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Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte,.com

Review Report

AM/ 81698

To the Chairman and Members of the Board of Directors
Jordan Cement Factorles Company

(A Pubiic Shareholding Limited Company)

Amman - Jordan '

Introduction

We have reviewed the accempanying condensed consolidated interim statement of financial
position of Jordan Cement Factories Company (a Public Shareholding Limited Company) as
of June 30, 2017 and the related condensed consolidated interim statements of income and
comprehensive income, changes in owners’ equity and cash flows for the six-months period
then ended, and a ‘summary of significant accounting policies and other explanatory
information, Management is responsible for the preparation and fair presentation of these
condensed consolidated interim financial statements in accordance with International
Financial Reporting Standard No. (34) Related to interim financial reporting. Qur
responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Company. A review of condensed consolidated interim financial inforrmation
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing

. and consequently does not enable us to obtain assurance that we would become aware of

all significant matters that might be identified in an audit, Accordingly, we do not express
an audit opinion,

Canclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all

material respects, in accordance with International Accounting Standard (34) relating to
interim financial reporting.
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Material Uncertainty Related to Going Concern

We draw attention to Notes (15 & 17) to the accompanying condensed consolidated interim
financial statements, which illustrates that the Company reported gross loss from its
operations after general and administrative expenses for the period ended June 30, 2017
by around JD 2.6 millien and reported a net loss for the period in an amount of around 1D
7.9 miillion. In addition, the Company has accumulated losses including the current period’s
iosses of around JD 34.9 million as of June 30, 2017, which represents 58% of the
Company’s paid up capital as of that date. Moreover, the Company suffers from a deficit in
its working capitai by around D 12.5 million. These matters cast a significant doubt about
the Company’s ability to continue as a going concern. The Company’s ability to continue as
a going concern heavily depends on the successful execution of the Company’s future plan,
which includes obtaining the proper governmental and competent authorities approvals on
rezoning their land in Fuhais, on the success of the export operations, and on generating

sufficient future profits as stated in Note (17). Qur conclusion is not modified in respect of
this matter

Explanatory Paragraph

The company's fiscal year ends on December 31 of each year however, the accompanying
condensed consolidated interim financial statements have been prepared for the
management and for the Jordan Securities Commission use only,

Other Matter

The consolidated financial statements for the year ended December 31, 2016 and the
condensed consolidated interim financial statements for the period ended June 30, 2016
that are shown for comparison purposes were audited and reviewed by another auditor who

issued an unqualified opinion and an unqualified conclusion on February 14, 2017 and on
July 21, 2016 respectively,

The accompanying condensed consolidated interim financial statements are a transiation of
the statutory condensed consolidated interim financial statements in Arabic language to
which reference should be made.

Amman - Jordan
July 30, 2017
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JORDAN CEMENT FACTORIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2017

(Reviewed nat

December 31,

ASSETS Naote Audited) 2016
1D D
Cash at banks 4 2,973,401 5,418,284
Accaunts receivable and checks under collection 25,624,900 22,498,380
Inventory and spare parts 33,190,392 34,238,410
Other current assets 2,860,962 3,080,426
Total Current Assets 64,649,655 65,235,500
o =
Property and equipment 5 90,501,781 93,588,836
Financial assets at fair value through other
comprehensive incame 20 184,605 188,087
Goodwill 2,495,945 2,495,945
Employees’ housing and car loans 1,739,718 2,065,680
Deferred tax assets 22,226,492 22,237,250
Restricted bark balances 6 1,651,131 1,651,131
Total Non-Current Assets 118,799,672 122,226,929
TOTAL ASSETS 183,449,327 187,462,429
LIABILITIES AND OWNERS’ EQUITY
Due to banks 8 21,678,101 15,195,319
Short-term accounts payable 38,508,319 40,164,865
Other current liabilities 13,988,116 13,945,004
Current portion of long-term loans 9 2,500,000 1,750,000
Income tax pravision 7/a 495,586 1,352,365
Total Current Liabilities 77,170,122 72,407,553
- n
Obligations for employees’ post-retirement health
insurance benefits 25,970,879 25,474,000
Long-term loans 9 7,000,000 8,250,000
Long-term accounts payable 107,978 216,830
Total Mon-current Liabilities 33,078,857 33,940,830
Total Liabilities 110,248,979 106,348,383
n f
Paid-up capital 10 60,444,460 60,444,460
Treasury stock 10 (323) (323)
Statutory reserve 10 27,000,000 27,000,000
Voluntary reserve 10 12,399,640 12,399,640
Fair value reserve {52,955) (49,473)
Accumulated (losses) 17 (26,427,257) (26,427,257)
(Loss} for the period 17 (8,440,705) -

