aane RN 1Y) JO AnjeA 3A1BTAU 311 SUOHIMIISUT UOISSIUIWIOY) SANLINIAG UrIUEpIof A1) 0) Suiploday

SET69F'PS (z09'78Z°T€) PrP'Es1 (668°1L7) 76Z°0v8°98 9107 ‘0€ dunf Jo se duL[Ry

906 I - 906 ¥ sSwa)1 awosul salsuayaidwod 1oy

796°€1 796°€1 - = - pouad ay) 10] 1014

LIEPSY' S ($95°96T°TE) 124421 (s08°7LD) T6T°0v8°98 910 ‘1 Azenuey e se asuejeg

(PIJIPNE JOU PIMIAIY )

0707 '0€ JUn[ papua syJuoul XIs ai[) J0j sasuvy)

67L°L99'ES (Z00'v80°€E) PrHEsT (s00'zL7)  T6T'0v8'98 L10T “0g 3unf Jo st du[Rg

€5 - - £S = SWIa)l awooul aAlsuayardwos 1210

(0£0°L0S) (0£0°205) - : - pouad sy Joj ss07]

90LbLIYS (TL6'9L5°TE) g A2]! (8s0°CLT) 762°0v8°98 L10T ‘1 Adenuer je se asue|eg
P2IIPRE JOU PIMIIATY

L10Z "0€ 2Unp papua syjuoiu xIs sy) 10]) sasUey’)

Annbgyq sass0| Krmpisqus 3AIISIL jended ADuq uvpnpiof

SIIPIOYAITYS  PABNUWNNIY U] SABYS PIUMO  IN[EA 18] dn pieg
PN ay) Jo anjua

y00q ) 1240
1502 asgypand
Jo s830xY

ALINOJ SYIAATOHIAVHS NI STONVHD JO INTWILVLS WRIALNI QILVAI'TOSNOD AASNAANOD

NV@UOr — NVININVY
(dNOUD AHL) STRIVIAISANS S:.LI NV

(ANVJINOD DONIATOH — ANVJINOD ONIATTOHTAVHS D1’ 14Nd)
(SONIA'TOH NVAIOr HAAWVV.L ATSNOIATI)

ANVJINOD SONIA'TOH XINIOHd aviV

o]



]

m—

ARAB PHOENIX HOLDINGS COMPANY

(PREVIOUSLY TAAMEER JORDAN HOLDINGS)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

For the Six Months Ended June 30,

[ TR e T e D e T e T e s T e D s D s D s s D s

| e I . T R . Y . B o D |
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2017 2016
Jordanian Dinar Note (Reviewed not audited)
Cash flows from operating activities:
{Loss) Profit for the period before Income tax (507,030) 149,907
Adjustments:
Depreciation 7,301 59,027
Company’s share from associate company operating results 10 5,084 7,319
Gain from sale of held for sale assets (91,380) -
Expense (surplus) lawsuits provision 91,551 (762,128)
{(Surplus) income tax provision 14 - (5.414)
(494,475) {551,289)

Changes in working capital items:
Inventory 12,233 158,912
Trade receivables and other debit balances (160,693) 158,922
Trade payables and other credit balances (201,903) (189,111)
Advance payments received against sales 20,500 (1,515,556)
Proceeds from sale of lands under development and

. s . - 2,706,939
housing projects under construction
Lands under development and projects under construction (355,175) -
Proceeds from sale of held for sale assets 937,258 -
Cash flows (used in) from the operating activities (242,255) 768,817
Income tax paid {23,756) -
Lawsuits provision paid {25,772) (119,104)
Net Cash flows (used in) from the operating activities (291,783) 649,713
Cash flows from investing activities:
Purchase of property and equipment (2,100) (11,806)
Net cash flows from used in investing activities {2,100) (11,806)
Cash flows from financing activities:
Due bank loan (93,725) -
Net cash flows used in financing activities (93,725) -
Net change in cash and cash equivalents (387,608) 637,907
Cash and cash equivalents at the beginning of the period 1,160,699 45,274
Cash and cash equivalents at the end of the period 733,091 683,181

The companying notes on pages (7) to (19) are an integral part of these condensed consolidated interim

financial information.

