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Specialized Transport

Masafat For Specialized Transport Company
Public Shareholding

Amman - The Hashemite Kingdom of Jordan

The Eighteen Annual Report of

The Board of Directors and the Financial Statement

Ending 31/12/2023

P.O.box: (144500) Amman 111814
Tel: 06 (5854263) — (5853257) — (5814667)
FAX: 06-58142817
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His Majesty King Abdullah Il Bin Hussein
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His Royal Highness Prince Al-Hussein bin Abdullah 11,
Crown Prince
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The Board of Directors

Members
Messers Suhail Jamil Muasher and Brothers Company is represented by his

Dr. Marwan Jamil Essa Al-Muasher « Chairman of Board of Directors

Eng. Raja Khalil Ibrahim Al-Al-Alami, Vice Chairman of the Board

AL Rouche for Investments and Trading Company represented by Mr. Khalil Anis
Khalil Naser, Member

Mr. Jawdat Khalil Ibrahim Al-Alami Member
Mr. Emad Hamza Nadim AL Khalil Member
Mr. Anas Mahmoud Al-Chalabi Member
Mr. Mansour Akram Badawi Al-Alami Member

Messers Ready-Mix Concrete and Construction Supplies Company is
represented by Eng. Makram Khalil Ibrahim Al-Alami Member

Dr. Jack Nicolas Yaqoob Kattan Member



In the Name of Allah, Most Gracious, Most Merciful

Dear Sirs / Shareholders of Masafat Specialized Transport Company,
Greetings and respect,

Despite the economic and political conditions that Jordan and the region are
going through as a result of the repercussions of the Corona crisis, which
continues until now, your company was able to achieve good results, as it
achieved net profits after tax amounting to 1,451,911 dinars in 2023, compared to
1,071,965 dinars in 2022, with an increase of 35%.

The company's revenues have increased, reaching 35,745,574 dinars for the year
2023, compared to 27,391,106 dinars for the year 2022, with an increase of 19%.

The company is still working on winning new bids to expand its business and
increase its revenues, and it is still working to reduce transport costs per
kilometer by saving on spare parts, maintenance and all costs in general.

We also hope that the year 2024 will be a good and blessed year, as there are
positive economic indicators that support this contemplation.

On my own behalf and on behalf of the members of the Board of Directors, |
extend my sincere thanks to all the shareholders of the company, the Companies
Control Department, the Securities Commission, the company’s clients and all the
company’s employees for their dedication to work, praying to God to preserve
Jordan, the King and its people, and to prolong the life of His Majesty King
Abdullah Il Ibn Al Hussein.

Respectfully,
H.E. Dr. Marwan Al-Mu'asher

Chairman, Board of Directors



Report of the Board of Directors, the Eighteen Ordinary General assembly

At the annual meeting held Tuesday on 30-04-2024
Dear honorable Shareholders...

The Board of Directors is pleased to present its report indicating the financial
statement according to the company’s law.

1-A-The Accordance Main activities of the Company:

The company’s main activity is focused on the specialized transportation that is
related to the ready-mix concrete industry in terms of transporting aggregate,
sand, cement, and water. This is in addition to transporting Containers, Fuel,
Water, Dumpers, and garbage compactors.

1-B-The company’s geographical locations and the number of employees
in each of them:

The company’s head office is located in:

Bayader- industrial area near Kingdom Concrete headpuaters
P.O.box: (144500) Amman 111814

Tel: 5854263 — 5853257 - 5814667

FAX: 58142817

Website: www.masafat.jo



http://www.masafat.jo/

The company’s fleet is distributed in Agaba, Irbid, Sahab, Azraqg, Bayader, Shafa
Badran, Qastal, Ghor, Karak, Qatrana and Ma’an.

Number of employees (465) registered on 31/12/2023, are divided into:

Branch Name Address Number of employees
Main Center Amman 165
Dead Sea branch Sweimeh 2
Agaba branch Al-Mameel 7
Ramtha branch Ramtha 13
Azrag branch _ 10
Al-maamel bricks
Sahab branch Mercedes circle 11
Qastal branch Station 112
Shafa Badran branch 12
Shafa Badran Area
Ma’an branch 5
Maan Area
Karak branch 3
Karak Area
Bromine Gore 23
Mafraq branch 1
Mafraq Area
Marka branch 8
Marka area
Al Mugabalayn branch 14
Al Mugabalayn area
Hashemiya branch | Hashemiya Azraq area 62
Masfah branch Hashemiya Azraq area 5

total

465




C- Company Total capital investment:

The Total capital investment am is 26,428,650 Jordanian Dinar.