Total Shareholders’ Equity
Non-controlling interest

Total Owners’ Equity

TOTAL LIABILITIES AND OWNERS' EQUITY

General Manager

Chairman of

64,922,860 73,367,047
8,277,488 7,746,959
73,200,348 81,114,046
183,449,327 187,462,429
Board of Directo




JORDAN CEMENT FACTORIES COMPA Y
{A PUBLIC SHAREHOLDING LIMITED COMPANY)

CONDENSED CONSOLIDATED INTERIM STATE

AMMAN - JORDAN

MENT OF INCOME

(REVIEWED NOT AUDITED)

For the Three-Month
Pericd Ended June 30,

For the Six-Month
Pericd Ended June 30,

Note 2017 2016 2017 2016
1D i 1a] o o

Sales 17,915,065 24,835,548 38,714,467 47,077,430
Cost of sales (14,5962,543) (18,442,676} (35,932,478) (38,173,858)
Gross (Loss) Income 2,852,522 6,392,872 2,781,989 8,903,572
Selling and marketing expenses (354,892) (306,411) {725,820) (601,479)
General and administrative EexXpenses

(2,176,378) (2,284,040 (4,634,726) (4,702,446)
Other expenses (14,019) (24,765) {36,547} (78,038)
Operating {Loss) Profit 407,233 3,777,656 (2,615,104) 3,521,609
Interest income 16,822 6,406 32,880 34,429
Provision for rehabilitation of quarries and
environment protection (17,190) (18,570} {34,380) (37,140)
Provision for employees’ vacation (13,132) 2,410 (102,938} (153,179)
Financing costs (856,497) {697,576) (1,693,443 {1,460,957)
Lawsuits expenses (2,081,822) (2,032,984) (3,811,374) (3,250,824}
Foreign currency revaiuation (loss) (451,754) 130,278 (690,979} (39,202)
Gain on sale of property and equipment 1,208,629 119,447 1,338,976 119,447
Other income 10,456 178,813 68,728 185,837
{Loss) for the Period before Income Tax (1,777,255) 1,465,880 (7,507,634) (1,080,010)
Income tax expense 7/b (260,749) (407,002) {402,582) (705,349)
{Loss) for the Period (2,038,004) 1,058,878 (7,910,216) {1,785,359)
Attributable to:
Company shareholders (2,335,384 235,953 (8,440,705 (3,157,928
Non-contmlling interest 297,380 822,925 530,489 1,372 569

{2,038,004) 1,058,878 (7,910,216) (1,785,359)
D / FILS D / FILS 1D / FILS D / FILS

Shareholders’ Basic and Diluted (Loss} per 16
Share for the Period (0/04) 07004 (0/14) {0/05)

General Manager

Chairman of the Board of Directors

The accompanying notes from (1) to (20) constitute an integral part of these condensed consolidated
interim financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY
{A PUBL]C SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME
{REVIEWED NOT AUDITED)

The accompanying notes from (1
interim financial statements and shou

(Loss) for the period

Add: Other Comprehensive
Income items

Add: Other comprehensive income
items that will not be reclassified to
the income statement in subsequant
periods:

Net (loss) from financial assets at fair
value through other comprehensive
income

Total comprehensive income
items that wiii not be reclassified
in subsequent periods to the
cansolidated statement of income
after tax

Total Comprehensive {Loss)
Attributable to:

The Company’s sharehaslders
Non-controllers® interest

For the Three-Month
Periad Ended June 30,

For the Six-Month
Period Ended June 30,

Note 2017 2016 2017 2016
1D 1D D i)

(2,038,004) 1,058,878 (7,910,216) (1,785,359)

(3,482) (8,701} (3,482) (10,283)
(2,041,486) 1,050,177 (7,913,698) (1,795,642)
(2,338,866) 227,252 (8,444,187)  (3,168,211)
297,380 822,925 530,489 1,372,569
(2,041,486) 1,050,177 (7,913,698) (1,795,642)

) to (20) constitute an integrai part of these condensed consolidated

id be read with them and with the accompanying review report.
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JORDAN CEMENT FA

