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ARAB BANK (SWITZERLAND) LTD.

Invitation to the Ordinary General Meeting of Shareholders 2015
of Arab Bank (Switzerland) Ltd.

Date, Time: March 27, 2015, at 11.00 a.m.
Place: Hotel President Wilson, Quai Wilson 47, 1211 Geneva, Switzerland '

Agenda

1. Annual Report 2014
Motion of the Board of Directors: Approval of the Annual Report 2014

2. Receipt of the Auditors’ Report and Annual Financial Statements for the Business Year

2014 .
Motion of the Board of Directors: Approval of the Annual Financial Statements fog
business year 2014

3. Resolution on the Use of the Balance Sheet Profit as at December 31, 2014

the

Motion of the Board of Directors: Use of the balance sheet profit as at December 31, 2014,

as follows:

Retained earnings brought forward CHF 402 341
Net income CHF 11 862 @27
Balance sheet profit available CHF 12 264 ;’68
Fayment of a dividend of 20 % CHF 5340 D00
Allocation to other reserves CHF 6 500 D00
Surplus to be carried forward to retained earnings CHF 424 y68
Balance sheet profit available as stated above CHF 12 264 768

4. Release from Liability of the Members of the Board of Directors and the Execufive

Committee for the Business Year 2014

Motion of the Board of Directors: Release from liability of the members of the Boarﬂl of

Directors and the Executive Committee for the business year 2014

5. Elections
5.1 Motion of the Board of Directors: Re-election of Mr. Wahbé A. Tamari as membe
the Board of Directors for a term of office of four years, i.e. until the Ordinary Gen
Meeting of Shareholders 2019.

5.2 Election of the Auditors

- of
pral

Motion of the Board of Directors: Re-election of Deloitte SA, Geneva as the Ba]ilk's

Auditors for a term of office of one year, i.e. until the Ordinary General Meeting
Shareholders 2016.

Annual Report, Auditors' Report, Annual Financial Statements and Balance Sheet Profit

The Annual Report, the Auditors' Report and the Annual Financial Statements for the busir

year 2014 are available for inspection by the shareholders at the Bank's domicile at Place

of

i
ess
de

Longemalie 10 - 12, 1204 Geneva, Switzerland, as from March 2, 2015, during business hours. The

before mentioned reports and statements can also be downloaded from the Bank's web
(www.arabbank.ch). Any shareholder may request that a copy of these documents be sent to h

ite
m.




Nota Bene: please take note that this document cannot be considered as being the official invitation to the Ordin

Right to Participate and to Vote, Admission Cards

The shareholders registered in the share register with voting right at the close of busindss on

March 25, 2015, are entitled to Participate in and to vote at the Ordinary General Meetj g

of

Shareholders. No entries in the share register entitling to exercise the voting right the
Ordinary General Meeting of Shareholders will he made from March 26, 2015 to March 27,

201s.

Admission Cards

Admission cards to the Ordinary General Meeting of Shareholders may be obtained ffrom
March 10 to March 17, 2015, at the Bank's main offices at Place de Longemalle 10 - 12, 1204

Geneva, Switzerland.

Proxies

Shareholders not personally attending at the Ordinary General Meeting of Shareholders, fmay

be represented according to Art. 13 of the Articles of Association:

- by their legal representative;

- under a written power of attorney to a third person who does not need to be a shareho]der;

- by the Bank as corporate proxy in the sense of art. 689¢ CO:

- by Maitre Tristan Reymond, Judicial Officer, rue de la Fontaine 2, P.O. Box 3601, 1211 Geheva

3, Switzerland, as independent proxy holder of voting rights in the sense of art. 689¢ CQ;
- by a proxy of deposited shares.

In order to appoint a proxy holder, the shareholders shall obtain an admission card, £l

or

in

and sign the power of attorney on the reverse side of the admission card and hand over|the

admission card to the proxy holder.

In order to appoint the Bank or the independent proxy holder of voting rights, the shhre-
holders shall also obtain an admission card, fill in and sign accordingly the power of attor ey
on the reverse side of the admission card and send the admission card to the Bank or diregtly

to the independent proxy holder, respectively, until March 17, 2015,

Without express instructions to the contrary at the granting of the proxy, the Bank and fhe
independent proxy holder of voting rights will exercise the voting right in the sense of fhe

motions of the Board of Directors. A signed proxy without naming the proxy holder (proxy
blank) shall be deemed as Proxy to the Bank.