2- Affiliated with the company:

A-The Jordanian Company for Crushrs and the Supply of Construction Equipments .

+ A limited liability company registered under the number 4195, date 29/11/1995 with the
capital money of 100,000 Jordanian dinar.
% 99.9% owned by Masafat For Specialized Transport Company

P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Extraction of aggregate and sand of all kinds, mining, and managing crusher and Machinery
trading

B- Masafat Car Rental

+ A limited liability company registered under the number 39044, date 18/12/2014 with the
capital money of 100,000 Jordanian dinar.
% 100% owned by Masafat For Specialized Transport Company

Number of employees (47).

P.O.box: (144500) Amman 111814

Tel: 5854263 — 5853257 - 5814667

FAX: 58142817

The company’s main activity:

Tourist car rental.

C- AL-Qaswaa Machinery And Equipment

+ A limited liability company registered under the number 55383, date 23/09/2019 with the
capital money of 100,000 Jordanian dinar.
+ 100% owned by Masafat For Specialized Transport Company

Number of employees (---).
P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Machinery And Equipment.



3-A- Name of Board Members and brief Summary on their profile:

The Company Board of Directors consists of 9 members Representative to
banks and companies in inside and out inside the kingdom, holding at least
the first University degree.

1- His excellency Dr. Marwan Jamil Issa Muasher

Chairman of Board of Directors representing Messers Suhail Jamil Muasher
and Brothers Company
Membership date: 21/4/2022
Scientific qualification: PhD in Computer Engineering
Year of Graduation: 1981
University name: Purdue University - United States of America
e Senior Vice President of the Bank 2007
e Deputy Prime Minister and Minister of Foreign Affairs2002-2004
e Jordan Ambassador in the United States of Americal997-2001

2-Eng. Raja Khalil Ibrahim Al-Alami

Vice Chairman of Board of Directors
Membership date: 21/4/2022
Nationality: Jordanian
Scientific Qualification: Bachelors of Civil Engineer
Year of Graduation: 1976
University Name: Birmingham University — England.
e Owner and General Manager of Engineering Consulting Office.
e General Manager of Kingdom Concrete Ready Mix Concrete and
Construction Supplies Company.
e Chairman of Board of Directors of ASSAS for Concrete Products



3- Dr. Jack Nicolas Yagoob Kattan

4-Mr

Member of Board of Directors
Membership date: 21/4/2022
Scientific Qualification: PhD in Economics
Year of Graduation: 1976
University Name: university of Georgia — United States of America
e 1976-1990: Director of investigation department in Kuwait Finance and
Investment Company.
e 1991-1999: Deputy General Manager of Jordan Ahli Bank.
e 2000-2002: Deputy General Manager of Jordan Ahli Bank .
e 2003: General Manager of the Jordanian Investor Center.

. Jawdat Khalil Ibrahim Al-Alami

Member of Board of Directors

Membership date: 21/4/2022

Scientific Qualification: Bachelors of Business Administration

Year of Graduation: 1975

University Name: University of Idaho — United States of America

He worked in the exchange, investment, and trade since he graduated until now.
Vice Chairman of Board of Directors of Al-Quds Ready-mix.

Member of Board of Directors of International Brokerage & Financial Markets
Company.

5-Mr. Emad Hamza Nadim Al Khalili

Member of Board of Directors

Membership date: 21/4/2022

Scientific Qualification: Master of Finance and Consulting

Year of Graduation: 1991

University Name: Strathclyde University - Britain

Director of Jubaiha branch, Arab bank.

Director of Customer Relationship Development, Shmeisani center-Arab Bank.
Previous Director of commercial companies, Arab Bank.

10



6- Eng. Anas Mahmoud Al-Chalabi

Member of Board of Directors
Membership date: 21/4/2022

Scientific Qualification: Master of Mechanical Engineer
Year of Graduation: 1976
University Name: University of London — Britain

Worked in the Petroleum jrdiury in United Arab Emirates.
General Manager of A Petroleum service company.