ES_COMPANY

(A PUBLIC SHAREHQLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSQLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:

(Loss) for the period before income tax
Adjustments for:

Depreciation

(Gain} on sale of property and equipment

Other non-cash expenses

Interest (income)

Financing costs

Cash Flows from Operating Activities
Before Changes in Working Capital

{Increase) in accounts receivable, other current
assets and housing and car loans

Decrease in inventory and spare parts

(Decrease) in trade payables and other current liabilities

Net Cash Flows (used in) from Operating Activities
Before Income and Provisions paid

Postretirement health insurance benefits paid

Other provisions paid

Employee vacations paid

Income tax paid

Net Cash Flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment
Interest received

Net Cash Flows from (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Long term loans paid
Interest paid
Treasury stock
Dividends distributed by subsidiary companies to non-
controlling interest
Increase (decrease} in due to banks

Net Cash Flows from (used in) Financing Activities

Net (Decrease) in Cash at Banks
Cash at Banks - beginning of the period
Cash at Banks - End of the Period

For the Six-Month Period
Ended June 30,

2017 2016
1D 1D

(7.507,634)  (1,080,010)
3,584,554 4,124,325
(1,338,976) (119,447)
5,589,332 4,407,532
(32,880) (34,429)
1,693,443 1,460,987
1,987,839 8,758,958
(2,581,094) (183,937)
1,048,018 253,697
(1,722,286) _ (4,864,122)
(1,267,523) 3,964,596
(622,893) (871,576)
(3,910,407)  (3,246,983)
(8,624) (8,983)
(1,259,361) __ (1,200,554)
(7,068,808)  (1,363,500)
301,706 (155,950)
32,880 34,429
334,586 (121,521)
(500,000) -
(1,693,443)  (1,460,987)
- 3,400
- (2,940,000)
6,482,782 (858,961)
4,289,339 (S,256,548)
(2,444,883) ~ (6,741,569)
5,418,284 9,144,756
2,973,401 2,403,187

¢ The accompanying notes from (1) to (20} constitute an integral part of these condensed cansolidated interim
fin

ancial statements and should be read with them and with the accompanying review report,
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JORDAN CEMENT FACTORIES COMPAN
{A PRIVATE SHAREHOLDING LIMITED COMPANY)
AMMAN-JORDAN
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1. General

a.

by 60,444,460 shares at a par value of one Jordanian Dinar per share. The Company’s
permanent address Is Al-Fuhals, Shaker Circle, P.O. Box 930019, Amman - The Hashemite
Kingdom of Jordan.

The Company's main objectives are the production, manufacturing, and the trading of the
cement inside the Hashemite Kingdom of Jordan and outside it, either directly or through
Intermediaries with conditions and methods that the Company sees fit

The Company is 50.275% owned by LafargeHolcim - France (Parent Company).

The Company’s Board of Directors approved the condensed consolidated interim financial
statements on July 20, 2017.

2. Basis of Preparation

A. _Basis of preparation f the Condensed Consclida ed Interim Financial St iments

The accompanying condensed consolidated interim financial statements of the Company and

The condensed consolidated Interim financial statements are stated in Jordanian Dinar, which
represents the functional currency for the Company and its subsidlaries.

The consolidated condensed interim financial statements are prepared on the historical cost
basis except for the financial assets and financial liabilities, which are presented at their fair
value as of the condensed consolidated interim financial statements date,

* Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS 12.

-8 .
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* Amendments to IAS 12 Income Taxes relating to the recognition of deferred tax assets
for unrealized losses.

* Amendments to IAS 7 Statement of Cash Flows to provide disclosures that enable users
of financial statements to evaluate changes in liabilitieg arising from financing activities,

Adoption of the above new standards had no impact on the amounts reported and disclosures
made in the condensed consolidated interim financial statements,

nsolidation of on
The condensed consolidated interim financial statements comprise the interim financial

statements of the Company and the following subsidiary companies, after eliminating
intercompany transactions and balances:

Paid up Percentage Place of
Company’s Name Capital Ownership Principal Activity Work
Arabian Ready Mix Concrete
Company * 1,900,000 51% Manufacturing Amman

Specialized Transportation Company on March 10, 2011, which is wholly owned by the
Arabian Ready Mix Conecrate Company and they both conduct their operations in Jordan.

