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Repart on Reviswed Condensed
Interim Fingnclal Information

AMSB1404

To the Chairman and Board of Divectors Members
of Arabla Insurance Company - Jordan

(A Publlc Shareholding Limited Company)
Amiman - Jordan

Introduction

We have reviewed the accompanving condensed Interlm statement of financial posltion of.
Arabla Insurance Company - Jordan (A Public Sharaholding Limited Company) as of March
31, 2017, and the related condensed Interim statements of incorme ard comprehensive
Income, changes In shareholders’ equity and cash flows for the three-month period then
ended, and a summary of significant accounting policies and other explangtory notes,
Management is responsible for the preparation and fair prasentation of this condensed
Interim financlal information In accordance with International Accounting Standard No,
{34} Roelating to Interlim Financlai Reporting. Our responsibillty Is to €xXprass a conclusion
on this condensed Interim financial infarmation based on our review,

Seupe of Review

We conducted - our review In accordance with International Standard on Review
Engagements 2410, "Review of Intarim Financlal Informuation Performed by the
Independent Auditor of the Entity”, A review of condensad Interim fAnancial information
consists of making Inguiries, primarily of persons rasgonsible for financlal and accounting
matiers, and applying analytical and other review procedures, A review (s substantiaily
iess In scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified In an audit, Accordingly, we do not
express an audit opinicn. '

Conclusion

Based on our review, nothing has come to our attention that the accompanylng condensed
{nterien financial Informastion dre not prapared In accordance with International Accounting
Standard No. (34) relating te Interim Flnanclal Raporting.

Explanatory Paragraph

Tha .Company's financial year ends on Decembar 31, of each year. Howaver, the condensed
interim flnanclal Information have besn prepared for Insurance management and Jordan
securities commisslon purposes only.

Dihar Matter _
The accompanying condensed Interim financial Information are a translation of the
statutory fAnancial statements In the Arabic language to which reference should be made,

Amunan ~ Jordan i{
Aprl] 27, 2017 I 2P N "
f -fif"g‘@@ aSe e ,f;;;:m:&seii{
“Deloitte&Touche (M.E)) - Jardan
Beloltte & Youche (m.z,)
Referabier of ez Toihe Tobergisu Winhed mmmmgx
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Harch 31, 1017
Revimied fk)  Dacomber 31,
ASEHES fiozg | __ fAuded 2018
n n
Depoulty at banks 4 8,510,375 /735,280
Finzndal aspels 26 Falr value through stetement of Incurpe 1,768,424 1,172,337
Elnancial a28ts at R¥r value thiough scanprefwensivs inoome G 2,734,246 2,623,536
Frncdal azats At emordred cost ? £,296,548 1,004,554
Investment progady 2,269,915 2,283,058
LHe policyhokiens' losns 28,085 Ars7e
“uio) Envestments — 16,411,540 15,428, 180
Cash an band ang ay benks 1,279,262 1,431,785
Chasues uader aalbsstion 1,835,955 1,845,055
Repedyabing - pot ] 4,872,552 4,536,501
Conipantay and re-lreurenos ecelvalde - dobit 9 709./729 E£B8,924
Dafarred Ry asmels D 1& 484,8)0 503,304
Property Bnd equipingt - et 2,702,291 2,735,419
InYARQINS Bxsets - net &7 7433
Oty assets 769827 677,630
TOVAL ASSETS 29,178,040 29,503,451
LIAGTRITES A6 SHAREHILOERS EGUIYY
UIABILITIES
Unasrnad premiims proviskon - net 5;952,3?’9 5,889,457
Calms provision - et 1,080,657 7,004,965
Hothemallend reserve » net e, SS0883 . S6R.883
Tokal Insssrence Cootrzels Lahikieg 13,612,539 A%243,08
Payahisg 11 1,168,285 1,030,214
Acoued expeassy $7,518 47,642
Coinpeniss snd re-euranes payabia - cradie 12 2,786,689 2,512,313
Eiid of services Inlaminlty Privdiston 109,188 108,877
Sneoena b prevision A10 63,797 £4,468
Pafiamed oy dabilitieg 0io 152,595 121,380
Othar RabtRies 163,572 228,329
TOTAL UARLITIES 1€, 149,573 17,345,535
SHAREHOLOERS' FOULTY.

Auvthicrized and pald-vp eaplizl 3,000,000 8,000,000
Statutory reservs 1,159,290 1,159,299
Velntsry rezerva 174,717 174,747
Diveosienurd ravaluabion maerve - Nt of tay 13 61,012° {30,727y
Retalned earrings 14 1,454,327 1,454,227

Froft; for ke pesod 170,371 -
Tetal Sharehotdurs’ Equity 33,038,540 10,752,516
TOTAL LIARINTTYES AND SYAREHOLDERS' EGUITY 29,178,059 28,103,451

Creabnsson.of e Board of Olrectors Cenerp) Menmar

THE ACCOMPANVING NOTES CONSTYTUTE AN THIEGHAL PART OF THESE CORDENSED
INTERIM FINANCIAL STATEMER TS AND SHOULD BE RNGAD WETH THEM

AN WITH 1HE ACCOMPANYING REVEEW REPORE.

2.
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ARSBIS INSURANCE COMUSNY ~ JORPAN
{A PUBLIC SHARERCLOTHG.LIMITED COMPANYY
AMMAN - JIORDAN
CORIDENS 1 FEMENT QO INCOME
{Heviswed nuk Audived)
for the Yhree-Months Perind
Enfed March 34,
Hota 04y 216

BGVG{EUQ: o w0
Gross written premiums 573,204 4,336,353
Lesy: Rensursrs' share 2,134,514 1,680,250

Net Wiitten Pranilums 3,338,686 4,696,103
Neg change [ ungsrned premiums proviglan (282,922} 258,592
Met change In mathematizal raserve - 24,395

Nat Written Revenue Premiums 2,055,754 2,964,600
Carnmilssfons ravenue 266,154 233,358
Yollcies Issvanca service foey 252,221 151,064
Inb2rest Income 43,108 63,913
Nat gain from Anencta) assets and Investiments 6 116,902 108,018
Other revenve - nek 37488 34,634

Totsf Revernve 3,811,637 3,588,112

- Clalws, Losges and Expenges!
Pald dalms 3,831 /14 3,975,288
Add; Entitlament and guelifeing policy noidars 14,544 12,500
Leas: Recoveries 405,201 380,354
Re-insurers' share 092,169 844,926

fet paid claims 2,429,950 2,762,468
Rat change In claims provision 85,0930 {431,242)
Allocstad employees’ expensas 285,535 270,271
Allocated general and admenlstrative sxpenses 116,646 112,826
Excess of loss pramifims 59,228 548,956
Policis acyulsiian cost 478,922 372,298
Other expensas related to undararidng 172,250 24,000

Net Clalms Costs 3:435,518 21829077
Unzliocaved employaes' expenses 62,834 52,468
Deprecintion and amotizaitan 35,283 38,307
Unallgcated geosial and administrative expenses 29,171 28,207
Provision for impaiment in accounts and ra-Inasrance recaivable 8,9 ig 278 12,674

Totaf Expenses 143,614 150,756
Profit for the perod befare Tax 228,503 254,379
Incoma tax expenss ics 48,232 61,037

Profls for the Period 179,273 93,342
Earnlngs per Shars for the Pergd 17 0.022 0024
Chaloman of the Board of Dlrectars.. Gensmeal Menager

THE ACCOMPANYING NOTES CONSTITUTE AN TNTEGHAL. PART OF THESE CONDENSEG
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
ARD WITH THE ACCOMPANYING REVIEW REPORT.

-4 -
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ARABIA INSURANCE COMPAKY - JORDAN
(& PUBLIC SHAREHOLDING LIMITED COMPARY)

SMMAN - JOBDARE
CONDENSED INTERIM 5 STATEMENTL.OF COMPREHENSIVE TNCOME,
{Reviewed not Auditad)
Por the Threa-Months Peried
€nded March 31,
Note 2017 2016
R o

Profit for the perled 179,271 193,342
Items not subsenuerntly transferable to condensed intarlm sta terment of income:
Net change In Investment ravaluation reserve 13 91,739 {22,309}

Tetal Comprehansive Tnconms 271,010 171,033

THE ACCOMPANYING HOTES CONSTITUYE AN INTEGRA). PART OF THESE CONDEMSED
INTERIM FINANCIAL SYATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT,
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ARABIA INSURANGE COMPANY » 10RDAN
{4 PUBLIC SHANEHID) QING LUMITED COMPARY)
AMMAN - JGROAN
SSIDENSED INTERTP: STATEMENT OF CASH 6ows
(RLYIEWED KO'C ALDITER)
Far the fhrae-Months Perlod
—— Ended March 31,
) 2017 2016
1B 0
£A5H FLOWS FROM OPERATING ACTIVITIES:
Proftt for the peyiog hefore t2x 228,503 254 379
Adfusiments:
Dopredation and anor tivating 35,283 35,307
Investynenty prapariy depraciation 16 13,520 13,320
Loss en the impamment Proviston in accounts ond re-Insurance seceivaple 4,9 16,270 12,674
Hevalyatien {galn) nn financlal Besets st felr value titrevgh statement of Ingema s {18,943} {15,679}
Lozg on the Impairiant Provision of financlal assets at smorklzed cost ’ 7,648 -
End of servica Indemmty pravision 514 1,587
Net Changa In unearaad pramivms provisicn 292,922 {259,582)
Het changs o clalms proviston 85,930 {43 ,842)
Ret change in mathematieal reserva - {24,395)
Cuzh Fows from {used In} Oparating Activitles bafora Changes liv Assots snd Llabiites 621,452 (d02,245%)
{Inwwaze) decrease in Finsnclal Assets:
Flnancial agsets at falr value tirough stabémeny of bicoma {40,054y -
Chzcks under catfeciion (148,910 {192,437
AcoUms recalvalile - Nat (359,558) {130,674}
Companies and re-Insuranca reccivablp - gabit {113,416} 29,051
Crher sssats (9Z,466) (87,8420}
Increass {dacrasse) in Financial Gabliitlas:
Accouncs payasia 138,07¢ 30426
Aocrued Expenses 19,9726 4,035
Companles and ra-losurance payabla - eredli 274,376 434,400
Other Nabliities {59,757) (8,014}
" Nat Cash Floves from ussd In} Operating Activiites before tsxes and pid of
sarvies Indemnity provislon naid —290,504 L))
Taxes pald 0 (4,040} {4.959)
End of sarvice Indaninlty paid - {2,180)
Pzt Cash Flows from (used In} Oparating Activities 236,854 (496 061)
CA5) FLOWS FROM INVESTING ACTIVITIES:
Depasits at banks (Matusing In Yhwee #onths) (1,087,519) {555,047}
Flngnelsl assbes ot smartized cost-nst {300,0C07 (72,224}
{licraas?) decrase Inifs pollcyhelders” toans (11,435) 7471
(Murchase) of property srd equlpment {2,366) {17,203)
Net Cash Flova (used f) Investing Activitieg e (2401, 320) {598,293)
Mt (Dacreass) In Cash and Cash Pquivstants {1,164,456) {1,034,354)
Cash and cash equivalents - boeglnning of the yoor 7,101,303 8,012,295
Cash and Cash Equivalents - End of tha Parled 18 5,936,847 7,817,941

THE ACCOMPANYING NOFES CONSTITIFIE AN TNTEGRAL PANT 9F THESE CONPDENSED
INTERTH FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND W THE ACCOMPANYING REVIEW REPDRT,
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ARABIA INSURANCE COMPANY - JORDAN
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN-JORDAN

1. G-S[!EI’Q[

a. Arabia Insurance Company - Jordan was astablished In 1975 and regisiered as a
Joerdanian Public Shareholding Cempany under No. (90). with headquarters In Amman -
Tha Hashemite Kingdom of Jordan - Sharif Abdul Hamid Sharaf Streat, Shmelsan
P.0, 20031 Amman 11118 - Jordan and an authorized capltal of ID 2 mililon divided over
2 malliton shares, with a par value of JO 1 per share. Moreover, the company’s. Capital was
increased In seversl stagas, the last of which was on February of the year 2008 so that
it became JD 8 millon dlvided over 8 million shares,

Tha company carries out all nsurance and relnsurance activitles, ncluding fire accidents,
maring, credit, vehlcles, life, and health insurance.

b, Pursuant to the resolution of the Geaneral Assembly for the sharcholders on
Aprll 30, 2012, the name of the company was changed on May 31, 2012 to “Arabia
Insurance Company - Jordan” instead of "General Arabia Insurance Company®,

¢, Arabia Insurance Company - Jordan is 51% owned by Arabla Comnpany {Holding Company
- Labanon).

d. The accompanying condensed interim financial statements were approved by the Board
of Directors at its meeting No. ( 167) held on Aprll 24, 2017.

2. Fianiicant accounting policies
Basls of preparation of the condensed interim financial statements

- The interim condanzed financial statements of the Company have been prepared In
accordance with International Accounting Standard {IAS) No. 34 (Interim Flnanclal
Reporting), ‘

~  The Interlm condensed financlal statements have been prepared according to tha
histerical cost convention except for financlal agsels and financial liabilitles stated at falr
value at the date of the interim condensed financial stataments,

- The Interim condensead financial statemenix are reportad n lordanian Dinars, which is
the Company's functional CUrrancy.

- ‘The condensed Interim financial statements do not Incude all the information and
disclosures required for the annual financlal statements prapared in accordance with
International Financial Reporting Standards and should be read with the Company's
annual report’ as of December 31, 2016, Moreover, the results for the three-months
period ended March 31, 2017 do not necessarilly provide an Indlcation of the expected
results of oparations for the year ending December 31, 2017. the company’s profits for
the three-maonth period ended March 31, 2017 have not been appropriated; as such
appropriations will be made at the end of the year.

< The accountlng policles adopted in the preparation of the intarim condensed financial
statemants are consistent with the accounting policles that have been followed for the
yaar ended December 31, 2016 except for the following:

s Annual Improvemenis to IFRSs issued between 2014 and 2016, which include
amendments to TIFRS 12,
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s Amendments to IAS 12 “Income taxes” refating to the recognition of defarred tax
assets for unrealized losses,

“ Amendments to IAS 7 “"Statemsnt of Cash Flows® which are intended io provide
additional disclosures in the statement of cash flows to enabie users of the financlal
stefements to assess the change in llabilities arising from financing activities,

The adoption of the above naw standards had o impact on the amounts reported disclosures
contalned in the condensed intarim financlal ststements.

3. Use of estirnates

Preparation of the condensed Interim financlal information and application of the
accounting policies require the Company's management to perform estimates and
Judgments that affect the amounts of the financlal assets and liabiiittes, and dlsclosures
relating te contingent Hablliiies. These estimates and judgments also affect revenues,
expenses, provislons investments revaluastion reserve. In parilcutar, the Company's
managemant and are requlired to issue significant Judgments 1o assess expected future _
cash flows and thelr timing. The above-mentionad estimates are based on saveral
assumptions and factors with varylng degrees of estimation and uncertainty. Moraover,
the actual results may differ from the estimates due to changes resulting from tha
clreurnstances and situations of those astimates In the future.

