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INDEPENDENT AUDITOR'S REPORT
31 December 2025

Messrs, Shareholders of Afaq Energy Company

(Limited Public Shareholding)
Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

We have audited the consolidated financial In our opinion, except for the possible effects
statements of Afag Energy Company and its of the matter described in the Basis for
subsidiaries “the Group”, which comprise: Qualified Opinion paragraph below, the
= The consolidated statement of financial SEcomparying mnﬁ?ﬁdmﬂ T,

statements present fairly, in all material

position as at 31 December 2025. respects, the consolidated financial position
= The consolidated statement of profit or loss of the Group as at 31 December 2025 and its

and other comprehensive income, consolidated financial performance and its
consolidated statement of changes in consolidated cash flows for the year then
chareholders’ equity, and consolidated ended in accordance with {IFRS) accounting
statement of cash flows for the year then standards as issued by the International
ended. Accounting Standards Board {IASB).

® Notes to the consolidated financial
statements, including a summary of material
accounting policies information.

Basis for Qualified Opinion

The Group has not calculated the expected credit loss provision for trade receivables and related
parties' receivables in accordance with International Financial Reporting Standard "IFRS" (9)
“Financial Instruments”. As a result, we were unable to determine the potential financial
impact on the consolidated financial statements for the year ended 31 December 2025.

Jordan Modemn Food Trading Company (a subsidiary) has not applied IFRS (18] "Leases”, and we
were not able to determine the financial impact on the consolidated financial statements for
the year ended 31 December 2025,

We conducted our audit in accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the International Ethics Standards Board for Accountants’ Code
af Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with this code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opimon.
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INDEPEMDENT AUDITOR'S REPORT (CONTIMUED)
31 December 2025

Messrs. Shareholders of Afag Energy Company

{Limited Public Shareholding)
Amman - Jordan

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report for the year 2025 but does not include the
conselidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financlal statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

After reviewing the other information - which had not been provided to us as of the date of our
report - and if we determine that there is a material misstatement in such other information,
we are reguired to report that in our report.

Key audit matters are those matters that, in our professional judgment, were of maost
significance in our audit of financial statements for the current period. These matters were
addressed in the context of our audit of financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In addition to the
matter described in the Basis for Qualified Opinion paragraph, we have determined the matters
described below to be the key audit matters to be communicated in our report.

- Ri.ll_:l:!-g_r_"!_i_l_il_l_:_l_l_'_l_ ﬂf I_I_gv_-r_e__r_.pes from Tl'ge Sale of Petrgieum Dq;f#ﬂt{ves
Key Audit Matter

The Group's recognized revenues for the year ended 31 December 2015 is approximately JD
1,016 billion, including revenues from selling petroleum products to fuel stations, which
represent 95% of total revenues. Fuel prices are determined by the Government of the
Hashemite Kingdom of Jordan in accordance with the distribution agreement signed between
the Group and the Ministry of Energy and Mineral Resources.

Revenue recognition has been considered a key audit matter due to its relative significance in
the financial statements, in addition to the requirements imposed by the relevant accounting
standards. This includes verifying that revenues are recorded in the correct financial period and
at approved prices. Audit risks are particularly heightened by the potential for improper timing
of revenue recognition or non-compliance with approved pricing, which may lead to material
misstatements in the Group's results of operations.

00 Joadan (Samvman G Cep, o davdaeik segensd parmseribip, (v mamter of BDD ieemotiieal Limitad, o UK company limiad Lrp glindarees. aed Farms pan of the
inbereviionsd B misheant b 6l WS dopEfdenl meTier tamm
B0 i B b relves i B BOGE rstwors e Bor 2ach of e B Masrdsiy s



Phone: «262-6-5819-6033 Zamman & Co.
Fas: +962-6-581- 6457 Publlic Acooumtants Bt Business Advisors
muh-:h:mms- PO, Box 9335644

i m, Amman 11198, Jordst
25 Um Metawes A Astameyeh St Jandases]

INDEPEMDENT AUDITOR'S REPORT (CONTIMUED)
31 December 2025

Messrs. Shareholders of Afaq Energy Company
{Limited Public Shareholding)
Amman - Jordan

Key Audit Matters - Continued

Related Disclosures

Refer to note (19) of the accompanying financial statements.

Audit Respanse

Our audit procedures included obtaining an understanding of the significant revenue processes,
identifying relevant controls, evaluating their design, assessing whether they were properly
implemented, and testing their operating effectiveness. We also performed analytical
procedures using both financial and nen-financial data, including comparing monthly selling
prices recorded in the accounting records with the prices announced by the Ministry of Eneray
and Mineral Resources, and evaluating the appropriateness of the Group's revenue recognition
accounting policies.

BH ancs. property and equipment il
Key Audit Matter

The net book value of the lands, property and equipment is approximately JD 291 million as at
31 December 2025, representing 43% of total assets. The Group periodically reviews the useful
lives of property and equipment for the purpose of calculating annual depreciation, based on
their overall condition and estimated future wseful [fves.

Related Disclosures
Refer to note (&) of the accompanying financial statements.
Audit Response

The audit procedures included verifying the existence and completeness of assets, reviewing
asset purchases and disposals during the year, and assessing the accuracy of depreciation
expense calculation and the reasonableness of the estimated useful lives of the assets, The
rights and obligations related to land and vehicle licenses were also verified through an
ownership investigation report covering the Group's land and vehicle licenses.
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INDEPEMDENT AUDITOR'S REPORT (CONTINUED)
31 December 2025

Messrs, Shareholders of Afaq Energy Company
{Limited Public Shareholding)

Amman = Jordan

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with (IFRS) Accounting Standards as issued by the 1ASE, and
for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing preparing the consolidated
financial reports.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with 154s will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with [5As, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

" |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for ane resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
31 December 2025

Messrs. Shareholders of Afag Energy Company
{Limited Public Shareholding)
Amman - Jordan

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements -
Continued

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concem.

® Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

= Obtaining sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision, and performance of
the group audit. We remain ultimately responsible for the audit opinion

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provided those in charge of the governance with a statement that we have complied
with relevant ethical requirements regarding independence and informed them of all
relationships and other matters that may reasonably be thought to affect our independence,
in addition to preventive procedures, If any.

