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.?lndeoendent Auditor,s Report

To the Shareholders of lnvestments & lntegrated lndustries Company
(Public Shareholding Company - Holding Company)
Amman - Jordan

Qualified Opinion

we have audited the consolidated financialstatements of lnvestments & lntegrated lndustries company (public
shareholding company - Hording company) and its subsidiaries (,,the company,,), which comprise theconsolidated statement of fina ncial position as of December 31 , 2023, and the related consolidated statements
of income other comprehenJive income, cha nges in shareholders' equity a nd cash flows for the yea r then ended,
and the notes to the financiar statements, incruding a summary of significant accounting poricies.

ln our opinion, except for the effects of the matter described in the Basis for eualified Opinion section of ourreport, the accompanying consolidated financial statements present fairly, in all material respects, theconsolidated financial position of the Company as of December 31,2023, and its consolidated financialperformance and its consolidated cash flows for the year then ended in accordance with lnternational Financial
Reporting Standards (IFRS).

Basis for Qualified Opinion

As stated in Note (26) to the consolidated financial statements, there is a legal case filed against the lntegrated
lnvestment and lndustries company for a financial clalm of JD 3,505,831 in its capacity as a guarantor of Nuqul
Engineering and contracting Company (sister company). Following legal proceedings, th" ior.t has issued adirective for both lntegrated lnvestment and lndustries company and Nuqul Engineering and contracting
company to settle the amount of JD 3,487,233. Additionally, they are responsibie for cJvering associated
expenses, lawyers fees, and regar interest at a rate of g%, accruing from November 1, 2022. However, thecompany's management did not recognize any provisions to meet the potential liabilities arising from this case.
we conducted our audit in accordance with the lnternationalstandards on Auditing (lsAs). our responsibilit iesunder those standards are further described in the Auditors' Respons ib ilities for the Audit of the consolidated
Financial statements section of our report. we are independent of the company according to the ethicalrequirements relevant to our aud it of the consolidated financial statements in accorda nce with the lnternational
Ethics standards Board for Accountants code of Ethics, and we have fulfilled our other ethical responsibilities inaccordance with these requirements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
o pin ion.

Other matters
Without further qualification in our opinion, we bring your attention to the fact the Company,s consolidated
fina ncia I statements for the yea r ended December 31; 2022, have been a udited by anothei a ujitor who lssueda qualified opinion on those consolidated financialstatements on February 1, 20
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Key audit matters are those matters that, in our professionarjudgment, were of most significance inour audit of the financiar statements of the current period. ThJse matters were addressed in thecontext of our audit of the financiar statements as a whore, and in forming our opinion thereon, andwe do not provide a separate opinion on these matters. Key audit matters are described below:

1) Measurement of Fair Value of Financial Assets How the mdtter wds dddressed in our audit

The book value of the Financial assets at fair value
through other comprehensive income amounted to JOD
L6,446,650 as of December 31, 2023, which represents
%75 of the Company's total assets. The revaluation of
these assets at fair value could have a material effect on
the value of the Company,s assets and the components
of other comprehensive income. The financial assets
represent one of the main operating activities of the
Company, and the selection of valuation technique used
in measuring the fair value of these assets is highly
dependent on management estimates.

Our audit procedures included the
assessment of the company,s procedures
used in measuring the fair value of financial
assets at fair value through other
comprehensive income and examining the
tradjng prices of these assets in the related
equity securities markets. The techniques
used by the Company,s management ln
measurlng the fair value of these financial
assets include:

1.Year-end closing prices for equlty
securities traded in the regular market.

2.Year-end closing prices for equlty
securities traded in the Over the Counter
(OTC) Market. The Company,s
management believes that the OTC prices
for these securities represent the most
suitable base for measuring the fair values
of these securlties.

Details and accounting policy of financial
assets at fair value through other
comprehensive income are disclosed in the
accompanying consolidated financial
statements under Notes (11) and (4)
respectively.

Amemberol Urbach Hacker Lim,led,
an inlernational nstwo* ofin ng and consutting rrms.
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Other lnformation

Management is responsible for the other information, which consists of other information stated in the annual
report. The other information does not include the consolidated financialstatements and our auditor,s report
the reo n.

our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
ln connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements, or our knowledBe obtained in the audit, or otherwise appears to be materially
misstated. lf based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. we have nothing to report in this regard.

Statements

Management is responsible for the preparation and fair presentation ofthe consolidated financlal statements in
accordance with lnternational Financial Reporting Standards, and for such internal control as management
determine is necessa ry to enable the preparation and presentation of the consolidated fina ncial statements that
are free from material misstatement, whether due to fraud or error.

ln preparing the consolidated financial statements, management is responsible for assessing the company,s
ability to continue as a going concern, disclosing, as applicable, matters related to going concein, and using the
going concern basis of accounting unless management either intends to liquidate the company or to cease
operations or has no reaiistic alternative but to do so.

Those charged with governance are responsible for overseeing the consolidated financial reporting preparation
process. -r-(

Amemberof Urbach HackerYoung lnternationai Limiled,
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Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue our audit report that
includes our opinion on the consolidated financial statements.

Reasonable assurance is a high-level of assurance but is not a guarantee that an audit conducted in accordance
with ISA will always detect a materialmisstatement when it exists.

Mlsstatements can arise from fraud or error and are considered material if, individually or ln aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of theie consolidated
financialstatements.

As part ofthe audit process ii accordance with lSA, we exercise professionaljudgment and maintain professional
skepticism throughout the audit. We also:
o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentionar omissions, m isrep rese ntatio ns, or the override of internar contror,

' obtain an understanding of internal control relevant to the audit in orderto design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the company,s
internal control.

' Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccountlng estimates and
related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtalned, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our audit report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, we will modify our opinion. our
conclusions are based on the audit evidence obtained up to the date of our audit report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

' Evaluate the overall presentation, structure, and content ofthe consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

' obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activlties within the Company to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision, and performance of the company audit. we remain solely
resporlsible for our audit opinion on the consolidated financialstatements

8 - Al- Qayrawan St.
Al - Rabieh
PO,Boxl7906
Amman,l | 195 Jordan
Phone +962-6-ss 1 ,lz rt
Fax +962-6-s517541
Bmail info@arabauditors.io
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. We communlcate with those charged with governance regarding the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internalcontrol that we identify during
our audit. We also provide those charged with governance with a statement that we have complied with
relevant ethlcal requirements regarding independence and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

' Determined those matters that were of most significance in the audit ofthe consolidated financial statements
of the current period and are therefore the key audlt matters. We describe these matters in our audit report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
commu nication.

Report on Other Leqal and Resulatorv Requirements

The Company maintains proper accounting records. The accompanying consolidated financial statements are, in
all material aspects, in a8reement with the Company's accounting records, and we recommend that the
Company's General Assembly approves these consolidated financialstatements after taklng into consideration
the potentialeffects ofthe qualification stated in the qualified opinion section of this report.

