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Talal Abu-Ghazaleh & Co, International

TAG-Audit

Global Company for Auditing and Accounting dgalle A ABA g Bt AS

105180754
’ Independent Auditor's Report

To Messrs, Shareholders

Al-Rakaez Investment Company

Public Shareholding Company

Amman -~ The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Al-Rakaez Investment Company (Public Shareholding
Company), which comprise the statement of financial position as at December 31, 2016, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2016, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing, Our responsibilities
under those standards are further described in the Aunditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Hthics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Adequacy of provision for doubtful trade Scope of audit
receivables

Trade receivables and outstanding checks balance Audit procedures included verifying the control

amounted to JD 281,935 and the company procedures used by management on the
management has estimated an allowance for collection process of receivables, and we have

doubtful debts of JD 85,000 as of December 31, also. review?d the. _aging repc?rts of trade
2016. receivables in addition to their subsequent

collections, guaranteed obtained. against the
receivables, and examined the sufficiency of the
provision provided for the receivables through
evaluating management hypotheses.

We evaluated the adequacy of the company’s
disclosures about significant estimates made for
providing the doubtful provision.

TAG-Org Building, No. 26 g ‘ YR ahy a3 gl b ds gaga sisa
Prince Shaker bin Zaid St., Shmeisani & Forum or FiRMS bl g3 G S sl gl
Tel.: 962 6 5100 600 . FARY T 0 o e il
Fax: +962 6 5100 601 tagi.com FATY 810 T sl
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do s0,

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standaxds on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements,

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and petform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate fo provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in oxder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. i
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation,

o We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,



o We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly,

Aziz Abdel-Kader
(License # 867)

Amman, on 25 Febru



Al-Rakaez Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Statement of financial position as at December 31, 2016

ASSETS

Non-current Assets

Property and equipment

Total Non-current Assets

Current Assets

Inventory

Accounts receivable and other debit balances
Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity .

Authorized and paid-in capital
Statutory reserve

Accumulated losses

Net Equity

Liabilities

Non-current Liabilities

Loan - non current portion

Total Non - current Liabilities
Current Liabilities

Accounts payable and other credit balances
Income tax provision

Loan - current portion

Corporate bonds payable

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

2015
10

12,490,428 12,935,060
12,490,428 12,935,060
46,477 52,056
263,946 293,516
60,070 80,054
370,493 425,625
12,860,921 13,360,685
12,500,000 12,500,000
86,187 73,783
{699,904) (792,943)
11,886,283 11,730,840
- 200,600

- 200,000

756,054 575,845
18,600 -
199,984 -

- 300,000

974,638 1,379,845
974,638 1,579,845
12,860,921 13,360,685




Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite

Kingdom of Jordan

Statement of comgrehensive income for the year ended December 31, 2016

Revenues
Hotel revenues
Rents

Total Revenues

Expenses

Operating expenses
Other operating expenses
Administrative expenses
Depreciation

Total Expenses
Operating profit

Other revenues, net
Financing costs

Net income before income tax
iﬁcome tax expenses

Profit

Weighted average number of shares

Basic earning per share

Notes 2016 2015
D D
9 2,479,285 2,503,770
188,074 205,077
2,667,359 2,708,847
10 (1,849,633) (1,868,736)
1 (25,165) (48,340)
12 (172,170) (157,942)
3 (450,972) (438,405)
(2497,940) (2,513,423)
169,419 195,424
20,686 2,740
(66,062) (119,840)
124,043 78,324
3 (18,600 -
105,443 78,324
12,500,000 12,500,000
-/ (ﬁ' 1D - /006
2
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Al-Rakaez Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Statement of cash flows for the year ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax

Adjustments for:

Depreciation of property and equipment

Loss on disposal of property and equipment
Change in operating assets and liabilities:
Inventory

Accounts receivable and other debit balances
Accounts payable and other credit balances