From the matters communicated with those in charge of governance, we determined if any of
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should net be communicated in
our report because the adverse consequences of doing 50 would reasonably be expected to
outweigh the public interest benefits of such communication.
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INDEPEMDENT AUDITOR'S REPORT (CONTINUED)
31 December 2025

Messrs. Shareholders of Afag Energy Company

{Limited Public Shareholding)
Amman - Jordan

Repart on Other Legal and Regulatory Requirements

The Group maintains proper accounting records, and the audited financial statements are in
agreement in all material respects to the accompanying consolidated financial statements. We
recommend the General Assembly approve them, taking into account the matter described in
the Basis for Qualified Opinion paragraph above.

1] P
Ahmad Ramahi | = © e Adviscn
License Mo. (B68) H\{:-.:}
31 March 2026

Amman - Jordan
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Afaq Energy Company
(Limited Public Shareholding)
Amman - Jordan

Consolidated Statement of Financlal Position

Hote 2025 2024
JD Jno

Assets
Mon-current assets
Lands, property and equipment {6 290,612,893 285,469 821
Prajects under construction {7} 32,297 682 7,134,086
Intangible assets i8) 917,762 1,041 867
Financial assets at fair '|'!|le ; 200,000
through other comprehensive income :
Right-of-use assets (55 30,821,093 3.334,950
Goodwill {10) 8,316,295

361,965,715 316,180,524
Current assets
Inventory (1) 67,811,090 59,957,203
Trade receivables and cheques under collection 112} 88,577,515 97,824,128
Due from related parties (21 148,291,365 148,408, 702
Other receivables {13) 10,935,760 13,848,743
Cash and cash equivalents {14) 3,181,451 3,026,563

318,797,181 118,249,339
Tatal assets Enﬂ'II.TEi 2,906 434,449, k63

The consolidated financial statements on pages [1] to [29] were approved and authorized for

tssue by the Board of Directors on 31 March 2026 and were signed on its behalf by:

Dr. Ramez Antoine Khoury
Board Member and General Manager




Afaq Energy Company
(Limited Public Shareholding)
Amman - Jordan

Consolidated Statement of Financial Position - Continued

As at 31 December 2025

Hote 2025 2024
A0 J
shareholders' equity and liabilities
Sharehelders’ equity (15
Capital 110,000,600 110,000, (0
Statutory reserve 27,396,002 25,070,185
Retained earnings 45,920,230 38,737,910
ui utable
EEE::::‘TMMEH of the parent WLl 173,808,195
Mon-cantrolling interest 4,199 416 4,337 BTS
Total shareholders” equity 187,515,648 178,115,970
Liablities
Non-current labilities
Loans (16) 33,230,489 31,756,986
Lease liabilities (9] 29,838,562 0,698, 657
63,054 051 52,455,678

Current Habilities
Banks overdraft [17) 38,534,531 22,033,455
Loans {18) 125,330,074 38,897,739
Due to related parties 121) 16,411 .
Post-dated cheques 43,185,922 110,230,307
Governmental deposits - Income and Sales Tax 88,741,700 b 852, 546
Department deposits
Trade payables 115,917,240 101,806,453
Other payables (8) 11,657,007 8,167,261
Lease liabilities (%) 2,159,350 1,853,447
Income tax provision 1223 5,545,972 4. 017, (3

431,188,207 03, 8548, 215
Total Habilities 494,247,258 456,113,593
Total shareholders' equity and [abilities 681,762,906 634, 449 861

The consolidated financial statements on pages [1] to [29] were approved and authorized for

Issue by the Board of Directors on 31 March 2026 and were sianed on its behalf by

Dr. Ramez Antaine Khoury
Board Member and General Manager

sl




Afaq Energy Company
{Limited Public Shareholding)

Amman = Jordan

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 December 2025

Mote 2025 2024
JD JO

Revenues {19) 1,016,334,481 1,018,709.080
Cost of revenues {960,235,156) {970,307 ,327)
Gross profit 56,099,215 48,401,753
Administrative expenses (209 (12,409,341) (12,156,523)
Other revenues and expenses 2,351,549 1,487 BI7
Operating profit 46,041,432 18,733,057
Finance costs {16,668,522) {16,135,354)
Profit for the year before income tax 29,372,910 12,597,701
Income tax expense (22} (5,973,231) (4,605,462}
Profit for the year 23,399,678 _E';H;II, 139
Other comprehensive income .
Total comprehensive income _13,399,6?!1 1?.4?1&
Profit for the year and
comprehensive income attributable to:
Owners of the parent 23,258,137 17,799,548
Mon-cantrolling interest 141,541 232,671

23,399,678 1?.‘?‘91,2,‘&
Basic and diluted earnings per share of profit
for the year and comprehensive income -
Dinars/Share [23) 0.211 0.161
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Afaq Energy Company
{Limited Public Shareholding)

Amman - Jordan

Consolidated Statement of Cash Flows
For the Year Ended 31 December 2025

Operating activities

Profit for the ywear bafore income tax
Adjustrrents for:

Depreciatien and amortization

Finance Co31s

Leases financing ©osts

Gain from sale of property and eguipment
Gain on sale of financial assets at fair value

Adjustents

Trade receivables and chegues under collection
Imventory

Cther receivables

Due from related parties

Due to related parties

Posk-dabed chegues

Governmental depasits - Income and Sales Tax
Degartment deposits

Trade payables

Other payables

Cash flows fraom operating activities

Income tax paid
rek cash flows From (used in) operating activities

Ivesting activithes
Purchase of lands, property and equipment and

projects under construction

Proceads from sale of property snd equipment
Proceeds from sale of financial assets at fair value
Mot cash paid on acquisition of subsidiary

Het cash flows used in investing activities

Financing activitias

Dividends paisd

Loans

Barks overdrall

Lease llabilities paid

Finance Coats paid

Het cash flows from flnancing activities

Het change In cash and cash aquivalent during the year

Cash and cash equivalent at beginning of year
Cash and cash equivalent at end of year

Motea 2025 1024
Jo Jo
29,372,910 22,597,701
14,551,697 11,870,963
14,548,440 14,601,925
7 z,120,082 1,533,431
50,631) (129,884}
. 18,051
- 1,339,353
60,542,498 51,831,540
4,750,613 5,526,374
(7,853,887) (4,925,093)
6,412,756 (17,048, 349)
317,337 {21,027,399)
16,411 (621,896)
(66,944, 365) 67,691,904
21,889,154 (114,219,115)
14,110,787 76,204,620
3,489,746 (1,685,909)
36,131,030 (7,273,323}
i22) 4,649,753) 15,331,075}
31,581,277 {12,604, 398)
(43,875,175) (11,703,423)
50,722 1,056,821
100,000 18,199
(10 (9,972,045) .
{53,6%6,4%98) (10,628,403}
{13,750,000) (11,000,000}
{1&) 37,895,838 42,316,834
{17} 16,501,072 (1,735,953)
(9} {1,B2B,361) [1.404,915)
{14,548, 440) i14,601,925)
22,270,109 11,754,041
154,888 {11,478,760)
3,026,563 14,505,323
[14) 3,181,451 3,026,563




