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Attached the company’s Semi- Annual Report of
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Kindly accept our highly appreciation and
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Emmar real estate development & investment
General Manager’s Signature
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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed consolidated interim statement of financial position of Emmar Real
Estate Development and Investment Group as at 30 June 2017, and the related condensed consolidated interim
statement of income, condensed consolidated interim statements of comprehensive income, changes in equity and cash
flows for the period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this condensed consolidated interim financial
statement in accordance with International Accounting Standard IAS {34) relating to Interim Financial Reporting. Qur
responsibility is to express a conclusion on this condensed consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman - Jordan
30 July 2017

=
THE POWER OF BEING UNDERSTOOD
AUDIT [ TAX | CONSULTING
Lead sponsors
© European
RSM Jordnls a mrermber of the RSM network and trades as RSM. RSM Is the trading nane used by the members of the RSM network. Eachinember of the RSM 0 BUSI ness
network Is an independent actounting and corsulting firm which practices inits own right. The RSM network Is not tself a separate legal entity in any juitsdiction. O Awards-



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2017
30 June 31 December
2017 2016
Assets D Jb
Non - Current Assets Audited
Property, plant and equipment 3102 5 068
Projects under construction 5472 245 5 466 979
Development rights 1534 157 1534157
Investment in associate 3748 312 3778 089
Long-term checks under collection 338 636 251192
Investment properties 1444 419 1775188
Long- term finance lease receivable 37 151 37503
Financial assets at fair value through other comprehensive Income 566 000 1257 600
Total Nan - Current Assets 13 144 022 14 105 776
Current Assets
Assets held for sale 3197751 3259420
Due from related parties 395 769 382741
Short-Term Checks Under Collection 288 321 360 280
Short- Term Finance Lease Receivable 2478 3069
Other debit balances 756 865 706 512
Cash and cash equivalents 383 169 492 144
Total Current Assets 5024 353 5204 166
Total Assets 18 168 375 19 309 942
Liabilities and Equity
Equity
Share capital 20000 000 20 000 000
Share premium 400 814 400 814
Statutory reserve 898 100 898 100
Foreign currency translation reserve {166 761) {124 358)
Fair value reserve (3 066 212) (2374 612)
Accumulated losses {3 796 277} (3514 111)
Total Equity 14 269 664 15 285 833
Non - Current Liabilities
Long-term loans 197 171 114 676
Long-term Unearned revenue - 105
Total Non - Current Liabilities 197 171 114781
Current Liabilities
Short-term loans 154 558 569 850
Other credit balances 1049 868 831482
Short-term unearned revenue 34017 38 749
Due to related parties 43 966 33 387
Accounts payable 8107 12 004
Postdated checks - 4 980
Banks overdraft 2411024 2418 876
Total Current Liabilities 3 701 540 3909 328
Total Liabilities 3898711 4 024 109
Total Liabilities and Equity 18 168 375 19 309 942

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2017
For the three-months For the six-months
period ended period ended
30 June 2017 30 June 2016 30 June 2017 30 June 2016
D D D D

Revenue
Financing revenue 3015 10 604 6797 22659
Rent revenue 11750 11 750 23 500 23 500
Other revenue 2148 5 000 4181 14 048
Gain {loss) from sale of investment
property and assets held for sale I S72E SRIZS (10 968)
Group's share of loss of associates {11 488) (11 789) {29 777) {14 718)
Total revenue 15170 19321 39424 34 521
Expenses
Administrative expenses {63 609) (101 989) (172 512) (188 035)
Depreciation {9 013) {11 156) (9013) (22 486)
Financing expenses {66 627) (87 615} (140 065) {163 878)
Total expenses {139 249) (200 760) {321 590) (374 399)
Loss for the period (124 079) (181 439) (282 166) {339 878)
Basic and diluted losses per share {0,006) ID {0,009) JD (0,014) ID {0,017) JD

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 JUNE 2017
For the three-months For the six-months
period ended period ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
D JD JD D

Loss for the period (124 079) (181 439) (282 166) (339 878}
Other comprehensive income items:
Change in fair value of financial assets (254 799} - (691 600) -
Foreign currency translation reserve (38 981) 9958 {42 403) 7413
Total comprehensive loss for the period (417 859) (171 481) (1016 169) (332 465}

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2017
Foreign
currency
Share Share Statutory  translation Fair value Accumulated
capital premium reserve reserve reserve losses Total
JD JD D D JD JD JD
31 December 2015 20 000 000 400 814 898 100 {114 384) 355388 (2426 604) 19113 314
Total comprehensive
loss for the period - - - 7 413 - {339 878) (332 465)
30 June 2016 20 000 000 400 814 898 100 {106 971) 355388 (2766482) 18780849
31 December 2016 20 000 000 400 814 898 100 {124 358) (2374612} (3 514111) 15 285 833
Total comprehensive
loss for the period - - - {42 403) (691 600) (282 166) (1016 169)
30 June 2017 20 000 000 400 814 898 100 {166 761) (3 066 212) (3796277} 14 269 664