We believe that tha estimates within the condensed interlin financlal statements arg
reasonable and consistent with tha estimates used at the end of year 2016,

A Deposits with hanks

This tem congsists of the followina:

Decembgr 31,
March 31, 2017 2016
Peposfs Maturing

Depesits Maturing  Deposits Maturing after one year
Within Three after Threz Months angd up to five

Months and up to One Year Years Total Toiad

D o e an D
Inside Jordan 4,657,085 4,153,290 - §,010,375 . 8,735,289

- Interest rates on Bank deposits denominatad in Jordanian Dinar ranga from 2,9% to
4.25% During the period In the year 2017,

Deposits collateralized to the order of the Direclor General of the Insy rance Commission
In addition to his position amounted to ID 335,000 as of March 31, 2017 and Dacamber
31, 2016 at Jordan Ahll Bank, and will mature within three months,

- There ara no Restricted balances except for deposiis mortgaged to the order of the
Director General of the Insurance Commission in addition to his position.
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3., Fanclal Assets at Fair Value through Statement of Income

This item consists of the following:

March 31
2017 2016
Inside Jordan: D D
Quoted sharss at Amman Stock Market 1,261,324 1,172,327
1,261,324 1,172,327

L_...EJ.n.anﬂﬂMEah;Mﬁm_tlmmcngmwm

This item consists of the Following:

Movement on provision for impairment of financlal assets at amortizad cost Is as follows:

Inside Jordan

Belance - Beginning of the perlod / vear
Additions during the perlod / year
Balance - End of the Perlod / Year

- March 31, Deacamber 31,
2017 2016
Inside Jordan b o
Quoted shares at Amman Stock Markel 2,681,946 2,561,238
Unquated shares at Amman Stock Market 52,300 62,300
2,744,246 2,623,536
Z. . Financlal Assets at Amoplized Cost
Thils item consists of the followlng:
March 31, December 31,
2017 2015
Ingide Jordan D 3
Company's {ean debentures end ponds 409,500 103,500
Proviston for Impairmant In value * {47,375y (21,900}
382,125 87,600
Dutslde Jordan
Company's loan debenture and bonds 854,540 854,540
Forelgn governmental loan debentures and
bonds 71,699 71,692
provislon for impalrment in value * {11,818) {9,645)
14,421 516,594
1,296,546 1,004,194

For the Three For the Year

month Perlfod Ended

Endad March Decembear 31,
31, 2017 2016

D k[s)

31,545 .

7,648 31,545

39,193_w 31,545




.To: .

From: fax FaxServer

Time: 2017.05.17 17:36 P13/20 FAX

This table shows the details of financlal assets at amoriized cost befare deducting the
provision s
l.3ss than miore than Matured Interest
Bonds ona year OnE year katal Data rate
: n n ]3]
specialized Investment company PLE * - 109,500 109,500 8/6/2020 10%
MAN AHL Diversified Producer's variable
debentures 70,800 70,900 N/A hterest
Lebanon bonds - 71,699 75,609 89/3/2020 6.375%
SBER Bank bonds - 128,673 128,673 2871072022 5.125%
GAZPROM tionds 141,875 - 141,579 177572017 5.625%
TELEMAR bonds - 87,395 67,396 23/10/2020 5.500%
PETROBRAS bonds - 71,266 71,766 207172620 5.750%
AL BARAKA TURK bonds - 157,957 157,957 30/6/20190 6.250%
BAHRAIN honds - 144,244 144,244 267172021 5.875%
PEMEX bonds - 72,225 72,225 4/2/2021 6.375%
Arablan International Hotels Bonds 300,000 300,000 224172022 5.50%
141,679 1,193 860 1,335,739

*  The maturity of the bonds has been extande
Interest rate was increased tg 10% Instesq

d for five years to June 6, 2028, and the
d of 9.5%. Margover, maturity has been

extended for the second time from the first maturity on December 6, 2012,

** Analysis of financial assets at amortized cost- naet

March 31, Decembar 31,
2017 2016
D i
a. Fixed return 1,225,644 964,839
b. Varlable return 70,900 28,900
1,296,546 1,004,194
8. Accounts Recelvable - Net
This item consists of the fallowing:
March 31, December 31,
2017 2016
D D

Palicyholders recaivable 4,390,257 4,135,203
Agents recelvable 1,226,554 3,113,354
Brokers receivable 1,749 1,844
Emplovees receivable G,885 7,223
Other recelvables 67,586 75,239
5,683,431 5,333,863

Less: Provision for impairment of doubtiul
debts * {720,923 - (697,362)
Accounts Receivables ~ Net 4,972,502 4,836,501

Moverment on the provision for impairment receivabies Is as follows:

For the Three

For the Year

Maonth Perlod Ended
Ended March 331, Decemnber 21,
2017 2018
i[») D
Balance at the baginning of the perlod / year 697,362 708,122
Pravision (surplus} during the period / yaar 23,567 (10.760)
Balance - End of the Period / Year 720,929 697,362

-10 -
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9....Companles and Re-insurers Recelvabie - Debit

This item consists of the following:

March 31, Dacember 31,
2017 _ 201§
n Jb

Local Insurance companies 628,029 533,254
Forelgh re-insurance companles 261,629 243,008
839,658 776,242

Less: Provision for impalrment of re-insurance (180,029) (187,318)

receivable » _ '

Caompanles and Ra-insurers Recelvable - Nef ) 709,6.?_2 588,824

* Movernent on the provision for impairment-of-re-Insurance racelvable ig a5 follows:

For the Three For the Year
Maonth Perliod Ended
Ended March 31, December 31,
2017 2015
/2] Jb
Balance at the beginning of the perlod f year 187,318 163,868
(Surplus} Provision during the perlod / vear (7,289} 23,450
Balance at end of Period / Year : 180,029 187,318
14, Income Tax
2. Income tax provision
- Movamant on the Income tax provision was as follows:
For the Three For the Year
Muonth Perlad Ended
Ended March 31, Decarnber 31,
2017 2006
D J
Balance at the beginning of the period / year {54,068} 131,047
Income tax paid on account 4,040 iz,000
Incomia tax expense for the period / year {33,771) {187,113}
Balance at the - End of the Perfod / Year {83,797} {54,086)

Mgmgmm.g..gmme;inmfwgmmmm¢mm.m

For the Three-Months
Perlod Ended March 31,

2017 2016
iip) D
Income tax expense accrued on the profits
of the period 33,771 37,241
Defarred tax assets-net 3,721 11,818
Deferred tax llabilitles-net 11,740 11,978
49 232 61,037
- The incorme tax for tha Company has been settied up to the end of the year 2014,

Moreover, the tax returns for the years 2015 and 2016 were filed, and the rasuiting
amounts ware paid on time,

- An Income tax provision had been calculated amnd booked for the three month period
ended March 31, 2017 in compliance with Jordan Income Tax Law, In the opinien of
managemant and Its tax consultant, the rompany wilk nat have any Habilitles greater
than the proviston at March 31, 2017, :

- 11~
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€. The mavement on deferred tax assets and labliicies was. as follows:

For the Three-Months
Period Ended March 31,

For the Year Ended
December 31,

2017 2016
______ Assets Liahiliies Agsats Llabllities
J0 B3] i iin 2
Balance at the beglinning of the perfod / year 503,304 121,388 438,714 103,439
Addltions 5865 31,014 110,787 18,574
Dlsposa! {19,290} — {7 _{46,197) {625)
Halance at the - End for the Period / Year ~ 489 g79 152,385 503,304 121,388
d......Deferred Tax Assats / [iabllities
This ftem consists of the following:
March 31, Receinger 31,
For the Thres-bonths Perlod Ended March 31, 2017 2017 2016
Balance -~ Belanoe ~
beglrning of  Reless Addition End of the Peferved
Acrounts included tha perlod  amounts  amounts Pariod 12X Detarrad tax
nH IR D o plo] v}
o o tRK asuty
Provision for doubtful debks 64,680 - 16,274 904,058 216,230 212,323
IBNA provision 1,005,465 13,639 - 591,826 238,038 241,312
End of services Indemnity Provision 188,877 - Bi1 109,188 26,208 26,082
Revaluatlon resecve far financial gesets at falr
value {hrough comprehensiva Income 40,430 40,430 - - - $,703
Revaluaticn fosses on financlal assets st far
valua through statemant of Income 26,364 26,304 . - - 6,313
Irepalrment kossas on financlal assets at
amoriized cost 31,545 - 7,638 39,95 8406 _ 7571
2,097,101 80,373 24,437 2,041,165 489,879 503,304
fevaliselion reserve on financlal assate at fair
value thruugh comprehensive incore . - 80,279 BO,279 18,267 -
Revaluaticn on financla! sssels at falr value
through statemens of Income - - 48,844 48,944 14,747 -
Cisimns recoverles 505,782 29 ot 202,753 _ 221361 121,388
505,782 28 129,223 634,976 152,395 121,388

* Deferred tax llabilities as of March 31, 2017 represeri deferred taxes arising from claims
expected to be recovered, Galns on revaluation of financial assels at falr vaiue through
statement of Income and gains on the revaluation of financial assets at fajr value
through comprehensive (nceme that appear under cumulative change in fair valye item,

- Deferrad taxes are catculated based on the effective tax rate of 24%, and manggernent
belleves that the deferred tax assets will be utilized In the near future.

-i2.
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11 Accounis Payable

This item conslsts of the following:

March 31, December
2017 31, 2018
D JD
Agents payable 89,474 531,302

Employees’ payable 8,106 2,932

Brokers payable 413,444 385,432
Cllents payable 465,281 400,950
Medlecal payable 68,896 55,868
Others 144,088 153,729
—2169,285 1,030,214
12.. Companles and Rg- AnosE 8. Credit
This item consists of the foliowing:
March 31, December 31,
2017 2016
D in
Local Insuranca companles 474,838 479,402
Forsign re-Insurance companlas 1,350,374 1,142,234
Re-Insurars’ deposits 956,477 290,677
2,786,689 2,512,313

A3, Invest .1.§ﬁt..&mm.&g§§ﬂ§..'.-.ﬂm@t fie
This amount represents the change in fair value of financial agsets at falr vaiue through
comprehensive income sfter tax.

The details of this item is as follows:

Mareh 34, Decamber 31,
27 2016
JD ip

Balance at the beginning of the period / year (30,727 1,980

Changes In Investment Revaluation Reserve - Net 91,73¢ {32,747}

Balance ~ End of Pariad / Year 61,012 {30,727)

d4. Refglned Earnings
This item conslsts of the followling:
For the

Threea Month For the Year

Period Ended Ended

March 31, December 31,

2017 2016
: D p[]
Balance at the beginning of the perlod / year 1,454,227 975,931
Profit for the year - 520,965
{Losses) on financial assets at
falr value through comprehensive Ihcoma - {64,483)
Transferred to reservas - {(78,176)
Balance ~ End of Peried / Year 1,454,227 1,454,227

15....Proposed dividend

The Board of Directors recommended the distribution of 7.5% of capltal as shareholders'
dividends from the profit of the year 2016, aquivalent to 3D 600 thousand and s subject

to the approval of the General Assembly,

-13 -
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16. Net Galn frora Financlsl Assats and Investments

This item conslsts of the followlng:
For the Threc-Months
Perlod Ended March 31,

2017 2016
0 3]
Interests on financial assets at amortized cost 14,265 22,755
Dividends revenus from financial assels ot falr value
through statament of Income - 872
Dividends revenue from financial assets at falr value
through comprehansive incoms 58,277 82,032
Net change In fair value of financlal assets at fair value
through statement of income 48,943 15,67%
Provision for impairment In financlal assets at amortized cost {7,648) -
Investment property depraciation (13,320) {13,320)
Rent revenue from investment property 16,835 -
(Losses) on the dispesal of financial assets at Fair
vaiue throuah statament of income (550) . -
116,902 108,018
17. Earnlogs per Share for the Perlod

Earnings per share Is calculated by dividing the profit for the period by the number
sharas. The detalls are as follows:
Far tha Three-Months
Period Ended March 31,

2007 L2018
mn D
Profit for the period 179,271 193,342
Number shares 8,000,000 8,806,000
farpings per Share for the Period 0/022 /024
18. Cash and Cash Equivalants
The details of this itern are as follows:
March 31,
2017 2016
JD Jb
Cash on hand and at banks 1,279,762 1,146,875
Add: Deposits at banks maturing within three months 4,657 (1885 £,771,066

5;936;8;3“1 7,9_1?.941?*
19, Transactions with Related Partles

The Company enterad into transactions with major shargholders, members of the Board
of Blrectors, and top executive management within i{s ordinary course of business. All
Insurance credit granted to refated parties are considaped operating, and no related
provisions have been takan,

The pricing policy and terms related to these transactions are approved by the
Company's management,

- 14 -
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The following is a summary of the transactions with relstad partles during the year:

March 31, 2017 Tolsl
Majar Board Tob Execuiiva March 314, Decernber 31,
Shareholders_ Merbers Managament 2017 2016
Ttems neluded In the Interim
condensed statement of financiat D i 1o R s}
pogitiont
Accaunts recsivable 291 281,502 - 281,793 315,183
Accounts pavable - 79,736 - 79,726 69,242
For the Yhres-
#Month Patled
Ended March’
For the Thiva-Mants Perind Ended March 31, 2017 31, 2016
Frema included In the Interin
_kondensed stateswent of income:
Underwittlng Premiums 43,704 396,143 271 440,118 573,507
Compensation - 509,565 - 509,965 483,247
Salaries and Rewards - - 53,850 53,850 82,962
Travel and Transportation - 908 1,098 2,008 1,930

The followlng is a suninary of the beneflts (salaries, bonuses, and other benefits) for
Top executive management:

March 31,
_ 2017 2016
Bescription D )
Salarles, rewasrds and other banefits 54,948 3,338
Rewards, transportation, and accornmodation allowances for
meribers of the board 908 656

55,856 __ 83,992

There were cases against the company to clalming compensation for various accldents,
The total value of the cases was 1D 14,343,416 us at March 31, 2017 before the courts
(ID 14,122,584 as at December 31, 2016). these cases Include 2 case In the amount
of JD 12,639,041 In which the other parly claims damage due to a fire Incident, knowlng
that the company's share does not exceed 2.5% of that ciaim In the event of any
obligation belng met as a result of this claim. In the opinlon of the management and
counsel of the company, this damage Is not covered under the Insurance pollcy issued
by the company and that there Is no absolute fight to claim the other party for the clalm
in the darnage. The Company has taken sufficient proviglons to meet any obligations In
respact of these cases. Based on the foregaing, In the oplnion of the Company's
manragement and counsel, the Company will not incur obllgations in excess of the
- amounts allocated to It under the net clatims provision tem.