The condensed consolidated interim financial information on pages from (3) to (19) were approved by the board of directors on 25 July, 2017.
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ARAB PHOENIX HOLDINGS COMPANY

(PREVIOUSLY TAMEER JORDAN HOLDING)

{(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT°S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1)

GENERAL

Taameer Jordan holdings public shareholding company “The Company” was established and registered
in the ministry of industry and trade of Jordan under no. (378) on December 19, 2003. The authorized
paid up capital amounted 212 million shares (1 JOD /share) and paid up capital amounted to JOD
211,982,573 as of December 31, 2014.

The General Assembly decided in its extraordinary meeting held on April 30, 2007 to change the
company’s legal status to become Taameer Jordan Holdings public shareholding company (holding
company).

The general assembly decided in its extraordinary meeting held on April 18, 2015 to decrease the
company’s capital through amortizing the accumulated losses amounted to JOD 125,142,281 as of
December 31, 2014 from its paid up capital 211,982,573 JOD/Share, accordingly paid up capital afier
decrease is now amounted to 86,840,292 JOD/Shares, The Company completed the capital decrease
procedures in the ministry of industry and trade of Jordan during 2015,

The general assembly decided in its extraordinary meeting held on April 12, 2017 to change the
Company’s name, the board of directors completed the related procedures at the Companies Control
Department to change the Company’s name to be (Arab Phoenix Holdings Company) previously
Taameer Jordan Holdings.

The Company’s Head office is located in Amman - Jordan, Um Othainah.

The condensed consolidated interim financial information were approved by the Board of Directors
on its meeting held on July 25, 2017,

The main objectives of the Company are:

Trademarks and public agencies.
Representation of local and foreign companies.
Pursuit all businesses.

Patents Agents.

e Ownership of movable and immovable funds, for achieving the company’s objectives.
s Rental of movable and immovable funds, for achieving the company’s objectives. Contracting with

any party to achieve the company’s objectives.
.Properties finance leasing.

» Borrowing the required funds from banks.
+ Entering into investment contracts and partnership.

2)

BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

(a) Statement of compliance

The condensed consolidated interim financial information for the six monthes ended on June 30, 2017
have been prepared in accordance with IAS 34 “Interim Financial Reporting”.
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ARAB PHOENIX HOLDINGS COMPANY

(PREVIOUSLY TAMEER JORDAN HOLDING)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(b)

These condensed consolidated interim financial information should be read with the consolidated
financial statements for the year ended December 31, 2016. As well as the financial performance for
the condensed consolidated interim financial period ended June 30, 2017 does not necessarily give an
indication for the expected financial performance for the year that will be ending on December 31,
2017. In addition, no appropriation has been made on the profit for the period to reserves, which will
be appropriated in the annual consolidated financial statements at the end of the year 2017.

The considerations of measurement and recognition were applied in the condensed interim financial
statements as of December 31, 2016, moreover, the Company did not have transactions effected be
seasonality events during the year.

Basis of condensed consolidated interim financial information consolidation

The condensed consolidated interim financial information comprise the condensed consolidated
interim financial information of Arab phoenix Holdings (the parent company) and its subsidiaries,
which are subject to its control. Subsidiaries are entities controlled by the Group.

The Group controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity.
The financial information of the subsidiaries are included in the consolidated financial information
from the date on which controls commences until the date on which control ceases.
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ARAB PHOENIX HOLDING COMPANY
(PREVIOUSLY TAMEER JORDAN HOLDING)

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)

AND IT’S SUBSIDIARIES (THE GROUP)
AMMAN — JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The following table represents the financial position and financial performance of the subsidiaries as of