This audit report on the consolidated financial statements is a translated version of the original audit report on
the consolidated financial statements issued in Arabic, and in case of a discrepancy, the Arabic orlginal will
preva il.
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,INVESTMENTS & INTEGRATED INDUSTRIES COMPANY.(PUBLIC 
SHAREHOTDING COMPANY - HOLDING COMPANY)

AND lTs SUBSIDIARtES

AMMAN -JORDAN

CONSOLIDATED STATEMENT OF FINANCIAT POSITION

Jordonion Dinot

Assets

Current Assets

Cash on hand and at banks
Trade receivables and checks under collection-net
lnventory
Other debit balances

Total current assets

Property and equipment - net
lnvestment property
Financial assets at fair value through other comprehensive income
Total Assets

Liabilities and Shareholders' Equity
Current Liabilities

Due to banks

Short-term portion of loans
Accounts payable

Other credit balances

Total Current Liabilities

Long term loans

Due to related parties - long term
Total Liabilities

Shareholders' equity
Capital

Statutory reserve

Fair value reserve

Accumu lated losses

Shareholders'Equity

Non-controlling interest
Net Shareholders' Equity

Total Liabilities and Shareholders' Equity

As of 31 December,
\

Note 2023 2022

5

6

7

8

9

10

11,

10,113

2,333,7 98

1,1,36,733

164,01,1,

241,,91,6

2,664,272

1,590,159

155,087

3,644,655

L,488,227

300,s11

L6,446,650

21,,880,043

4,7 52,434

1,510,088

300,511

1,8,607,302

25,1,64,335

1,2

13

40,548

1,,205,1,60

377,01,8

404,645

1,62,450

2,1,15,016

449,640

4s5,7 33

13

20

2,02L,371 3,L82,899

5,972,675

3,982,652

5,L27,249

4,269,L1-4

15

1,6

1,1,

14,500,000

198,8s0

95,486

(3,122,6791

70,707,024

367,28s
1,t,671,711

354,452
10,468,309 1,2 ,026 ,1-69

21,,880,O43 2s,t64,33s

The accompanying notes from (l) to (28) are an integral part ofthese consolidated financial statements.
6
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBtIC SHAREHOLDING COMPANY - HOTDING COMPANY)
AND lTs SUBSIDIARIES

AMMAN - JORDAN

CONSOTIDATED STATEMENT OF INCOME

lordonian Dinar

Sales-net

Less: Cost of sales

Gross Profit
Less: General, administrative, and marketing expenses

Add: Other income
Less: Interest expenses - net
Profit before lncome Tax and NationalContributions
Previous years tax

lncome tax and national contributions
Profit for the year

Allocated as follows:

Company's shareholders
Non-controlling interest

Basic and diluted profit per share

For the year ended
December 31,

Note 2023 2022

17

4,280,770
(3,424,6e3)

856,O77

(786,s341

1,,31,2,1,54

(783,O22)

598,675

11,7 42].

(L4tl

5,347 ,500
(4,43L,657)

915,843
(78s,019)

L,098,707
(634,3s3 )

595,17 8

(137)

18

1-9

596,792

589,959

6,833

596,792

595,041

573,204
2L,837

595,041

22 4,1% 3,950/o

integral
7

The accompanying notes fronr (l ) to (28) are an paft ofthese consolidated financial statements.



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBIIC SHAREHOTDING COMPANY - HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN -JORDAN

CONSOTIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

Jordanian Dinar

Profit for the year

(Less) Add ltems of Other Comprehensive tncome:

Change in fair value of financial assets at fair value through other
com prehensive income

Total Profit and Other Comprehensive lncome

Allocated as follows:

Company's shareholders

Non-controlling interest

For the year ended December 31,

2023

596,7 92 595,041

12,Ls4,6s2) 2,L28,460

(1,ss7,860) 2,723,501

zo22

(1,564,693)

6,833

2,70t,664

21,837

(1,ss7,860) 2,723,501

The accompanying notes from (l ) to (28) are an integral part ofthese consolidated financial statements.
8
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBUC SHAREHOTDTNG COMPANY - HOIDING COMPANY)

AND lTs SUBSIDIARIES

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASHFLOWS

lotdanion Dinor

Cash flows from Operating Activities:
Profit for the year before lncome tax
Adiustments:
Depreciation
Change in the provision for expected Credit Losses

lnterest expenses-net

Changes in workinB capital items:
lnventory
Trade receivables and checks under collection
Other debit balances and due from a related party
Accounts payable

Other credit bala nces

Net Cash Flows from Operating Activities before lncome Tax paid

lncome tax paid

Net Cash Flows from Operating Activities

Cash flows from lnvesting Activities:
Purchase of property and equipment
Net Cash Flows Used in lnvesting Activities

Cash Flows from Financing Activities:
Due to related parties

Loans and due to banks
lnterest paid

Net Cash Flows Used in Financing Activities

The net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the end ofthe year

For the Year Ended December 3L,

ZOZS 2022

598,675 595,178

37,271,

l7 8,2L2l
783,022

553,426
408,686
(6,002)

i.78,6221
(6,88 3 )

2,21,1,36t
(3,801)

2,207,560

35,419

634,353

121.1.,4041
(692,863)

130,894
227 ,930

4,8L9
724,326

(3s7)

723,969

(1s,410)

(1s,410)

242,2s3
(1,883,184)

\783,022]'
(2,423,9s31

(231,803)

241-,9L6

10,113

12,67sl
(2,67s)

559,298
(428,37 Ll
(634,3s3)

(s03,426)

217 ,868
24,048

24L,976

The accompanying Dotes from (l) to (28) are an integral part ofthese consolidated financial statements.
10



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBtIC SHAREHOLDING COMPANY - HOTDING COMPANY)

AND lTs SUBSIDIARIES

AMMAN -JORDAN

NOTES TO THE CONSOTIDATED FINANCIAL STATEMENTS

1) General

a, Establishment and objectives:

lnvestments & lntegrated lndustries Company (public shareholding company) "The Company" was
established and registered in the Ministry of lndustry and Trade of Jordan under no. (281) on April 20,

199 5.

The main objectives of the Company include managing its subsidiaries, participating in managing other
entities in which the Company has ownership, investing in equity and debt securities, and granting
finance for its subsidiaries.

b. Employees:

The Company's number of employees as of December 31, 2023, was 65 employees (64 employees as of
December 31, 2022).

c. Approval of consolidated financial statements:

The consolidated financial statements have been approved by the Board of Directors in their meeting
held on February 2L, 2024. These financial statements require the approval of the Company's General
Assembly.

2) Basis of Preparation of the Consolidated Financial Statements

Statement of compliance

The consolidated financial statements have been prepared in accordance with the internationalfinancial
reporting standards.