7-Mr. Mansour Akram Badawi Al-Alami

Member of Board of Directors
Membership date: 21/4/2022
Scientific Qualification: Master of Chemical Engineer

Year of Graduation: 1977
University Name: New Castle University - Britain

Worked in oil Companies in the United Arab Emirates.
CEO of Albawardi Group.

8-Mr. Khalil Anis Khalil Naser

Member of Board of Directors, representing Messrs. AL Rouche for Investment and
Trading Company.

Membership date: 21/4/2022

Scientific Qualification: Master of Administrative Sciences and Finance

Year of Graduation: 1976

University Name: University of Jordan

Chief Executive Officer, Director general, Invest Bank /Amman :2007-2010.

Vice President — Head of International Banking Services Group/ Jordan Ahli
Bank / Amman :2000-2007.

Regional Director - Bank of Jordan/Cyprus: 1993-2000

Executive Director - Bank of Jordan /International Banking Unit / Amman
:1993-1986

Second Vice President, Chase Manhattan Bank/ Amman:1976-1986

11



9- Eng. Makram Khalil Ibrahim Al-Alami

Member of Board of Directors representing Messers Ready-Mix Concrete and
Construction Supplies Company
Membership date: 21/4/2022
Nationality: Jordanian
Scientific Qualification: Bachelors of City Architecture
Year of Graduation: 1978
University Name: Purdue university - United States of America
e General Manager and Owner of an Exchange Company
e A former Engineer at the Housing Cooperate
e Chairman of Board of Directors of Kingdom Concrete Company and
Construction Supplies
e Chairman and general manager of International Brokerage &
Financial Markets Company

12



3-B- The names and ranks of the people of the higher management
and an introductory profile of each one of them:

1- Eng. Makram Khalil Ibrahim Al-Alami

The Director-General (an introductory brief was attached to the Board of
Directors)

2- Mr. Ahmad Jamil Yassin
Financial Director

Membership date: 1/10/2019

Scientific qualification: Bachelors of Accounting
Year of Graduation: 1998

University name: University of Mosul, Iraq

e Head of the Accounting department - Ready Mix Concrete and
Construction Supplies Company

3- Eng. Mohammad Almamo Yacoub Alkisswani

Director of operation and operation manager
Membership date: 1/12/2019

Scientific qualification: Bachelors of Mechanical Engineer
Year of Graduation: 1987

University name: University of EASH

4-Eng. Muhammad Mahmoud Salim Al-Omari

Director of the maintenance department

Membership date: 27/12/2010

Scientific qualification: Bachelors of Mechanical Engineer
Year of Graduation: 1985

University name: University of Jordan

e Mechanical Engineer — Armed forces.

e Worked as a Maintenance manager - Al-Kawasmi Land Transportation
Company.
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4- A statement of the names of the major owners of the shares issued by

the company at a rate of 5% or more:

Number of | Percentage | Number of | Percentage
Shareholder Name shares as as of shares as as of

31/12/2023 | 31/12/2023 | 31/12/2022 | 31/12/2022
Ready Mix Concrete & Constructions Supplies | 7,574,106 | 40.941% 7,574,106 | 40.941
Arab Bank 1,132,282 | 6.120% 1,132,282 | 6.120%

5-The company's competitive position within its sector of activity, its main
markets, and its share in the local market:

Given that Masafat mainly serves the transportation purposes of the Ready Mix
Concrete and Construction Supplies Company (Sister Company),there is no
competition, in regards to other types of transportation, such as oil derivatives,
bulk cement and surfaces the competition is very intense but we still have a good
share of the market.

6- The main customer is (Ready Mix Concrete and Construction Supplies

Company).

-There is no dependence on specific local and foreign suppliers, which constitute
10% or more of the total purchases.

7- There is no government protection or privileges enjoyed by the company
or any of its products under the laws and requlations.

- There is no patent obtained by the company.

8- There are no decisions issued by the government, international
organizations or others that have a material impact on the company's work,
products, or competitiveness:

- International quality standards do not apply to the company.
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9-B- Number of employees and categories of their qualifications:

Qualifications | The number
Bachelors 32

Diploma 21
Guideline and | 412

below

Total 465

9-C-Qualification and training programs for company employees:

Course name The
number

Somulelert 86

Total 86

10-There are no risks that the company may be exposed during the next
financial year and have a material impact on it.