June 30, 2017:
As of June 30, 2017 (Reviewed not audited)

i ) Total Total Profit (Loss
Jordanian Dinar Total Assets Liabilities Revenue for the (:erioZi
Al-Andalusia Company for Tourist Resorts 31,356,251 9,123,306 - (20,467)
and Housing projects
Al- Qubas real estate development Company 29,096,566 22,376,508 - {102,225)
Al Tiraz for Construction 3,898,163 723 469 - (2,534)
Al- Madareon Lil Senat AlKharasanih 8,647,467 18,593,217 - 36,761
Al- Madareon Lil Senat Al- tashkeilieh 2,543,129 5,925,782 - (18,479)
Tamear For investment 5,976,765 18,789,232 - (16,592)
Al- Rawabet for real estate development 141,830 308,169 - (727)
Red Sea Resort for real estate Development 30,446,289 26,057,848 - (1,966)
Tanfeeth for construction 5 423,329 - (16,976)

1-
2.
3.

The results of the subsidiary are consolidated in the consolidated statement of profit or loss and other
comprehensive income at the date of acquisition, which is the date that actual control is obtained over the
subsidiary.

The parent company controls subsidiaries when it is exposed, or has rights, to variable returns from its
involvement with these subsidiaries and has the ability to affect those returns through its power over these
subsidiaries.

Thus, the principle of control sets out the following three elements of control:

Power over the investee.
Exposure, or rights, to variable returns from its involvement with the investee; and
The ability to use power over the investee to affect the amount of the investor's returns.

The parent company should reassess whether it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable
net assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in statement of profit or loss and other comprehensive income
immediately. Transactions costs are expensed as incurred, except if related to the issue of debt or securities,

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in consolidated statement of profit or loss and other
comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent
consideration is classified as equity, then it is not re-measured and settlement is accounted for within equity.
Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in
consolidated statement of profit or loss and other comprehensive income,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. This means that no gain or loss from these changes should be recognized in profit or loss. It
also means that no change in the carrying amounts of the subsidiary’s assets (including goodwill) or
liabilities should be recognized as a result of such transactions

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary's individual assets and liabilities. Therefore, the parent company:

10
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ARAB PHOENIX HOLDING COMPANY

(PREVIOUSLY TAMEER JORDAN HOLDING)

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND IT’S SUBSIDIARIES (THE GROUP)

AMMAN - JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1-

2-

()

3)

Derecognizes the assets and liabilities of the former subsidiary from the consolidated statement of financial
position.

Recognizes any investment retained in the former subsidiary at its fair value when control is lost and
subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance with
relevant IFRSs.

Recognizes the gain or loss associated with the non-controlling interest.

Consolidated financial statements are prepared for the subsidiaries to the same financial year of the parent
company and using the same accounting policies adopted by the parent company. If one of the subsidiary
use accounting policies other than those adopted in the consolidated financial statements for similar
transactions and evenls in similar circumstances, appropriate adjustments are made to that Group
subsidiary’s financial statements, in preparing the consolidated financial statements to ensure conformity
with the International Financial Reporting Standards.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets
at the acquisition date.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these consolidated financial statement,

Use of estimates

These condensed consolidated interim financial information have been prepared in accordance with IAS
34, “interim financial reporting” which requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information for the six months ended on
June 30, 2017, significant judgments made by management in applying the Company's accounting
policies and the key sources of estimation uncertainty were the same as those that applied 1o the
consilidated financial statements as at and for the year ended December 31, 2016.

Significant Accounting Policies
The accounting policies applied by the Group in these condensed consolidated interim financial statements

for the six months ended 30 June 2017 are the same as those applied by the Group in its consolidated
financial statements for the year ended December 31, 2016, except for the following International Financial
Reporting Standards effective starting from January 1, 2017:

Amendments to [AS (7).

Annual improvements to the International Financial Reporting Standards for the 2014-2016 cycles.
Amendments to IAS 12 Recognition of deferred tax assets for unrealized losses.

The adoption of these new standards does not have a material impact on the interim condensed
consolidated financial information and its explanatory notes.

IFRS not yet effective with early application permitted:

IFRS 9 Financial Instruments. (Effective 1 January 2018).

IFRS 16 Leases. (Effective 1 January 2019).

