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A.M. Best Affirms Ratings of First Insurance
Company
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FOR IMMEDIATE RELEASE

LONDON, JANUARY 24, 2013

AM. Best Europe - Rating Services Limited has affirmed the financial strength rating of B++
(Good) and the issuer credit rating of "bbb® of First Insurance Company (FIC) (Jordan). The
outiook for both ratings is stable.

The ratings reflect FIC's strong level of risk-adjusted capitalisation, good overall financial
performance and improving business profile. The ratings also take into consideration the recent

acquisition of FIC's majority stake by the Solidarity Group Holding BSG (c) (SGH) (Bahrain).

FIC's risk-adjusted capitalisation of combined policyholders’ and shareholders' funds is supported
by the company's low level of business leverage, a reinsurance programme of good credit quality
and a conservative investment profile. In the first nine months of 2012, FIC wrote gross written
premiums of JOD 18 million (USD 25 million) against a capital base of JOD 26 million (USD 36
million). Although risk-adjusted capitalisation is likely to decrease over the medium term as the
company grows its profile, it is likely to remain at a strong level.

FIC's financial performance is good on both the policyholders’ fund and shareholders' fund. In 2011,
the policyholders’ fund turned into & surplus after the fund repaid the totality of its Qard Hassan. The
policyholders’ fund benefits from @ good and improving level of technical performance and a stable
investment income. The combined ratio decreased from 129% in the company's first year of
operation (2008) to 92% in 2011, and invested assets backing the policyholders’ fund returned JOD
40,431 (after discounting for the shareholders’ share of investment income). Furthermare, return
over adjusted capital and surplus totaled approximately 2% in 2011 and 2010.

FIC has sucoessfully established itself within the Jordanian market since inception in 2007, growing
to become a medium-sized company tn only five years of operation. At half-year 2012, FIC was the
fourth-largest insurance company by premium volume in Jordan with 2 market share of
approximately 5%. Additionally, during 2012, FIC became the largest takaful company in the
Jordanian insurance market, one of its targets at inception.

SGH is an international Islamic-orientated financial service group based in Bahrain that invests in
Islamic-orientated companies opersting in the financial market, exclusively In insurance and asset
management. SGH is one of FIC's founding sharsholders. In 2012, SGH acquired an additional
25.9% stake in FIC, making it FIC's major shareholder with 50.9% ownership.

Going forward, downward pressures could occur if FIC fails to execute its business plan or suffers a
materlal deterioration of its risk-adjusted capitalisation. Upward movement is unlikely over the

medium term.
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The methodology used in determining these ratings is Best's Credit Rating Methodology, which
provides a compraehensive explanation of A.M. Best's rating process and contains the different
rating criteria empiloyed in the rating process. Key criteria utilised include: “Risk Management and
the Rating Process for Insurance Companies”; “Takaful (Shari'a Compliant) Insurance Companies”;
*Rating Members of Insurance Groups"; “Evalualting Country Risk"; and “Understanding Universal

BCAR". Best's Credit Rating Methodology can be found at www.ambest.com/ratings/methodology.

In accordance with Regulation (EC) No. 1080/2009, the following is a link to required

A.M. Best Europe ~ Rating Services Limited Is a subsidiary of A.M. Best Company. Founded
In 1899, A.M. Best Company is the world's oldest and most authoritative Insurance rating and

information source.

Yiew a list of companies related to, this press release. The list will include Best's Ratings along with
links to additional company specific information including related news and reports.

ARG
AM. Best's credit ralings are Indepandant and objective opinions, not siulements of fact. A.M, Beal is not an investment Advisor,
doas nol oifer investment advice of sy kind, nor does the company or Iis Raiings Analyals offor any form of slrucluring or financial
advice. A.M. Best's credil opinions ara nol racommendations 1o buy, so¥ or hold securities, or to make any other invesiment

dacigions.

AM. Bast recaives compensalion for infteraclive raling services provided to ow:mahom (hat K rates. A.M. Bost may also recaive
compensalion from raled enlilies for non-raling relaled services or producls offerad by A.M. BastL. A.M. Bost doos not offer

consulling or advisory sarvices. For more Information regending A.M, Besl's raling process, including handling of confidenlial (non-
public) in tion, independence, and avoidancs of conflicts of interes(, please read the A,mmm_ﬁqmm

AM. Besl Company snd ils svbsidisries are not registered as Extemal Credit Assessment Institutions (ECAI) in the European Unign
(EV). Credit ratings issued by A.M. Best Company and ifs subsidiaries can not bo used for regulalory purposes in the EU as per
Diractive 2008/48/EC. View our polirg nolica for complele delalis. :
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