Thera ara commitments by the company against bank guaranteass amounting to
D 257,845 ay of March 31, 2017 and s cash collateral amounted to 1D 1,600 as of
that date (hank gusrantess amounting to JD 242,740 as of Decembar 31, 2018).

3] i -;'; [134 l si
formatlo ut & BY's business sectors;

for administrative purposes, the company was organized into two sectors of business,

the general insurance sector neluding vehlcle Insurance, transport insurance, fire
Insurance, other damage to property, Habliity insurance and life insurance sector, These
two seciors form the basis for the company to show Informatlon on key sectors. The
above two sectors aiso Include Investments and cash management for the Company's
own account. Transactions between business segrments are carried out on e basls of
estimated market prices and on the same terms used with other parties,

-15 -
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" The table below represents the gaographlcal distribution of the company’s business. The
company carrles out its activities in the kingdom which represents the local husiness,

Followlng Is the distribution of Revenues, Expenses, and Capital Expendliures according
to the Geographical distribution:

... Inside Jordan Outside Jardan Total
March 31, December March 31, December March3i, Uecembar
2017 21, 2016 2017 31, 2018 2017 31, 2016
D D D D i} Jjo

Totat Assets 28,058,874 27,002,848 §,119,225 1,100,602 29,178,099 28,103,451

For the Three-Months For the Three-Months Far the Three-Months
Perlod Ended March 31, Period Ended March 31,  Perlod Ended March 31,

2017 26 2017 2016 2017 2016
Jb JD b)) i D D
Total Ravenue 3,359,741 3,367,027 251,896 221,085 3,811,637 3,588,112
Capital
Expendilures 2,368 17,293 - - 2,366 17,293
3 wir Y ferarch

A} Fair value financial assets measured at fair value on a recurring basis:

Soine of the Company’s Ainanclal assets are measured at fair value at the end of the
financlal period. The following table shows how the falr value of these financlal assets is
determined. {valuation techniques and key Input).

Relatonship
Batwaen
slgnlficant
Failr Methods of Slgnificant Intangitles
Ftnancial Assets Value evaluatisn ang intangible inputs and
Falr Value Laval inputs used Inputs falr value
Merch 31,  December, 31
2017 20616
M o
Financlial asseta at falr value:
Financial susets at foir value through
statemient of incone:
Shares wlth Quoted Prices 1,261,324 1,172,327 leval 1 As Stock Market Not Applizd  Not appliad
Financlal Asssts st fair value tHhrough
spnprehansive Income:
Quoted shares 2,681,546 2,561,236 level i  As Stock Markat Hot Appllad ot Applled
Unauoted shares 22,300 2,300 fevel 2 AL Cost Not Appilad Mot Aopiled

Tuta! Financlal Asgets at Fair Value 3,005,570 3,795,863

There were no transfers between Level 1 and Level 2 during the the first three month-
period of the year 2017 and the year 2016.

- 16 -
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8) Financlal Assets and financial Uabliities not Measured_at Fair Value on a_Recurring

Basgls;
<)

Except as shown in the table below, we belleve thal the tarrying amount of the financial
assets and financial liabilities at falr value In the Company’s condensed intarim financlai
staiements approximates their falr value because of their short term maturity or
reprising of interest during the perled,

March 31, 2017 December 31, 20186
Falr value
Baook valye _Fairvalue  Book value _Fair valug level
30 iD Jn o
Financial assots not determined
at foir vaiue
Deposits at banks 8,810,375 8,880,581 8,735,289 8,804,857 level 2

Financial assets at Amortized cost 1,296,546 1,335,751 1,004,194 1,815,358 Lavel 2

Property lavestment 2,269,935 2,366,626 2,983,256 2,366,626 Level 2
Tokal 12,376,856 12,582,958 12,022,739 12,186,641

For the ltems Histed above, fair value of level 2 financial assets at falr valua has baen
determined according to an agreed upon pricing model, which reflects the insurance
risk of the dealt with related parties.

- 17 -
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To: Jordan Securities Commission A G5l da 5ol

Amman Stock Exchange Oles Lo 554 B3l
Date:- 17/5/2017 Y. W/O/\V-:&.-_,L:.H
Subject: Quarterly Report as of 7315 13 Lo dLigliundl & AU obludi: sa.a4d !

March 31%, 2017 Y. AV,

Attached please find the English version of the quarterly agpalt onalal a5,480 Bgis & A bl als o8 335
report of ARABIA Insurance Co. as of 31/3/2017. Ao A5 YAV &b LS o —
Kindly accept our high appreciation and respect sopliatl BU Jouds ledynssy

\

. ?gi\.u,...“___mm “'“KK
Mazen A. Abduljalil Judad e J:J::JT:;“:LL;
Assistant General Manager pldl pall ol
Finance and Administration aylaple adl o g5l
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Report on Reviewed Condensed
Interim financlal Information

AM/B1404

Te the Chalrman and Board of Directurs Members
of Arabla Insuraice Company ~ Jordan

(A Publlc Shareholding Limited Company)
Amimnan - Jordan

Introduction

We have reviewed the accompanying condensed Interim statement of financial poslifen of.
Arabla Insurance Company - Jordan {A Public Sharcholding Limited Company) as of March
31, 2017, and the relatad condensed interlm statements of Income and comprehensive
incoma, changes In shareholders’ equity and cash flows for the three-month period then
ended, and a summary of significant awcounting policles and other axplanatory notes.
Management is responsible for the preparation and fair- presentation of this condensed
Interim financial Information in accordance with Intemnational Accounting Standard No.
{34} Relating to Interim Financlal Reporting. Our responsibillty is.to exprass a conclusion
on this condensed interim financial information based on our review.

Seope of Review _
We  conducted -our review in accordance with International Siandard on Review
Engagements 2410, "Review of Interim Financial information Performed by the
Independent Auditor of the Entity”. A review of condensed Interim financlal information
consists of making inquirles, primarlly of persons responsible for financlal and accounting
matters, and applying analytical and other review pracadures. A raview (s substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and congsequently does not enable us to obtaln assurance that we would become
awara of all significant matters that might be identifled in an audit, Accordingly, we do not
exprass an audit opinion. )

Conclusion

Based on our review, nothing has come to our attention that the accompanying condensed
Interir finandlal information are not prepared In accardance with International Accounting
Standard No. (34) relating to Interim Financlal Reporting,

Explanatory Paragraph

The.Company's financlal year ends on December 31, of each year. Howaver, the condensad
intertm financlal informatlon have been prepared for insurance management and Jordan
securities commission purposss only,

Other Mavigr _
The accompanying condensed interim financial Information are a translation of the
statutory financlal statements In the Arable language to which reference should be made.

Amymnan ~ Jordan {

Aprill 27, 2017 <F T LB T e
f@i’%@’?ﬁf g-‘gg‘:‘ ® ,f e ‘&ﬁfﬂ.\g‘“
**DeloitteSTTouche (M.E.) - Jordan

Daloltte & touche (.2
Public

et of Dade Tawdhn Tobergisy P L= Y
AnmuY - Jordun
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-ARABIA [SNWRANCE COMPANY - IORDAN
{4 PUSIG SHAREHDLOING UMITED COMEANY
AHMAY - JOROAN
LUNDENSED INIERIN STATENMENE CF FINANCEAS, POSTITON
March 31, 1057
Raviewed ne€)  pacembar a1,
ASSEIS Hote (Audited 206
0 il
D2posits at banks F 8,810,375 8,735,289
Flnanclal pegbls at faly valus thrcugh efdsment of lncome & 1,268,529 1,172,337
Flnanciai 2521 at Pair vatve Yarcugh oonipsehensivs fcome 4 2,734,246 2,623,536
Fitridal 3aes at amortired cost ? 1,296,545 4,004,134
Investment propaly 2,269,945 2. 285,255
e policyfrok et fogns RO ALS 17679
“futat Investments 36,410,540 15,838,280
Cash o torg 2nd ot banks 1,279,362 1,430, 195
Cheguas under exlloction 1,833,985 1,645 055
Recefzablas - et 2] 4,572,502 4,536 ALkl
Compariey and ra-lnawenos 1ecalvalde - dohi ) 703,625 88024
Daferred tox assels [+ ] 448, £ 503,304
Progerty Bnd equiptnant - iet 2,702,293 2,736,419
Trtongide assals - nat &7 2,433
Odhier nssety N i X ¥ R G630
TOTAL ASSETS 29,428,090 38,104,351
LIATATTIES AHE SHABEN DFRS' EGLITY
LIASRLITIES
Uniesmed premiama grovisken - et 5.952,523 5,669,457
Clalms priviglon - rgt 1,090,067 7,004,965
Mathemytiea) ressrve - ned o SSE883 o s60.883
Total Insurnoe Cantizals Uablikies 43,512,149 13,243 306
Payabis 14 1,564,285 1,030,244
Acarued expenses §7.513 4,642
Eptrieniss snd re-ingusfanca payablo - credie 12 2,786,680 2,512,513
End of eervioes indamndty Prawlsion 109, 184 103,877
faoa b provisian A10 63,797 54,456
Defred X Haklitiay nio 152,395 121,380
Othesr fabiiRfes 168,572 228329
TATAL UABILITIES 16,149,573 12,345,935
RHAREHOLDEAS' SOUITY
Authtirlzad snd paid-up eaplol 8,000,000 8,050,000
Statidosy roserve fi5%293 1,139,259
Velsntory reserva 174,717 174,747
Ivvestaent revalaabon eseme - Nt of ki 13 61,042 (30,727
Rebatnad RErrings “ 1,454,227 1,454,227
Frofi€ for {ha pesled 179,371 -
Total Shursholdars’ Bouity 11,028,526 10,757,516
TOTAL LIABIL TRYES AND SHAREHOLDERS! EGUETY £9,178.039 28,103,451
Ciraltsrian.of W Bosrst of Blrectors Generyl Mammger

THE ACCOMPANVING NOTES CONSTITUTE AN IHIEGHAL PART OF THESE TORDERSED
INTERIM FINANCEAL STATEMENTS AND SI{OIND 8E READ WITH THER
ARD WITH IHE ACCOMPANYENG REVIEW REFORE,
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ARDBIA INSURANCE COMEANY - JDRDARN
{4 SUBLIC SHAREHCLOING LIMITED COMEANY)
AMMAN - JORDAK
CONRENGED INTERLM STATEMENT OF INCOME
[Rvipwedt nok Asdited)
for the Yhree-Months Period
Endes March 31,
Note 2017 N6

Eeugﬂug: I o
Grosy written premiums 5,473,200 4,336,353
Lgsy: Re-Ingurars' share 2,134,519 - 1,650,250

Net Wiitten Prendums 3,338,686 _2.086,103
Net change in unsamed prermiums sraviglon {282,927 258,592
Net change In mathematizal raserve ' - 24,395

et Writton Revenue Premlums 3,085,754 2,969,050
Carmmbssions raveanue 266,154 233,388
Policies lssuance service fees 28z.24 181,069
Intarest income 43,108 61,913
Net opin froan Anancal sssets and Investments 46 116,802 108,008
Dther revenue - net 37480 34,634

Tetal Revenye 3,811,637 3,588,112
Lhalres, 15505 and Expenges!
Pald dalms 3,811,704 3,975,288
Add; Entitlement and guaiifying pollcy hoidars 18,546 12,500
less: Recoverles 405,201 380,394

Re-Insurers' share 092 469 845 026

Net paid claims 2,429,960 2,762,460
Net change In dlzims provision 85,930 (433,942)
Allovstiant employees’ expenses 251,535 278,271
Allocated general and adpsinlstratlve sxpenses 116,666 112,826
Excess of loss pramlunng 59,228 $0,956
Pollcies acuyulsition cost 478,920 372,298
Onher expanses related o undorariing 17,250 25000

Net Claims Costs 3,439,518 4,102,977
Unallocared employees’ expenyes 62,834 69,568
Deprecinilon and amartiratian 35,283 38,307
Unzllceated general and administrative axpenses 29,171 28,207
Frovision fur Impairment i aocounts and se-dnsurance recolvabla 8,0 16,278 12474

Total Expenses 143,616 150,756
Profit for the perlod before Tax 228,503 284,379
Income tax expensz 108 49,432 61037

Prafly for the Perjed 179,271 1.9:1!342
Eornlngs per Shars for the Pergd 17 0.022 0024
Chalomannf the Board of Directors, Geazral Managey:

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRS). PARY OF THESE CON DENSED
INTERIM FINANCIAL STATEMENTS AN SIOULD BE READ WITH THEM
ANRD WITH THE ACCOMPANYING REVIEVY REPOAT,
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ABABIA INSURANCE COMPARY - JORDAN

{8 PUBLEC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
{Reviewed not Audlted)

For the Three-Months Feriod
Ended March 31,

Note 2017 ' 2016
M ' o
Profit for the perlod } 179,271 193,392
items not subsequertly transferable to condansed Interim statament of Incoma:
Net change Iy Investment revalustion reaerve 13 81,739 (22,309)
‘Tutal Comprehansive Incorne 271,010 171,033

b G — L. 1

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
ARND WITH THE ACCOMPANYING REVIEW REPORT,
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ARABIA INSURANGE COMPANY = JORDAN
LA PUBLIC SHAREIONDING LIMITED COMPANT)
AMMAK - IGRIIAN
COMDENSED JHYERIM STATEMENY OF CASH.ELOWS
{RLYICWED K0T AUDITER)
Far the Three-Months Perlod
Ended Mareh 31,
Jipta 2017 2016
o po
LASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the poiiod hafora t2x 228,503 254,370
Mijvstinents:
Deprectztion and amoitizatlon 35,283 35,307
Investrients praperty depieciation 15 13,520 13,320
Logs on the impalonent Provision in accounts 304 re-Insprance raceivable a9 16,21 52,674
Revaluaticn (galn) na FAranclal nasets at falr vaiue thravgh statement of tncoma 1% (48,043) (15,579)
Loes en the Impsirhient Provision of finanua! acsets atamnrized oost 4 7,548 -
End of sarvice Indamany provision S1i 1,587
Net Changs In unearced premivms provision 282,922 {258,552)
Net changa 1 clalms provistyn 854930 (431,842)
Res change in mathematical regarve - {24,395)
Cash Flows from (used In) Opsrating Aztivities Bofora Changes fin Assals and Labiities a1, 452 {408,241)
{Inisasss) decrease in Fnanelal Assots;
Finandlal sssets at falr vaiue through statanent of binome {40,054
Cracks under enlleciion (148,41.0) {193,433
ACCOUMS recalvabla - Net (359,558) {110,624}
Companias ang re-nsurance receivabla - debit (113,426) 99,851
Other assats {92,165} (87,847)
Inrceasa (dacraase) In Financial Liabiittles:
ACOURTS poyasie 139,071 30,425
Accrued Expenses 19,876 4,035
Campanies znd raclnsurance payable - credit 74,3715 434,460
Other Nabliities {59,757) {8,014)
Mzt Cash Flows front (used in) Operattng Acilvities before tsxes and eud of
sarvics Indemoily pirovislen peid 2405904 5489!4172
‘faxes paid 10 (4,040} (4,464
End of sarvice Indanniliy pard . 2,580
Net Cash Huws from {ussd In) Cperating Aciivities 236 864 !496,0612
CASH FLOWS FRDM THVESTING ACTIVITIES:
D¥posits at banka (Maturing In Yeee HMonths) {1,082,51%) {515,947}
Flngnelal agates at smortized cost-niet {300,000} (72,224)
(Fierease) decresse In s pollcyhelders’ uans {11.435) 71171
(Puichase) of property #rd sculpment (2,366) {17,293)
Net Cash Flows (used In) Tvesting Activies - gx,‘_mmg_ql {59§,203)
Hat {Decmmase) In Cash and Cash Byulvalents {1,164,456} (1,034,354}
Cash and cesh equivalen:y - beginning of tha yoor 7,101 303