Basis of financial statements consolidation

The consolidated financial statements comprise the financial statements of lnvestments & lnteBrated
lndustries Company (the "Parent Company") and its subsidiaries which are sub.ject to its control.
Subsidiaries are entities controlled by the parent company .The parent company controls subsidiaries when
it is exposed, or has rights, to variable returns from its involvement with these subsidiaries and has the
ability to affect those returns through its power over these subsidiaries.

Balances, transactions, and unrealized profits and expenses resulting from transactions wlthin the group
are eliminated when preparing these consolidated financial statements.

Consolidated fina ncia I statements are prepa red for the su bsidia ries in the same fina ncial year of the pa rent
company and using the same accounting policies adopted by the parent company.

The financial statements of the subsidiaries are included in the consolidated financial statements from the
date on which control commences until the date on which control ceases.

Functional and presentation currency

The consolidated financialstatements are presented in Jordanian Dinar, which is the Company's functional
currency.

The accompanying notes from (l) to (28) are an integral part ofthese consolidated financial statements.
11



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBtIC SHAREHOTDING COMPANY - HOLDING COMPANY}

AND ITs SUBSIDIARIES

AMMAN:JORDAN

NOTES TO THE CONSOTIDATED FINANCIAL STATEMENTS

Basis of measurement
The consolidated financial statements have been prepared on a historical cost basis except for the financial
assets and liabilities which are measured at fair value.

Use of estimates
The preparation of consolidated financial statements in conformity with international financial reporting
standards requires management to make judgments, estimates, and assumptions that affect the

. application of accounting policies and the reported amounts of assets, liabilities, income, and expenses.
Actual results may differ from these estimates.

Estimates and u nderlying assumptions are reviewed on an ongoing basis. Revisions to accountinB estimates
are recognized in the year in which the estimates are revised and in any future years affected.

ln particular, information about significant areas of estimation uncertainties and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
consolidated financial statements include the following:

- Management estimates the provision for income tax based on its estimates of taxable income in
accordance with the prevailing laws and regulations and lnternational Financial Reporting Standards.

- A provision for expected credit loss is taken based on periodic estimates of accounts receivables'
collectable amounts and such estimates are approved by management.

- Aprovisionforthedecreaseinnetrealizablevalueof inventoryistakenifthesellingpriceoftheinventory
falls below cost or any other factors that cause the recoverable amount to be lower than its carrying
amount.

- Management periodically reassesses the economic useful lives of tangible assets based on the general
condition ofthese assets and the expectation for their useful economic lives in the future.

- Management frequently reviews the lawsuits raised against the company based on a legalstudy prepared
by the company's legal advisors. This study highlights potential risks that the company may incur in the
future.

Management believes that its estimates and judgment are reasonable and adequate.

Tlre accompanying notes from ( I ) to (28) are an integral part of these consolidated financial statements.
12



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBUC SHAREHOTDTNG COMPANY - HOIDING COMPANY)

AND lTs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO THE CONSOTIDATED FINANCIAL STATEMENTS

3) Chanses in Accounting Policies

The accounting policies adopted in the preparation ofthe consolidated financial statements are consistent
with those adopted for the year ended 31 December 2022, except for the adoption of new standards and

amendments effective as of l January 2023.

New standards or amendmenls Apnlication Date

IFRS l7 Insurance Contracts, including amendments Initial Application ofIFRS l7 and lantary 1,2023
IFRS 9 Comparative Information

Definition of Accounting Estimates - Amendments to IAS 8 Accounting Policies, Jarutary \ ,2023
Changes in Accounting Estimates and Errors

Disclosure Initiative: Accounting Policies - Amendments to IAS I Presentation of January 1,2023
Financial Statements and IFRS Practice Statement 2 Making Materiality Judgements

Deferled Tax related to Assets and Liabilities arising from a Single Transaction - January 1 ,2023
Amendments to IAS l2

International Tax Reforrn-Pillar Two Model Rules - Amendments to IAS l2 23 May 2023

The application ofthese new standards and amended standards did not have a significant effect on the
Company's fi nancial statements

The accornpanying notes fronr ( 1 ) to (28) are an integral part of these consolidated financial statements.
13



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(puBuc SHAREHOTD|NG COMPANY - HOTDTNG COMPANY)

AND lTs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAT STATEMENTS

4) Significant Accounting Policies

Current and non-current classification of assets and liabilities

The Company presents current and non-current assets, and current and non-current liabilities, as separate
classifications in its consolidated statement of financlal position as follows:

The Company classifies an asset as current when:

- it expects to realize the asset, or intends to sell or consume it, in its normal operating cycle;

- it holds the asset primarily for the purpose of trading;

- it expects to realize the asset within twelve months after the reporting period; or

- the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

- it expects to settle the liability in its normaloperating cycle;

- it holds the liability primarily for the purpose of trading;

- the liability is due to be settled within twelve months after the reporting period; or

- it does not have an unconditional rightto defersettlementofthe liabilityforat leasttwelve monthsafter
the reporting period.

All other liabilities are classified as non-current.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at banks and short-term deposits with a maturity of
three mo nths or less.

Financial assets

At initial recognition, financial assets are classified as subsequently measured at either amortized cost, fair
value through other' comprehensive income, or fair value through profit or loss. At initial recognition, a

financial asset shall be measured at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial
asset. Subsequent measurement of financial assets depends on their classifications as follows:

Financial assets at amortized cost

After initial recognition, these assets are measured at amortized cost using the effective interest method
and will be subject to impairment. Gain or loss on the financialassets that are measured at amortized cost
shall be recognized in profit or loss when the financial asset is derecognized or impaired. Financial assets
measured at amortized cost include cash and cash equivalent and trade receivables.

The accompanying notes frorn (1) to (28) are an integral part ofthese consolidated financial statements.
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NOTES TO THE CONSOTIDATED FINANCIAL STATEMENTS

Financial ossets ot Ioir volue through other comprehensive income

These assets represent investments in equity instruments with the intention to keep them as long-term
investments. When purchasing these assets they are recognized at fair va lue including acquisition expenses

then to be re-evaluated later at fair value, where changes in the fair value appear in the consolidated
statement of other comprehensive income and owners' equity including the change in fair value resulting
from the differences in the conversion of non-monetary assets items in foreign currencies, in case ofselling
such assets or part thereof, profits or losses to be recorded in the consolidated statement of other
comprehensive income and owners' equity where the valuation reserve balance of the sold assets should
be directly transferred to the retained earnings and not through the consolidated statement of income.
These assets are not subject to impairment loss testing.

Fironcia, Assets at fair value through profit or loss

These assets are presented in the consolidated statement of financial position at fair value. Changes in the
fair value of these assets are recognized as profit or loss in the consolidated statement of income.

