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Report on Review of the Condensed Interlm Consplidated Financial Statements

To The Board of Directors

Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of
Almehanya For Real Estate Investments & Housing Co. PLC, comprising the interim
consolidated statement of financial position as at 30 June 2017 and the related interim
consolidated statement of comprehensive income, interim consolidated statement of changes
in equity and interim consolidated statement of cash flows for the six-months period then
ended and the notes about condensed interim consolidated financial statements. Management
is responsible for the preparation and presentation of these condensed interim consolidated
financial statements in accordance with International Accounting Standard number (34)
“Interim Financial reporting”. Our respensibility is to express a conclusion on this condensed
interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements {2410} “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim consolidated financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of ail
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim consolidated financial statements as at 30 June 2017 are not
prepared, in all material respects, in accordance with International Accounting Standard
number (34} “Interim Financial Reporting”.

24 July 2017 (License No. 606
Amman - Jordan Arab Professionals

Arab Professionals
Grant Thornton
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of financial pesition as at 30 June 2017

(In Jordanian Dinar)

30 June 31 December

Assets Notes 2017 2016
Non - Current Assets 3

Investment properties 1,010,689 937,238
Property and equipment 11,168 15,320
Long term accounts receivable 137,662 213,405
Long term checks under collection 453,460 627,575
Total Non - Current Assets 1,612,979 1,793,538
Current Assets

Lands held for sale 24,656,675 20,045,427
Properties held for sale 9,679,551 9,964,692
Other current assets 159,828 195,355
Accounts receivable 529,499 728,357
Advance payments to contractors 59,448 48378
Checks under collecton 521,403 561,875
Financial assets at fair value through statement of profit or loss 3,102,690 2,853,177
Deposits at islamic bank 1,500,000 3,720,852
Cash and cash equivalents 654,867 1,994,498
Total Current Assets 40,863,961 40,112,611
Total Assets 42 476,940 41,906,149
Equity and Liabilities

Equity

Paid - in capital 35,200,000 35,200,000
Statutory reserve 321,696 321,696
Shares awned by subsidiary company { ©582,730) ( 582,730)
Retined earnings 3 590,519 1,107,041
Equity attributable to the owners of the company 35,529,485 36,046,007
Non - controlling interests 2,498,800 2,568,440
Total Equity 38,028,285 38,614,447
Liabilities

Amounts due to shareholders 2,210,911 1,949,184
Provision for sold real estate development 665,306 663,345
Amounts due to related parties 485,167 345,512
Deferred checks 842,660 -
Deferred revenues 110,164 16,590
Claims and contractors retentions 34,183 14,266
Other liabilities 100,264 302,805
Total Liabilities 4,448,655 3,291,702
Total Equity and Liabilities 42,476,940 41,906,149

“The accompanying notes from (1) 1o (6) are an integral part of these condensed inlerim consolidated financial statements end read with review report”

3.




Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of comprehensive income for the six months ended

at 30 une 2017
(In Jordanian Dinar)
For the six months ended For the three months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Properties sales 693,738 2,350,765 336,069 1,564,605
Properties cost of sales { 513134 ( 1,931,999) ( 266934) ( 1,342,624)
Gross profit 180,604 418,766 69,135 221,981
Real estate rent revenues, net 23841 18,838 9,975 9,880
Administrative expenses ( 241,603) 209,564) (122116) ( 116538)
Marketing expenses (  28,068) 41879)  ( 16166) (  18,700)
Management and maintenance real estate expenses ( 48215 71,329) ( 21,924y ( 35953
Morabaha income 35,248 49,461 14,413 21,659
Change in fair value of financial assets at fair value through profit or loss 330,794 140,421) 61374 ( 81,888)
(Loss) gain from sale of financial assets through profit or loss { 6,426) 5,879 { 6426) -
Dividends 104,813 127,674 104,813 127,674
Other revenues 5,010 - 3,860 -
Brokerage commission { 404) 956) ( 404) -
Profit before income tax 355,594 156,469 96,534 128,115
Income tax { 1,514) 42,351) 1543 (20239
Total comprehensive income for the period 354,080 114,118 98,077 107,876
Attributable
Shareholders of the company 349,968 113,707 95,453 104,027
Non - controlling interest 4,112 411 2,624 3,849
354,080 114,118 98,077 107,876
Basic and diluted earnings per share 0.01 0.003 0.003 0.003