——tp L, 9,012,205

Cash ant Cash Fquivalenis - End of the Pariod 18 5,936,847 7,917,945
i e S e

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PARY OF THESE CONDENSED
INTERIY FINANCIAL STATEHENTS ANDG SHOULD BE REAL WiITH THEM
AND WIIM THE ACCOMPANYING REVESYW REPORT,
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{4 PUBLIC SHARFHOLDING LIMITED COMPANY)

AMMAN-JORDAN
NOTES 10 THE CONDENSED INTERIM
EINANCIAL STATEMENTS

(REVIEWED NOT AUDITED))

1 Gegergl
a. Arabia Insurance Company - Jordan was established In 1975 and registered as a

Jordanian Public Shareholding Company under No. (90). with headquarters in Amman -
The Hashemite Kingdom of Jordan - Sharf Abdul Hamid Sharaf Streat, Shmaslsani
P.Q, 20031 Araman 11118 ~ Jordan and an authorized capltal of 1D 2 milfion divided over
2 million shares, with a par value of 10 & per share, Margover, the company’s. Capital was
Increased In several stages, the last of which was on February of the year 2008 so that
it bacame ID 8 millien divided over 8 million shares.

The company carries out all insurance and relnsurance activitles, inclsding fire accidents,
marine, credit, vehiclas, lifs, and health insurance,

b, Pursuant to the resolution of tha General Assembly for the sharsholders on
Aprll 30, 2012, the nams of the company was changed on May 31, 2012 to "Arabia
Insurance Company - Jordan® (nstead of "General Arabla Insurance Company".

€. Arabia Insurance Company - Jordan is 51% owned by Arabia Company (Holding Company
- Lebanon}.

d. The sccompanying condensed Interim fnancial statamants ware approvad by the Board
of Directors at its meeting No. { 157) held on Aprll 24, 2017.

2. Stanificant accounting galicies
Basls of preparation of t densed interim financial statements

- The interim condenszed financial statements of the Company have besen prepared in
accordance with International Accounting Standard (1AS) No. 34 (Interim Financlal
Reporting),

~  The Interim condensed financlal stataments have besn prepared according to the
historical cost convention except for financial assets and financial liabllitles stated at fair
value at the date of the interim tondensed financial staternants,

- The interfm condensed financial statements are reported In Jordanlan Dinars, which is
the Company's functional curiancy.

- The condensed Interlm financtal staterments do not include all the information and
disclosures required for the annual Anancial statements prepared in accordance with
Internatlonal Financlal Reporting Standards snd should be read with the Company's
annual reporl as of Decemnber 31, 2016, Moreover, the results for the three-manths
period ended March 31, 2017 do not necessarify provide an indicatlon of the expectad
results of eperations for the year ending December 41, 2017. The company’s profles for
the three-month period ended March 33, 2017 have not been approprlated; as such
appropriations will be made at the end of the year.

= The accounting policles adopted In the preparation of the interim condensad financial
statemants are consistent with the accounting policles that have been followed for the
year ended December 31, 20156 except for the following:

% Annuzl improvements to IFRSs (ssued betwean 2014 and 2016, which include
amandments to IFRS 12, .
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s Amendments to IAS 12: "Income taxes” relating to the recognition of deferred tax
assats for unrealized losses. '

) Amendments to IAS 7 "Statement of Cash Flows” which are intended to provide
additional disclosures In the statement of cash flows o enable users of the financlal
stalements to assess the change In Jabliitics arlsing from financing activities,

The adoption of the above new standards had ne impact on the amounts reported disclosures
contained In the condensed Interim financlal statements.

3. Use of estimates

Preparation of the condensed Interim finandal Information and application of the
accounting policies require the Company's managemant to perform estimates and
judgments that affect the amounts of the financlal assets and liabilitles, and disclosures
relating to contingent liabllities, These estimates and judgments also affect revenues,
axpenses, provislons investments revaiuation reserve. In partlcular, the Company’s
menagemant and are required to issue significant judgments 1o assess axpected future
cash flows and thelr timing. The abave-mentioned estimates sre based on several
assumptions and factors with varying degrees of estimation and uncertainty. Moreover,
the actual results may differ from the estimates due to changes resulting from the
circumnstances and slituations of those estimates in the future,

Wa helieve that tha estimates within tha condensed Interimn financlal stataments are
reasonable and consistent with the estimates used at the end of vear 2016,

. Bepasits with banks

This itam consists of the foliowing:

Decembear 31,
March 31, 2017 2016
Reposits Maturing

Depcsits Maturing Deposits Maturing efter one year
WIthin Three after Three Months and up to five

Months anduptoOneYear Years Total Total

i 1D 30 n D
Yrside Jordon 4,657,085 4,153,290 ] - 8,810,575 - 9,735,289‘

- Interest rates on Bank deposits denominated In Jordanian Dinar ranga from 2.9% Lo
4.25% During the period In the year 2017,

Deposits collateralized to the order of the Director General of the Insurance Commisston
in additlon to his position amounted to JD 325,000 as of March 31, 2017 and Decamber
31, 2016 at Jordan Ahll Bank, and will mature within three months,

- There are no Restricted balances axcept for deposits mortgaged to the order of the
Director General of the Insurance Commission In addition to his position,
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5. F al Assets at Fair Value through Statement of Income
This ltem conslsts of the following:
March 31
_ 2017 2016
Inslde Jordan: iD D
Quoted shargs at Amman Stock Market 1,261,324 1,173,327
1,261,324 1,172,327

L...EJ.EQHQ&&E&QLE&LM‘ME@M&&%M@&

This ltem consists of the followlng:

Inside Jordan

Quoted shares at Armman Stock Market
Unquoted shares at Amman Stock Market

7. Fluanclal Assets at Amortized Cost

This item consists of the following:

Inside Jordan

Company‘s foan debentures and bonds
Provislon for impairment In valye *

Quislde Jordan

Company's loan debenture and bonds
Forelgn governmantal loan debentures and
bonds '
provision for impalrment in value *

- March 31, Becember 31,
2017 2016
¥ o
2,681,946 2,561,236
62,300 62,300
2,?‘44,2{3& 2,623,538
March 31, Oecembar 31,
2017 2016
D I
409,500 109,508
(27,375) (21,9200)
382,125 87,600
854,540 854,540
71,699 71,699
_____ (11,818) {9,645)
914,421 916,594
1,296,546 1,004,194

* Movement on provision for Impairment of financial assets at amortized cost is as follows:

Inslde Jordan

Balance - Beginning of the period / vear
Additions during the perlod / year
Balance - End of the Period / Year

For the Thiree
month Perfod
Endad March

For the Year
Ended

Decermnber 31,

31, 2017 2016
D I
31,545 -
7,648 31,545
39,193 31,545
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els al amortized cost before deducting the

provisign+*
Lisas than more than Matured Yniterest
Bonds Che year one year batal Data rate
D I D
specialized Investment company PLEC * - 109,500 108,500 8/6/2020 19%
MAN AHL Diversified Producer’s variable
debenturas 70,900 70,200 N/A lbterest
Lebanoen bonds - #1,699 71,669 9/3/2020 6.375%
SBER Bank bonds - 128,673 128,673 2871042022 5.128%
GAZPROM bonds 141,879 - 141,87¢ 17/5/2017 5.625%
TELEMAR bonds - 67,396 7,346 23/10/2020 5.500%
PETROBRAS honds - 71,266 71,266 20/1/2029 5,750%
AL BARAKA TURK bonds - 157,057 157,957 30/6/2019 6.250%
BAHRRAIN tonds - 144,244 144,344 264172023 5.875%
PEMEX bonds - 72,2305 - 72,225 4724201 6.375%
Arablan International Hotels Bonda 300,000 300,000 227172022 5.50%
141,879 1,193 860 (335,739

*  The malurlty of the bonds has been extended for
Interest rate was increased to 10% Instead of 9,59,
extended for the second time from the first maluriiy en D

*F Analysis of financial assets at amortized cost- net

five years to June 6, 2020, and the
Moreover, maturlty has been
ecember §, 2012, '

March 31, December 31,
2017 2016
JD iD
a. Fixed return 1,225,646 964,839
k. Varlable return 70,900 70,900
1,296,546 1,004,194
#..Accqunis Rerelvable - Neb
Thiz tem conglsts of the following:
Masch 31, December 31,
2017 2016
o J0
Paolleyholders recaivabla 4,390,257 4,135,203
Agents receivable 1,226,554 1,113,354
Brokers receivable 1,749 1,844
Employess receivable &,885 7,223
Other recefvatles 67,586 75,439
£,693,431 5,333,863
Less; Provisionh for impairment of doubliul
debis * {720,929 (697,362)
Accournts Receivables - Net 4,872,508 4,536,501
H Moverent oh the provision for Impalrmant recetvables s as follows:
For the Three For the Year
Month Perlod Ended
Ended March 33, December 31,
2017 201§
D D
Balance at the beginning of the periad / year 697,362 708,122
Pravision {surplus) during the period / year 43,567 (10,7560)
Balance ~ End of the Period / Year 120929 697,362

- 10 -
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2. . Companles ahd Re-insurers v - Deblt

This Itern consists of the foliowing:
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March 33, Dacemnber 31,
2017 2016
D D

Local insurance companies 628,029 533,234
Foreign re-insurance companies s 261,629 243,008
869,658 776,242

Less: Provision for impalrment of re-insurance (180,02%) (187,318)

recalvable * '

Companies and Re-insurers Receivable - Net 709,62_2 588,924

* Mavernent on the proviston for impalrment-of-re-Insurance recaivabile Is as follows:

For the Thrae For the Year
Month Perlod Endad
Ended March 31, Pecember 31,
2017 2016
D D
Balance at the beginning of the period / year 187,318 163,068
{Surplus) Provision during the patlod /fyear {7,289} 23,450
Balance at end of Period / Year . 180,029 187,318
10, Income Tax
a. _ Income tax provision
- Movemant on the incame tax provision was as follows:
For the Three For the Year
Month Pariod Ended
Ended March 31, Decamber 31,
2017 2016
. 0 o
Balance at the beginning of the period / year {54,066} 131,047
Income tax paid on account 4,040 12,000
Incorrie tax expense for the period / year {33,771 (197,113
Balance at the - End of the Perfod / Yaar (83,797) { SQ,GBﬁ)m

rar the Thrae-Months
Perlod Ended March 31,

2017 2016
¥ JD
income tax expense accruad on the profits
of the period 33,771 37,241
Deferred tax agssets-net 3,721 11,818
Deferred tax liabilitles-net 11,7490 11,878
45,232 61,037

- The incorne tax for the Company has been setijed up to the end of the year 2014,
Moreover, the tax returins for the yoars 2015 and 2016 were filed, and the resuiting
amounts were paid on time,

- An Income tax provislon had been calculated and bookad for the thrae month period
ended March 31, 2017 In compliance with Jordan hcome Tax Law, In the epinion of
managament and its tax cansultant, the company will not have any ilabilities grenter
than the proviston at March 31, 2017,

- 11 -
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¢ The movament oh deferred tax assets and Habilitles was. as follows:

For the Three-Months For the Year Ended

Pariod Ended March 31, December 31,

2017 20i6
Agsets Liablties Agsaty LiabHitles

i[> D Jo .

Balance at the beginning of the peried / yaar 503,304 121,288 438,714 103,439
Addltlons 5,868 31,014 110,787 18,574
Disposal {18,290y {7} {46,197 (625
Balance at the - End for the Period / Year — 489 879 152,395 503,304 121,388

This ftem consists of the followlng:
March 31, December 31,

For the Yhrea-Months Pariod Fnded Maich 31, 2617 2017 2016
Balance - Beiance ~
baglrning of  Releas Addition End of the Peferred
Acrounts included the perlod  amounts  amounts Pariod o e Defarrad tax
by n n I > n

A-Deforved tax aseaty
Provislon for doubiful debis 884,680 . 16,278 900,559 216,230 232,323
IBNR provision 1,005,465 13,629 - 591,826 238,038 241,312
End of services Indemnity Provision 108,677 - 511 109,188 26,205 26,082
Revaiuation reserva far financial gesets 3t fale
value through comprehensive income 40,430 40,430 - - - 2,703
Revaluation losses on financla) assets st falr
valug theough statement of Income 26,304 26,304 - - - 6,313
Irpairment losses on financial assets at
amortized cost 31,545 - 7,648 34,193 9,405 7,671

2,067,111 80,373 24437 2,041,165 462,679 503,34
Revaiietlon reserve on financlal assets 2t fajr
value through comprehensive Incorne . - 80,279 B0,272 19,267 -
Revaluaticrs en financlal assets at falr valus
through statement of Income - - 48,94+ 48,944 11,747 -
Claims recoverles 509,782 28 - 505,753 121,201 121,388

505,782 29 129,223 633,976 152,395 121,388

*® Deferred tax Habilitles as of March 34, 2017 reprasent deferred taxas arising from claims
expected to be recovered. Galns on revaluation of financlal assets at falr value through
statement of income and gains on the revaluation of financial assets at falr value
through comprehensive income that appesr under cumulative change In fair value ftem,

- Deferred taxes are calculated based on the effective tax rate of 24%, and management
belleves that the deferred tax assets wiil be utilized In the near future.