IFRS 15 Revenue from Customer Contracts. (Effective 1 January 2018).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

The Group generally exposed to the financial risks of credit risk, liquidity risk, market risk and capital
management risk. In general, the Group’s financial risk management objectives and policies are similar to
those disclosed in the consolidated financial statements and the Group's annual report for the year ended
December 31, 2016.

Financial assets fair value hierarchy representing equity instruments is disclosed in note 10.

The Group did not have any change in its capital management during the current interim period and the
Group is not subject to any external capital requirements

Segment Reporting
An operating segment is a group of components of the Company affected by risks and returns that

distinguish it from others and engages in producing products or services known as operating segments or
engages in producing products or services within economic environments known as geographical
segments.

Operating Segment

The Company operates its activities in major operating segments, which represents the follows:
-Manufacturing.

-Property investment.

-Contracting business

Geographical Segment
The group operates its activities inside the Hashemite Kingdom of Jordan.

The group operating segments include the following:

Jordanian Dinar Manufacturing  Real estate  Construction Total

For the Six months ended June 30, 2017

(Reviewed not audited)

Segment net revenues

Contingent liabilities provision (14,740) (76,811) - (91,551)

Income tax provision - - g -

Administrative and other expenses (37,634) (428,991) (19,510} (486,135)

Gain from sale of held for sale assets 70,656 - - 70,656

Segment Gain (loss) 18,282 (505,802) (19,510) (507,030)

Segment total assets 10,890,390 75,749,722 198 86,640,310

Segment total liabilities (248,602) (31,506,281) (907,979)  (32,662,862)
12
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6)

7

Jordanian Dinar Manufacturing  Real estate  Construction Total
For the Six months ended June 30, 2016
(Reviewed not audited)
Segment net revenues - (169,424) - {169,424}
Contingent liabilities provision - 746,660 15,468 762,128
Income tax provision - 5,414 - 5,414
Administrative and other expenses (32,199) (370,095) (45,917) {448,211}
Segment (loss) profit (32,199) 212,555 (30,449) 149,907
Segment total assets 12,021,230 78,267,171 93,424 90,381,825
Segment total liabilities (246,496) (34,847,823) (830,014)  (35,924,333)
Inventory
As of June 30, 2017 As of December
(Reviewed not 31, 2016
Jordanian Dinar audited) (Audited)
Raw materials 3,221,989 3,234,222
Spare parts 10,586 10,586
Less: damaged inventory provision* (36,073) (36,073)
3.196,502 3,208,735
The movement on the provision during the period / year was as follows:
Jordanian Dinar 2017 2016
Balance at the beginning of the period /year 36,073 -
Additions during the period / year - 36,073
Balance at the end of the period /year 36,073 36,073

RELATED PARTIES BALANCES AND TRANSACTIONS
Related parties are sister and associate companies, and the companies owned by the p

rincipal owners

and senior management personnel of the company. The company's management approves the pricing

policies and terms of these transactions.

7-1) Related parties balances:
Jordaniun Dinar

As of June 30, Asof
2017 December 31,
(Reviewed not 2016
Relationship audited) (Audited)
Due from related parties:
Al-Maha for Real Estate development GEETAIS 1,001,870 1,001,870
Company
1,001,870 1,001,870
13
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7-2) Related parties transactions:

As of June 30, December
2017 31, 2016
Nature of Nature of {Reviewed not (Audited)

Jordanian Dinar relationship transaction audited)

2017 2016
Company’s share
Al-Maha for Real Associate from associate (5.084) (12.591)
Estate development Company company operating
results

(5,084) (12,591)

7-3) Key and executive management salaries and remunerations:
The short-term key and executive management's salaries and remunerations for the period ended
June 30, 2017 amounted to JOD 80,400 (Against JOD 56,000 for the period ended June 30,
2016).

Property and equipment
The additions over property and equipment during the period ended June 30, 2017 amounted to JOD

2,100, (June 30, 2016: JOD 11,806). The depreciation expense on property and equipment during the
period ended June 30, 2017 amounted to JOD 7,301 (June 30, 2016: JOD 59,027). The net book value of
the disposals during the period ended June 30, 2017 amounted to JOD Zero, (June 30, 2016: JOD Zero).