“The accompanying notes from (1) to (6) are an integral part of these candensed interim consolidated financial statements and read with review repornt”
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of cash flows for the six months ended at 30 June 2017

{In Jordanian Dinar)

30 June 30 june
27 2016

Operating Activities
Profit for the period before income tax 355,594 156,469
Depreciation 8,859 15,098
Morabaha Income {( 35,248) { 49,461)
Changes in fair value of financial assets through profit or loss ( 330,794) 140,421
Provision for development sold real estate 1,961 ( 110,680)
Change in working capital
Financial assets at fair value through statement of profit or loss 81,281 171,140
Checks under collection 214,587 ( 451,508)
Receivable and other current assets 330,901 135,345
Claims and contractors retentions 19,917 { 48,218)
Other liahilities ( 54,184) { 28,357)
Deferred revenues 93,574 65,039
Lands held for sale { 3,768,588) { 2,136,806)
Properties held for sale 208,170 1,192,555
Advance payments to contractors ( 11,070) 3323
Amounts due to related parties 139,655 911,373
Paid income tax { 149871) { 53,411}
Net Cash Flows Used in Operating Activities { 2,895,256) ( 87578)
Investing Activities
Deposits at Islamic Bank 2,220,852 500,000
Morabaha income 14,475 ( 16,977)
Property and equipment { 1,187) ( 1,221)
Net Cash Flows From Investing Activities 2,234,140 481,802
Financing Activities
Amounts due to shareholders 261,727 233,604
Non - controlling interests ( 73,752) ( 66,250)
Dividends (__ B66,490) ( 1,039,788)
Net Cash Flows Used in Financing Activities ( 678,515) { 872434)
Net Change in Cash and Cash Equivalents { 1339,631) ( 478310)
Cash and Cash Equivalents at Beginning of Year 1,994,498 2,470,707
Cash and Cash Equivalents at End of Period 654,867 1,992,397

“The accompanying notes from (1) to (6) are an integral part of thesc condensed interim consolidated financial statements and read with review report”




Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the condensed interim consolidated financial statements (Nat Audited)
30 June 2017

{(In Jordanian Dinar)

1. General
Abnehanya for Real Estate Investments & Housing Co. was established as a Public
Shareholding Company on 1 February 2007 under registration number (428) and
commenced operation on 14 August 2007 in the Hashemite Kingdom of Jordan. The
Company's main activities are property investment, real estate development and real
estate management, establishing and constructing housing projects.

According the Company code of establishment the Company must follow the Islamic
religion rules in all its operations.

The Company shares are listed in Amman Stock Exchange - Jordan.

The condensed interim consolidated financial statements have been approved for issue by
the company’s Board of Directors on 24 July 2017.

2 Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the company have been
prepared in accordance with IAS 34 Interim Financial Reporting. They do not include all
of the information required in annua) financial statements in accordance with IFRS, and
should be read in conjunction with the financial statements of the Company for the year
ended 31 December 2017.

The condensed interim consolidated financial statements have been prepared on a
historical cost basis except for the financial assets, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar
which is the functional currency of the company.

The accounting policies are consistent with those used in the previous period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the interim financial
statements of the company and its subsidiaries where the company has the power to
govern the financial and operating policies of the subsidiaries so as to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same
Teporting year as the company using consistent accounting policies. All balances,
transactions, income, and expenses between the company and its subsidiaries are
eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which
the company obtains control, and continue to be consolidated until the date that such
control ceases.

The results of operations of the subsidiaries are consolidated in the consolidated statement
of profit or loss from the acquisition date which is the date on which control over
subsidiaries is transferred to the company. The results of operation of the disposed
subsidiaries are consolidated in the statement of comprehensive income to the disposal
date which is the date on which the company loses control over the subsidiaries.