-j2 -~
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31 Accounts Payable

This item conslists of the following:

Agernita payable
Employess’ pavable
Brokers payable
Clienks payable
Medlcal payable
Cthars

12, Companles snd Re- anca Payable - Credit

Fhis ltem consisﬁ;s of the fellowing:

Local insurance companles
Forelgh re-insurance companies
Ra-insurers’ deposits

13. Investment Revaluation Reserve — Net After Tax

This amount represents the change In fair value of financlal assets

comprehensive Incorme after tax,

Tihe detallx of this ltem is as follows:

Batance at the beginning of the period / year

Changes In Investment Ravalustion Reserve - Net

Balance ~ End of Paried / Year

i4, Retsined Earnings
This item conslsts of the fallowlng:

Batance at the beginnlng of the periad / year
Profit for the year
(Lossas) on financial assets at
falr value through comprehensive incamea
Transfarred to reserves
Balance ~ End of Periad / Year

13....Propased dividend

The Board of Directors recommended the distribution of

Time: 2017.05.17 17:51 P16/20 FAX

Mereh 31, December
2017 31, 2018
i Jp
69,472 51,303
8,106 2,932
413,444 365,432
465,281 400,950
68,896 55,868
144,086 153,729

—2e169,285 1,030,214

March 31, DPecamber 31,
2017 2016
b D
479,838 479,402
1,350,374 1,142,234
956,477 B90,677
2,786,689 2,512,313

at falr value through

March 31, Dacamber 34,
2017 2016
Nfs) D
(30,727 1,980
91,730 {32,747}
61,012 {30,727)
For the
Thres Month For the Yaar
Pariod Ended Ended
March 31, December 31,
2017 2016
N} D
1,154,227 g75,931.
- 620,965
- (64,483)
- {78,176}
1,454,227 1,454,227

7.8% of caplital as shareholders’

dividends from the profit of the year 2016, equlvalent to ID 600 thousand and is subject

to the approval of the General Assembly.

-13-
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16. Net Gajn from Financlal Assats and Investments
This ltem consists of the followlng:

For the Threae-Months
Period Ended March 31,

2017 2016
Jo iz
Interests on financial assets at amortized cost 14,265 22,755
Dividends revenus from financial assets st Falr value
through statement of Income - 872
Dividends revenue from financlal assets at fair valus
through comprehensive Jncome 58,277 82,032
Net change In fair value of financlal assets at fair vaiue
through statement of income 48,943 15,675
Provislon for Impalrment in financlal assets st arnortized cost (7,648) -
Investment property depraciation (13,320} - {13,320)
Rent revenug from Investment property 16,835 -
(Losses) on the disposal of financial assets at Fair
value through statament of Income (550) , -
1i6,902 108,018

17. Earnings per Share for the Ferfod
Earnings per share Is calculated by dividing the profit for the period by the number
sharas. The detalis are as follows:
For the Three-Manths
Period Ended March 31,

2047 C 2018
A ip
Profit for the period 179,271 193,342
Number shares 8,000,000 8,000,000
Earnings per Share for the Perlod /022 0/024
18. Cash and Cash Equivalents
The details of this itern are as follows:
Mareh 31,
017 2016
. JD Jo
Cash on hand and at banks 1,279,762 1,146,875
Add: Deposits at banks maturlng within three monihs 4,657,085 6,771,066
3,936 847 7,917,941

19. Transggtions with Related Pariles

The Company entered into transactions with major shareholders, members of the Board
of Dlreciers, and top executive management within its ordinary course of business, Al
Insurance credit granted to related parties are considared aperating, and no relsted
provisions hiave baen takan.

The pricing policy and terms related to these transactions ara approved by the
Company's menagement,

- 14 -
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The following is a suramary of the transactions with related parties dusring the year:

March 31, 2017 . Tolal
Majar Board Tab Execuiive March 31, December 31,
Sharcholders Members”  Manegement 2017 2016
Ttewes fueluded in tha Interim
condernsad stabement of financiat hls) D 1o KIx) 1D
poshtion;
Accounts receivable 291 281,502 - 281,753 315,153
Accounts payabie - 79,726 - 79,725 69,242
For the Thras-
Month Perisd
Ended March’
) For the Thivs-Month Perlod Ended March 34, 2017 35, 2046
Trang included In the Interim
sondonwed] stakament of income;
Underwrting Premiums 43,704 306,143 271 440,118 573,507
Cempensatlon - S09,565 - 509,965 483,247
Salailes ard Rewards - - 53,850 53,850 82,962
Travel and Transportation - 908 1088 2,005 1,030

‘The followlng Is a summary of the benefits {salatles, bonuses,

Top executive managament:

LCescription

Salavies, rewards and other banefits
Rewards, transportation, and accommadation allowances for
members of the board

ompany to claiming compensa

Lo @A x5 ¥ iy LR 1 3 & 3

There wer ges agalnst tha ¢
Thae tolal value of the cazes wa
(D 14,122,584 as at December 31, 2016).
of ID 12,639,041 In which the other party clatms damage due
that the company's share does not exceed 2.5% of that ¢
obligation being met as a result of this claim.
counsel of the company, this damage Is not cove
by the company and that there Is no absolute righ
in the darnage. The Company has taken sufficien
respact of these cases. Based on the foregoing, in the o
maragement and counsgl, the Company will not Incur obl
amounts ailocated to Ik undar the net claims proviston ltem.

21, Contingent Liabiiitjay

Thera are commitments by the compa
30 257,845 a3 of March 31, 2017 and it
that date (bank guarantees armounting to 3D 242,740 as of D

t to claim th

ent Analisis

orimatio put the G0y's business sectors:
for administrative purposes, the company was org
the general insurance sector including vehicle i
insurance, other damage to property,
two sectors form the basls for the company to show Inform
above two sectors also Include investments and cash rana
own account. Transactions between business segments are
esttmated market prices and on the same termis used with ot

a

nsurance,

g

-15 -

81D 14,343,416 ax at March 31,

and other benefits) for

March 31,

2017 2016
D i
54,948 83,336

508 656
55,856 83,992

tion for varfous accldents.
2017 before the courts

These cases Include a case In the amount

to a fire Incldent, knowing
laim In the event of any

In the opinion of the management and
red under the insurance policy issued

@ other party for the clalin

t provigions to meet any obligations In

pinion of the Company's
Igations in excess of the

ny against bank guarantees amounting to
s cash collataral amounted to JD 1,000 as of

ecemnber 31, 2016).

anized into two sectors of business,

transport insurance, fire

fabliity insurance and fife insurance sector. Thesa
atlon on key sectors. The

ement. for the Company's

carrled out on the basis of

her partles.
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 Th bl below resents the gaographical distribution of the company’s business, The
company carrles out its activities in the kingdom which represents the local business.

Follawing is the distribution of Revenues, Expenses, and Capital Expendiiures according
to the Geographlcal distribution:

Inside Jordan Outslde Jordan ‘Total
March 31, December March 31, December March 31, December
2047 31, 2016 2017 31, 2018 2017 31,2018
n . Jo Jo Jo o o
Totat Assets 28,058,874 27,002,848 1,119,225 1,100,603 29,178,099 28,103,451

For the Threae-Months For the Three-Months For the Three-Months
_Period Ended March 31, Perlod Ended March 31, ..Period Ended March 31,

2017 2016 2017 2016 2017 2016
D i blp) 30 1H D
Total Revenue 3,559,741 3,367,027 251,856 221,085 3,811,837 3,588,112
{apital
Expendituras 2,366 17,293 - - 2,366 17,293

23, Fajr Value Higrarchy

A} Falr value financlal assets measured at fair value on a recurring basis:

Some of the Company’s financlal assets are measured at fair value at the and of the
financlal peried. The foliowing table shows how the falr value of these financial assats is
detarmined. (valuation techniques and key input).

Relationship

betwaen

significant

Fair Methods of Slgnificant intangitsles

Financial Assets Yaluve avaluation and {ntangible inputs and

Falt Value Lewvel Inputs used Inputs falr value

March 31, Decumber, 31
2017 2016
] N[>

Firancial asmsta at faly valve:
Financial ngsets at falr value through
statement of income:

Shares with Quoted Prices 1,261,324 5,172,327 level I As Slock Market NotAppHled  Not Applied
Finanelal Azsats at fair value Wirough
compreiaskive ncome:

Quoted sharey 2,601,044 2,561,236 Leval & As Stock Market Hot Appllad Not Applied
Unquoted shares 22,300 62,300 Llevel2 At Cost Not Appilzd Mot Applieq
Total Finurcial Assets at Fair Yalue 2,005,570 3,795,863

There were no transfers between Level 1 and Level 2 during the the first threa month-
period of the year 2017 and the year 2016.

~ 16 -
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8} Einanclal Assets and Flnancial Usbilitles not Measured at_falr Value on a Recurring

Bagis;
©

Except as shown in the tabie balow, we belleve that the carrying amount of the financial
assels and financlal Habilities at fali value in the Company’s condensed interlm financial
statements approximates their falr value hecause of their short term maturity or
raprising of Interest during the perlod.

Maich 31, 2017 December 31, 2015
Falr value
Buok value _Fairvalue  Book value Fair value level
&) E|n] Jo o
Financial assels not determined
st fair valug
Daposlts at banks 8,810,375 8,880,581 8,735,289 8,804,857 Level 2

Financlal assets at Amortized cost 1,295,546  1,335,75t 1,004,184 1,415,358 Lavel 2
Property Investment 2,269,995 2,366,626 2 283,256 2,366,626  Level 2

Teaba) 12,3?6,85@ 12,582,958 12,022,739 12,186,841

For the ltems listed above, falr value of level 2 financlsl assets at fair vatue flas been
determined according to an agreed upon pricing model, which reflscts the insurance
risk of the dealt with related partles.

-17-
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Subject: Annual Financial Report for the year

ended December 31°, 2016 YA Jo¥l GaitS Y
Attached please find the English version of the annual report ~ Ja¥l ssl T Fobiy ekl Al A wbilgl dyle oS3 58
of ARABIA Insurance Co. for the year ended December 31, At B Gl — Appalt gpalilt 35,20 7. 10
2016.
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To the Shareholders of

Arabla Insurance Company — Jordan
(A Public Sharaholding Company)
Amman — Jordan

Raport on the Audit of the Consolidated Financia! Stetements

Opinion

We have audited the flnanclal statements of Arabla Insurance Company - Jordan {A Public
Sharehelding Company), which cemprise the statement of financial positloh as at December
31, 20186, and the ststement of Income. and other comprehensive Income, statement of
changes in equity, and staternent: of cash flows for the year then ended, and a summary of
significant aceounting policies and other explanatory information.

Ih our opinlon, the accompanying financlal statements present fairly, in all material respacts,
the financlal position of the Cotnipany as at Decamber 31, 20186, and its financial performance
and Its cash flows for the year then ender In accordance with Intermational Financla) Reporting
Standards,

Basis for Opinion .

We conducted our audlt iIn accordance with International Standards on Auditing, Qur
responsibiiities under those standards are further described in the Auditor's Responsibilitios
for the Audit of the Financdlal Statements section Of our report. We are Independent of the
Company In accordance with the Internationz! Ethics Standards Beard for Accountants’ Code
of Ethics for Professions| Accountants together with the other ethical reguiraments that are
relevant o our audit of the Company's financlal statements in Jordan, and we have Rulfilled
ayr other ethical responsibilitlas. We bellave that the audit evidence we have obtained is
sufficlent and appropriate {0 provide a basis for our aplnion. )

Key Audit Matters

ey audit matters, In our professional judgment, are the most: significant matters In our audit
of the financial statements of the current vear, These matters were addressed [n the context
of our audit of the financial statements as 4 whole, and in forming our oplnion theraon, and
we do nat provide a separate opinlon on these matters,

Memby of Dricite: Yo Tohamsy Lmdieg
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Tachnical Provisions

Technical .provisions ars key audit
matlers. Moreover, technical provisions
amounted - to D 13,243,305,
reprasenting sround 76% of the amount
of llabliltles as of Dacember 31, 2016, In
additlon, the Company assesses bechinical
provisions according o International
Financlal Reporting Standards and the
reguirements of regufatory bedies. As
such, technical provisions are calculated
based-on the adopted accounting policies,
the Company’s estimates, and historical
data -on clalms. The reinsurers’ share
from the technical provislon Is re-
calculated according to the refated slaned
agreement.  Furthermore, Executive
Management, appoints a certified ackuary
and a joss adjuster to periodically review
the adequacy of the technical provisions.

Pravision for Accounts Recelvable
The provislon for accounts receivable Is a
key audit matber.
Company's . management . to use
assumptions (o assess the collectablilty of
accountz  receivable  based on . the
customers’ financlal  conditions  and
related credlt risks. The balance of net
accounts recelvable amounted te 1D
4,636,504, represanting’ approximataly
16.5% of the assets amount as of
December 31, 2016.

The nature and characteristics of
accounts recelvable are varled. They
Include policvholdars, agents,
intermediaries, related partles, and other
recelvables.  This  requires  making
assumplions and using estimates to take
the provision for the Impaliment in those
receivables,

Rftweher A fidnine e Yohwmars dinsed

From: fax FaxServer

It requires the-

Scope of Audii to Address Risks

The followed audit procedures include
‘understanding the nature of the technica
provislons, testing the adopted system of
Internal control, assaessing .- the
raasonableness of the astimates and
assumptions, and the adequacy of the
provislons ‘prapared by managemant.
This Is carried out through studying a
sample of the technical provisions and
relnsurers’ share and fts calculation,
obtaining the support of the loss adjuster
and tha Company’s lawyer, " and
comparing the sample with the provisions
taken. In addition, the actuary and his
reports were relled on concerning the
adequacy of the technical provislons,
Moreover, we assessad the adeguacgy of
disclosures  about  the tachnical
provislons,

Scope of Audit to Address Rigks

The followed audit procedures included
understanding accounts recelvable and
testing the adopted internal contraf
syslern in fallowihg up on and manitoring
credit risks. The procedures also Included
reviewing the internal control procedures
relating to calculating the iImpairment
provigion for accounts recelvable, As
such, we have studied and understood
the Companys adopted policy  for
caleulaling the provision, -evaluated the
factors affecting the calculation, as weil
8s discusged those factors with Executive
Management. Wa also selacted a sampla
of those recalvables after taking into
consideration the nisks related ta the
payment method and guarantees. Jn
addition, we discussed with management
some receivables with regard to the
customer’s expected cash flows and the
adequacy of guarzntees, Meanwhile, we
recalculated the provisions to be taken
and raviewed the aging of and movemant
On recelvables, and the adequacy of the
related disciosure,

Time: 2017.05.17 18:10 P5/58 FAX
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Other Information

Management is responsible for other information which comprrises inforration In the annuel
report excluding the financlal statements and the Independent auditors report therson.
Furthermore, we expect. the annual report to be mada available to us after the date of our
audit report. Qur apinion on the financial staterments does rint cover aiber information, and
we ilo ngt express any fornv of assurance or concduslon thareon,

-In connectlon with our sudlt of the financial statements, our responsibility Is to read the cther
Information when it becomes avallable to us. In doing so, wa consider whethgr the other
Inforrnation is materially inconsistent with the financial staternents or our knowladge ohtalned
in the audlt, or otherwlse appears to be rnaterlatly misstated.