Afag Energy Company
{Limited Public Shareholding)
Amman - Jordan

Motes Forming Part of the Consolidated Financial Statements
For the Year Ended 31 December 2025

1)

2)

General
Afag Energy Company (the "Group®) was established on 5 August 2008, as Limited Public

Shareholding and is registered in the Public Shareholding Companies Registry under No.
{456). The Group's primary activity is investing in and participating in companies operating
across various sectors of the energy industry. The Group is headquartered in Amman, Jordan.
The following are the names of the members of the Board of Directors:

Harme Position

fiad Khalaf Mohammed Al-Manaseer Chairman of the Board of Directors
Yasser Salem Hussain Al-Manaseer Wice Chairman of the Board of Directors
manaseer Group for Industrial &

Commercial Investments, represented by

His Excellency Mr. Raslan Nori Raslan Brand Memier

Deyarnah

Saad Musa Faig Al-Dajani Board Member

Ramez Antoine |brahim Khoury Board Member

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries.

Basis of preparation
The principal accounting policies adopted in the preparation of the consolidated financial

statements are set out in note {4) to the consolidated financial statements. The policies
have been consistently applied to all the years presented, unless otherwise stated.

The consolidated financial statements are presented in Jordanian Dinars (“JD), which is
also the Group's functional currency, Amounts are rounded to the nearest JD,

These consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards, International Accounting Standards, and
Interpretations {collectively IFRSs) as adopted by the Jordanian laws.

The preparation of the consolidated financial statements in compliance with adopted IFRS
requires the use of certain critical accounting estimates. it also requires the Group's
management to exercise judgment in applying the Group's accounting policies. The critical
accounting estimates and judements used in the preparation of the consolidated financial
statements have been disclosed in note (3) to the consolidated financial statements.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis,
except for financial assets measured at fair value through other comprehensive income and
financial assets measurad at fair value through profit or loss, as described in the relevant
accounting policies.

Changes in accounting policies

a) New standards, interpretations and amendments adopted from 1 January 2025:

The following amendments are effective for the peried beginning 1 January 2025:

» Lack of exchangeability (Amendment to IAS 21 The Effects of Changes in Foreign
Exchange Rates),
On 15 August 2023, the 1ASB issued Lack of Exchangeability which amended IA5 21 The
Effects of Changes in Foreign Exchange Rates (the Amendments). The Amendments
introduce requirements to assess when a currency is exchangeable into anather currency
and when it is not. The Amendments require an entity to estimate the spot exchange
rate when it concludes that a currency is not exchangeable into another currency.

- h -



Afaq Energy Company
iLimited Public Shareholding)
Amman - Jordan

Motes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Ended 31 December 2025

These amendments had no effect on the consolidated financial statements of the Group.

The following illustrative examples have been issued during 2025 with no effective date:

» lllustrative examples on reperting uncertainties in financial statements:
On 28 Movember 2025, the IASE issued Disclosures about Uncertainties in the Financial
Statements - Illustrative examples, which amended multiple IFRS Accounting Standards
to include Illustrative examples demonstrating how companies can apply IFRS
Accounting Standards when reporting the effects of uncertainties in their financial
statements. The illustrative examples are accompanying materials to IFRS Accounting
Standards and do not have an effective date. The 1458 had issued a near-final staff draft
of the illustrative examples in July 2025. The Group has considered these illustrative
examples in its preparation of the consolidated financial statements and no additional
disclosures or changes in presentation were considered necessary.

b} MNew standards, interpretations and amendments not yet effective:
There are a number of standards, amendments to standards, and interpretations which
have been fssued by the LASB that are effective in future accounting periods that the Group
has decided not to adopt early.

The following amendments are effective for the annual reporting period beginning 1

January 2026:

» Amendments to the Classification and Measurement of Financial Instruments
(Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial fnstruments
Disclosures)

« Contracts Referencing Nature -dependent Electricity (Amendments to IFRS 9 and IFRS
7).

The following standards and amendments are effective for the annual reporting period
beginning 1 January 2027:

« IFRS 18 Presentation and Disclosure fn Financial Statements

« |FRS 19 Subsidiaries without Public Accountability: Disclosures.

The Group is currently assessing the effect of these new accounting standards and
amendments.

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the 1A5E
in April 2024 supersedes A5 1 and will result in major consequential amendments to IFRS
Accounting Standards including |AS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS
18 will not have any effect on the recognition and measurement of ftems in the
consolidated financial statements, it is expected to have a significant effect on the
presentation and disclosure of certain items. These changes include:

« Categorization and sub-totals in the statement of profit or loss,

« Aggregation/disaggregation and labelling of information,

= Disclosure of management-defined performance measures,

The Group does not expect to be eligible to apply IFRS 19.
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3) Critical accounting estimates and judgments

4)

The Group makes certain estimates and assumptions regarding the future, Estimates and
judgments are continually evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and
assumptions. The following are some significant accounting estimates adopted in the
preparation of the consolidated financial statements:

Property, plant and equipment

The useful life of property and equipment are periodically re-estimated for the purposes of
calculating annual depreciation depending on their general condition and estimates of their
expected useful life in the future.

Inventory

The need to perform impairment on the inventory is evaluated periodically depending on
it's status and fts duration of stay in warehouses, in addition to estimating its realizable
value in the future.

Imcowme tax

The Group is subject to income tax and significant judgment is required in determining the
provision for income taxes. During the ordinary course of business, there are transactions
and calculations for which the ultimate tax determination is uncertain. As a result, the Group
recognizes tax liabilities based on estimates of whether additional taxes and interest will be
due,

Accounting Policles

Basis of consolidation

Whare the company has control over an investee, it is classified as a subsidiary. The company
controls an investee if all three of the following elements are present:

+ Pawer over the investee,

+ Exposure to variable returns from the investee, and

« The ability of the investor to use its power to affect those variable returns,

Control is reassessed whenever facts and circumstances indicate that there may be a change
in any of these elements of control.