The subsidiary Company’s balances and transactions after the consolidation with its subsidiary
company as of June 30, 2017 was as follows:
June 30, 2017 **
Assets Liabilities  Revenues Expenses
D D D D

Arabian Concrete Supply Company and
Arabian Specialized Transportation Company 31,403,785 12,121,236 20,036,098 18,938 417

**The financial information represents the consolidated interim information for the two
subsidiaries mentioned above as of June 30, 2017.

Control is achieved when the Company has the ability to influence the operational and the
financial policies of the subsidiary companies for the benefit of its operations. Intercompany

transactions and balances, and the intercompany revenues and eéxpenses are fully eliminated
between the Company and its subsidiary companies.

The results of the subsidiary companies are inCorporated into the condensed consolidated
interim statement of income from the effective date of acquisition, which is the date on which
the Company assumes an actual control over the subsidiary companies. Moreover, the

Interlm statement of income up to the effective date of dis
the Company loses control over the subsidiary companies.

The financial statements of the subsidia
of the parent Company using the same accounting policies. If the accountin

The non-controlling interest represents the part of the owners’ equity of the subsidiaries that
is not owned by the Company. The non-controlling interest is shown in subsidiary Company’s
net assets in a separate line item included within the statement of owners’ equity.
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We believe that the critical judgments and estimates that have been made in the condensed
consolidated interim financial statements are reasanable and consistent with those folloawed

in the preparation of the consalidated financial statements for the year ended December 31,
2016.

4. Cash at Banks

This item consists of the following:

June 30, December 31,
2017 2016
JD D
Cash at banks 2,973,401 5,418,284

9. Property and Equipment
During the six-month period ended June 30, 2017, the Company acquired properties and
equipment in an amount of JD 257,250 and disposed of properties and equipment in an
amount of JD 828,108 which resulted in a net profit of JD 1,338,976 for the period ended
June 30,2017 (JD 119,447 for the period ended June 30,2016).

6. Restricted Bank Balances

This item represents a restricted balance at the Arab Bank as of June 30, 2017 as a resujt of

a lawsuit raised by Al Maysara Al Soudaniyeh Company, in which the Swiss Company

Z. _Income Tax

A. Income tax provision:
The movement on the incame tax provision is as fallows:

For the Six- For the Year

Month Pericd Ended
Ended June 30, December 31,

2017 2016

1D D

Balance at the beginning of the period/year 1,352,365 1,172,562
Income tax for the period/year 402,582 1,382,287
Income tax paid during the period/year (1,259,361) (1,202,484)
Balance at the End of the Period/Year 495,586 1,352,365

- 10 -
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B. Income tax expense:

The income tax expense shown in the condensed consolidated fnterim income statement is
represented follows:

For the Six-Manth Period Ended

June 30,
2017 2016
D D
Income tax expense during the period (402,582) (705,349)
(402,582) (705,349)

A final tax settlement has been reached with the Income and Sales Tax Department up to
the year 2014. Income tax returns have been filled for the years 2015 and 2016 for Jordan
Cement Factories Company (The Parent Company) and its subsidiaries. However, the

Income and Sales Tax Department did nat audit these returns and no final settlement has
been reached yet,

The income tax provision was recorded for the subsidiaries and in the management’s

opinion, the recorded income tax provision is sufficient to meet any tax commitments as of
June 30, 2017.

settling these balances through its personal guarantee.

9, Loans

This item consists of the following:

June 30, 2017 December 31, 2016
Short Term Long Term Short term  Long term
D D JD D
The Housing Bank for Trade and
Finance* 1,500,000 4,500,000 750,000 5,250,000
Societe Generale Bank - Jordan** 1,000,000 2,500,000 1,000,000 3,000,000
2,500,000 7,000,000 1,750,000 8,250,000

On August B, 2016 the Company signed a loan agreement with The Housing Bank for Trade
and Finance in an amount of ID 6 million at an interest rate of 5.5% to be paid on eight

equal semi-annual payments of JD 750,000. The first payment is due on July 1, 2017 and
the last payment is on January 1, 2021.

** 0n June 13, 2016 the Company signed a loan agreement with Societe Generale Bank in an
amount of JD 4 million at an interest rate of 5.5% to be paid on eight equal semi-annual

payments of 1D 500,000, The first payment is due on June 30, 2017 and the last payment
is on December 30, 2020.