Responsibilities of Management and Those Charged with Governance for the
Financlal Statements , _

Management Is responsibla for the preparation and falr presentation of the financial
statements in accordance with IFRS, and for such internal control 48 management determines
necessary to enable the preparation of financial staterents that are free from material
misstaternent, whether due té fraud or etror.

In preparing the financial statermnants, managerent s responsible for assessing the
Company's ability to continue as a going concarn, disclosing, as applicable, matters related
Lo going concern, and usihg the going concearn basls of accaunting unless managament elther
intends to liguidate the Company or to cease operatlans, o has no realistle alternative but to
do s0.

Those charged with governance are responsible for overseaing the Company’s financial
reporting process,

AudRar’s Responsibilities for the Audit of the Financial Statemeants

Qui objectives are to obtaln reasoneble assurance about whether the financial staternents as
a whole are frea from material ilsstatement, whether due to fraud or error, and to Issus an
auditor's repurt that Includes our oplrion, Reasonable assUrance is & high level of assurance,
but Is not & guarantee that an audit conducted In accordance with I1SAs will always detect a
matertal misstatement when it exists, Misstatements can arlse from fraud or ervor and are
<onsidered material if, Individually or in the aggregate, they could reasonably be expecied to
infiuence the economic decisions of users taken on the basls of these financial statements.

Ag part of an audit in accordance with 1545, we exerclae professlonal judgement and maintain
profassional skepticism throeughout the sudit. We also:

¥ Identify and assess the risks of material misstatement of the financlal statements,
whether due to fraud or ervor, design and perforrn audit procedures responsive io those
risks, and obtain audit evidence that is sufficlent and appropriate to provide 3 basis for
our opinien, The risk of not detecting a material misstaternent resulting from fraud is
higher than the ene resulting trom error, ag fraud may involve collusion, forgery,
intentionat amission, misrepresentations, er the sverrids of Internal controi,

>  Obtain an understanding of Internal control relevant to the audit in order to deslgn audit
procedures that are approprigte In the clrcurnstonces, but not for expressing an apinion
on the effactiveness of intarnal contral.

-3 -
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¥ Evaluate the appropriateness of accounting pollcles used and the reasonableness of
accounting estimates and related dlsclo’sqres made by managemant,

»  Conclude on the appropriateness of management’s use of the going congarn basis of
accounting, arl based on the audit evidence obtalned, whether a materiat uncertainty
exists related to avants or conditions that may cast significant doubt on the Company's
abllity to continue as a golng concern. If we conclude that a materfal uncartainty exists,
we are required to draw attention In our auditor's report to the related disclosures In
the financial statements or, if such discicsures are Inadequate, to modlfy our epinion,
Our conclusions are based oh'the audit evidence abtalned up to the date of our auditor's
report. Howaver, future events or conditions may cause tha Company to cease to
continue a5 a goling concern, '

»  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financlal statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and slgnificant audit findings, Including any signlficant
deflelencies In Intarnal controt that we identify during our audit,

We also provide those charged with govemuance with a statement that we have compited with
relevent ethical requirements regarding Independence, and comimunicate with them ail
refattonships and other matters that may reasonably be thought to bear on our independence,
and where applicable, releted safeguard procedures.

Fromn the matters communicated with those charged with governance, we determine those
matters of most gignificance In the audit of the financial statements of the current vear, and
are therefore, the key audit matiers. We describe these matters In our auditors repst unless
faw and regulations preclude public disclosure about the matter or when, In extremely rare
clrcumstances, we daterinine that a matter should not be communicated In out report because
the adverse consequences of dolng so would reasonably be expected to cutwelgh the public
interast banefits of such communication, ‘

Repori on Gther Legal Regulatory Requirgivents

The Company malntains proper accounting records and entres that cornply, in afl material
respacts, with the accompanying finanlal statenients, and we recomimend that they he
appraved by the General Assembly of shareholders,

Othar Matter
The accompanylng financlal staterents are a translation of the statutory financlal statements

In the Arable fanguage to which reference should be made.

Ariman -~ Jordan fw;} & ;?{w N
March 8, 2017 ALapdls & 7 Anseedea
TDeloltte & Touche (M.QE.) - Jordan

L

Telafte s el s
M&&mﬁm\\s
Satvasess - Sonlass

e

Herder of Delaine Touchs Tolundts iy mited
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{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JIGRDAM

Decamber 31,

ASBETS Nota 2016 2015
n I

Deposlts at banks 4 8,735,289 7,670,574
Financial assets at falr value through statement of Income 5 1,172,327 1,058,950
FInanclal assets st fair value through comprehensive income & 24,623,538 2,744,813
Fingncial assets at amoprtized cost 7 1,004,194 1,261,354
Investent proparty g 2,283,255 2,345,123
Life insurence policyholders’ bans 9 17,679 24,306

Total Investrments 15,836,280 15,105,520
Cash on hand and at banks 10 1,431,785 1,884,352
Cheques under collection 11 1,685,055 948,293
Racelviblas - net 12 4,636,501 3,593,873
Re-insurance and local Insurance companles' accounts recetvable 13 588,924 677,093
Deferred tax assets 14/¢ 503,304 438,714
Property and equipment ~ net i3 2,736,418 2,833,393
Intangible assats - ner . i6 7,493 8,857
Other assets 17 877,690 734,608

TOTAL ASSEYS 28,103,451 26,224,693

LIABILIYTES
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(A PUBLIC SHAREHOLDING LHATTED COMPANY)
AMMAN - JGRDAN
STATEMENT OF FINANCIAL PQSTTION
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Decamber 31,

ASBETS Note 2016 L2015
J3) BT

Deposlis at anks 4 8,735,389 7,670,974
Financlal assets at falr value thraugh statement of Inasme 5 1,172,327 1,058,05)
Financlal assets ot falr value through comprahensive Income 6 46235386 2,744,813
Financlal assets at arnortized cost 7 1,004,194 1,261,354
Investment property B 2,283,255 2,345,123
Lifa nswrance pollcyholdars' loans 9 17,670 24,308

Total Inveskments 15,836,280 15,105,520
Cash on hand and ak banks 10 1,431,785 1,884,352
Cheques under collection i1 1,685,055 548,293
Recelvables - net i2 4,636,501 3,593,873
Re-insurance and local insurance cempanies® accounts recetvable 13 588,924 677,093
Daferred tax assets 14/C 503,304 438,714
Property and equipmant - net i3 2,736,418 2,833,383
Intangible assets - neot i6 7,453 8,857
Other assets 17 §77,650 734,608

TOTAL ASSETS 28,103,451 26,224,593

CHABIUTIES AND SHAREHOLDERS' FOUITY
LIABILIYIES

Unearmed premlums reserve - net : 5,669,457 3,503,920
Clalms reserve - net 7,004,966 6,990,861
Mathematical reserve - net 18 568 883 o big.216

Total Insurance Contracts Lisbilltles 13,243,306 13,010,197
Payables 19 1,030,214 854,949
Acerued expenses 47,642 40,418
Re-Insurance and local insurarice companles' accounts payabis - creglt 20 2,512,313 1,794,93%
End-of-services provislan 21 108,677 36,643
Frovision for Income tax 14/A 54,0568 .
Deferred tax Hablitles i4/C 131,488 103,432
Qther Fabilities 22 228,329. 150,361

TOTAL LIABILYTIES 17,345,935 15,990,842
Authurized and paid-up capltal 23 8,000,000 8,000,000
Statubory reserve 24 1,159,299 1,081,123
Voluntary reserve 24 174,717 174,717
Investments valustion reserve - nat after tax 25 {30,727) 1,980
Retalned earnings 26 1,454,227 975,931

Total Shareholders' Eguity 10,757,516 10,233,751

TOTAL LIABILITIES AND SHAREHOLDERS' EqQuITY 285103!451 265224&‘33

Chalrmap of the Board of [ireciors Genacal Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS AND

SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING AUDITOR'S REPORT,
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ARABIA INSUBANCE COMPANY - IORDAN
(A PRSLIC SHAREHOLDING L TMITED COMPANY)
AMMAR - AN
8T, E
For the Year Ended
- December 31
Note 2016 2013
Revenva:, i b
Gross written premiums 19,486,043 17,771,066
Less: Re-Insurers’ share 7,272,231 5,320,418
Net Written Preambums 12,233812 12,450,648
Net change In uneamed premiums réserve {165,537} {14,128)
Nat change In mathematical resarve {53,467) 23,501
Met Wiitten Revenue Fremiums 11,594,808 12,460,021
Conmissions’ revenue 852,333 634,255
Insurance palictes 1ssuznce fees 776,618 617,931
Interest ncoma 28 315,299 359,744
Wet galn{Losgs) from financlal assats and nvestments 28 209,440 (49,978) -
Other revenue 30 226,042 223,597
Total Revenue 14,377,590 14,245,570
Clalms, Losses and Expensas:
Pald claims 14,025,818 13,230,347
Add: Entitternent and quslifying policles 26,510 45,595
Less: Clalms recoverias 1,548,762 2,341,316
Re-hsurers' shara 3,065,658 1,376,192
Het paid claims 8,437,708 9,578,834
et change in clalms reserve (63,285) 698,286
Alioested amplayess' axpenses 3t 1,218,752 1,065,077
Allucated gensraf and administrative expanses 32 547,218 $85,165
Excess of lass premiums 198,329 338,758
Palicles acquisition cast 1,545,197 1,359,624
Other expenses ralated to underwiiting 118,900 36,000
Net Cialmsa Costs 13,000,819 13,611,754
Unallocated emplayees' expunses 31 204,188 £66,269
Depreciation and amortization 15,16 141,324 138,340
Unallacated general and administeative expenses 32 136,805 133,791
Proviglon for impairment In recelvables and re-Msurance and fozal
Insurance companies' accounts recelvabie 12,13 12,690 3,325
Total Expenses 585,007 835,075
Income for the Year before Tax 781,764 88,741
Income tax :xpinse 14/5 {1690,739) 21,17%
Income for the Year 620 565 119,916
Earnings per Share for the Year 33 XPE) AGE

Chalmnin, of the Board of Diractors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS AND

SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING AUDITOR'S REFORT.

- -
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ARAB RANCE COR - JORDA

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDARN
STATEMENT OF COMPREHENSIVE INCOME

Far tha Year Ended

Dacamber 31,
2016 2015
B n
Income for the year 620,965 119,916
Cther Camprehansive Income Tems:
Itemis nat subseguently transferable to skaternant of ncome
Nest changa In tnvestmants valuation reserve (32,707)  (92,649)
{Loss) an the disposal of Ananclal assets at falr value thraugh
statement of other comprehenslve Income {64,453) -
Toetal Comprehensive Income for the Year 523,765 27,267

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING AUDITOR'S REPORT.
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-ABABTA [NSUBARCE COMPARY - JIRDAN
1A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN » JORDAN
Far the Year Ended
ae___DRC2MLEr T2,
Hute 215 015
CASH FLOWS I'RCM QPERATING ACTIVITIES: n b
Inizeme for the yesr before tax 781,784 aB, 793

Adjustmants:

Depradation and ameitization 15,16 141,225 138,340

Investment propeity depraclation 29 53,280 43,280

End-of-servie provislon 21 103,949 13,019

Provisinn for (Recovered from) Impaimiant In sccounts recelvable and FR-lnsurance aceaunks 13,13 12,690 {3,325}

Less on valuatinn of finandal assats at. flr value through Incemie statement 8 26,304 223,304

Loss on the impalrment pravision of finandal asssts at amortized oot 9 31,545 -

(Galns) on the disposal 6F Investmant property 29 (#4,000) ~

Losses (Gaing) on sale of proparty and 2qulpment i/} 53 {40,803)

Net chenge In vnearmed prémiums 165,537 14,128

Net change n ¢laims provisian {63,285) 598,298

Ket chiange in mathematical neserve STAGF {23,501}
Caghs Flows frem Oparating Activitles Lefors Changes fit Assets #rif Uabilties 1,235,628 1,171,284

Increass (docrease] in Financisl Ascets:

Financlal assats at falr value throwgh ineome statement (133,681) 24,300

Checks yader collectlon {738,762) (239,411)

Necelvzbles ~ nef (1,31,068) 65,548

Re-insursngz cormpanles’ acoounts recelvable 64,719 111,570

Chbier asoets 2,201 16,900

Increzse (Docrease) i Financial Ushilities:

Payabies . 175,265 51,5400

Arcrued expences 7,224 12,430

Re-Insurange companles' sccounts payatle 717,378 276,340

Other iisblIttes 77,068 (17,718)
Net Cash Flaws from Operating Aclivitles before Tax and End-of-Sarvice Indamnity Pald 423,132 1,486,760

Tax psid 14 (12,00C) {102,599}

End-o"-Sarvice Indemnhy pald 24 {31.925) {12,793
et Cash Fiows frGm Operating Activitiey F19.247 1,871,273

CASH MLOWS FROM INVESTING ACTIVITIES:
Diepesite at banks {maturing within three months) {2,522,740) 1,372,860
Firands! essels ot @l velue twough comprehensive income 13,750 -
inpricial agsets at anmorthed oogt-Net 225,615 {252,160}

Deorease In Ffa insurance policyholders’ loans 6,627 11,051

{Purchase of) praperty an enulpment i5 {41,848} (58,706)

Proteeds from ssle of property and equipinent 40D 42,000

(&dditians} to Infanglble assels 15 (2,600) {108)

(Adkittions) b3 investment property - {17%9)

Proceeds frum disposal of Investinent praperty -39 5RR -

- Wet Cash Flows {used in) Mivestment Activities L S2200, 2119 1,130,522

CASH fLOWS FROM FINANCING ACTIVITIES:

Pvidends = __{522,379)
Total Cash Flows {used In) Flnancing Activities — - 542,279
et (Decreasa) Increass In Cash and Cash Equivalents (1,910,992) 1,249 568

Cash aad vssh eyudvalents - beghwing of the year 5,012,295 1,952,733
Cash and Cash Equivalents - End of the Year 4 7401,303 e de12 308

THE ACCOMPARYING NGTES CONSTITUTE AN INTEGRAL FART OF THESE FINANCIAL, STATEMENTS AND
SHOULYY 8E READ WETH THEM AND WITH THE ACCOMPARYING ALGITR'S REFORT,
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ARARIA TNSURANCE COMPANY. - JORDAN
(A PUBLIC SHAREHOLDING LIMITER COMPANY)
AMMAN - JORDAN
SIATEMENT OF UNDERWRITING REVENUES FOR LIFE INSURANCE ACTIVITIES

For the Year Ended

Becember 31,

2016 - 201%

Written Frerjums: o 0
Direct promiom- 1,403,501 1,409,580
fe-Insurers® inward premium £95,533 747,354
Gross Written Pramlems 2,099,434 2,157,034
Less: Local re-insurers’ share 486,458 517,314
Less; Forelgn re-issuresst share 1,052,837 922,713
Net Writken Premivms 560,139 717,067
Add: Mathematical reserve - beginning of the year 553,178 582,072
Le%8: Re-insurers' share - beglnping of the vear 37,762 43,155
Nel Mathematical Reserve - baginning of the year 515,416 538,917
Agd: Mathematical raserve - end of the Year ' 642,438 553,178
Ae-insurerg’ share ~ and of the year 73,555 37,762
Net mathematical reserve - end of the year 568,883 515 414
Net Earned Revenue from Wriiten Premlums - page 16 306,672 "/40!503

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AKD WITH'
THE ACCOMPANYING AUDITOR'S REPORT.