De-facto control exists in situations where the company has the practical ability to direct

the relevant activities of the investee without helding the majerity of the voting rights. In

determining whether de-facto control exists the company considers all relevant facts and

circumstances, including:

+ The size of the company's voting rights relative to both the size and dispersion of other
parties who hold voting rights

= Substantive potential veting rights held by the company and by other parties

« Other contractual arrangements, and

» Historic patterns in voting attendance.

The consolidated financial statements present the results of the company and its subsidiaries
{the Group) as if they formed a single entity. Intercompany transactions and balances
between group companies are therefore eliminated in full. The consolidated financial
statements incorporate the results of business combinations using the acquisition method.
In the statement of financial position, the acquiree's identifiable assets, liabilities and
contingent labilities are initially recognised at their fair values at the acquisition date.
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The results of acquired operations are included in the consolidated statement of
comprehensive income from the date on which control is obtained, They are deconsolidated
from the date on which control ceases.

The subsidiaries included in the consalidated financial statements are as follows:

Country of Main Ownership
Company Hame establishment activity percentage
Jordan Medern O and Fuel and Services Company Fueel marketing 100
Jordan Modern Company for import and Export Wineral oil markating 100
Jardan Modem for Food Trading Company Jordan Trading 100
Cantral Gas Liguefied Gas Digtribition 100
Aqaba Chemical Starage Company Customer Services ks

Goodwill

Goodwill represents the excess of the cost of a business combination over the Group's share
in the fair value of the identifiable assets, liabilities, and contingent liabilities acquired. The
cost includes the fair value of assets transferred, contingent liabilitles, and equity
instruments issued, in addition to the value of any non-controlling interests in the acquiree,
as well as the fair value of any previously held equity interest in the acquiree in the case of
a business combination achieved in stages. Contingent consideration s included in the cost
at its fair value at the acquisition date. Where contingent consideration i5 classified as a
financial lfability, it is subsequently remeasured through the statement of profit or loss. For
business combinations completed on or after 1 January 2010, acquisition-related costs are
expensed as incurred.

Goodwill is recognized as an intangible asset and is not amartized, but is tested annually for
impairment, or more frequently if there are indicators of impairment, Any impairment loss
is recognized in the consolidated statement of comprehensive income.

Where the fair value of the identifiable assets, liabilities, and contingent liabilities exceeds
the fair value of the consideration paid (i.e., a gain from a bargain purchase), the excess is
recognized in full in the consolidated statement of comprehensive income at the acquisition
date.

Revenue

Sales Revenue

Revenue from the sales of goods is recognized when the Group has transferred the significant
risks and rewards of ownership to the buyer, and it is probable that the Group will receive
the previously agreed upon payment. in accordance with International Financial Reporting
Standard No. (15) These laws are provided when the goods are delivered to the buyer.

Rent Revenue

Rent revenue is recognized over time based on the proportion of the elapsed peried relative
to the total lease term.

Impairment of Non-Financial Assets

Mon-financial assets are tested for impairment when events or changes in circurmstances
indicate that the carrying amount of an asset may not be recoverable. An asset is written
down when its’ carrying amount exceeds its’ recoverable amount (being the higher of its
value in use and fair value less costs to sell). Impairment losses are recognized in the
consolidated statement of profit or loss and other comprehensive income,.
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Foreign currency

Transactions entered into by the Group in a currency other than the currency of the primary
ecenomic environment in which it operates (function currency - JD} are recardad at the rates
ruling when the transactions occur. Foreign currency monetary assets and liabilities are
translated at the rates ruling at the reporting date, Exchange differences arising on the
retranslation of unsettled monetary assets and liabilities are recognized immediately in
statement profit or loss. Mon-monetary assets and liabilities recognized at cost are
translated at rates ruling at the date of transaction, where nen-monetary items recognized
at falr value translated at the rates used at valuation date, valuation result in profit or loss;
recognized as part of the intended fair value.

Financial assets

Financial assets are classified at initial recognition in one of the following categories:
* Amortized cost,

» Fair value through profit or loss.

« Fair value through other comprehensive income,

Financial asset measured at amortized cost

A financial asset is measured at amortized cost according to the business model for managing

financial asset and the contractual cash flow characteristics of financial assets, if it meets

both of the following conditions:

1. It's held within a business model whose cbjective is to hold assets for collection of future
cash flows.

2. It arises from its contractual terms cause, on specified dates, cash flows that are solely
payments of principal and interest on the principal amount.

The assets will be measured later with the amortized cost using effective interest metho,

the amortized cost will be reduced by the impairment losses, interest revenue is recognized

profit and loss of forelgn currency exchange difference and impairment in statement of

profit or loss, profit and loss from the disposal of financial assets appears in statement of

profit or loss.

Financial assets at amortized cost include items of trade and other receivables, as well as
cash and cash equivalents, as shown in the statement of financial position, Cash comprises
cash on hand, deposit under collection and other short-term investments, current accounts
and short-term deposits at banks with a maturity date of three months or less.

Financial liabilities

The Group classifies its financial liabilities depending on the purpose for which the liability
was acguired. The Group has not classified any financial liabilities at fair value through profit
or loss. The accounting policy for financial liabilities is as follows:

Loans and Overdrafts

Loans and bank facilities are Initially recognized at fair value net of any transaction costs
directly attributable to the issue of the instrument. Such interest-bearing liabilities are
subsequently measured at amortized cost using the effective interest rate methed. Whereas
the interest expense during the repayment period is at a fixed rate on the balance of the
liabilities recognized in the statement of financial position. Finance cost in this context
includes initial transaction costs, premium and any interest payable while the lability is
outstanding.

Trade and other payables
Trades and other payables initially recognized in the fair value and listed later in the
impalrment value using effective interest rate.

« A .
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Capital
Financial instruments issued by the Group are classified as equity only to the extent that
they do not meet the definition of a financial asset or financial liability.

Lease contracts

All lease contracts have been accounted for by recognizing the right to use an asset and the
obligation of a lease contract except for the following:

» Lease contracts in which the underlying asset has a low value,

« Short-term leases (less than 12 months).

When applying IFRS (16), the Group recognizes the right to use the assets and liabilities of
lease contracts as follows:

Lease ligbility:

The Group measures the lease commitment at the present value of the contractual payments
due to the lessor during the lease period (estimated at five years) using the interest rate
implied in the lease if this can be easily determined, and if that rate cannot be easily
determined as in the Group, the Group uses the additional borrowing rate (%7) on the
commencement date of the lease, the Group's additional borrowing rate is the rate at which
a similar borrowing can be obtained from an independent creditor under comparable terms
and conditions.