Almehanya For Real Estate Investments & Housing Co. PLC

Notes to the condensed interim consolidated financial statements (Not Audited)

30 June 2017

The following subsidiaries have been consolidated:

Company Capital  Ownership Actlvity
Sakhaa for multiple investments Co. 15,000 100% Trading in financial assets
Tal Al Romman for investments and real estale development Co, 15,000 100% Real estate development
Al Theheba Al Gharbeia for investments and real estate development Co. 15,000 100%  Real estate development
Taamol for investments and rez! estate development Co, 15,000 100% Real estate development
Al Beshery for investments and real estate development Co. 15,000 100% Real estate development
Al Tawatar for investments and real estate development Co. 15,000 100% Real estate development
Daheyat Al Beshery for houstng Co. 10,000 75%  Real estate development
Daheyat Tabarbor for housing Co. 10,000 75% Real estate development
Al Marhafeia for investment property 5,000 100%  Real estate development

Use of Estimates

The preparation of the condensed interim consolidated financial statements requires
management to make estimates and assumptions that affect the reported amount of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues, expenses and the provisions, Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty
and actual results may differ resulting in future changes in such provisions,

Management believes that these estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the interim consolidated statement of comprehensive income.

- Management reviews periodically its financial assets, which presented at cost to estimate
any impairment in its value, and an impairment of loss (it founded) is accrued in the interim
consolidated statement of comprehensive income.

- An the estimate of collectible amount of trade accounts receivable is made when collection
of the full amount is no longer probable for individually significant amounts, this estimation
is performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the length
of time past due, based on historical recovery rates,

Projects under Construction and Lands, Properties held for sale
Lands and properties being developed which are held for sale are presented by the lower of
cost or net realizable value. The cost includes the value of the property and all the necessary
expenses for developing and making the lands available for sale.




Almehanya For Real Estate Investments & Housing Co., PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the interim consolidated statement of comprehensive income.

The initial cost of property and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of brining the
assel to its working condition and location for its intended use. Expenditures incurred after
the fixed assets have been put into operation, such as repairs and maintenance and overhaul
costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are
capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Furniture and fixtures 10%  Vehicles 15%
Office equipment 15%  Decorations 20%
Electrical equipment 25% Projects equipment 25%
Computers 20-25%

Investment Property

Property held to earn rentals or for capital appreciation purposes as well as those held for
undetermined future use are classified as investment property. Investment property is
measured at cost less any accumulated depreciation and any accumulated impairment losses.
The cost of constructed property includes the cost of material and any other costs directly
attributed to bringing the property to a working condition for its intended use. Borrowing
costs that are directly attributed to acquisition and construction of a property are included in
the cost of that property.

Depreciation is charged on a straight-line basis at annual rate of {2%). The useful life and
depreciation method are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from these assets.

Trade Receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.

Financial Assets at Fair Value through Statement of Profit or Loss

It is the financial assets held by the company for the purpose of trading in the near future
and achieving gains from the fluctuations in market prices in the short term or trading
margins,

Financial assets at fair value through profit or loss are initially stated at fair value at
acquisition date {purchase costs are recorded at the interim consolidated statement of profit
or loss upon acquisition) and subsequently measured at fair value. Moreover, changes in fair
value are recorded in the interim consolidated statement of profit or loss including the
change in fair value resulting from translation of non-monetary assets stated at foreign
currency. Gains or losses resulting from the sale of these financial assets are taken to the
interim consolidated statement of profit or loss.

Dividends and interests from these financial assets are recorded in the interim consolidated
statement of profit or loss.

Trading and settlement date accounting

Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits its self to purchase or sell the asset.

9.




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the interim
consolidated statement of financial position date. For investments which are listed in inactive
stock markets, traded in small quantities or have no current prices, the fair value is measured
using the current value of cash flows or any other method adopted. If there is no reliable
method for the measurement of these investments, then they are stated at cost less any
impairment in their value,

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the cash flows statement, cash and cash equivalents comprise cash on hand,
deposits held at call with banks.

Payables and Accrued Expenses
Accounts payable and accrued expenses are recognized when goods are received and services
are performed.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated statement of financial position when there is a legally enforceable right to offset
the recognized amounts and the Company intends to either settle them on a net basis, or to
realize the asset and settle the liability simultaneously.

Revenue
Lands and properties sales revenue is recognized when risk and reward related to the lands

or properties ownership transfers to the buyer.

Morabaha is recognized on a time proportion basis that reflects the effective yield on the

assets,
Dividends are recognized when the Company right to receive payment is established.

Rental income is recognized in accordance with the terms of rent contract over the rent term
on straight - line basis.

Other revenues are recognized on accrual basis.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transactions.
Foreign exchange gains or losses are reflected in the interim consolidated statement of
comprehensive income.