Property and equipment includes vehicles at net book value amounted to JOD 1,220 as of June 30, 2017
reserved against lawsuits raised against the group.

Projects - Factories under construction

This item represents amounts paid for the machinery and equipment’s related to the construction of Al-
Tashkele factory, this factory is constructed over a land recorded as property investment that is owned by
a sister Company — Al- Madareon Lil Senat AlKharasanih.

During the second quarter of 2017, the management of the group decided to reclass part from it’s factories
projects under construction item to investments property at net book value amounted to JOD 8,142,721 as
of June 30, 2017 as shown in note No. (11}, in order to be in line with intemational standards requirements.

- Projects ~ factories under construction includes projects and land at net book value amounted to JOD

2,171,727 as of June 30, 2017 reserved for lawsuits raised against the Group (December 31, 2016: JOD
10,314,448).

- Management plan for these projects is to study the related sales or renting options of these projects.

10)

Investment in associate company
As of June 30, As of
2017 December
Paid-up Country of Ownership (Reviewed not 31, 2016
Jordanian Dinar capital registration Percentage audited) {Audited)
Yo
Al-Maba for Real Estate
Development — Private
shareholding 12 Million Jordan 2a33,33 3,291,644 3,296,728
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The movement on the investment in associate company balance during the period/ year was as

follows:
Jordanian Dinar 2017
(Reviewed 2016
not audited) (Audited)
Balance at the beginning of the period / year 3,296,728 3,309,319
Company’s share from associate company operating results (5,084) (12,591)
Ending balance of the period / year 3,291,644 3,296,728

Al-Maha for Real Estate development company owns lands with a net book vaule amounted to JOD
12,614,585 as of December 31, 2016. The company’s general assembly decided in it’s meeting conducted
on 22 September 2010 to distrubite these lands over the company’s owners, in addtion that the fair value
of these lands covers the Investment amount in this company and the recivable balance due from the
company as of December 31, 2016.

There is a reservation on the groups’ share in Al-Maha for Real Estate development company as of June
30, 2017 and 2016.

Investments property

During the second guarter of 2017, the management of the group decided to reclass a part from factories
projects under construction item to investments property at net book value amounted to JOD 8,142,721
as of June 30, 2017, this item represents one land and building registered under Al- Madareon Lil Senat
AlKharasanih.

Investment property includes a land and building at net book value amounted to JOD 8,142,721 as of
June 30, 2017 reserved for lawsuits raised against the Group.

- Management plan for these projects is to study the related sales or renting options of these projects.

12) Lands under development and housing projects under construction

Lands under development and housing projects under construction includes lands and projects at net
book value amounted to JOD 53,108,228 as of June 30, 2017 (December 31, 2016: JOD 53,262,544)
reserved for lawsuits raised against the Group.

13) Due bank loan
This item represents the loan provided to the group from Jordan Kuwait Bank, during the period ended
June 30, 2017 the group approximately paid JOD 94 thousand from the due amount of this loan.

14) Income tax provision
The movement on income tax provision during the period/ year was as follows:

June 30, 2017

(Reviewed not December 31,
Jordanian Dinar audited) 2016 (Audited)
Balance at the beginning of the period / year 2,383,664 1,916,837
Previous years income tax and penalties - 248 431
Income tax due on current period / year profits - 241,095
Income tax paid (23,756) (2,814)
Reversal of provision - (19,885)
Balance at the end of the period / year 2,359,908 2,383,664
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Current tax payable is calculated at the tax rate 20% for the parent company and its subsidiaries in
accordance with the new prevailing income tax law in Jordan No. 34 for the year 2014 effective from
January 1, 2015.

The company didn’t recognize the deferred tax assets related to the accumulated losses till the period
ended June 30, 2017 due to the high level of uncertainty from achieving tax income in the near future.