The loans mentioned above are guaranteed by the Company’s persanal guarantee,

- 11 .
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1 wners' Equi
This item consists of the following:

- Paid up capital

The authorized and paid up capital of the Company is 1D 60,444,460 as of June 30, 2017 and
December 31, 2016 divided into 60,444,460 shares at 1D one par value per share,

-~ Treasury stocks

This amount represents the value of the stocks that are owned by the Arabian Concrete Supply
Company (Subsidiary Company) in the capital of Jordan Cement Factories Company in the
amount of JD 323. These stocks were purchased on 2012, During the year 2016 part of these

shares were sold.

- Statutory reserve

The amounts accumulated in this account were transferred from the annual net income before
tax at 10% rate during previous years according to the Jardan Company’s law. This reserve

cannot be distributed to sharehalders.

- Voluntary reserve

The amounts accumulated in this account were transferred from
taxes at a maximum rate of 20% during previous years. This
purposes approved by the Company's board of directors, Th
shareholders has the right to capitalize or distribute the whol

dividends (Note 18),

li. Segmental Classification
This itemn consists of the following:

the annual net income befare
reserve will be used for the
€ general assembly of the
€ reserve or part thereof as

Cement Concrete Total

For the Six-Month Period 1D D ils}
Ended June 30, 2017
Revenues:
Sales 18,678,370 20,036,097 38,714,467
Operational Results:
Operational (loss) profit (4,204,334) 6,819,438 (2,615,104)
(Loss) profit before income tax (8,992,846) 1,485,212 (7,507,634)
Income tax expense - (402,582) (402,582)
(Loss)/Prafit for the Period (8,992,846} 1,082,630  (7,510,216)
Other Segmental Information:
Capital expenses 245,902 169,976 415,878
Depreciation 3,365,061 219,493 3,584,554

r the Six-Month Period
Ended June 30, 2016
Revenues;
Sales 24,773,120 22,304,310 47,077,430
Operational Resuits:
Operational profit 120,919 3,400,690 3,521,609
(Loss) profit before income tax (4,586,520) 3,506,510 (1,080,010)
Income tax expense - (705,345) (705,349)
(Loss)/Profit for the Period (4,586,520) 2,801,161 (1,785,359)
Other Segmental Information:
Capital expenses 205,420 70,000 275,420
Depreciation 3,562,706 558,619 4,121,325

.12 .
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Balances as of June 30, 2017
Assets and Liabilities:

Segment assets

152,045,543 31,403,784 183,449,327
Segment liabilities 98,120,220 12,128,759 110,248,979
Balances as of December 31, 2016
Assets and Liabilities:
Segment assets 155,121,203 32,341,226 187,462,429
Segment liabilities 92,628,964 13,719,419 106,348,383

12, mitm n ingent Liabilities
This item consists of the following:

Letters of credit
Letters of guarantee
Bills of collectian

- The future contractual commitments were as follows:

Purchase of property and equipment
Purchase of raw materials

Other purchases

Operating lease contracts

13. Lawsuits
There are lawsuits held against the Company and
20,970,289 represented in legal lawsuits related to t
opinian of the Company’s management and its lega!l co
an amount of JD 5 M is sufficient ta meet any comritm

- 13 -

For the Six-Month Period
Ended June 30,

2017 2016
D D
522,975 268,025
4,291,851 7,041,631
6,099,526 848,494
10,914,352 8,158,150
June 30, December 31,
2017 2016
D JD
253,630 274,040
680,631 956,531
14,840,000 14,840,000
5,768,034 5,793,909
21,542,295 21,864,480

its subsidiaries at an amount of 1D
he Company's operations, and in the
unsel, the lawsuits provision booked at
ents related to the lawsuits and claims.,

i
|
|
i
]
i
!
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14. Related Parties Balances and Transactions
a- The related party transactions during the period were as follows:

Condensed consolidated interim statement of financial position items:

Related Parties Total
Sister Parent
Companies Company 2017 2016
10 D JD D
Accounts receivable 70,253 - 70,253 95,550
Accounts payable* 7,869,507 7,521,309 15,390,816 110,859,762

* The receivables and payables mentioned

above do not bear any interest and have no defined
repayment schedule,

Condensed consalidated interim statement of income items:

For the Six-Maonth Period Ended

June 30,
2017 2016
D L
Expenses 1,172,453 1,150,374

b- The salaries, bonuses and other benefits of the executive management amounted to JD

777,357 for the six-month period ended June 30, 2017 (JD 778,457 for the six-month period