Derecognition of linancial assets

The Company derecognizes financial assets when: (a) the contractual rights to the cash flows from the
financial asset expire, or (b) it transfers the financial asset, and the transfer qualifies for derecognition.

lmpoirment of financial assets

The Company records the allowance for expected credit loss for all loans and other debt financial assets
not held at FVTPL. When financial assets are first recognized, the Company recognizes an allowance based

on 12 months' expected credit losses (ECLS). lf a financial asset has shown a significant increase in credit
risk since origination, the Company records an allowance for the LTECLs.

For trade receivables, the Company recognizes expected credit losses for trade receivables based on the
simplified approach under IFRS 9. Based on the simplified approach, the Company recognizes a loss

allowance based on lifetime expected credit losses at each reporting date from the date of the trade
receivable based on its historical experience of default rates adjusted for future variables related to the
debtors and economic environment.

lnventories

lnventories are measured at the lower of cost and net realizable value. The cost of inventories is based on
the first-in-first-out principle and comprises all costs of purchase, costs of conversion, and other costs
incurred in bringing the inventories to their present location and condition. Net realizable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

The accompanying notes fi'om (l ) to (28) are an integral part ofthese consolidated financial statements.
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Property and Equipment

Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. An item of property and equipment is derecognized upon disposal. Any Bains or losses

a rising from the derecogn izing of the asset a re included in the consolidated statement of income when the
asset is derecognized. ltems of property and equipment are depreciated on a straight-line basis over the
estimated usefu I lives of each part of a n item of property a nd eq uipment, except land. The estimated useful

lives of property and equipment are as follows:

Items of propertv and equipment

Mach inery and equipment
Vehicles

Leasehold improvements

Furniture and office equipment

Depreciation rate

8o/o

1s%

4% - 1-5%

1-2% - 330/,

The Company reviews the useful lives and depreciation method for the property and equipment
periodically to ensure that thev are in line with the estimated economic benefits from these assets.

The carrying values of property and equipment are reviewed for impairment when events or changes in

circumstances indicate that the carrying value may not be recoverable. lf any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to their
recoverable amount and recognized as a loss in the consolidated statement of income.

lmpairment of non-financial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment, lf any such lndication exists or when the
lnternational Financial Reporting Standards require annual testinB of impairment, then the asset's
recoverable amount is estimated. A recoverable amount is the higher of an asset's fair value less costs to
sell or its value in use. An impairment loss is recognized if the carrying amount of an asset or cash-
generating unit exceeds its estimated recoverable amount. All impairment losses are recognized in the
consolidated statement of income.

lnvestment in subsidiaries

Subsidiaries are those entities in which the Company has control over their financial and operating policies.
An investee is considered a subsidiary if the parent company holds over 50% of its voting rights. lnterests
in subsidiaries are accounted for using the equity method in both separate and consolidated financial
statements.

lnvestment in associate companies

Associate companies are those entities in which the Company has significant influence over their financial
and operating policies. lnterests in associate companies are accounted for using the equity method.
Unrealized gains and losses resulting from transactions between the parent company and the associate
companies are eliminated to the extent ofthe parent company's share in the associate company.

The financial statements of the associate companies are prepared for the same fiscal year of the parent
company and using the same accounting policies adopted by the parent company.

The accornpanying ltotes frorn ( 1 ) to (28) are an integral part of these consolidated financial statements.
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(PUBtIC SHAREHOTDING COMPANY - HOLDING COMPANY)

AND ITs SUBSIDIARIES

AMMAN - JORDAN
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Financial liabilities

At initial recognition, financial liabilities are classified as subsequently measured at either amortized cost
using the effective interest method, fair value through profit or loss, or as derivatives. At initial recognition,
financial liabilities are measured at their fair value. Financial liabilities measured at amortized cost are
measured at their fair value less transaction costs that are directly attributable to the financial liabilities.
Subsequent measurement of financial assets depends on their classifications as follows:

Financial liabilities otlorr volue through profit ot loss .

Financial liabilities at fair value through profit or loss, include financial liabilities held for trading, and
financial liabilities designated at initial recognition as financial liabilities at fair value through profit or loss,

which are subsequently measured at fair value.

Financial liabilities at amortized cost

After initial recognition, financial liabilities at amortized cost such as loans and due to banks are measured
using the effective interest method. Gain or loss on the financial liabilities that are measured at amortized
cost shall be recognized in profit or loss upon amortizing the effective interest rate and when the financial
liability is derecogn ized.

Derecognition of financial liabilities

Financial liability is derecognized when the obligation u nder the liability is discharged, canceled, or expires.

Accounts payable and accruals

Accounts payable and accruals are obligations to pay for goods or services that have been acquired. These

obligations are recorded whether billed by the supplier or not.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation.

Revenue recognition

Revenue from the sale of goods is measured at the fa ir va lue of the consideration received or receiva ble in
the normal course of business activities. Revenue is recognized in the consolidated statement of income
when the control over the goods is transferred to the customer, or when the goods are delivered to the
customer providing that there are no obligation liabilities that affect acceptance of the goods by the
customer.

lncome tax

The income tax provision is calculated in accordance with the prevailing lncome Tax Law and in accordance
with lnternational Accounting Standard No. 12, which requires that the Company recognizes deferred tax
in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes.

The accompanying lotes from ( l) to (28) are an integral part ofthese consolidated financial statements.
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based

on the presumption that the transaction to sell the asset or transfer the liability takes place either in the
principa I market for the asset or liability, or, in the a bsence of a principal ma rket, in the most advantageous
market for the asset or liability. The principalor the most advantageous market must be accessible to the
Company.

The Company measures the fair value of assets and liabilities based on the assumptions that market
participants would use when pricing the asset or liability, assuming that the market participants are acting
accordinB to their economic benefit.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs. Fair values of assets and iiabilities are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identicalassets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either d irectly or indirectly.

Level 3: in puts for the asset or lia bility that a re not based on observable ma rket data (unobservable in puts).

lf the inputs used to measure the fair value of an asset or a liability might be categorized in different levels
of the fair value hierarchy, then the fair value measurement is categorized in its entirety at the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement. The
Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

offsetting

Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated
statement of financial position only when the obliging legal rights are available or when settled on a net
basis or the realization of assets or settlement of liabilities is done at the same time.

Foreign Currency Transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated to Jordanian Dinar at the exchange rate at that date. Foreign currency differences arising from
the translation of foreign currencies to the Jordanian Dinar are recognized in the consolidated statement
of income.

The accourpanying notes from ( I ) to (28) are an integral part of these consolidated financial statements.
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5)

5)

Cash on hand and at banks

This item represents the cash balance on hand and at banks as of December 31,2023.