There are reservations over the Group’s movable and immovable funds for the benefit of the Income
and sales tax department to settle claims which is the right of the department, the group recognized the

sufficient provisions to meet these claims.

15) Lawsuits provision
The movement on lawsuits provision during the period/ year was as follows:

16)

June 39,
2017 December 31,
{Reviewed 2016
In Jordanian Dinar not audited) (Audited)
Balance at the beginning of the period/year 2375911 3,560,276
Additions during the period/year 102,817 301,527
Reversal of provision during the period /year (11,266) (1,304,029)
Paid during the period/year (25,772) (158,929)
Transferred to trade payables and other credit balances - (22,934)
Balance at the end of the year 2,441,690 2,375,911
CONTINGENT LIABILITIES
June 30, 2017 December 31
(Reviewed not ,2016
In Jordanian Dinar audited) (Audited)
Bank guarantees 758,889 758,889
Against :cash margins (7,500) (7,500)

Lawsuits raised against the group:

Total amount of legal cases raised against the group amounted to JOD 7,798,707 during the period
ended June 30, 2017 (December 31,2016: JOD 6,712,863), accordingly the group recognized lawsuits
provision amounted to JOD 2,441,690 during the period ended June 30, 2017 where this provision
includes and taking into account the related legal liabilities amounted to JOD 1,887,505. The
management and its legal counsel believes that the recorded provisions in the condense consolidated
financial information are sufficient to cover any current and future obligations.

16
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17} Going concern

This condensed consolidated interim financial information of the Group shows that there are some
events and issues which constitute a major challenge on the performance of the group in the future and
these issues include the following;

- There are reservations over the group'’s movable and immovable funds due to lawsuits raised against the
group for the benefit of different entities.

- The group accumulated losses amounted to JOD (33,084,002) as of June 30, 2017 representing 38% of
the group capital.

- A deficit in the working capital amounted to JOD 23,999 456.

The group faces a high debt - to - equity ratio amounted to 59% as of June 30, 2017 (December 31,
2016: 59%) as a result of the decrease in the owners’ equity due to the accumulated losses of the group.

The accumulated losses for number of the subsidiaries companies exceeded half of its capital as of June
30, 2017 in addition to deficit in its working capital as follows:
Jun 30, 2017 (Reviewed not audited)

(Accumulated Deficit in

Paid-up losses) / retained working
Jordanian Dinar capital earnings capital
Al- Andalusia company for Tourist Resorts and
Housing projects 6,000,000 14,366,072 -
Al- Qubas real estate development Company 2,000,000 (870,979) (20,383,001)
Al Tiraz for Construction 100,000 2,974,694 -
Al- Madareon Lil Senat AlKharasanih 100,000 (10,045,750) (18,088,488)
Al- Madareon Lil Senat Al- tashkeilieh 15,000 (3,397,653) {5,580,405)
Tamear For investment 15,000 (12,842,466) (18,527,959)
Al- Rawabet for real estate development 15,000 (196,339) (166,339)
Red Sea Resort for real estate Development 15,000 (4,034,884) (18,465,886)
Tanfeeth for construction 300,000 (896,161) (423,324)

- According to the text of Article (75 - A) of the Companies Law No. (22) for the year 1997 and its
amendments " should the losses of the limited liability company exceed half of its capital, the company’s
manager or its management committee shall invite the company’s general assembly to an extraordinary
meeting in order to decide whether the company should be liquidated or continue to exist in a manner
that would rectify its position. It the general assembly fails to reach a decision in this respect within two
consecutive meetings, the controller shall grant the company a grace period of not more than a month
to reach the decision. If it fails in reaching a decision, the company shall be referred to court for the
purposes of compulsory liquidation in accordance with the provisions of the law". And According to the
text of Article (86) bis of the Companies Law No. (22) for the year 1997 and its amendments “If a
private shareholding company is exposed to gross losses so that it becomes unable to meet its obligations
towards its creditors, the board of directors shall invite the company’s extraordinary General Assembly
to a meeting to issue a decision, either to liquidate the company, or issuve new shares, or any other
decision which would guarantee its ability to fulfill its obligations. If the general assembly is unable to
take 2 definite decision in this respect during two consecutive meetings, the controller shall give the
company a one-month grace period to take the required decision. In the event the company fails to do
so, it shall be referred to the court for compulsory liquidation in accordance with the provisions of this
law™.