- i2 .
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For the Year Ended

Becember 33,
2018 2015
b [A) D
Paid compensation 1,365,538 1,138,717
Policy maturlty and settlernent ' 26,510 65,995
Less; Forelgn re-Insurers' shara 1,071,325  Bi1,848
Net Patd Compensation 320,723 392,884
Add: Reported claims reseive - end of the year 718,730 711,729
Unireported cluims reserve - end of the yaar - -
Less: Re-Insurers' share 536,840 604,736
Net Quistanding Clairns Reserve - End of the Year 181,890 106,993
Raporied 181,890 106,993
Unreported - -
Add: Reported claims provision - baginning of the year 7L4,729 355,478
Unreporied claims provision - beglnning of tha year - -
Less: Re-lnsurers' share 604,736 263,628
Net Claimsg Reserva - Beginning of the Year 106,993 131,850
Net Compensation Cost - page 16 3952620 368!00?

THE ACCOMPANYING NOTES CONSTIVUTE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH
THE ACCOMPANYING AUDITOR'S REPORT.

- 14 -
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ARABIA INGURANCE COMPANY

For the Yeay Ended

RDecember 31,

L2016 2015
1D I
Net earniad revenue from  writeen premiums 506,672 740,508
Less: Net Coinpensation cast 383,620 ' 268,007

111,052 372,501

Add; Received commissions 38,629 15,454
Insorance policles insurance fees 24,574 24,438

Interest payable and investment Income attrbutable

to the written premiums 39,071 59,207

Othsr mvenys 25779 -
Total Revenue .. 128,083 99,109
Less: Fald commisslons _ 42,016 © 50,030
Adminlsirative expenses related to undeewrlting accounts o 190 0488 194,336
Total Expenses 252,067  245,i86
Nat Underwriting Profit S 11 mﬁg&

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING AUGITOR'S REPORT.

. 4B -
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ARABIA TNS CE COMPANY - JORDAN

A N - AN

STATEMENT OF FI AAL POSITION FOR _LIFE INSURAYNCE ACTIVITIES

Pscember 34,

ASSETS 2016 2015
0 An
Deposits at hanks 1,000,000 698,538
Financlal assets at fair value through the income statamant 26,250 50,750
Flnanclal assets at falr value through the comprehensive incoms 141,651 138,533
life Insurance policyholders' loans 17,679 24,308
Total Investments 1,245,580 912,127
Accounts receivable - net 163,299 . 139,677
Re-insurance companias' accounts - dablt §9,163 57,138
TOTAL ASSETS _ 1,498,04;’; 1,108,942

LIABILITIES
Acconints payable 15,068 23,694
Re-[nsurance companies’ accounts - credlt 112,480 229,815

JECHNICAL RESERVES
Outstanding clalms provislon - nat 181,890 106,993
Mathematical provision - nat 568,883 515,416

TOTAL LIABILITIES 878,321 875,918

HEAD OFFICE'S EQUITY
Head Office's current account 612,683 6,580
Income for the yaar 7,038 226,444

Total Head Office’s Equity 612,721 233,024
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY 1,498,042 1,108,942

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WIT H

THE ACCOMPANYING AUDITOR'S REPORT,

T
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ARABIA INSURANCE COMPANY - JORDAN
M.U.&MEHQLMEMH@M

4, Geperat _ .
&  Arabia Insurance Company was estabiished in 1975 and reglstered as g Jordanlan public

shareholding limited company under Number (90) with headquarters in Amman-Jordan
and an authorlzed capital of 30 2 raillion, divided over 2 miliion shares at & par value of
ID 1.each. Moreover, the Company’s capltal was Increased in several stages, the last of
which was on Fabruary, 2008, so that it bacame JD 8 mlillon, divided over 8 mililon
shares,

Tha Company conducts all types of Insurance and relnsurance which Includes e,
accldents, marine, land, molor, medical, and Hfe insurance,

b.  The Company Is 51% owned by a holding Cornpany In Lebanon.

The Company’s address is P.O. Box 20031, Abde! Harmead Sharaf Strest, AlShmalsanl,
- 11118 Amman, Jordan.

€. The accompanying financial statements were approved by the Boaid of Directors on
February 28, 2047, and are subject to the approval of the General Assemibly of
Shareholders.

- The fihandlal statemients have been prepared according to the standargs issued by the
International Accounting Standards Board, applicable lons laws, as well as the forme
prescribed by the Jordan Insurance Commission,

- The financlal statements have baep prepared gecording to the hlstorical cost tonvention,
except for financial assets and Habllitias, which are stated at falr value as of the date of
the financlal statements,

- ‘The Jordanian Dinar Is the functionat and reporting currency of the financial statements.

- The accounting palicles adopted for Lhe current year are conslstent with thoge applied
In the year anded Ddvernber 31, 2015, excepl for what is mentioned In Note (43.a).

The followlng are the significant accaunting policies:

sSector Informatlon

The business sector represents a sel of assels and operations that jolntly provide
preducts and services subject to risks and returmns different from those of other business
sectors,

- The geographic sector relates to the provislon of products and services in a defined
economic environment subject to risks and returns different from those of other
econamic environments.

Date of Recognition of Financial Assets

Purchase and sale of financial assals sre recogiized on the trading date {the date on which
the Company commits te sell or purchase the financlai assets).

- 17 -
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Fair Value _
Falr value represents the closing market price {acquisition of assets/ sale pf liabiiitles} on the
date of the financial statements in active markets for financial assels with 2 market value.

In case declarad market prices de nel exist, active trading of some financial assets fs not
avallable, or the market is Inactive, fair value is estimated by one of several methods including
the follawlng:

- Comparisan with the fair value of another financlal asset with slimllar terms and
conditlons,

- Analysis of the present value of expected future cash fiows for similar Instrumenits.
- Adoption of the option pricing modsis.

The evaluation methods alm at providing a fair value reflecting the expeciations of the
market, expected 1sks, and expectad henefits, Mareover, financial assets, the faly vaiue
of which cannot ba rellably measured, are stated at cost less any impairment.

- Financial assets at amortized cost are financial 8ssets that the Company alms to hold
within the context of its buslness mode to tollect contractual cash Inflaws from the dabt
principal pius interest on the outsdtanding debt balance.

- Flnanclal assets ak amortized cost ara recorded at smortized cast upon purchase plus
acquisition expenses. Moreover, the lssue pramlum / discount Ig amortized, using the
effective interast rate method, and recorded to interest or in its account. Any grovislons
resulting from the decling In value of these investmenis leading to the recoverability of
the assets, or part thereof, are deducted, and any Impairment iz taken to the statement
of income,

- Impairment In financial assets recorded at amortized £ost 15 detarmined on the basls of
the difference batween the carrying amount and the present value of the expacted cash
fiows discounted at the effective Interest rate,

Emmmggﬁgﬁ;fmammmmmgmmﬂﬂmm

- Financlal assets at fair value through the income statement represent shares and bonds
held by the Company for trading and achleving gaing from short-term fuctuations in
market prices or gains from margin trading.

- Financial assets at fair value through the income statement ore inltlaily stated at falr
value on the purchase date {purchase costs are recorded In the statement of Income
upon purchase}. They are subsequently re-measurad to fair value as of the date of the
financlal statements, Moreover, changes in falr value are recorded in the statement of
income, ncluding the falr value change resulting from the transiation of nen- monetary
assets denominated in forelgn currencies. Gains or losses resulting fram the sale of
these financial asssts, or part theraof, are taken to the siatement of Income.

Dividends and interast from these financial assets are recorded In the statement of
income.

- 18 -
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Impaliinent n Financial Assets

Tha Comipany reviews the values of recorded financlal agsets at the date of the statement of
financial position to determine If there are any Indlcations to the impalrment in thelr vaiye
tdividually or as a portfolic,

In case such indications exist, the recoverable amount is estimated to determine the amount
of impairment loss, -

Hpancial Asgats at Fair Va!.uglhmathﬁ..mmwmhgnﬂmﬂmm
- Flnancisl assets at falr value through the stetement of comprassive Income represent
the strategic Investmeants in the Company’s shares hel for long-term purposes and ot

for trading,

- Financlal assets at falr valys through the staterment of comprehensive Inceme are stated
at falr value phus acquisition expenses at tha date of acquisition, Moraover, these assets
are revalued at fair value, The change In falr value Is stated In the statement of
comprehansive income and wlthin sharehalders’ equity, Including change In falr value
resulting from the exchange differences o non-monetary assets denominated in foreign
cuirrencles. In case thess assats, o part thereof, are sold, the gains / losses arising
therefrom are taken to the statement of corvprehensive income and within sharsholders’
equlty. Furthermore, the financlal assets revaluation reserve balance relating to equity
instriments Is directly taken to retalned 2arnings / accurnulated losses but ot through
the statement of income. -

i

- These assets are not subject to Impairment test,

- Dividends are taken to the income statement unless these dividends clearly represent
partial recovery of all the investmants,

Cash and Cash Eguivslents

Cash and cash equivalents comprise cash on hand, and balances at banks and deposits at
banks maturing within threa months, less restricted balances.

Re-lnsurers’ Accounts

Re-Insurers’ shaes of insurance premiums, claims pald, technical provisions, and all other
rights and obligations resulting from re-Insurance based on contracts concluded between the
Company and re-Insurars are accounted for on the accrual basis.

Impairment In Re-insurance Assets

In case there Is any Ind!n‘:tlon as o the impalrment of the re-Insurahce assals of the
Company, which possasses the reinsured cantracts, the Company has to reduce the present
value of the contracts and record the impairment loss in the statement of income. The
impalrment is recognized In the followlng cases only:

1. There iz ohjective evidence resulting from an event that took place aftar the recording of
the re-insurance assets confirming the Company’s Inability to recover all the arnounts
under the conftracts terms,

2. The event has a rellably and cleary measurable effect on the amounts that the Company
wiil recover from the.re-insurer.

Acqulsition costs represant the costs incurred by the Company against seiling, underwriting,
or starting new insurance contracts. The acquisition costs ara recorded in the statement of

income,
-19.
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Real Estate Investments

Real estate investments {excluding land) are stated at cost net of accumulatad depreciatian,
Margover, these Investments are depreclated over thelr useful fives at an annual rate of 2%
t0 10%. In addition, impalrment in rhelr value is taken to the statement of income. Tha
oparating reverues or expensas of these Investments are Inciuded in the statemant of Income,

Real estate Investments are evaluated according to the decisions issued by the Insurance
Commission, and thelr fair value Is disclosed in the financial statements.

In case of an increase in tha fair value of the real estate Investments for which ain Impairment
provision was taken in the previous periods, the previously bookad impairment losses are
racorded far no more than recorded cost or falr value, whichever is lower.

£roperty and Equipment

Property and equipment are stated at cost net of accumulaied depraciation and #ry
accumulated Impalrment, Moreover, property and equipmeant (except Ffor land) are
depraciated, when ready for their Intendad use, dccording to the straight-line method over
thelr estimated useful lives using the following annual rates. In addition, the depreclation
expense is recorded I the statement of income:

%
Bulldings 2
Machinery and equipment 10
Vehicles i2
Computers 15
Farnitues &
Afr Condltlons 10
Decorations i5
Elevator 14
Safaty System ' ' 12
Posters and placards 20
Transformers and generators 10

Property and equlpment are depreciated when ready for their Intended use.

Property and equipment undar consiruction, for the Company’s use, are statad at cost tek of
accumulated Impalrment,

When the carrying amounts of property and squipment exceed thair recoverable values,
assets are written down, and tmpalrment losses are recordad in the statemeant of fncome,

The useful lives of proparty and equlpment are reviewsd at the end of each year. In case the
expected useful iife Is different from what was determined before, the change In estimate Is
recorded in the foliowlng years, belng a change in estimate.

The gain or logs rasulting from the disposal or derecognltion of property and equipment,
representing the difference between the property and equipment sale proceeds and thelr boak
value, is recorded in the statement: of Income,

Property and equipment are derecagnized when dlsposed of or when there ls no expected
future benefit from their use or disposs,

- 20 -
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To: .
Intangible Assets

Intangibie asgets abtained through merger ara stated at fair value on thelr acquisition date,

intangible assets obtained through ather than mergar are stated at cost. They are classifled
according to thelr estimated lives: definite or ndefinite. Intanglble assets with a definite usefyl
life are amortized over thelr useful life or for an Indefinite perlod, and amortization is recorded
in the statement of Income. Intangiizle assets with Indefinite lives are reviewed for impairmeant
at the date of the financlal staternents, and the Impaliment s recorded In the staterment of
Income,

Internally generated intangible assets are not capitalized by the Company but recerded In the
Incorne statement in the same year. Any Indicatlons to the impairment of these flrancial
assets are reviewed as of the date of Fhe financial statements. Mareovar, the fife estimate of
those assets Js reviewed, and any relate adjustments are mada in the subsequent years.

Intangible assets include computer systems and programs. The Campany’s management
estimates the useful lives of these assats which are amortized according to the straight-line
method at 12% annually,

Erovisions

Pravisions are recognized when the Company has an obligation on the date of the statement
of financlal position as a result of past events, it Is probable to settle the obligatlons, and z
reliable estimate of the obligation amount can be made,

Armounts recognlzed as provisions Fepresent the best evaluation of the amounts reguired to
settle the obligstion as of the finandial staternerits date, taking into consideration risks arnl
the uncertzinly relating to the obligatlon. When tha provislon amaunt Is determined on the
basls of the expected cash flows far the settlement of the current obilgation, its book value
represents the present valus of these cash Tows.

When [t Is expected that some or alt ¢f the economic benefits requlred from uther parties to
settle the provision will be recavered, the receivable Is recognized within assets If recalpt of
the campensations i actually cettsin and their value can be reliably measured,

Lechinicel Reserves
Technlcal reserves are taken and maintained according to the regulations of the Insurance

Regulatory Commission as follows:

1. The reserve for unearnad premoiums for genersl Insurance ‘activitles is calculated
according to the remaining days up to the explry date of the nsurance pollcy on the basls
of a 365-day per year, except for marine and land bransport nsurance for which the
pravision is calculated on the basis of written premiums of the effeckive poficias and In
accerdance with related laws and reguiations on the date of the financial statements.

2. The reserve for reparted clalms fg computed through determining the maximum total
expected costs for each claim on an individua! basis.

3.  Additional reserves for premiums and unreported clalins are calculated based on the
Company's experience and estimates,

4. The reserve for unearned premiuins for life insurance activitles is calculated based on the
Company's experience and astimates.