Trade receivables and checks under collection

As of December, 31
lordonian Dinar

Trade receivables

Checks under collection

Total

Less: Provision for expected credit loss (1)

Net receivables and checks under collections

2023

3,248,O89 3,656,775

2022
3,099,772

1-48,377

3,455,091

20L,684

(s74,2stl (e92,s03)

2,333,798 2,664,27 2

(1) The movement on the provision for expected credit loss during the year was as follows:
As of December, 31

lordanian Dinar

Balance at the beginning of the year
Less: Change in provision

Add: bad debts

Balance at the end of the year

lnventorv

lordonian Dinor

Finished goods

Raw materia ls

Work in progress

Spare parts

Total

Less: Provision for inventory

Net

2022

91-4,291- 992,503

As of December 31,

2023 2022

992,s03
(86,800)

8,588

99 5,534
(3,031)

7l

783,325

238,81,7

24,233

330,9s9

867 ,644
665,297

s9,688

334,137

1-,377,334

(240,601.1

7,930,7 60

(240,60Ll

1,,136,7 33 1,690,1s9

The accotnpanying notes frorn (l ) to (28) are an integral part ofthese consolidated financial statements.
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8) Other debit balances and related parties

lordonion Dinor

Due from related parties (note 20)

Goods ln transit

lncome tax

Refunda ble deposits

Due from employees

Prepa id expenses

Advance payments to su ppliers

M iscella neous

Total

As of December 31,

2023 2022

L2,910

28,579

63,857

21-,238

7 ,91-L

1-5,622

13,515

379

1.7 ,066

4,9t3

61,935

2L,238

1,280

2s,305

23,O72

1,274

L64,01-7 756,087

integral
20

'l he accompanying notes frorr ( I ) to (28) are an part of thesc consolidated fi narrcial statements.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOTDING COMPANY - HOLDING COMPANY)

AND lTs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10) lnvestment propertv

The deta ils of this item as of Decem ber 31,, 2023, are as follows:

lordonidn Dinor
Cost

Beginning bala nce

End ing Bala nce

Accu mulated Depreciation

Beginning bala nce

End inB Bala nce

Provision for revaluation (1)

Net Book Va lue 2023

Net Book Value 2022

Land Machines & equipment

34,7 26

34,726

265,784

11)

lordanian Dinat

Shares listed in the local principal market
Shares traded in the localOTC market
U nlisted com panies

Total

Total

1,,852,7 58 L,887 ,484
L,887,4841",852,7 58

1,055,675 1,,O55,67 5

1,05 5,675 1,05 5,675

(797,0821 (s31,298)

300,511300,s10

300,510 300,511

(1) This item represents the accumulated earnings (losses) resulting from the revaluation of the land and
buildings of Fa Kaf consulting company (subsidiary) due to ceasing its manufacturing activities during the
year 2072.

As of December 31,

2023 2022
15,205,012

1,O20,118

221,460

17,851,,468

528,37 4

22t,460

The movement on

Jordanion Dinar

Beginn ing ba lance

Change in fair value of financial assets
Net

the fair value reserve during the year was as follows:

16,446,650 1,8,601,,302

As of December 31,
2022

95,486
(2,Ls4,6521

(2,0s9,166)

(2,032,s7 4l
2,728,460

95,486

integral
22

The accornpanying notes fiont ( J ) to (28) ar.e an part of these consolidated filtancial statelnents.
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NOTES TO THE CONSOTIDATED FINANCIAT STATEMENTS

Valuation technique

a. Shares listed in the local principal market:

Fair values of shares listed in the local principal market have been determined by reference to the -end closing
price. Details of these sha res as of Decem ber 31,,2023, are as follows:

Company
No.

S ha res

Book Value
before

Valuation

Closing
Price

Fair Value
Unrealized

Profit

Bank El Mal

lnternational vegetarian oil

Delta lnsurance Co.

Al Noor Co.

Al-Rai

5,338,007

1,609,666

1,,251,337

7,000

53,889

1"3,024,737

3,428,589

L,37 6,464

L5,750

s,928

L7,851-,468

10,889,534

3,2L9,332

L,O76,145

15,750

4,31,1,

(2,L3s,203)

1209,257)
(300,319)

(1,6L7)

2/04
2

ol86

2/2s

o/08

No. Shares

Book Value
before

Valuation
Closing

Price

Fair
Value

Unrealized
Profit

7s,21s,072 12,646,3961

b. Shares traded in the local OTC market:

During 2016, and according to the Regulating Directives for Trading in Unlisted Securities at the ASE issued
dared !2/4/20L6, the shares of Amwaj Real Estate Company and Amwal lnvest Company became OTC traded.
As a result, the Company's management has used its year-end closing prices to determine the fair value of
investments in these shares. Management believes that the quoted prices of these shares in the OTC market
are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable lnputs. Details of these investments are as follows:

Company

Amwaj Rea I Estate

Amwal lnvest

Company

527,209

1,165

528,37 4

1-,0t9,27L

847

1- ,020 ,1-1-8

492,052

(318)

49L,744

3,5t4,7 27

10,588

0129

0/08

c. Unlisted Com pa nies:

lnvestment in equity securities of unlisted companies is evaluated at actual cost/book value. Details of
investment in equity securities of unlisted companies are as follows:

No.
Sha res

Book Value
before Valuation Fair Value

U nrealized
(Loss)

Kuwaiti Jorda nia n Hold ing Co,

Dead Sea Company for Tourism lnvestments

L7 4,000

777 ,500

43,960

777 ,500
22L,460

43,960

177 ,500
22L,460

The accompanying notes frorn (l) to (28) are an integral part ofthese consolidated financial statements.
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The tota I num ber of sha res blocked aga inst mem bership in the board of directors of the following lnvestments
is 101,500 shares:

Company No. Shares

lnternational vegetarian oil Co.

Delta lnsurance Co.

Bank El Mal

Amwaj Real Estate Company

Al Noor Co.

Al-Rai

Total

20,000

500

25,000

50,000

5,000

1,000

tzl

101,500

Due to banks

This item represents the outstanding balance of the facilities granted to the Quality Printing Press Company (a

subsidiary) from the Arab Bank in Jordanian Dinar with a ceiling of JD 500,000 and an interest rate of 7o.25yo.

These facilities were granted against personal guarantees from the shareholders.

The accornpanying llotes from ( l) to (28) are an integral part ofthese consolidated financial statements.
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13) Loans

This item represents the loans granted to the Company from local banks against personal guarantees from
shareholders. Details of these loans are as follows:

2023 2022

Bank Short-term Long-term Short-term Long-term

Arab Bank (1) 850,800 5,127,249 1,063,500 5,972,615

Arab Bank (2) 354,360 - 1,051,,576

Tota I 1-,20s,1-60 5,127,249 2,LL5,076 5,972,6L5

Arab Bank (1):

ln 2013, The Company signed a loan agreement with Arab Bank amounting to USD 28,000,000. The loan bears
an interest rate similar to the interest rate applicable on the LIBOR - 3 months plus a margin of 2.5% with a

minimum interest rate of 4% per annum. The purpose of this loan is to settle the overdraft ceilings granted to
the Company in different currencies in the amount of USD 17,200,000 in addition to the declining loan in the
amount of USD 6,300,000 and the overdraft facilities.