17
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The Group's management plan to address the going cocern indicators are summarized as follows:
The Group succeeded during the year 2016 in achieving the balance between three streams starting with
the completion of current projects, payments for parts of the financial commitments to different parties
through legal settlements and reconciliations which resulted in releasing parts of the reservations over
the Group assets, and last stream was through the payment of all related administrative commitments
and expenses necessary for the continuation of company’s operations.

The Group was able to secure the needed cash for the above streams through the liquidation of part of
assets owned by the Group and its subsidiaries in addition to collection part from the due receivables
from Al- Andalusia clients.

As for the year 2017, The Group will focus on its core business which is the “Real Estates Development”
and limit its vertical integration and prepare it for the coming growth period through two main directions:

First: Moving to the full operational mode and the continuation of current projects to make the current
projects as the main cash generating sources to finance the current and future Group projects.
Second: Continue in settling debts and removing reservations and restrictions over the Group assets.

As for the plan, it is summarized in the following:

- Al- Andalusia project: continue and deliver what is left of project villas and collect the receivables from
the clients,

- Zarqa project: after the continuation of phase one and starting the selling process, 2017 main target is to
continue finishing up to 40% of the project.

- Red Sea project: continue finishing phase 1 of the project and delivaring the sold villas to its owners
and collect the related remaning receivables, in addition to start the completion and finlaizing of phase2.

- Developing and selling of land plots owned by Taameer and ils subsidiaries.

- Selling of assets that are not useful any more to the Grouop and use the cash generated in the above
main streams.

- Start the horizontal growth through the study of new projects inside and outside of Jordan.

18) FINANCIAL RISK MANAGEMENT

Market price risk

Equity price risk arises from financial assets at fair value through other comprehensive income that is
held to meet the partially unfunded portion of the Group's liabilities as well as investments at fair
value through statement of income. The group’s management monitors the debt and securities portfolio
in its market-based investment portfolio. Material investments are managed in the portfolio on an
individual basis and the Risk Management Committee approves all purchase and sale decisions.

Fair value hierarchy
The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Prices quoted in active markets for similar instruments or through the use of valuation model that
includes inputs that can be traced to markets, these inputs good be defend directly or indirectly.
Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

18
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Jordanian Dinar Book Value Fair Value
Level 1 Level 2 Level 3
June 30, 2017 { Reviewed not audited)
Cash and cash equivalents 773,091 773,091
Financial assets at fair value through other
comprehensive income 16,062 16,062
Trade recetvables and other debit balances 3,182,370 3,182,370
Due from related parties 1,001,870 1,001,870
Investment in associate company 3,201,644 3,291,644
Trade payables and other credit balances (6,883,812) (6,883,812)
Due bank loan (190,393) (190,393)
Advance payments received against sales (20,786,977) (20,786,977)
December 31, 2016 (audited)
Cash and cash equivalents 1,160,699 1,160,699
Financial assets at fair value through
statement of other comprehensive income 16,009 16,009
Trade receivables and other debit balances 3,021,677 3,021,677
Due from related parties 1,001,870 1,001,870
Investment in associate company 3,296,728 3,296,728
Trade payables and other credit balances {7,085,715) (7,085,715)
Due bank loan (284,118) (284,118)
Advance payments received against sales {20,766,477) (20,766,477)

Management believes that the carrying amount of these financial assets approximate their fair value.
There were no transfers between level | and level 2,

COMPARATIVE FIGURES

The comparative figures represents the Consolidated Statement of Financial Position as of December
31, 2016 in addition to the condensed consolidated interim Statement of Profit or Loss and other
comprehensive income and Condensed Consolidated Interim Statement of Changes in Shareholders’
Equity and the Condensed Consolidated Interim Statement of Cash Flow for the period ended June 30,
2016.
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