In the name of the Board of Directors|
ARAB BANK (SWITZERLAND) L

of

Wahbé A. Tampri

Chairman of the Board of Direct

Meeting of Shareholders. According to ABS’ Articles of Association, the official invitation, including the final agen

will be published in the Swiss Official Gazette of Commerce {see: www.shab.ch) latest 20 days priot to the meeting}
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Bahnhofstrasse 46
P.O. Box 2023
CH-8022 Zurich

10-12 Place de longemalle
P.O. Box 3575
CH-1211 Geneva 3

www.arabbank.ch www.arabbank.ch

Phone: +4] 44 265 71 11 Phone: +41 22 71512 11
Fax: +41 44 265 73 30 Fax: +41 2271513 11
E-Mail: pbanking@arabbank.ch E-Mail: pbanking@arabbank ch
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ARAB BANK (SWITZERLAND) LTD.

SummMaRizeD FiNaNCIAL STATEMENTS AT DEcemBer 31, 2014

Arab Bank (Switzerland) Ltd. is an independent company
founded in 1962 according to Swiss law. The focus of the
Bank's services is on providing asset management and
investment advisory, Trade Finance and credit-refated as
well as financial plarming services for private, institu-
tional, commercial and corporate clienis.

Arab Bank (Switzertand) Ltd. is a sister company of Arab
Bank plc., Amman / Jordan, a leading financial institu-
tion, which has a wide network in the Arab world and
major financial centers.

DIRECTORS’ REPORT

The bull run in equities, especially in the US market contin-
ued throughout 2014 despite a few notable corrections in
February & Qctober. The S&P 500 posted an 11% increase
and was, by far, the best performing market. European mar-
kets ended the year maostly flat; Japan surged at vear end
helped by unprecedented monetary stimulus by the BOJ,
while Emerging markets did well most of the year only to hit
turbulence towards year-end following the severe correction
in oil prices, slowing economic conditions in Furope & Asia
and the notable appreciation of the USD,

The FED ended its QF program in October 2014. Surprisingly
bond markets confounded most analysts, with spreads on
high quality, especially G7 government honds, dropping
dramatically. There has been a marked change in investors'
perception of risk with a widening of credit spreads leading
to a significant drop in high vield bond prices. In tandem to
the severe decline in oil prices, other commaodities were
impacted negatively due to slowing Chinese demand and
continued weakness in Furope & Japan.

With the threat of deflation increasing by the day, the ECB
signalled its intention to launch its own QE program in early
2015 which led to a further weakening of the Euro.

Political turmoil in the Ukraine & the Middle East continued
to aflect market sentiment. The annexation of the Crimea in
March 2014 by Russia led to economic sanctions by the West
pushing the country into economic difficulties.

We enter 2015 in a cautipus mood, We believe investors
should remain nimble & wary of rishs. Volatility has in-
creased substantially lately, and while this remains a rish, it
can also present opportunities for investors willing to take a
view on the markets.

Head Office - Geneva

10-12 Place de Longemalle
P.O. Box 35758
CH-1211 Geneva 3

www.arabbank.ch

Phone: + 4122 715 12 11
Fax:+41 22715 13 11
phanking@arabbank.ch
Swift : ARBSCHZZ

Branch - Zurich

Bahnhofstrasse 46
P.O. Box 2023
CH-8022 Zurich

www.arabbank.ch

Phone: + 41 44 265 71
Fax: +41 44 26573 3
pbanking@arabbank.

Swift : ARBSCHZZ Th
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positively our profitability as most of cur assets arg de-
nominated in US Doltar (USD/CHF 2014 0,99, 2013: ({89),
the results from trading operations increased by CHE 0.5
million.
Desplte the low level of interest rates, our net intprest
income increased from CHF 17.2 million in 2013 to fCHF
22.0 million in 2014 (+28%) reflecting the growth if] our
lending activity.
The heavy extra costs incurred by new requirermentsjand
regulations have been mitigated by very strong cost corggrols
which led to a net increase in operating expenses of CHF 1.3
million. Estimated tax expenses increased by CHF 1.3fmil-
lion mainly as a result of higher revenues.

The cost/income ratio declined from 68% to 62%.