The loan principal is repayable over 24 equal quarterly installments of USD 1,200,000 (except the last
installment for USD 400,000) starting from March 30, 2014.

ln 2015, an amount of USD 18,400,000 was pald into the loan by Elia Nuqul and Sons Co (shareholder).

On March 9,2016, the Company signed an addendum to increase the loan balance by USD 14,400,000 to
replace the facilities granted by Etihad Bank, Bank ofJordan, Housing Bank, and Kuwaiti Bank.

The total amount of the Ioan after the increase is repayable over 28 equal quarterly installments of USD

850,000 (except the last installment of USD 1,050,000) starting one year after signing the addendum.

According to the aforementioned addendum, the interest rate has been adjusted to LIBOR 3 - months plus a

mar1in of 2.75% with a minimum interest rate of 3.5%.

The bank has the right to adjust the interest margin providing that a notice is issued to the Company before 30
from the date of adjustment.

lnterest is calculated based on the loan's daily outstanding balance and paid every three months.

On June 16, 2020, the loan outstanding balance of USD L3,824,004 was rescheduled as follows:

o USD 1,200,00 to be paid on May 30, 2021.

. USD 800,000 to be paid over four quarterly equal installments starting from March 30, 2021.

o USD 5,400,000 to be paid over eighteen quarterly equal installments starting from March 30,2022.

. USD 6,424,OO41o be paid in full on Septembet 30,2026

According to the aforementioned rescheduling addendum, the interest rate has been adjusted to LIBOR 3 -
months plus a margin of 3.5% with a minimum interest rate of 4.5%. lnterest is calculated based on the loan's
daily outstanding balance and paid every three months.

The accompanying notes frorn ( I ) to (28) are al integral part ofthese consolidated fiuancial statements.
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The aggregate amounts (in lD) and maturities of the ioans are as follows:
Year Amount
2025 850,800
2026 4,270,449
Total 5,121,249

Arab Ba nk (2 ):

ln 2006, Quality Printing Press Company (subsidiary) obtained a revolving loan from Arab Bank in the amount
of USD 2,000,000 to finance letters of credit. The loan bears an interest rcle of 4s% per annum. The loan is

repayable after six months from the date of withdrawal.

ln 2021, the currency of the above loan was changed to the Jordanian Dinar, and the interest rate increased to
7,375yo pet annum.ln2022, the interest rate lncreased to 10% per annum.

The accomparrying notes fi'orn ( I ) to (28) are all ir]tegral paft ofthese consolidated financial statements.
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14) Other credit balances

lotdonidn Dindt

Due to related parties (note 20)

Accrued expenses

Sales tax
Prepaid from costumer
Sales comm issions

Social security
Tax due and other
Other

National contributions
Total

15) Capital

As of December 31,

2023 2022

85,079

LL3,209

7 0,327

78,457

28,2s7

3,571

2,950
22,648

14L

L29,288
9s,369

98,308

67 ,423
23,222

8,953

2,868
30,165

1-37

404,645 455,733

Upon the a pprova I of the Boa rd of Security and Excha nge Com m ission (No. 204/20121 dated May 22,2OL2, the
authorized paid-up capital increased from JOD 500,000 (1 JOD /share) to JOD 1.4,500,000 (1 JOD /share)
through offering the incrementalshares for subscription to the Company's existing shareholders. These shares
are restricted for two years from the date of subscription.

16) statutorv reserve

This item represents the total amounts deducted from annual pre-tax net profit (10%) for the account of the
statutory reserve according to the Companies Law of Jordan. Amounts accumulated in this account are not
subject to distribution to the shareholders. The company's general assembly has the right to decide in an
extraordinary meeting to amortize accumulated losses through this reserve.

I'he accompauying uotes flonr ( I ) to (28) are an integral part of these consolidated finaucial statemeDts.
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17) Cost of sales

lordonion Dinar

Raw material used in production

Cost of finished goods

Add Manufactu ring Overheads:

Employees' salaries, wages, and benefits

Social security contributions

Labor transportation
Depreciation

Ma intena nce

Utilities

Temporary la bor

lnsura nce

Medical insurance and treatments

Consuma bles

M iscella neous

Uniforms

Tota I ma nufacturing overheads

Add: Work in progress - beglnning balance

Less: Work in progress - ending balance

Cost of manufactured and ready goods

Add: Finished goods - beginning balance

Less: Finished goods - ending balance

Cost of Sa les

For the year ended
December 31,

zo23 2022

2,783,555

1,57 ,22L

3,723,L28

254,L96

L86,475

26,51,4

27 ,632
20,254

L5,947

22,679

1.2,839

5,L94

20,291

L4,257

9,71,5

2,400

168,001

21,778
)) 2,2,7

22,867

1-6,95L

22,364

8,577

4,900

18,516

1-L,824

4,1,54

2,OO8

364,143 324,271-

59,688

124,233)

41,,1,O4

(s9,688 )

3,340,37 4

867 ,644

i'783,32s)

4,283,01,1

1-,0L6,290

(867 ,644)

3,424,693 4,431,,657

The accompanying notes from ( I ) to (28) are an integral part of these consolidated financial statements.
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18) General, administrative. and marketing expenses

lordanian Dinor

Employees' salaries, wages, and benefits

Governmental fees and expenses

Professional expenses

Depreciatio n

Social security contributions

Genera I ma inte na nce

M iscella neous

Communication

Travel and tra nsportation

Clea ning and entertainment

Stationery and computer expenses

Security and guarding

Medical insurance and treatments

Veh icles expenses

Tenders'expenses

lnsurance

Sales commission

Advertisement and exhibitions

Samples and gifts

Rent - Aqaba office

Uniforms

Website design

Total

19) Other income:

Jordanion Dindt
Dividends received
Sale of spare parts and defective items
Renta I revenue
Other gains

Total

For the year ended December 31,

2023 zo22

37 6,407

46,542

50,197

1,7 ,017
45,024

L4,O48

L8,248

1,756

1-3,L76

10,993

2,571

21,720

1-4,331

53,234

26,488

3,7 35

25,25L

29,23L

7 ,542
2,600

224

6,199

390,643

37,859

52,61L

L2,558

41,797

6,728

1,2,830

3,364

9,689

70,41.4

4,71-7

20,L60

L3,1"54

51,,409

39,1-52

4,077

28,804

L8,441,

16,350

2,t29
1,569

6,564

786,s34 785,O19

For the year ended December 31,
2023

1,,249,795

25,O1-9

37 ,7r5
225

1,,O42,990

79,577
36,t40

1,,31,2,L54 1,,O98,7 07

integral
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The accorrpanying notes frorr (1) to (28) are an palt of tlrcsc consolitlatecl lluancial slaterrcnts.