Right of use aosset:
The Group makes the initial measurement of the right to use the asset with the value of the

lease obligation minus any incentives received, in addition to the following:

« Any lease payments made on or befare the commencement date of the lease.

» Any initial direct costs incurred.

» The value of any provision recognized when it is contractually required by the Group to
dismantle, remove or return the leased asset to its original condition.

Upon the subsequent measurement of the lease obligation, the lease obligation is increased
as a result of the interest charged at a fixed rate on the outstanding balance, and the lease
obligation is reduced by the lease payments pald. The right to use the asset is amortized on
a straight-line basis over the remaining contractual period or the remaining productive life
of the asset if it is shorter than the lease term (this rarely happens).

Other Intangible assets

Intangible assets acquired externally are initially recognised at cost and subsequently
amortized on a straight-line basis over their useful economic lives, The significant intangible
assets recognized by the Group and their useful lives are as follows:

Intangible Asset Useful life
Fuel distribution license 9
Accounting system L

Intangible assets that have an indefinite life and are acquired separately are stated at cost
less accumulated impairment losses, if any.,

Dividends
Dividends are recognised when they become legally payable, In the case of final dividends,
this is when approved by the shareholders at the General Assembly Meeting.
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5}

Land, property and equipment

Items of land, property and equipment are initially recognized at cost. As well as the
purchase price, cost includes directly attributable costs and the estimated present value of
any future unavoidable costs such as dismantling and removing items. The corresponding
liability is recognized within provisions.

Projects under construction are not depreciated until they are fully completed and ready to
use, Depreciation s provided on all other items of property and equipment so as to write off
their carrying value over their expected useful economic lives, It is provided at the following
rates:

Asset Depreciation %
Buildings, Stations and Tanks 2
Vehicles and tankers 15

Tools and equipment 10-15
Devices and control systems 10-33
Furniture and decorations 10
Billboards 10-15

Items of land, property and egquipment are derecognized upon disposal or when the items
are permanently withdrawn from use and no future economic benefits are expacted from
the disposal, Any gain or loss arising on derecognition of the asset {calculated as the
difference between the net disposal proceeds and the carrying amount of the assets) is
included in profit or loss In the period in which the asset is derecognized.

Inventory

Inventories are initially recognized at cost, and subsequently at the lower of cost and net
realizable value, Cost comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition. First in first out
is used to determine the cost and weighted average cost.

Provisions

Provisions are recognized when the Group has a present obligation (legal or contractual)
resulting from past events, it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. The amount
recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into consideration the risk and
uncertainties surrounding the obligation. When some or all the economic benefits required
to settle a provision are expected to be recovered from a third party, a receivable is
recognized as an asset if it is virtually certain that reimbursement will be received, and the
amount of the receivable can be measured reliably.

Financial instruments - risk management

The Group is exposed through its operations to the following financial risks:
& Credit risk

» Market risks

o Liquidity risk

« 17 -
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In commeon with all other companies, the Group is exposed to risks that arise from its use of
financial instruments, This note describes the Group objectives, policies, and processes for
managing those risks and the methods used to measure them. Further gquantitative
infarmation in respect of these risks is presented throughout these consolidated financial
statements. There have been no significant changes in the risks to which the Group is
exposed, nor in the objectives, policies and procedures for managing these risks, or in the
methods used to measure them, unless otherwise stated.

(i) Principal financial instruments
The principal financial instruments used by the Group, from which financial instrument
risk arises, are as follows:

Related parties

Financial assets at fair value through other comprehensive income

Cash and cash equivalents

Trade receivables, cheques under collection, and other receivables

Trade payables, post-dated chegques, and other payables

Loans and overdrafts

- &% = @& % &

(i} Financial instruments by category

2025 2024
J0 JI

Financial assets at amortized cost
Trade receivables and cheques under collection 88,577,515 91,828,128
Other recelvables 3,038,137 1,850,773
Due from related parties 148,291,365 148,608, 702
Cash and cash equivalents 3,181,451 1,026,563

243 088 4638 246,314,165
Financial assets at fair value
Financial assets at falr valee through other
comprehensive income 200,000
Total financial assets 243,088,468 246 514,166
Financial llabilities at amortized cost
Loans and banks overdraft 197,085,094 142,683, 184
Due to related parties 16,411 ;
Trade pavables and post-dated chegues 159,203,162 112,036,760
Other payables 257,031 442,805
Total fimancial labilities 356,561,698 155,187,749

« 17 .
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(iii} Financial instruments not measured at fair value
A financial instrument not measured at fair value includes cash and cash equivalents,
trade and other receivables and trade and other payables and loans and bank facilities
and related parties. The carrying value of financial instruments listed above is
approximately equal to their fair values.

General chjectives, policies, and processes

The management has overall responsibility for the determination of the risk management
objectives and policies, whilst retaining ultimate responsibility for them, it has delegated
the authority for designing and operating processes that ensure the effective
implementation of the objectives and policies. The overall objective is to set policies that
seek to reduce risks as much as possible without unduly affecting the Groups
competitivenass and flexibility, Further details regarding these policies are set out below:

Credit risks

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Group is not significantly exposed
to this type of risk, as government receivables represent 32% of total trade receivables. With
respect to other receivables, the Group's primary operations rely heavily on cash sales, and
its credit policy allows for one-month deferred payments. If a customer fails to settie the
outstanding balance within 30 days, their withdrawals for the following month are
suspended, Credit risk also arises from cash and cash equivalents, deposits with banks and
financial assets. The Group deals with banks with a suitable credit rating.

Market risks

Market risk arises from the Group use of interest bearing, tradable and foreign currency
financial instruments. It is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in interest rates {interest rate risk), foreign
exchange rates (currency risk), or other market factors (other price risk).

Fair walue or interest rate risk

Financial instruments and loans with variable interest rates expose the Group to interest
rate risk affecting future cash flows. The Group is exposed to such risks due to its use of
financial instruments with variable interest rates and does not currently have a policy in
place to mitigate this exposure.

Currency risks

Currency risk arises when the Group enters financial transactions in currencies other than
its functional currency. The Group is not exposed to this type of risk, as it does not engage
in foreign currency transactions in the course of its activities. Although the prices of the
products it sells are linked to the U.5. dollar, the Group conducts its operations in local
currency.