Balance Sheet and Off-Balance Sheet
The Balance Sheet increased from CHF 2.7 billiens in §013
to CHF 3 billions in 2014 (+10.4 %) mainly due to the Weak-
ening of the CHF against the USD. The Bank’s balance gheet
is very liquid as the Bank has maintained an average deposit
with the Swiss National Bank of around CHF (.62 billidn.
Leans to customers were higher than in the previous yedr by
CHF 503 million and mortgages increased by CHF 122)imil-
lion. The Bank’s own investments increased by about [CHF
106 million to CHF 607 million of which 5% rteprefents
trading activities, 86% financial investment activiticsfand
9% participations.
As a result of the increase in the lending activitiesf the
contingent liabilities and the irrevocable commitigents
increased in the reporting period,
Assets under Management increased by CHF 383.7 mijflion
and amounted to CHF 3.0 billion as at 31st Decenjber,
2014,

Comments on Profit and Loss N : iabls P
Statement and Balance Sheet Financial Highlights 2014 2_G_1 3 Varlaluce
{CHF million) %
Profit and Loss Statement
The Bank’s net income increased from Balance Sheet
CHF 10.1 million in 2013 to CIIF 11.9  Balance sheet total 3016 232 284 10
million in 2014 (+#17 %). This improve-  Due fram customers 977 474 503 o6
ment in the financial results of the Securities and financial investments 552 447 106 24
Bank took place amongst a global chal- Shareholders' equity (befare profit distribution) 503 498 7 1
lenging environment and increasing Profit and Loss Statement
competition for MENA based DPrivate Net interest income 22 17 5 28
Banking business. All of the three busi- Results from commission and service fee activities 24 23 1 4
ness lines (Commodity and Trade Fi- Results from trading operations 7 7 0 6
nance, Private Banking and Treasury) Othar ordinary results ] 2 1 30
increased their volume activity and Operating expenses - 34 .33 21 4
their profitability in 2014, Gross Profit 91 18 s 94
The results from commissions and Denraciati (wation adiusiments/arovisi 7 3 y
service fees increased by CHF 0.9 mil- preciation, valugtion adjusiments/provisions - - 35
lion (+4%). This increase is mostly Profit before Extraordinary ltems and Taxes 19 13 6 51
attributable to higher trade flnance Extraordinary income. net -2 2 -3 -Jeo0
and private banking activity. Tax expenses -6 -4 -1 #
Thanks to the weakening of the CHF Net Income 12 10 ? 18

against the USD which impacted

(The complete Annual Report for the business year 2014 can be downloaded from the Bank’s website (www.arabbairk.ch




BALANCE SHEET

AT DECEMBER 31, 2014

CHF 2014 2013 Variande
Assets

Liguid assets 585 147 429 1073 561 057 - 488 413 628
Due from banks 557 463 729 533 606 806 238569
Due from customers 976 458 826 473 753 065 502 705 761
Mortgages 203 024 303 81 040 298 121984 0
Securities and precious metal trading portfolios 33150 051 30 444 587 27054
Financiaf investments 519 240 340 416 237 037 103 003 3
Participations 54 681 488 54 681 515 -
Fixed assets 50 454 077 52 257 116 -18030
Accrued income and prepaid expenses 15 887 950 9417 967 6 469 9
Other assets 20918 909 6 974 459 13944 45
Total assets 3016 427 102 2731 973 907 284 453 1
Total subordinated claims 153 422 200 138 593 200 14 829 ODL

Liabilities and shareholders’ equity

Due to banks

1281 356 497

1136 632 085

144 724 411

Due to customers 1177 469 618 1044 428 430 133 041 184
Accrued expenses and deferred income 23151 824 14 673 935 8 477 889
Other liabilities 9015 444 19 061 583 - 10 046 234
Valuation adiustments and provisions 20 501 817 18 768 299 1733 519
Reserves for general banking risks 80 381 634 80 381 634 g
Share capital 26 700 000 26 700 Q00 4
General legal reserye 22 735 500 22 735 500 -
Legal reserves from capital contribution 14 850 000 14 850 000 -
Other reserves 348 000 000 343 500 000 4 500 000
Retained earnings hrought forward 402 341 119 166 283175
Net income 11 862 427 16123175 1739 252
Total liabilities and shareholders' equity 3 016 427 102 2731973 907 284 453 195
Off-balance sheet transactions