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

. Purchase of property and equipment

Intangible assets - computer programs

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Postdated checks

Loan

Corporate bonds payable

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2016 2015
JD JD
124,043 78,324
450,972 438,405
752 -
5,579 (31,287)
29,569 108,807
176,209 125,162
787,124 719,411
(7,092) (255,127)
- (8,028)
(7,092) (263,155)
- (62,306)
(16) 200,000
(800,000) (600,000)
(800,016) (462,306)
(19,984) (6,050)
80,054 86,104
60,070 80,054




Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1. Status and activities

Al-Rakaez Investment Company was established as a public shareholding company and
registered in the register of public shareholding companies under number (418} on September 27,
2006,

The main objectives of the Company are:

~ Buying and selling of real estate inside and outside the ngdom, and building residential
units, commercial complex, towers, and tourist resorts.

— Developing, deepening and settling different investments in the Kingdom through investing in
all economic sectors inside and outside the Kingdom, and establishing, acquisition or owning
shares in companies or in different projecis.

— Investing available liguidity in deposits, shares and investment portfolios,

— Obtaining brands as agent, performing brokerage and trade representation.

On April 24, 2008, the Commission of Investment Incentives granted the company an exemption

from governmental fees and taxes under the provisions of the Investment Promotion Law No. (16)

For the year 1995. This law includes exempting the company from income tax for 25% of taxable

income for a period of ten years starting from the date of initial operation on June 1, 2011,

On June 1, 2011, the soft opening of the hotel was held, and the business started on that date, The

Company signed a contract with a foreign company to manage the hotel to operate under the

trade mark (Quality Suites) for a period of five years starting from the date of initial operation on

June 1, 2011,

On December 30, 2012, the Extraordinary General Assembly decided the following;

1. Increasing of the company's capital by (2.5) Million shares. to become (12.5) Million
shares through private offering.

2. Adding (establishing suites and hotels) as a new objective of the company to its articles of
association and bylows,

3. Adding ( establishing halls for meetings, conferences, special events, parties, dining,
wedding, restaurants, health and athletic club, body care and skin and nails center, coffee
shop, training courses, and establish beauty salons and swimming pool) as new
objectives for the company to its articles of association and bylows,

Legal procedures were completed on June 4, 2013,

On Mach 27, 2014 the General Assembly decided to terminate the contract of the commercial
name for the Quality suites hotel starting from the current contract expiry date on June 30,
2014 an replacing it by the commercial name of Ayas Suites and Hotel owned by Ayas
motors without any cost implications for using this name.

The financial statements were approved by the Company’s board of directors in its session held
on February 25, 2017, and they are subject to the General Assembly of shareholder’s
approval.

2. Basis for preparation of financial statements and significant accounting policies

— Finanecial statements preparation framework

- __._Measurement_bases_used_in_prepar.ing..the_financiai_Statements_. e e+ oo 4 o e i e+ e it | v et ot e

The financial statements have been prepared in accordance with International Financial
Reporting Standards.

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

- Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.



Using of estimates

When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assels,
liabilities, revenue and expenses. Actual result may differ from these estimates.

Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable property and equipment, provisions, and any legal cases against the
entity.

Property and equipment

Property and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment
losses. Land is not depreciated.

The depreciation charge for each year is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed by the Company over the estimated useful life of the assets using the
following annual rates:

-~

Category %
Hotel building 2
Residential apartment 2
Swimming pool 10
Elevators 7
Heating, cooling and pumps 7
Vehicles 15
Furniture 10
Electrical equipment and computers 10

The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis,

The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impalrment exists, impairments losses are calculated in accordance with
impairment of assets policy.

On the subsequent de recognition of the property and equipment, the resulting gain or loss,
being the difference between the net disposals proceed, if any, and the carrying amount, is
included in profit or loss.

Impairment of assets

At each statement of financial position date, management reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have been impaired.

If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use, The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm’s length

derived from the asset.
An impairment loss is recognized immediately as loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but the increased carrying amount due to
reversal should not be more than what the depreciated historical cost would have been if the
impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income,

6



.Inventory

Inventories are measured at the lower of cost and net realizable value,

Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

The cost of inventory is assigned by using weighted-average cost formula,

Net realizable value is the estimated using price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the use,

Financial instraments

A financial instrument is any contract that gives rise to a financial asset of one entity and financial
liabilities or equity instrument of another entity

Financial assets

- A financial asset is any asset that is:

(a) Cashy;

(b) An equity instrument of another entity;

(¢) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions
that are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

— Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, fransaction costs that are directly atiributable to the
acquisition of the financial asset.