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2016
30 June 30 June
2017 2016
Notes JD D
Operating activities
loss for the Period {282 166) {339 878)
Adjustments for:
Depreciation 9013 22 486
Group's share of loss of associates 29777 14 718
Financing expenses 140 065 163 878
Financing revenue (6 797) {22 659)
(loss) Gain from sale of investment property and assets held for sale (34 723) 10 968
Changes in operating assets and liabilities
Due from related parties (13 028) {14 351)
Checks Under Collection {15 485) 441 094
Investment Properties 330 769 -
Other debit balances {50 353) 52627
Finance lease receivable 943 16 702
Postdate checks (4 980) -
Accounts payable (3 897) 4792
Unearned revenue (4 837) (51 786)
Other credit balances 218 386 (9 242)
Due to related parties 10579 -
Net cash from operating activities 323 266 289 349
Investing activities
Proceed financing revenue 6 797 22 659
Projects under construction {5 266) {750)
Proceeds from sale of investment property and assets held for sale 96 392 62753
Purchase of property, plant and equipment {7 047) {254)
Net cash from investing activities 90 876 84 408
Financing activities
Loan (332797) {383 422)
Paid financing expenses {140 065) {163 878)
Net cash used in financing activities (472 862) {547 300)
Net change in cash and cash equivalents (58 720) {173 543)
Cash and cash equivalents at 1 January (1926 732) {1469 867)
Exchange difference - change in foreign exchange rate (42 403) 7 413
Cash and cash equivalents at 30 June 4 {2 027 855) {1 635 997)

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

1} General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (358) on 25 January 2005. The company’s share capital is JD 20 000 000.

The Company's main activities are purchasing, ownership, and selling of lJands and their development for the account
of the company inside and outside of Jordan. Furthermore, Emmar handles the management of third party’s
properties and management/ operation and investment, lease, and rent of hotels, health clubs, recreational parks,
gardens, exhibition grounds, restaurants, residential & commercial complexes, and tourist & health resorts.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 30 July 2017.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements has been prepared in accordance with the

International Accounting Standard {IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2016. In addition, the results of the Company's operations for the six months ended 30 June 2017 do not
necessarily represent indications of the expected results for the year ending 31 December 2017, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies adopted in the preparation of the condensed consolidated interim financial information are
consistent with those adopted for the year ended 31 December 2016 except for the following:

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2) IFRS 4 'Insurance
Contracts' {(Amendments to IFRS 4)

Disclosure Initiative {Amendments to 1AS 7): Amends IAS 7' Statement of Cash Flows’ to clarify that entities shall
provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
activities.

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with Customers
IFRS 16 Leases

Management anticipates that these new and revised standards, interpretations and amendments will be adopted in
the Group consolidated financial statements when they are applicable and adoption of these new standards,
interpretations and amendments except for IFRS 9, IFRS 15 and IFRS 16, may have no material impact on the financial
statements of the Company in the period of initial application, Management anticipates that IFRS 15 and IFRS 9 will be
adopted in the Group consolidated financial statements for the annual year beginning 1 January 2018 and IFRS 16 for
the annual year beginning on or after 1 January 2019. The application of IFRS 15 and IFRS 9 may have significant
impact on amounts reported and disclosures made in the Group consolidated financial statements in respect of
revenue from contracts with customers and the group financial assets and financial liabilities. However, it is not
practicable to provide a reasanable estimate of effects of the application of these standards until the group performs
a detailed review.



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2017

Principles of consoclidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where

the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:

Capital Principal Ownership Place of
JD Activity Percentage incorporation

Eastern Amman for Housing and Development 1000000 Investment properties %100 Jordan
Islamic Emmar for Leasing and Investment 50 000 Investment properties %100 Jordan
Emmar Towers for Management and Investment * 15 000 Investment properties %100 Jordan
Cedar Investment Company 50 000 Investment properties %100 Jordan
Bosphorus Investment Company 50 000 Investment properties %100 lordan
SMH yatirim insaat ve dis ticaret 339 278 Investment properties %100 Turkey

* The General Assembly of Emmar Towers for Management and Investment decided, in its extraordinary meeting held
on 17 January 2017, to company voluntary liquidation.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the Group’s management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2017

3) Transaction with related parties

Related parties represent major shareholders, directors and key management personnel of the group, and
entities controlled or significantly influenced by such parties. pricing policies and terms of these transactions are
approved by the group's management. Balances with related parties included in the consolidated financial statements

are as follows:

A. Condensed consolidated interim statement of financial position items:

Due from related parties

Jordan Mounts for Real Estate Development
International Cooperation for Investment and Tourism
Munjed Munir Munjed Sukhtian

Jameel Al Hawamdeh

Qais Sukhtian

Due to related parties

National Insurance

Emmar Towers for Management and Investment
Al Munjed for Travel and Tourism

Munir Sukhtian

Jameel Al Hawamdeh

Al Munjed Information Technology

Qais Sukhtian

Checks

Checks under collection
Postdated checks

B. Condensed consolidated interim statement of income items:

Financing revenue
Transportation

Chairman assignment fees
Rent

Executive administration benefits

Salaries and other benefits

30 june 31 December
Nature of the 2017 2016
relationship D b
Associate 353 954 347 821
Associate 41 450 34 408
Chairman - 512
General Manager 115 -
Member 250 -
395 769 382 741
30 June 31 December
Nature of the 2017 2016
Relationship D JD
Sister 18 462 18 327
Subsidiary 20338 10091
Assaciate 1241 -
Member 3736 2949
General Manager . 1645
Sister 189 189
Member - 186
43 966 33387
30 June 31 December
2017 2016
1D D
49 723 93 231
- (4 980)
30 June 30 June
2017 2016
1D ID
2733 S 460
6900 3000
18 000 18 000
17 100 17 100
30 June 30 June
2017 2016
JD JD
30000 30 000
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EVMIMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2017
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4) Cash and cash equivalents

30 June 31 December
2017 2016
D D
Cashon hand and accounts at banks 383 165 492 144
Less {banks overdraft) (2411 024) {2418 876)
{2 027 855) (1926 732)
5) Basic and diluted losses per share
30 June 2017 30 Jurne 2016
D D
Loss for the period (282 166) (339878)
Weighted average number of outstanding share 20 000 000 20 000 000
(0,014) JD (0,017) JD

6} Comparative figures

Some of the comparative figures for the year 2016 have been reclassified to correspond with the period ended 30

lune 2017 presentation and it did not result in any change to the last year's operating results