Contingent liabilities 170 442 930 143 237 849 27 205 081
Irrevocable commitments 147 079 756 65 499 151 81 580 605
Confirmed credits 4 107 387 6771 988 - 2 664 601
Derivative instruments:

& Contract valume 13 094 368 1618 341 432 - 705 247 064
» Positive replacement value 19 852 521 6 553 016 13 299 505 §
# Negative replacement value 8 070 988 17 927 754 - 5 856 766
Fiduciary transactions 582 631 899 537 698 039 44 933 860
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PROFIT AND LOSS STATEMENT

3 CHF 2014 2013 Varia#ce
Results from interest activities:
Interest and discount income 19 469 025 19 164 929 30496
Interest and dividend income on trading portfolio 126 882 176 811 - 491929
Interest and dividend income on financial investments 6 101 854 5 674 629 4271225
. interest expenses - 3710 026 -7 801 897 4 0H 71
‘ Total net interest income 21 987735 17 214 A72 4 773263
' Results from commission and service fee activities:
Commission income on lending activities § 424 829 6 842 302 1582527
§ Commission income on securities and investment transactions 14 926 889 15 340 047 - 413158
+ Commission income on other Services 785723 751 351 34372
; Commission expenses - 565 223 - 236 928 - 324295
; Total result from commission and service fee activities 23672 218 22 696 772 879 446
Result from trading operations 7 241 752 6 760 755 48( 997
! Financial investments - 44064 236 784 - 283 848
Real estate income 2 630 256 1 834 066 799 190
Other ordinary resuits 6 226 3 870 356
Total other ordinary results Z2 592 418 2074 720 51y 698

Operating expenses:

' Personnel expenses - 23 646 335 - 22 167 908 - 4£E 427
i Other gperating expenses -10 689 753 - 10 850 747 16 994
3 Total operaling expenses - 34 336 088 - 33 027 655 -1 308 433
?

Gross profit 21 058 035 15 719 064 5338 971
’ Depreciation and write-offs on non-current assets - 2098 056 - 1858 828 - 23D 228
: valuation adjustments, provisions and ‘osses 52 810 - 1220 841 12748 651
’ Profit before extraordinary items and taxes 19012 789 12 639 395 6 313 394
Extraordinary income 709 497 1663120 - 993 623
Extraordinary expenses - 2 400 359 0 - 2 A0 859
Taxes - 5 459 000 - 4179 340 - 1279 660
Net income 11 862 427 10123175 1739 252




? ALLOCATION OF EARNINGS

CHF 2014 2013 Vari“nce
Net income 11 862 427 10123 175 173p 252
: Retained earnings brought forward 402 31 119 166 284 175
} Retained earnings at the end of period 12 264 768 10 242 3N 2023 427

The Board of Directors proposes:

Distribution of a dividend of 20% on the share capital (2013: 20%) 5340 000 5 340 000 0
Dissolution of legal reserves from capital contribution a 0 0
Dissolution of other reserves 0 0 0
Allocation {o legal reserve 0 ] 0
Allocation to other reserves 6 500 000 4 500 000 2 00q ooo
Surpius to be carried forward to retained earnings 424 768 402 341 23427
As stated above 12 264 768 10 242 3N 2022427
1

Upon acceptance of this proposal, the
dividend will be paid as follows:

: To the shareholders registered in the share book

4 at March 27, 2015, per share of CHF 0.75 0.15000 0.15000 0.0§000

; less Swiss withholding tax - 0.05250 - 0.05250 0.04000
Net per share 0.09750 0.09750 - 000000

REPORT OF THE AUDITORS

on Summarized Financial Statements at December 31, 2014

Deloitte SA, as the statutory auditor, have audited the opinion was ecxpressed on the financial statementf of
accompanying financial statements (balance sheet,  Arab Bank (Switzerland) Ltd. from which the Sumjna-
profit and loss statement, statement of cash flows and  rized Financial Statements were derived. :
notes) of Arab Bank (Switzerland} Ltd. for the vear :
ended December 31, 2014, from which the Summarized Fot a better understanding of the financial position §nd
Financial Statements 2014 of Arab Bank (Switzerland) the results of operations of Arab Bank (Switzerland) Ltd.
Ltd. were derived, in accordance with Swiss Auditing and of the scope of the audit, the Summarized Finangial
Standards. Statements should be read in conjunction with ghe

financial statements from which they were derived $nd
In the report dated February 18, 2015, an unqualified  the audit report thereon. :
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