— All recognized financial assets are subsequently measured either at amorlized cost or fair
value, on the basis of both:

{a) The entity’s business model for managing the financial assets, and

(b) The contractual cash flow characteristics of the financial assets.

— A financial asset is measured at amortized cost if both of the following conditions are met:
(@) The asset is held within a business model whose objective is to hold assets in order to

collect contractual cash flows.

(b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding,

- All other financial assets are subsequently measured at fair value.

~ A gain or loss on a financial asset that is measured of fair value and is not part of a hedging
relationship is recognized in profit or loss unless the financial asset is an investment in an
equity instrument and the entity has elected to present gains and losses on that investment
in other comprehensive income.,

Trade receivables

- Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

- Trade receivables are stated at invoices amount net of allowance for doubtful recewables
which represents the collective impairment of receivables,

Impairment of financial assets

- Financial assets, other than those at fair value through profit or loss, are assessed for
indicators of impairment at the end of each period.
— For financial assets carried at amortized cost, the amount of impairment loss is the

difference between the asset’s carrying amount and the present value of estimated future
cash flows, discounted at the financial asset’s original effective interest rate. The carrying
amount of the financial asset is reduced by the impairment loss directly for all financial
assets, The amount of the impairment loss shall be recognized as loss,



Cash and cash equivalents

~ Cash comprises cash on hand, current accounts and demand deposits with banks.
~ Cash equivalents are short - term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Financial Habilities

- A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) Contract that will or may be settled in the entity own equity instruments.

— Financial liabilities are initially recognized at fair value plus transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value,

—  After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or
loss which are measured at fair value and other determined financial liabilities which are
not measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss,

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not.

— Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the

annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio untl this reserve equals the subscribed capital of the Company in full. Such reserve is
not available for dividends distribution,

— Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.

Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

The entity has transferred to the buyer the significant risks and rewards of ownership of the
goods.

The entity retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold.

The amount of revenue can be measured reliably.

It is probable that the economic benefits assoclated with the transaction will flow to the entity.
The costs incuired or to be incurred in respect of the transaction can be measured reliably.



Rendering of services

~ Revenue from a contract to provide services is recognized by reference to the stage of
completion of the transaction at the statement of financial position date.
~ The outcome of the transaction can be estimated reliably when all the following conditions are
satisfied:
- The amount of revenue can be measured reliably.
— Itis probable that the economic benefits will flow to the entity,
— The stage of completion at the statement of financial position date can be measured reliably.
— ‘The costs incurred, or to be incurred, in respect of the transaction can be measured reliably.

—~ When the above criteria are not met, revenue arising from the rendering of services is
recognized only to the extent of the expenses recognized are recoverable.

Borrowing costs

— Borrowing costs in relation to the acquisition, construction and production of the qualifying
assets are treated as part of the cost of the relevant assets. Qualifying assets are those assets that
take a substantial period of time to get ready for their intended use,

— The borrowing costs eligible for capitalization are the actual borrowing costs incurred on the
borrowing less any investment income on the temporary investment of those borrowings.

— The borrowing costs eligible for capitalization are determined by applying capitalization rate to
the expenditures on the qualifying assets, The capitalization rate is the weighted average of the
borrowing applicable to the borrowings of the entity that are outstanding during the
period/year, other than borrowings made specifically for the purpose of obtaining the
qualifying assets. '

- Capitalization of borrowing costs commence when;

— Expenditures for the qualifying assets are being incurred
— Borrowing costs are being incurred, and
— Activities that are necessary to prepare the qualifying assets for their intended use or sale
are in progress.
-~ Borrowing costs are interest and other cost that an entity incurs in connection with the
borrowing of funds.
— Borrowing costs are expensed in the period in which they are incurred,

Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, atiributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during year.

Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the fransaction, Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the year or in previous financial statements shall be recognized in profit or loss in the year in -
which they arise,

Contingent liabilities

— Contingent Habilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

~ Contingent liabilities are not recognized in the financial statements.
9
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4, Accounts receivable and other debit balances

2016 2015
D D
Trade receivables (*) 271,068 314,736
Checks under collection 10,867 11,931
Less: allowance for doubtful receivables (85,000 (85,000)
Net 196,935 241,667
- Prepaid expenses 52,385 37,638
Social security claim-work Injury compensation 7,578 6,999
Employees receivable 5,600 6,204
Stamps _ 608 167
Bank guarantee 480 480
Refundable deposits 360 360
Total 263,946 293,515

(*) Trade receivables are concentrated at one customers’ represent 38% of total trade receivables
balance as at December 31, 20146,

5. Cash and cash equivalents

2016 2015
JD JD
Current accounts at banks 43,968 70,216
Cash on hand 16,102 9,838
Total 60,070 80,054

6, Loan

This item represent the loan amounting to JD 250,000 which was acquired form the Commercial Bank
on May 19, 2015, with an interest rate of 8.5%. The loan will be settled at once on December 31, 2017,
An amount of JD 200,000 has been withdrawn for the purpose of expanding a number of rooms. The
Loan was granted by pledging the Hotel building against that.

1



7. Accounts payable and other credit balances

2016 2015
D JD

Trade payables (*) 227,373 285,992
Sales tax deposits 151,182 91,411
Al- Jazeera for Trading Co - related party (**) 133,000 4,850
Accrued expenses 91,288 64,030
Unearned revenues 58,817 78,880
ﬂ Postdated checks 37,045 7,300
- - Provisions (***) 33,422. 22,224
{ Deposits 15,695 13,806
| Services deposits (10%) 7,858 10,280
' ‘ Others 374 1,072
i Total 756,054 579,845

r (*) Trade payable concentrated of five vendors represents 27% of the total trade péyables as of

December 31, 2016.

(**) Transactions with related parties consist of transactions with shareholders and the company on
which share holders have control over them, Transaction with related parties are financing in
nature,

(***) Movement of provisions during the year was as following:

Beginning of year balan ~ Provided Paid End of year bafance
' D D D D
[ Vacations povisicn 224 3,978 {4,780 n4n
1 Board of directors reward provision . 10,560 - 16500
Remuneration provision . 1500 - 1500
i Total 24 15978 {4,780} BAN
8, Income tax provision

l 2016 2015

D Jb
' ; . Beginning of the year balance - -
Provided 18,600 -
l. End of year balance 18,600 -

- The company finalize its income tax for 2014, and tax returns for 2011, 2012, 2013, 2014 and 2015

- were submitfed within the legal period Tricomé and Salés TaX Department didn't audit the accounts
of the company and issue its final decision yet.
- According to the tax consultant, there are no tax liabilities on the Company for this year or prior
years due to the accumulated losses the company incurred.

12



9, Hotel revenues

2016 2015
D jD
Rooms 1,368,905 1,543,818
Food and beverage 879,089 821,356
Other 231,291 138,596
Total 2,479,285 2,503,770
10, Operating expenses
2016 2015
JD D
Salaries, wages and employees' benefits 918,396 841,494
Utilitles 237,447 275,592
Food and beverage 214,702 203,801
Credit card charges’ 74,622 100,145
Consumables 46,351 59,817
Maintenance 44,556 74,378
Guest services 42,147 39,192
Ramadan tent expenses 32447 -
Governmnental fees 31,330 21,335
Cleaning 30,216 32,620
Stationery 28,936 34,895
Accommeodation and transportation 24,147 25479
Rent 22,500 14,208
Hospitality 17,989 27,291
Advertising and promotion 16,820 35,729
Professional fees 13,700 9,300
Communication 12,856 14,277
Miscellaneous 12,321 13,882
Subscriptions 10,069 9,799
Insurance 6,064 6,725
Uniforms 4,046 7,734
Tourism companies commission 3,781 16,878
Stamps 1,769 2,204
Training 1,503 852
Bankcharges 918 1,109
Total 1,849,633 1,868,736