3. The mathematical reserve for life Insuranos priicies is calculated based on the actuartat
aquations which are reviewed periodicaliy by an Independent actuary, -
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Impairment of Recelvabley

Provislon for receivablag impairmant Is taken when therg s objactive evidence that whole or
part of these debts has become Irrecoverable, The pravision Is caiculaled as the diiference
between the book value and recoverable vafue according (o the Percentage approved by the
Company’s management based on the aging of recelvables at the financial statements date.

End-of-service Indemnity provision is calcuiated based on the Internal regulation:s prepared
by the Company in accordance with the Jordanlan Companies Law. Anfual compensations
vaid to the employees who leave work are charged to the end-of-service Indemnity provision
when pald. Moreover, an allowance for the Habllitles dus from the Company In connection
with end-of-services cormpensaltion is taken to the statement of incomasa,

Liabllity Adequacy Test

At the date of the staternent of financial pasition, the adeguacy and sultabllity of the insurance
liabllitles ars svaluated through the calcufation of the présent value of the future cash flows
refating ta the eutstanding insurance policies,

Il the evaluation shows that the present value of the Insurance labiliies {(varous purchase
expenses Jess suitable and related intangible asgets) Is inadeyuate compared to the expacted
future cash flows, the full impairment is recorded In the statement of income,

Ingame Tax

Income Lax expenses represent accrued taxes and deferred taxes,

Income tax expenses are accounted for on the basls of taxabie Income. Moreover, taxable
income diffiers from Income deciarad in the statement of Income since the latter includes nen-
taxable revenus or taw expenses not deductibie in the currept vear but deductible in
subseguent years, accurnulated logses acceptable by the tax authorities, as well as

Taxex are caiculated on the basis of the tax rates prescribed according to the prevaliing laws,
regulations, and instructions In the Hashemite Kingdom of Jordan.

Deferred taxes are taxes expected to be paid or recovered as a result of ternporary timing
differences hetwsen the value of the assets and liabifitles in the financiai stataments and the
value of the taxablae armount, -

Deferrad taxas sre calculaked according to the statement of financial position Nabilty method
based on the tex rates expected to be applied at the tax sattlement date or the realization of
the deferred tax assets or liabilities.

The balances of deferred vax assets and ligbilitles are reviewed at the statement of financial
position date and reduced in casa they are expected not to be utlized or are no longer needed,
wholly or partlally.

Offgetting
Financlal assets and financlal liabllitics are offset, and the net #ount is reflected In the

statement of finanicial position only when there ara tegal rights to offset the recognized
amounts, the Company Intends to settle them on a net basis, or assats are realized and
lishilities setiled sinmultaneously,
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veny: woanition
Insurance premiums arlsing from Insurance cantracks are recorded as revenue for the year
{earned Insurance premiuims} on the vasis of the maturities of time periods and in accordance
- with the Insurance Caverage perleds, Unearned insurance premlums from Insurance tontracs
at the date of the financial staternents are recorded ax unearned Insurance praimiums within
labilities.

Claims and Incurred losses settlernent expenses are recorded in the sistement of Incorne
based on the oxpectéd liabllity amount of the tompensation relating to the insurance
policyhelders or other affected parties,

Dividends and Interest

Pividends from Investrnents are recorded when the right of the sharehalriars to recalve
dividenis arises upon the relatad regolutlon of the General Assemibly of Shareholders.

Interest Income is calculated according to the accrual method based on the maturities of the
time periads, principals, and earned interest rate.

Expanse Recoanition

All commissions and other costs relating to the acquisition of new or renewed Insurance
policies are amortized in the statement of Income upon fhelr occurience. Other expenses are
recogrilzed on the accrual basls.

Insurance Relmbursement

Insurance compansations represent all amounts paid during the yesr whether they relate to
tha current year ar previous years. Moreover, oulstanding claims represent the highagt
estimated amount for settioment of al clalms resulting froem events prior to the financial
statements date but still unsettled at Hhat date. Moreover, outstanding clalms are celculated
on the basls of the best Information avallable at the date of the financlal statements and
Include the provision for unraported claims.

Salvage and Subrogation Relmbyrsements

Estimates of salvage and subrogatfon reimbursemants are not consldered as an allowance in
the measuremant of the Insurance Nability for claims.

General. and Admip)strative Expenges _
All distributable general and administrative expenses are allocared to the insurance branches

separately. Margover, 80% of the general and administrative expenses have been allocated
to the varivus Insurance departments hased on the sarmed premiums of each department in
proportian to total premiums.

Employass Expenses
B0% of employees expensas are distributed to the varlous Insurance departments on the

pisls of the earned premiums of each department in proportion to total premiums,

Forelan, Currency Transactions

Transactions in foreign Currencies are recorded at the exchange rates of the Jordanian dinar
prevaliing at the transaction date.

Financlal assets and financial jlablilties denominated in forelgn currencies are translated to

Jordanian dinar according to the average exchange rates issued by the Central Bank of Jordan
at the date of the statement of financial position.
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Non-monetary assets and nari-monetary liabllities denorninated in forelgn currencles are
translated at fair value at the date of the determination of thelr fair value.

Exchange galns or losses resulting therefram are taken to the statemant of income,

The resulting differences from non-monetary assets and non-monetary labilities are taken as
part of the change In fair value,

3. lse of Estirnates

Preparation of the financial statemnents and application of the accounting poficies require
the Company’s management to nerform estimates and Judgments that affect the
araounts of the financlal assets and ltabllitles, and disclosures relaking to contingent
liabitities. These estimates and judgments also affect FeVenues, expenses, provisions
and changes in the fair value shown within comprenhensive income and shareholders’
equity. In particular, rmanagement i required to lssue slgnificant Judgmients to assess
future cash flows and thelr timing. The aforementioned estimates are based on. saveral
assumnptlons and factors with varying degrees of estimation and uncertalnty. Moreover,
the actual results may differ from Ethe estimates due to changes resulting from the
dircumstances and situations of those estimates in the futurs,

Management belleves that tha estimalias within the financlal statements are reasonable,
The details are bs follows:

- A provislon for sccounts recelvable g taken according to the various assumptions snd
bases adopted by managerment to evaluste the required provision as per International
Financial Reporting Standards.

- The financlal year and Its related income tax expenses is chargsd according to the
prevalling laws and regulations In the Kingdom,

- Management periodically revalustes the productive lives of tangible and Intangible
assets for the purpose of calculating annual depreciation and amortizatlon hased on the
general condition of those ussets and estimates of their expected productive lives In the
future, Any impalrment loss Is takan 0 the statement of income.

- The claims provision and technical provisions are taken based on technical studies ang
aceording to the instructlons of the Insurance Comrnisston, Moreover, the mathematical
reserve is taken based on actuarial studies.

- A provision for [awsuits against the Company is based ori a legal sludy by tha Company's
lawyer according to which probable future riske are determined. Such studles are
reviewed perisdically,

- Management periodically reviews tha financial assets, shown at cost, to evaluate any
Impairment in thelr value. Such Impairment is taken ta the statemeant of Ingome,

~ Management evaluates the amounts expected to be recovered from Msurance
companles related to car accldents based on g study prepared by the Cormpany's
management and according to avetlable information and documents.
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- Fair value hierarchy: The Company s required to determine and disclose the lavel In the
falr value hierarchy fnto which the falr value measurements are categorized In their
entirely, segregating fair value messuremants in accordance with the levels defined In
IFRS. Differentiating between Leve! 2 and Level 3 falr value measuremsants, 1,
assessing whether Inputs are observable and whether the unobservahle Inputs are
stgnificant, may require judgemnent and a careful analysis of the Inputs used to messure
fair vaiue, Induding conslderation of factors specific to the asset or Hability. When
measuring the fair value of financlal assets and liabilltiss, the Company deals with
Independent and competent pariles to prepare tha analysis, and analysis of the inputs
used is reviewed by management.

4. DPeposits at Bapks

This itarm conslsts of the fallewing:

Decemnber 31,

December 31, 2018 2015
Deposits Peposits Deposits
Maturing Maturlng afier Maturing

Within One Three Maonkhs after one
Month to and up to One  Year and up

Three Months Year to Five Years Total Total
D D o i JD :
Insida Jordan 5,669,518 3,065 771 - 8,735,289 - 7,760,974

~ Durlnyg the vear 2016, interest rates on deposits in Jordanizn Dinar ranged from 2/30%
to 4/00 Y.

Moreover, deposits collataralized ro the order of the Director General of the Insurance
Commission In addition to his position amountad to JD 325,000 as of Decembey 31,
2016 and 2015 at Jordan Ahll Bank, and mature after three months,

- There are no restricted balances axcept for deposits mortgaged to the order of the
Director General of the Insurance Cornmission.

umg!a[_ﬁiwmmgghm;i&am

This itam consists of the following:

Decernber 31,
2016 2015
Inside Jordan: 0 Jo
Quoted shares on Amman Stock Market 172,327 1,058,950

1,172,327 1,058,950

8..F in@ﬂﬂiémmwmgmmg&ngmhmﬁm

This item conslsts of the following:

December 31,
________ 2016 . 2015
Inside Jordan i D
Quotad shares on Amman Stock Market 2,561,236 2,682,513
Unguoted shares on Amman Stock Market 62,300 62,300

4,023,536 2,744,813
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Thig itam consists of the following:
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December 31,
20018 2015
Inside Jordan n Jp
Company’s loan debentures and bhonds 103,500 334,500
Provision for Impairment In value (21,900) S
. 87,800 334,500
Company’s loan debentures and bonds 854,540 855,155
Forelgn governmental loan debenkures and bonds 71,699 71,699
Provision for Impairment in value 9,645y -
516,594 926,854
1,004,194 1,261,354

This table below detalls finandial assets at amortized cost before deducting il provision,

Less than mare than Maturi
Bonds 6ne year one year tetal Datet? Intarest

¥ D 1D m T 1D
Specialized Investment Cempouncds Company pLC > - 108,500 108,500 BIS/ N0 13%
MAM AHE. Diversified Producer™s dabentures . 70500 10500 NFA d::a\'t‘f::t'e
Lebanon bonds . 71,589 71,699 &f312020 LR P
SBER Bank bonds - 126673 123,573 2874072042 H.425%
GAZPROM honds 141,879 - 141,841 1765507 5.625%
TELEMAR bands - 87,336 67306 a3f10/2020 5.500%
PETROBRAS bonds - 71,266 ¥4.266 20/14 4120 2750
AL BARAKA TURK buonds - £57,557 137,557 30502019 6.250%
BAHRAIN bands - 194,244 144,244 25/xfxm. 5.R875%
PEMEX bands - 72,225 73,225 LT FTr 0] 63A75%

141,879 893,860 1,035,739

- The Jordan Trade Facliltles Cornpany’s bonds were pald on Navember 20, 2016.

- The Kuwalt Project Company's bonds were pald ¢n Qctober 17, 20186,

¥ The maturity of the bonds has been extended for flve years to June 6, 2020, and the
Interast rate was lncressed to 10% instead of 9.5%. ¥oreover, maturity hes heen
extended for the second time from the first maturity on Decamber 6; 2012,

Analysis of financlal assets at amortized cost — Net

December 31,

2016 2015
A fx] D
a. fFixed return 464,839 1,190,454
b. Changeable return 70,900 70,800
1,004,184 1,281,354
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8., Investment Property
This item conslsts of tha following:

Lands:
Balance at the beginning of the vear
Bisposals

Balance at Year - End

Buibldings:

Balance at the beginniag of the vear

Less: Depreciation for the year
Baiance ak Year - End

Time: 2017.05.17 18:18 P23/51 FAX

December 3]

_______ 2016 20615
D iT5)
324,734 324,734
(8,588) -
316,146 324,754

12,020,389 2,072,669
_ 153,280) (53,280)
1,967,109 2,020 380
2,383,255 2,345,123

- The details of Investrnent property and information related to fair value as of December

31, 2616 are as follows:

Falr Value ag of

Lavel lerval Level December 31,
One Two Three . A0is
o ix] B i
Investrent Property - 2,366,626 - 2,366,625

there was no transfer between level one and level two during 2016.

Fair value averaged ID 2,366,626 acoording to the |atest evaluaifon of these
investments on February 4, 2016 and February 6, 2016 by three real sstate appralsers.

8. Lfe Insurance Pollcyholders’ Loans

Thils iftem consists of the following:

Life insurance policyholders’ ioans not
exceeding the policy liquddetion value

The maturity of the policyholders’ ioan Is as follows:

Life insurance for policyholdars’ Ioans

10,..Cash on Hangd and st Banks

This Itemn consists of the foiiowlng:

Cash on hand
Current accounts at banks

- 327 -

2016 2015
JD n
17,679 24,306

More than
one year Takal
17,679 17,675

Dacember 31,

2018 2015
10 b
19,698 12,421

LAL208T 1871931
1,431,785 " 1,8a4.352
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A1, Cheowues under Callection

This itemn consists of the follawlng:

ecember 31,

— 2016 075
in D
Cheques under collection* e OB5,058 2948 243
1,685,055 948,293

* The maturitles of cheques under collection are Up to November 27, 2017, and about
44% Is provided by an agent,

12, Regelvables - Net

This item consists of the followling:

December 31,

2016 . 20iE
i3] D
Policyholders receivable 4,135,203 2,687 668
Agents receivable ** 1,113,254 1,517,443
Brokers receivabie 1,844 5018
Employees recelvable 7,223 15,818
Other receivables _ 76,239 75,448

5,353,8637 43019585
Less;, Provislon for impalrmient of doubtful debts ¥ —.(697,362) _{708,122)

Recelvables - Net 4,636,501 3!5?_:_2&?3
- The aging of recelvables Is as follows:

...oecember 331,

2016 2015
1D 3D
Legs than 90 days 4,664,130 3,591,811
20 - 180 days 20,146 21,801
181 - 360 days 44,982 42,584
More than 360 days 804,605 G45,799

5,333,863 4,301,995

* Movernent an the provision for impalrment of recelvables is as follaws:

2016 2015
BT, )
Bafunce at the beginning of the vear 708,122 F20,182
(Surplus) In provision during the year {10,760) {12,060)
Balance ~ End of the Year 697,362 708,122

*¥* The Company deals with a major agent constituting most of the Dalance above,
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13, Be-lusurance and Locai lnsurance Gompanies’ Accounts Recelvable
This itemn consists of the fellowing:

Decernber 31,

2016 2015
0 D
Lacal insurance companles 533 234 647,599
Forelgn re-lnsurance companlos 243,008 193,362
776,242 840,961
Lexs: Proviston for impaliment of relnsurers’ recelvables * (187,318} .£163,8568)
Re-Insurance Companles’ Accounts - Net 288,924 677,003

The aging of re-insurance companles’ accounts recelvable [s as foliows:

Decambar 331,

2016

2018