Other market price risks

The Group holds certain strategic equity investments in other companies that complement
its operations. The Board of Directors considers the exposure to market price risk arising
from this activity to be acceptable under the Group's circumstances,

Liquidity risks

Liquidity risk arises from the Group management of working capital. It is the risk that the
Group will encounter difficulty in meeting its financial obligations as they fall due. The
management's policy is to ensure that it will always have sufficient cash to allow it to meet
its liabilities when they become due, The following table sets out the contractual maturities
(representing undiscounted contractual cash-flows) of financial liabilities:

14
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Up Fram Fram From More
to 3 months 3 to 17 manths 1 to 1 years 1to 3 years than 5 years
Jo o Jo J0 J0
Ak 1 5
Loans and banks overdraft 140,286,894 14,575,910 9,300,835 10,244,013 11,677 442
Pest-dated chegues 5,915,091 17,155,830 115,000 .
Government deposits EB, 741, 700 - "
Trade ard ather payables 115,817,240 .
340,580,926 41,831,740 5,415,815 10,244,013 22,677 442
At 31 December D024
Loans and banks averdrafl 108,708,209 5,153,000 5,253,000 5,133,000 18,120,579
Post-dated chequss 15,000,000 43,000,000 50,230,307 - .
Government depusits £6,852, 546
Trade and other payables 101,806,453
192,367 208 50,253,000 55,483,107 5,203,000 13_.1'.!!],'3]'5

Capital management

The Group monitors "adjusted capital® which comprises all components of equity (capital,
statutory reserve, and retained earnings).

The Group's objective when monitoring capital is to:

« Safeguard the entity’s ability to continue as a going concern to be able to achieve returns
for partners and benefits to customers.
« Achleve appropriate returns for partners within preduct pricing in proportion with risk

levels.,

The Group manages its capital structure and adjust its components in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to
maintain a balanced capital structure, the Group may adjust the amount of return capital
to shareholders, paid up capital increase, or sell assets to reduce debt.
The debt ratio to adjusted capital at 31 December is as follows:

Laans and banks overdraft
Lease labilities

Less: cash and its equivalent

Met debt

Total owners equity

Debt ratio

1015 2024
JD JD
197,085,094 142,688,184
31,997,912 22,552,139
(3,181,451) (3,026, 563)
__ 225,901,555 162,213,760

187,515,648

120%

178,135,970
R

Nk
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7) Projects under construction

Transferred to property and equipment
At 31 December

L i

(3,501,861)

Expected
completion  Estimated cost
date of completion 015 4
d0 J0 a0

(Gas Cylinders July 2026 1200000 9,150,968 :
LNG project June J025 300,000 8,037,052 b, 354
Gas project CHG Juky 2006 12,000,000 7,559, 168 3,200,966
tadina streat station project June HIX5 500,000 1,931,062 162
Tires iy J026 2,000,000 1,807,010 .
im0 Trik gas project Sepbember 2025 1,500,000 56,031 849,062
Irbid station - Mathefah Rapust 20106 650,000 577,755 -
AL Sharif fuel stathon September 105 100,000 a0%5, 612 55,674
Jurf Al-Carawsha - LPG January 0% 500,000 438,014 -
University of Science and Technology station My 2026 450,000 468,900

Southern Shoura station Apri 226 400,000 04,673 .
Irtid statian, Petra Street - Rajoub Agust 2025 150,000 80,871 B0.EM
Solar Energy February 2026 35,000 34,804 :
l-Hussainiya station - orakim Al- Jarzy Jamuary 2024 1,000,000 . 1,248,361
Al-Dhulayd station - Farouk Shalif July 2025 1,000,000 . 627 087
Ma'an 1 station - A-Jazeera Plateaus Sy 2005 150,000 . 196, 506
Solar power generation - Lumi Septesmber 2025 200,000 . 169,621
Birin station - Magda Al-Attar and A-Omari September 2025 250,000 . LRI
ABCCO tanks eypansion Japwiary 2026 19,500 . 19,50
King Husseln Complex statian June 2025 230,000 . 15,741
{ther gas stations . . 395,071 154,978

32,297 681 ?,1&
The following is the movement on the projects under construction:
2025 2024
JD Jb

At 1 January 7,134,086 3,667,704
Additions 218,665,457 5,923,346

(2,456,964)

12,297,682

7,134,086
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g)

Intangible asset

Cost
At 1 Janusary 2024

At 31 December 2024
Resulted from acquisition of a subsidiary

At 31 December 2025

Accumulated amortization

At 1 lanuany 1024

Amortization

At 31 December 2024

Resulted from acquisition of a subsidiary
Amortization

At 31 December 2025

Net Book Value
At 1 January 2024
At 31 December 2024

At 31 December 2025

Fuel
distribution Accounting
license System Total
JD Jb Jb

31,250,000 s 31,250,000
31,250,000 1,150,000
- 36,989 36,999
31,250,000 = 16,939 31,286,989
30,083,333 30,083,333
115,000 125,000
30,208,333 30,208,333
- 315,894 15,894
125,000 . 123,000
30,333,333 v 35,894 10,369,227
1,166,667 : 1,166,667
1,041 667 : 1,041,667
916,667 1,095 917,762

On 20 November 2012, the Group signed a 10-year petroleum derivatives distribution license
agreement with the Ministry of Energy and Mineral Resources, granting it a 33% market share,
with a total value of JO 30 million, This intangible asset is amortized over the 10-year duration
of the license, beginning from the commencement of actual operations under the agreement
in May 2013. During 2023, the Group renewed this agreement for 10 years at a cost of JD

1,250,000, effective from 1 May 2023,
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9) Leases contracts

2025 2024
J0 Jo

Right-of-use assets
At 1 January 12,334,950 19,782,841
Additions 11,154,052 4 508,025
Amortization {I,ﬁ&?,ﬂﬂ‘i} (1,955,916)
At 31 December 30,821,093 22,334 350
Leases liabilities
A1 January 22,552,139 19,915,538
Additions 11,154,052 4,504,025
Finance cost 2,110,082 1,533,441
Lease payments (3,828,361) (3,404,915}
At 31 December 31,997,911 11,552,139

The following table shows the contractual maturities (that represent the undiscounted
contractual cash flows) of the lease labilities:

2023 2024
JD JD
Shart term 2,159,350 1,853,447
Long term 19 838,562 20,698,692

31,997,112 22,552,139

10) Goodwill
On 31 December 2025, Afaaq Energy PSC acquired 100% of the share capital of Central Gas
Technology LTD, a company specialized in the distribution of liquefied Gas.