Income tax
Income tax expenses are accounted for on the basis of taxable income. Taxable income differs

from income declared in the condensed interim consolidated financial statements because the
latter includes non-taxable revenues or disallowed taxable expenses in the current year but
deductible in subsequent years, accumulated losses acceptable by the tax law, and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

3. Paid dividends
The General Assembly has resolved in its meeting held on 3 May 2017 to distribute 2.5%
cash dividends to the shareholders.

4, Tax Status

The Company has settled its tax liability with Income Tax Department up to the year
ended 2011.

- The income tax returns for the years (2012 - 2016) have been filed with the Income Tax
Department but the Department has not reviewed the company’s records till the date of
this report.

- The income tax provision for the six-months ended 30 June 2017 was calculated in
accordance with the Income Tax Law,

5. Financial Instruments
Financial instruments comprise of financial assets and financial liabiliHes. Financial
assets of the Company include cash and cash equivalents, deposits at bank, checks under
collection, advances payments to contractors, receivable and securities. Financial
liabilities of the Company include claims and contractor’s retention, deferred revenues,
deferred checks, amounts due to related parties and amounts due to shareholders,

Fair Value

The fair values of the financial assets and liabilities are not materially different from their
carrying values as most of these items are either short-term in nature or re-priced
frequently.

Finencial assets and financial liabilities measured at fair value in the statement of
financial position are grouped into three levels of a fair value hierarchy. The three levels
are defined based on the observe ability of significant inputs to the measurement, as
follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 June 2017 Levell Level2  Level3 Total

Financial assets at fair value through statement of profitor loss 3,101,116 - 1574 3,102,650
31 December 2016 Levell Level2  Leveld Total

Financial assets at fair value through statement of profit or loss 2,851,603 - 1574 2853177

Financial assets included in level 3 are stated at cost less impairment charges, as the fair
value of these assets cannot be measured reliably due to the lack of available active
markets for identical assets.
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the company. The company limits its credit risk
by only dealing with reputable banks and by setting credit limits for individual customers
and monitoring outstanding receivables, The maximum exposure to credit risk is
represented by the carrying value of each financial asset.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the company's income
or the value of its holdings of financial instruments. As most of the company's financial
instruments have fixed interest rate and carried at amortized cost, the sensitivity of the
company's results or equity to movements in interest rates is not considered significant.

Currency Risk

The management considers that the company is not exposed to significant currency risk.
The majority of their transactions and balances are in either Jordanian Dinar or US Dollar.
As the Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not
considered to represent significant currency risk and the company's results or equity to
movements in exchange rates is not considered significant.

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its net financial
obligation. In this respect, the company's management diversified its funding sources, and
managed assets and liabilities taking into consideration liquidity and keeping adequate
balances of cash, and cash equivalents and quoted securities.

The table below analyses the company's financial liabilities into relevant maturity
groupings based on the remaining period at the financial position date to the contractual
maturity date.

Less than  More than

30 June 2017 one year one year Total
Amounts due to shareholders 2,210,911 - 2,210,911
Provision for sold real estate development 665,306 - 665,306
Amounts due to related parties 485,167 - 485,167
Deferred checks 842,660 - 842,660
Deferred revenues 110,164 - 110,164
Claims and contractors retention 34,183 - 34,183
Other liabilities 100,264 - 100,264
4,448,655 - 4,448,655

Less than  More than

31 December 2016 one year one year Total
Amounts due to shareholders 1,949,184 - 1,919,184
Provision for sold real estate development 663,345 - 663,345
Amounts due to related parties 345,512 - 345,512
Deferred revenues 16,590 - 16,590
Claims and coniractors retention 14,266 - 14,266
Other liabilities 302,805 - 302,805
3,291,702 - 3,291,702
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Notes to the condensed interim consolidated financial statements {Not Audited)

30 June 2017

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities. The company
manages these risks through the diversification of investments in several geographical
areas and economic sectors, If the quoted market price of listed equity securities had
increased or decreased by 10%, the comprehensive income for the period would have been
reduced / increased by JOD (310,112) for the six-months ended at 30 June 2017 Job

285,160 for 2016),

Capital Management

The company manages its capital structure with the objective of safeguarding the entity's
ability to continue as a going concern and providing an adequate return to shareholders
by keeping a balance between shareholders equity and total debt.
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