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBtIC SHAREHOLDING COMPANY _ HOIDING COMPANY}

AND lTs SUBSIDIARIES

AMMAN _ JORDAN

NOTES TO THE CONSOLIDATED FINANCIAT STATEMENTS

20) Related parties' transactions:

Parties are considered related parties when one party has control or significant influence over the other party.
Following is a summary of related party transactions and balances:

! Salaries and other benefits for key management personnel of the Company (General Manager and Financial
Ma nager) for the year ended Decembe r 3 L, 2023, a mounted to JOD 161,911 (JOD141,531 fortheyearended
December 31, 2022).

) The following transactions took place with sister companies during the current year:

Nature of dealin8 JOD

Sales 24,2t9
Purchases 37,740

Ot't 1ll21202l,and itr accordance with the general assembly resolution, the Comparry sold all of its shareholdings
irr tlre Packing and Packaging Materials Industrial Company (associate corrpany) for JOD 369,221. As a result,
the Cornpany recognized a Ioss of approximately JOD 222,000 from this transaction. The legal procedures for
the transfer ofthe shares in the narne oftlre acquirer are still in progress until the date ofthe financial statements.

a. Due from related parties

December 31,

Relationship ZOZ1

lorddnion Dinor
Saueressig Jorda n S ste r

Nuqul Engineering and Contracting Sister
9,663

973
297

372
Sister 1,605

NuqulAutomotive
Al ahfad
ldeal For Printing
Fine Hygienic Paper-Saha b

Total

Sister
Sister
Sister

1,4,663

972

t72
1,,259

12,9LO 77,066

The accompanying notes frorn ( I ) to (28) ale an integra I part ofthese consolidated financial statements.
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b. Due to related parties:

Short-term:
Jordanion Dinor
Al Naseem Trading
Fine Hygienic Paper-HO

Masader lnvestments
Fine Hygienic Pa per-Sa ha b

Fine Hygienic Paper-Dubai
Al Sanou ber Hygienic Paper
ldeal For Printing
Total

Long-term:
'Elia Nuqul & Sons

Total

Relationship

December 31,

2023 2022

Sister
Sister
Sister
Sister
Sister
Sister
Sister

Sha re ho lder

53,7 L4
,7 000

505

561

2,400

7 6,205
28,163

2,830
20,880

561

600
49

85,079 1,29,288

4,269,1-t4 3,982,652
4,269,1-1-4 3,982,652

The above balances are not subject to interest and there is no timetable for settlement.

The accomparrying notes from ( I ) to (28) are an integral part of these consolidated financial statements.
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2l) lncome and sales tax

We set out here below the Group's income and sales tax status as of December 3L,2OZ3:

lnvestments & lntegroted lndustries Compdny:

lncome tdx:

>lncome tax up to December 3 \, ,201,8 is finalized and settled.

>Tax returns until the year 2022 are submitted

> No definite amounts are due to the Tax Department.

>Tax return for the year 2023 will be submitted within the legal deadline.

Sales tax:

)Sales tax returns up to December 31, 2016, are audited by the Tax Department.

>Sales tax returns up to October 31, 2023, arc reviewed by the Company's Tax Advisor.

F No definite amounts are due to the Tax Department.

Quolity Printinq Press Company:

tncome tox - Amman:

> lncome tax up to December 31, 2018, is finalized and settled.

> lncome taxes for the years 2019-2022 are not audited.

>Tax returns until the year 2022 are submitted

> No definite amounts are due to the Tax Department.

lncome tox - Aqdbd:

> lncome tax for the year ended December 31, 2021, is finalized and settled.
>Tax returns until the year 2022 are submitted

) No definite amounts are due to the Tax Department.

Soles tdx - Ammdn:

>Sales tax returns up to December 31, 2020, are audited by the Tax Department.
> Sa les tax returns up to Decem ber 31, 2023, arc reviewed by the Company's Tax Advisor.
> No definite amounts are due to the Tax Department.

The acconrpanyiug notes front ( I ) to (28) are an integral part of these consolidated fi naucial statements.
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Fo KoI Company:

lncome tdx:

> lncome tax up to December 31, 2018, is finalized and settled.

>Tax returns until the year 2022 are submitted

> lncome taxes for the years 2019-2022 are not audited.

)Tax return for the year 2023 will be submitted within the legal deadline.

> No definite amounts are due to the Tax Department.

Sdles tox:

Starting from June 30, 2015, the Company's sales tax registration has been canceled, therefore, a final adjusted
sales tax return has been submitted and the outstanding amount settled.

Ordn compdny:

lncome tdx:

> lncome tax up to December 31, 2022, is finalized and settled.

>Tax return forthe year 2023 will be submitted within the legal deadline.

! No definite amounts are due to the Tax Department.

The accotnpanying uotes from ( I ) to (28) are an integml part ofthese consolidated financial statements.
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22) Basic and diluted profit per share

lordonian Dinar

Profit for the year

The weighted average number of shares

Basic and diluted profit per share for the year

23) Subsidiaries

a- The following is a breakdown of the Company's subsidiaries:

Paid-up Capital

4,1% 3,95%

Ownership % Nature of Operation

As of December 31,

2023 2022

5 89,959

14,s00,000

57 3,204

14,500,000

Subsidiarv

Fa Kaf Consulting Co.

Quality Printing Press

Oran for lnvestments

3,000,000 3,000,000

3,160,000 3, L60,000

10,000 10,000

2022 202t

98,2%

82,59%

1,00%

2022

Management, industrial and
98,2% trading consulting, and RE rental

82,59% Stationery and library accessories

1-0O% lnvestment

b- The fair value reserve of the financial assets owned by Oran for lnvestment Company (a subsidiary) as of
December 31, 202 3, amounted to JOD 1,349,888 (unrealized losses from the valuation of financial assets),
which exceeded its paid-up capital, and as a result, the net equity of Oran for tnvestment Company as of
December 31, 2023, was at a deficit in the amount of JOD 1,,344,381. whlch rais doubt about the subsidiary's
ability to continue as a golng concern.

24) Operating Segment

The Company's main activities are investment, consulting, real estate leasing, and Printing. The following table
presents information on the Company's operating segments for the year ended December 31, 2023:

Fa Kaf Quality
lnvestment Consulting Printing Elimination TotalJordonian Dinor

Reven ues

Net financing expenses
Profit after tax

Segment total assets
Segment total liabilities

(676,1s8)

552,289

22,806,609
1,4,O44,06L

5,861

3,349,277
34,090

4,280,770
(106,864)

38,642

5,084,360
3,357 ,621-

(9,360,203)
(6,024,038)

4,280,770
(783,022J

s96,792

2t,880,O43
lL,471,,734

integral
34

The accompanying notes frorn ( l) to (28) are an part of thesc consolidated financial statemeuts.
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25) Financial risk manapement

Overview

The company has exposure to the following risks from its use of financiar instruments.
P Credit risk

> Liq u id ity risk

) Market risk

) Currency risl<

> lnterest rate risk

! Capital management.

This note presents information about the Company's exposure
objectives, policies, and processes for measuring and managing
ca p ita l.