The acquisition agreement for Central Gas was initiated in October 2035, stipulating a
payment of JD 10 million as the cost of the investment. The acquisition was formally
completed on 31 December 2025, the assets and liabilities of the company were assessed
at the acquisition date, and it was determined that the fair value of the net assets does
not differ materially from their carrying amounts since the difference between the
investment paid and the fair value of the net assets represents goodwill value.

- 14 -



Afaq Energy Company
(Limited Public Shareholding)
Amman - Jordan

Motes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Endf.-d 31 December 2025

The carrying amounts of the assets and liabilities of Central Gas Technology LTD as of the
acquisition date are as follows:

- M-

2025
Jo
Asset
property and equipment 3,374,097
Intangible assets 1,095
Inventory 1,922,870
Trade receivables and other receivable 5,370,330
Cash and cash equivalents 94,100
10,762,492
Liabilities
Loans & Bank Facilities 5,178,347
Trade payable and other payable 2,586,115
Due to related parties 1,042,690
Income Tax Provision 205,4%0
9,012,642
Met assets acquired 1,749,850
Consideration paid for Group share 10,066,145
Goodwill resulted from acquisition 8,316,295
11) Inventory
2025 2024
J0 JD
Fuel 55,920,554 51,520,537
il 2,650,879 2,180,664
Spare parts and supplies 6,731,351 4,330,118
Food supplies 2,508,306 1,925,884

67,811,090
— e —

59,957,203




Afaqg Energy Company
(Limited Public Shareholding)
Amman - Jordan

Motes Forming Part of the Consolidated Financial Statements (Continued)

For the Year Ended 31 December 2025

12) Trade receivables and cheques under collection:

Customer receivables
Cheques under collection
Leases receivables

Less: Provision for expected credit losses

2025 2024

Jo Jo
84,550,891 89,295,821
11,287,330 10,144,572

634,972 1,062,472
96,473,193 100,502, B65
(7,895,678) (7,674,737)
88,577,515 92,828,128

e ————

The carrying values of trade and cheques under collections is not materially different
approximates their fair value, The Group does not hold any cellateral or guarantees as security

against these receivables. The ageing analysis of trade receivables is as follows:

Not accrued

From 1 to 30 days
From 31 to 90 days
From 91 to 120 days
More than 120 days

13) Other receivables

Refundable deposits

Employees advances

Accrued revenues

Total financial assets classified at amortized
cost,

Advance to suppliers
Prepaid expenses
Sales tax deposits
Income Tax Deposits
Other

i L [

2025 024
JD JD

39,841,891 48,649,850
28,921,464 21,685 862
13,390,214 15,727,748
3,990,337 3,379,519
10,329,287 11,059,876
96,473,193 100,502,865

2025 2024

JD 4D
2,173,906 1,777,832
765,813 72,941
08,418 =
3,033,137 1,850,773
6,439,188 11,022,018
879,565 TBO, 300
331,536 -
36,534 43,790
210,800 151,862
10,935,760 13,848,743
-*= —_—
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Energy Company

(Limited Public Shareholding)
Amman - Jordan

Motes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Ended 31 December 2025

14) Cash and cash equivalents

2025 2024
JD JD
Cash on hand 1,133,876 1,262,727
Cash at banks 2,047,575 1,763,836

3,181,451 3,026,563
e

15) Shareholders’ aquity

18)

Capital
The capital is JO 110 million divided into 110 million shares where the value is one JO per
share.

Statutory reserve

This item represents amounts accumulated by transferring 10% of annual profits before income
tax and other charges over the years. These amounts are non-distributable. The General
Assembly may, after exhausting other reserves, decide in an extraordinary meeting to offset
losses from the statutory reserve, provided that the reserve is subsequently restored.

The Group may cease transferring amounts to the statutory reserve once its balance reaches
5% of the authorized share capital. However, with the approval of the General Assembly, the
annual transfer may continue until the reserve equals the Group’s authorized share capital.

Retained earnings

This item contains only profits, losses and dividends.

The Group has decided to distribute dividends amounting to 13,750,000 Jordanian dinars,
eguivalent to 0.125 Jordanian dinars per share as of 31 December 2025 (11,000,000 JD
equivalent ta 0,10 JD per share for 2024).

Loans
il X} s
Celling Initdlnent Tort tarmy Loagtem  Swoetlem  Lorgbenm
B ] o 1 ] B

Bark of Jondan 55,000,000 1,408,000 I LIen 500,000 B7AN
Rk A1 Etiad 1 41,000 143400 {19504 70 RS

Houring Bask 12,005,090 - 29,182, 2 . 12888 57

ety Joodan bevestivean] Bark 1, 400,00 t 30,000 10000 61400 152000 .
Gerrien Fapaet Beak Lian 17,439,160 553,341 006,70 10,855,304 a YL AT
s Berk 17,150,000 108 91 SH06T5  B4ELD R S | 1
Capital Bark 7,300,000 100,000 1510, 000 5,381,135 1IN LA
AL Bark 750,000 100,000 00,000 : :

15,413,631 50007 120 MFE 14,756, %0

These loans are secured by a first-degree mortgage on the Group®s land and buildings, in
addition to a personal guarantee from the Chairman of the Board of Directors. Interest rates
range from 8.25% to 12%.

i
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Amman - Jordan

Hotes Forming Part of the Consolidated Financial Statements (Continued)

For the Year Ended 31 December 2025

17) Banks overdraft

The following represents the utilized balances of the credit facilities:

Ceiling 2025 2024
Jo Jo JO

Araly Jardan Investment Bank 24,000,000 23,724,403 13,000,149
Housing Bank 5,850,000 5,220,641 4,819, 326
&rab Bank 5,250,000 7,570,946 2,731,571
Capital Bank 1,000,000 1,009,738 1,010,224
Barik Al Etitiad 1,750,000 667,515 441,165
ABC Bank 400,000 341,066 -
Jordan Kuwait Bank - 220 -

38,534,531 22,033,459

These facilities are secured by a first-degree mortgage on the Group's land and buildings,
along with a personal guarantee from the Chairman of the Board. Interest rates range from

7.25% to 12%.