13



11. Other operating expenses

2016 2015
D JD
Property and sales tax 20,040 19,840
Billboard 5,125 28,500
Total 25,165 48,340
12, Administrative expenses
2016 2015
JD JD
Salaries, wages and employees benefits (*) 87,681 81,950
Board of directors transportation 21,000 21,000
Governmental fees 17,688 15,032
Professional fees 11,917 11,458
Board of directors remuneration 10,500 -
General assembly meeting 8,842 7,496
Insurance 6,709 4,074
Vehicles expenses 2,586 2,586
Communication ' 1,569 1,417
Stamps 825 461
Miscellaneous 694 229
Advertising and promotion 600 3,322
* Hospitality . 490 2,791
Transportation 340 294
Maintenance 302 4,167
Stationery 260 233
Bank charges 167 372
Benefits - 615
Training - 345
Utilities - 100
Total 172,170 157,942

(*) This item includes salaries of executive management amounting to JD 43,800 for the year ended
December 31, 2016 (JD 43,650 for the year ended December 31, 2015).

13, Legal cases

As stated in the lawyer’s letter, there are legal cases raised by the Company against others amounting
to JD 1,000, and there are legal cases raised by the others against the Company amounting to JD
18,256, and the cases are siill outstanding in the related courts.

14



14, Risk management

a)

b)

d)

= Credit risk is the risk that one party to a financial instrument will cause a financial loss for the

Capital risk

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered, In addition, capltal is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance,

Currency risk

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.

— Certain procedures to manage the exchange rate risk exposure are maintained.

— The following is a statement of foreign currency accounts as at December 31, 2016:

Amount in Amount in
Description Currency Bxchange rate foreign currency local currency
Current account at bank Usb 0/708 407 288
Current account at bank Buro 0/ 47 6,415 4,823
Interest rate risk

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

~ The following table shows the sensitivity of profit or loss and equity to changes in interest rates
paid by the entity on borrowing from bank:

Change in interest Effect on equity ,
% JD
Loan 05¢ 1,000

Other price risk

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the
market, '

— Therisk arises from investing in equity instruments.

— The Company is not exposed to other price risk.

Credit risk

other party by failing to discharge an obligation.

~ Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

- Ongoing credit evaluation is performed on the financial condition of debtors.

— The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

15



f) Liquidity risk

~ Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilitles that are settled by delivering cash or another financial assets,

— Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.

~ The following table shows the maturity dates of financial assets and liabilities as of December

31
Less than one year 1 year and above
Description 2016 2015 2016 2015
. ID D D D

Financlal assefs:
Accounts reclevable and other debit balances 211,561 255877 - -
Cash and cash equivalents 60,070 80,054 - -
Total 271,631 335,931 - -
Pinancial lfabilitles:

_______ Loan 199,984 - - 200,000
Corporate bonds payable - 800,600 - -
Accounts payable and other credit balances 663,815 440,650 - -
Total 863,799 1,240,650 - 200,000

15. Standards and Interpretations issued but not yet effective

Up to the date of these financial statements, the following Standards and Interpretations were issued
by the International Accounting Standards Board but not yet effective:

Standard or Interpretation

No. Description Effective date
IAS (16 and 38) - Clarification of acceptable methods of depreciation | Jan. 1, 2016 or
Amendments and amortisation. after

[AS (16 and 41) - Jan.1, 2016 or

Amendments Bearer plants after

TAS (27) - Amendments

Accounting equity method in separate financial
statements.

Jan. 1, 2016 or
after

IFRS (11) -~ Amendments

Accounting for acquisition of interests in joint
operation.

Jan. 1, 2016 or
after

IFRS (14) - New

Regulatory deferral accounts - subject to rate
regulator - First time adopter

Jan. 1, 2016 or
after

IFRS (15) ~ New

Revenue from contracts with customers

Jan. 1, 2017 or

‘t after
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Management anticipates that the adoption of these Standards and Interpretations in current or future
periods may not have material impact on the financial statements.
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