The management has overall responsibility for the establishment and oversight of the Company,s risk
ma nagement fra mework.

The Company's risk management policies are established to identify and analyze the risks faced by the
company, set appropriate risk limits and controls, and monitor risks and adherence to limlts.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
company's activities The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Company Board of Directors oversees how management monitors compliance with the Company,s risk
management policies and procedures and reviews the adequacy ofthe risk management framework in relation
to the risks faced by the Company.

Credit risk

credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument
fails to meet its contractualobligations, and arises principally from the Company's trade receivables, due from
related parties, and other debt balances, cash, and cash equivalent and investments in debt securities.

The carrying amount ofthe financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was as follows:

Account December 3
lordanian Dinor
Cash and cash equivalents
Accounts receivable and other debit balances
Checks u nder collection
Due from related parties

3,062,275

'l'hc accotnpanying notes frotn ( I ) to (28) are an integral part ofthese consolidated financial statements.
35

2023

to each of the above risks, the Company's
risks, and the Company's management of

241,,9t6
2,601-,609

201,684
1.7 ,066

2022
10,113

2,336,s22
1,48,377

1,2,910

2,507,922
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Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations when they become
due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient funds to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company,s reputation.

The following are the contracted maturities of financial liabllities (quantitative analysis of liquidity risk as of
December 31, 2023 ):

Account
Contractual Less than

Book value cash flow one year
More than
one year

lorddnidn Dindr
Accounts payables and other credit
balances

Due to related parties

Bank loans

Total

690,s84

4,354,1-93

6,326,409

690,584

4,354,L93

6,326,409

690,584

85,079

r,205,L60

4,269,1,14

5,1,21,,249

11,371,186 1,1,,371,186 1,,980,823 9,390,363

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and equity
prices will affect the company's profit or the value of its holdings of financial instruments.

The obiective of market risk management is to manage and control market risk exposures within acceptable
parameters while optimizing the return. The following is a quantitative analysis of market risk as of December
31, 2023 (amounts are translated to Jordanian Dinar at the exchange rates prevailing on December 31, 2023):

Account USD Total
Cash and cash equivalent
Accounts receivable and other debit balances
Due to related parties - net
Financial assets at fair value through other
comprehe nsive income
Accounts payable and other credit balances
Bank loa ns

10,113

2,336,522
(4,341.,2831

1,6,446,650

(6e0,s84)

16,326,4O9)
Total L3,7 6L,41-8

The acconrpanying notes fi'om (i) to (28) are an integral paft ofthese consolidated financial statements.
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1-0,1.13

2,336,522

14,341,2831

L6,446,650

(690,s84)

16,326,4O9\
7 ,435,OO9
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Currency Risk

The company's exposure to foreign currency risk results from sales, purchasing, and financing in USD (the
exchange rate of usD to JOD is 0.710 as of December 31,). Currency risk has not been hedged by ihe company.
The following analysis demonstrates the sensitivity of the consolidated statement of income to change in JoD
exchange rate against USD by 10%, with all other variables remaining constant:

Jorddnion Dinor

lncrease in JOD exchange rate against USD by 10%

Decrease in JOD exchange rate against USD by 10%

2023 2022

1632,641.) (808,769)

lnterest rate risk

lnterest rate risk represents the risk of changes in lnterest rates in the market. ln this regard loans and other
bank facilities bear fixed and variable interest rates.

Capital management

The cornpany's policy is to maintain a strong capital base to maintain investor, creditor, and market confidence
and to sustain the future development of the business. The management seeks to maintain a balance between
the higher returns that might be possible with higher levels of borrowing and the advantages and security
afforded by a sound capital position.

There have been no changes in the company's approach to capitar management during the year.

Items included in the capital structure consisted of paid-up capital, statutory reserve, accumulated losses, and
fair value reserve in the amount of 10,707,o24 JoD as of December 3 L,2023 (1,1,,671,,717 as of December 31,
2022).

25) Legal case against the Companv

There is a legal case filed against the lntegrated lndustries and lnvestments company by the plaintiff
cementralordan for a financial claim of JD 3,505,831 in its capacity as a guarantor of Nuqul Engineering and
contracting company (sister company), which resulted in the issuance of a decision by the court of Appeal to
order the precautionary attachment of the funds of the lntegrated lnvestments and lndustries Company. The
subject matter of the a bove case, according to the confirmation of the com pany's legal counsel, is summa rizedin a financial claim filed by Cementra/Jordan Company (Supplier) against both Nuqul Engineering and
Contracting Company as a debtor and lntegrated lndustries and lnvestment and lntegrated lndustries Company
in its capacity as guarantor of Nuqul Engineering and Contracting Company,

on February 21', 2023, the court issued a directive for both lntegrated lnvestment and lndustries
Company and Nuqul Engineering and contracting Company to settle the amount of JD 3,4g7,233.
Additionally, they are responsible for covering associated expenses, lawyers' fees, and legal interest
at a rate of 9%o, accruing from November r, 2022. However, the company,s management did not
recognize any provision for this case.

'[ lre accotnpanyirrg trotes frorn (1) to (28) are an integml paft ofthese consolidated financial statements.
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27) Continsent liabilities

This item consists of:

- Lawsuits filed by the Quality Printing Press Company against third parties (customers) in the amount ofJD
1,576,2L5. The Company's management expects that there is no need to increase the provisions related to
these ba la nces.

- Lawsuits filed by the Fa Kaf Company against third parties (customers) intheamountof JD48,L47.

- Lawsuits filed against the lnvestments & lnte8rated lndustries Company and Amwal lnvest
(investee). Accord ing to the confirmation of the Com pany's legal counsel, the subject matter of the case
is an abuse of power. The case is currently in the Court of Appeal.

28) Standards lssued but Not Yet Effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the
Company's financial statements are disclosed below. The Company intends to adopt these standards, if
applicable, when they become effective.

Ncu slanthrds or anrend mcnts Elfective date

Non-current Liabilities with Covenants- Amendments to IAS I and Classification
of Liabif ities as Current or on-current - Amendments to IAS I Presentation of lanmry 1,2024
Financial Statements

l-ease l.iabililv in a Sale and Leaseback - Antendments to IFRS 16 January 1 ,2024

SLtpplier Financc Arrangenrents - Arrendmcuts to IAS 7 AN D IFRS 7 January I ,2024

l-acli of Exchangeability - Ame udntents to IAS 2l January l, 2025

Sale ol Contlibution ofAssets between an Investor and its Associate or Joinl - To be determined _ Early
Ventule - Arncndments to IFRS l0 Consolidated Financial Statemeuts and IAS adoption is permitted
28 Investncnts in Associates and Joint Ventures

Thc Company altticipates that each of the above standards and amendments will be adopted in the financial
statetronts by its date nreutioned above without having any material impact on the Company's financial
statenrents.

The acconrpanying notes fi om ( I ) to (28) are an integral part of these consolidated financial statements.
38