18) QOther payables

Accred expenses
Employee's payableas

Total financial Habilities classified at amortized

Cost,
excluding loans and banks overdraft

Advance from customers
Customers deposits

Income and Sales Tax Department deposits

Unearned revenueas
Social security deposits
CHhier

19) Revenues

Fuel and oil sales revenue
Fuel transportation revenuss
Selling food suppliss

Rental revenuess and other

2025 2024
J0 J0
231,026 462,805
zﬁ-.ﬂuﬁ -
257,031 462,805
8,423,780 7,113,263
1 2 1‘:'3 p‘E 3 1 -
733,238 121,840
598,623 A
283,622 247,560
256,882 221,793
11,657,007 B.167, 261
2025 2024
Jo J0
967,847,497 973,832,319
23,737,482 23,776,149
19,745,589 17,212,690
5,003,913 3,867,921
1,016,334,481 1,018,709, (80

-7 .
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Motes Forming Part of the Consolidated Financial Statements (Continued)

For the Year Ended 31 December 2025

20} Administrative expenses

Salaries and wages

Depreciation

Advertising

Expenses charged by Group management
Fees, licenses, stamps and subscriptions
Electricity, water and communications
Maintenance

Insurance

Mon-deductible tax

Tools and consumables

Yehicles expenses

Rent

Donations

Professional feet

Training, travel and employee's accommedation
Legal cases

Rewards

Other

e T4 -

2025 2024

JD JD
4,844, 641 1,218,308
1,869,573 1,645,911
1,424,656 1,480,582
1,323,827 1,203,091
623,382 1,496,833
431,755 444,733
336,560 146,239
295,223 306,071
192,093 246,643
81,316 80,124
68,052 129,550
59,477 5,844
59,250 30,370
59,178 666,762
57,871 38,307
47,361 28,009
13,000 33,000
602,127 56, 743
12,409,342 12,156,523




Afaq Energy Company
(Limited Public Shareholding)
Amman - Jordan

Notes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Ended 31 December 2025

21) Related parties
Related parties represent the major shareholders and senior management employees of the

Group and companies In which they are major Shareholders, The transactions with related
parties, as presented in the statement of financial pesition, statement of profit or loss, and
other comprehensive income, are as follows:"

2025 2024
JD JD

Due from related parties
Al-Manaseer Group for Industrial and
Commercial Investment Company - Parent 32,738,638 30,633,652
Sister Companies
Manaseer Industrial Complex #0,313,278 63,715,451
Advance Company for Shipping Services 21,976,547 21,606,768
Al-Adyat Al-Sareeah for Equipment Trade 19,413,169 20,013,209
Developed Crushers Company 12,545,871 11,675,091
Magnisia Jordan Limited Public Shareholding 2,136,143 1,841,143
Other 1,493,485 3,399,154

152,627,131 152,944,468
Less: Pravision for expected credit losses {4,335,766) (4,335,T66)

148,291,365 148,608,702

Due to to related parties
Partners' Accounts Receivable - Subsidiary 16,411

The related party transactions presented in the statement of profit or loss and other
comprehensive income are as follows:

2035 2024
J0 JO
Ol and fuel sales 15,129,617 13,094,454
Expenses charged by Group management 1,424,656 1,460,582

Senior management personnel are individuals with the authority and responsibility to plan,
direct, and control the Group’s activities, Salaries and benefits for senior management
amounted to JD 212,361 in 2025 and JD 144,746 in 2024,

TR
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Motes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Ended 31 December 2025

22) Income tax provision
The movement on the income tax provision is as follows:

2025 1024
JD JD
At 1 January 4 017,003 4,742 616
Added from the acquisition 205,490 7
Income tax expense for the year 5,973,132 4 605,462
Paid during the year {4,649,753) {5,331,075)
At 31 December _ 5,545,972 4,017,003

Following is the reconciliation of income profit with accounting profit:

2025 2024
JD JD

Accounting profit 29,372,910 72,597,701
Add: non-taxable expenses 192,153 246,654
Subtract; tax-exempt incomz (172,995}

Taxable profit 19,392,068 12,844,355
Income tax expense for the year 5,680,876 4,369,988
Hatlanal contribution 292,356 235 474
Income tax expense 5,973,231 4,605,462

Afag Energy PLC (Parent Company):
The Company's income tax has been settled with the Income and 5ales Tax Department up to

the end of 2022,
The income tax return for the year 2023 and 2024 have been submitted but have not yet been
audited by the Income and Sales Tax Department.

Modern Jordanian Qil and Fuel Services Co, Ltd. (Subsidiary}:
The Company’s income tax has been settled with the Income and Sales Tax Department up to
the end of 2021.

The income tax return for the year 2023 has been submitted but has not yet been audited by
the Income and Sales Tax Department.

Regarding the Company's branch in the Agaba Special Economic Zone, a final tax settlement
has been obtained from the Income Tax Department up to the end of 2020, Income tax returns
for the years 2021 up to 2024 have been submitted but have not yet been audited by the
Income and Sales Tax Department,

Jordan Modern for Food Tradin ny LLC (Subsidiary):

The Company's income tax has been settled with the Income and Sales Tax Department up to
the end of 2021.

Income tax returns for the years 2022 to 2024 have been submitted but have not yet been
audited by the Income and Sales Tax Department.

1L



Afaq Energy Company
{Limited Public Shareholding)
Amman - Jordan

Notes Forming Part of the Consolidated Financial Statements (Continued)
For the Year Ended 31 December 2025

Modern Jordanian Import and Export Company LLC (Subsidiary]:

The Company’s income tax has been settled with the Income and Sales Tax Department up to
the end of 2019,

Income tax returns for the years 2020 te 2023 have been submitted but have not yet been
audited by the Income and Sales Tax Department. It is noted that the 2024 return is acceptad
through the sampling system.

Chemical Storage Co Subsidiary):
The Company's Income tax matters have been finalized with the Income and Sales Tax

Department up to the end of 2023.

23) Basic and diluted earnings per share of profit for the year and comprehensive

income - Dinars/Share

2025 2024

JD Jo

Profit for the year and comprehensive income - JO 23,158,137 17,759,548
Weighted average number of shares - share 110,000,000 110,000,000
Basic and diluted earnings per share of profit for
the year and comprehensive income - Dinars/Share 0.211 0.161

24) Contingent liabilities

As of the financial position date, the Group has the following contingent liabilities:

2025 2024
JD Jo
Guarantess and credits 6,784,824 144,746
Leaal cases® 8,904,316 B,895,931
15,689,150 9,040,677

In the opinion of management and the Group's legal advisor, the Group's legal position in

these cases is good, and there is no need to recognize any provisions.

25) Comparative figures

Certain figures in the financial statements for the year ended 31 December 2024, have been
reclassified and restated to align with the presentation adopted in the financial statements
for the year ended 31 December 1025, These reclassifications had no impact on the statement
of profit or loss, other comprehensive income, or the statement of changes in equity for the
year ended 31 December 2024,

i B
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