June 30, 2016).
15. Liguidity Risk

Liquidity risk, also referred to as funding risk, is the risk that the Company will encounter
difficulty in raising funds to meet its obligations.
The Company suffers from a d

eficit in its working capital as of June 30, 2017 and as of
December 31, 2016 as follows:

June 30, December 31,
2017 2016
D JD
Current assets 64,649,655 65,235,500
Less: Current liabilities 477,170,1231 (72,407,553)
(Deficit) in Working Capital {12,520,467) (7,172,053)

The Company Manages liquidity risk Continuously through managing its cash flows and
through the financing from banks, noting that an a

maunt of 1D 15.4 Million of the current
liabilities are related to the Company’s related parties as at June 30,2017 (D 10.9 Million as
at December 31,2016).

- 14 .
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16.

Loss per Share for the Period

17,

Loss per share is calculated by dividing the net loss for the period over the weighted average
common stock and it is calculated as follows:

For the Six-Month Period
Ended June 30,

2017 2016
D D
Loss for the pericd attributable to the
company’s shareholders (8,440,705) (3,157,928)
Share Share
Weighted Average Common Shares 60,444,460 60,444,460
1D / Share D /Share
Loss per Share (Basic and Diluted) (0.14) (0.05)

he C ny’s_Fyture Plan

The Company incurred losses from operations after general and administrative expenses for
the six-month period ended June 30, 2017 by around JD 2.5 million, and it also incurred loss
for that period in an amount of around JD 7.9 million. In addition, the Company has
accumulated losses including the current period loss of around ID 34.9 million as of June 30,
2017, which represents around 58% of the Company’'s paid up capital as of that date,
Moreover, there is unused property and equipment in the production of around JD 25.6 Million
in the Fuhais factory, 1D 10.1 Million in Rashadyeh factory, and deferred tax assets of around
ID 22.2 Million. In Addition, Company suffers from a deficit in its working capital by around
JD 12.5 million, .

The Company’s future plan to address its financial position is as follows:

of the Supreme Planning Council and/or the related competent authorities to approve
the project’s land rezoning plan, its clauses, and expiry of the objection to the decision
period. As such, the decision would become irrevocable and non-objectionable. In return,

fees and/or proceeds and/or allowances and/or expenses, or any reimbursements except
for what is agreed on between the Company and the land planning parties. In addition,
the Board of Directors shall be authorized to take the necessary decisions and/or
procedures and/or arrangements in order to execute and implement thig
recommendation. Moreover, the General Assembly unanimously approved the Board of
Directors’ recommendation to waiver and/or transfer the ownership title of the

2- Opening new markets for exporting cement, which guarantees a higher utilization of the
production lines and a higher profitability.

3- Reducing variable and fixed production costs through streamlining expenditures and
through following up on the execution of the solar energy electrical production plant
Project in Al Rashadiyeh prior to yearend, in addition to increasing the use of alternative
energy sources.

- 15 .




4- Following up on the labor cost case and obtaining the apprapriate approvals,

} 5- Continuity of selling the unutitized assets including land, real-estate and praperty and
equipment which was initiated at the beginning of the year 2016 upan receiving the
i board of directors’ approval.

3 6- Write off part of the accumulated losses for the company through the voluntary reserve
' (Note 18),

18. Subsequent Events

argtive Figur
The Company adjusted and reclassified some of the comparative figures related to the year
2016 in order tg be consistent with of the period ended June 30,2017 noting that the

reclassification had no effect on the condensed consolidated interim financial statements for
; the period ended June 30,2017

‘ 20. Fair Value Hierarchy
. Fair vVai i i

ts and Financial Liabilities Continu usly Determined at Fair Val

Some of the financial assets and financial liabilities of the Company are presented at fair value
at the end of each financial period. The following table provides information about the methods
used to determine the fair value of the financial assets and financial liabilities (Valuation Methods
and Inputs Used):

‘ Fair value
June30, December a1,
; Evaluation Relation between
! Fair Value Method Significant Intangible Significant Intangible
iFinancial Assets / Liabilities 2017 2016 Level and Inputs Used Inputs Inputs and Fair Value
_ —_—
' D i)
;*‘Flnancial assets at fair value through
{ comprehensive income:
; First Listed prices in
| Shares with available market prices 184,605 188,087  |Level financial markets "N/A N/A

Total Finarcial Assets at Fair Value 184,605 188,087

i

There are no transfers between the first and second level during the period ended June 30, 2017
and far the year ended December 31, 2016.

- 16 -