11-The most important achievements of the company during the year 2023:

1- The company's fleet has been increased for transportation services of
all kinds.
2- Renewal of the ISO Certificate No. 45001 + 9001 + 1400.

12-There is no financial impact of the operations of a non-recurring nature
that occurred during the year 2022 and do not fall within the main activity
of the company.
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13- The time series of realized profits or losses, dividends, net

shareholders' equity and prices of securities issued by the company:

Statement

2023/JD

2022/3D

2021/JD

2020/JD

2019/JD

2018/JD

2017/3D

2016/JD

Net profits
after the tax

1,451,911

1,071,965

775,199

183,398

768,306

668,672

876,548

953,425

Distributed
profits

925,000

740,000

647,500

555,000

550,000

925,000

740,000

Free
shares

Net
shareholder
equity

23,532,805

22,639,283

22,279,115

21,987,009

21,809,832

21,613,624

22,023,214

21,896,091

The closing
price of the
share

0.67

0.44

0.44

0.32

0.34

0.32

0.47

0.56

*The company was incorporated on 6/3/2006, obtained the right to start working
on 7/8/2006, and listed on 8/21/2006.

14- An analysis of the company's financial position and the results of its

actions during the financial year:

A- Company revenues:

The company's revenues amounted to 38,453,932 JD, distributed as follows:

Statement 2023/JD
Transport revenue 35,745,574
Gas station revenues | 2,708,358

B- The budget, profits and losses:
Operating profits amounted to 4,161,400 JD of the total operating income
of 38,453,932 JD.
On 12/31/2022, the company achieved net profits of 1,451,911 JD out of

1

2

3

total revenues of 38,453,932.

Total administrative and financing expenses amounted to 2,537,932 JD.

C- The net results of the company's business:
1- The net profit achieved by the company after tax amounted to 1,451,911
JD, achieving a return of 0.080 JD / share.
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2- Profit distribution is as follows:

Statement 2023/JD 2022/JD
Mandatory reserve 178,689 151,183
Selection reserve 337,552 139,626
Members of the Board of Directors Bonuses 45,000 45,000
Retained earnings 1,559,711 1,364,037
D- Financial ratios:
Statement 2023 2022
Earnings per share 0.080 JD 0.060 JD
Return on investment 3.93% 2.98%
Return on equity 6.17% 4.73%
Return on sales 4. 1% 3.91%
Net profit before sales tax | 5.4% 5.89%
ownership percentage 64% 63%
trade rate 88% 103%
Working capital 1,475,030 JD 374,203 JD
E- Indicators and financial data for the year 2023:
Statement 2023/JD 2022/JD
Authorized capital 18,500,000 18,500,000
Subscribed capital 18,500,000 18,500,000
Total assets 36,980,321 36,020,525
Total property rights 23,453,932 22,639,283
Total revenue 38,453,932 29,686,607
Net profit before tax and | 1,930,478 1,613,468
provisions
The closing price of the | 0.67 JD 0.44 JD
share
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15-A- The company's future plan:

1-

Renewing the company's fleet.

Obtaining new bids.

Continuing to increase the company's various Services.
Expansion in all types of transportation.

Reducing costs in general and maintenance costs in particular.
Expanding the company's customer base.

Expanding the car rental business.

Continue to adhere to public safety requirement.

15-B- Significant future developments and expectations of the Board of
Directors:
The company intends to expand its activities during the year 2024.

16- Audit fees:

The company's financial statements are audited by Messer. Talal Abu-Ghazaleh
Co., as their fees for the year 2023 amounted to 9,860 JD for the Main company,
and 3,770 JD for the subsidiary companies.

The company's auditor does not provide any services to the company other than the
regular auditing work.
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17-A- A statement of the number of shares issued by the company and owned by

members of the Board of Directors and their relatives:

Name Position Nationality | The number of | Percentage | Number of Percentage
shares as of Shares as of
31/12/2023 31/12/2022
Suhail Jamil Muasher and Brothers Chairman Jordanian 5,182 0.028% 5,182 0.028%
Company is represented by his
excellency Marwan Jamil Isa Muasher
Eng. Raja Khalil Ibrahim Al-Alami Vice Jordanian 7,000 0.038% 7,000 0.038%
Chairman
Al-Rosha Company for Investment Member Jordanian 5,441 0.029% 5,441 0.029%
and Trade is represented by Mr. Khalil
Anis Khalil Nasr
Imad Hamza Al-Khalili Member Jordanian 10,000 0.054% 10,000 0.054%
Jawdat Khalil Ibrahim Al-Alami Member Jordanian 5,700 0.031% 5,700 0.031%
Mr. Anas Mahmud Al-Chalabi Member Britain 308,332 1.667% 308,332 1.667%
Mansoor Akram Al-Alami Member Jordanian 15,441 0.083% 15,441 0.083%
Ready Mix Concrete and Construction Membe Jordanian 7,574,106 40.941% 7,574,106 40.941%
Supplies Company represented by
Eng. Makram Khalil Ibrahim Al-Alami 8.187 0.044% 8.187 0.044%
Dr. Jack Nicolas Kattan Member Jordanian 41,456 0.224% 41,456 0.224%

17-B- Shares owned by senior management:

Name Position Number of shares | Number of shares
31/12/2023 31/12/2022
Eng. Makram Khalil Ibrahim Al-Alami General Manager 8,187 8,187

Mr. Ahmad Jamil Yaseen

Financial Director

Eng. Mohammad Almamo
Yacoub Alkisswani

Operation Manager

Eng. Mohamed Mahmud Saleem Al-
Umari

Maintenance Manager
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17-C- Shares owned by relatives of members of the board of directors and

senior management:

Name Number of Number of
shares as of shares as of
31/12/2023 31/12/2022
Aya Khalil Al-Alami, wife of Anas Al-Chalabi 3,853 3,853

* Relatives of the remaining members of the board of directors and upper
management do not own shares in the company.

* There are no companies controlled by board members and their relatives.
* There are no companies controlled by senior management people and

their relatives.

18-A- Benefits and Bonuses obtained by the chairman and members of

the Board of Directors:

No. Name Position Transportations allowance Bonuses
1 Dr. Marwan Jamil Isa Muasher Chairman 6,000 5,000
2 Eng. Raja Khalil Ibrahim Al-Alami Vice Chairman 6,000 5,000
3 Mr. Jawdat Khalil Ibrahim Al-Alami Member 6,000 5,000
4 Mr. Anas Mahmud Ahmed Chalabi Member 6,000 5,000
5 Mr. Imad Hamza Nadeem Al-Khalili Member 6,000 5,000
6 Mr. Mansoor Akram Al-Alami Member 6,000 5,000
7 Mr. Jack Nicolas Yagoob Kattan Member 6,000 5,000
8 Mr. Khalil Anees Khalil Naser Member 6,000 5,000
9 Eng. Makram Khalil Ibrahim Al-Alami Member 6,000 5,000

18-B-The Benefits and Bonuses obtained by people of higher management:

Name Job Salaries Bonuses
Eng. Raja Khalil Ibrahim Al-Alami Vice Chairman | = ----- 40,000
Eng. Makram Khalil Ibrahim Al-Alami General Manager 177,000 65,000
Eng. Mohammad Almamo Operation Manager 21,480 846
Yacoub Alkisswani
Mr. Mohamed Mahmud Saleem Al-Umari Maintenance Manager 30,360 1.150
Mr. Ahmad Jamil Yaseen Financial Director 36,600 1.450
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* Due to the nature of the company’s business, each of the above managers
has been assigned a car.

19- Donations and grants paid by the company during the financial year:

The name of the donor Amount /
JD
Scholarships for children of employees 12,955
Donations to the children of a deceased employees 433
Total 12,388

20- There are no contracts, projects or engagements made by the exporting

company with the affiliated, sister, allied companies or with the chairman of

the board of directors, the members of the board, the general manager or

any employee of the company or their relatives.

21-A- The company does not have any contribution to protecting the

environment.

21-B- There is no contribution to the company in serving the local

community.

Participation in other companies:

Investment in the Jordanian company for the management and tracking of
vehicles, the capital of which is 400,000 JD, an amount of 61,460 JD.
Assas for Concrete Products Company, whose capital is 7,120,000 JD, an
amount of 181,900 JD.

Investment in the International Cards Company, whose capital is
18,000,000 JD, at an amount of 208,725.

Investment in Al-Quds Concrete Industries Company with a capital of
7,460,026 JD, an amount of 866,040.

Investment in the Ready-Mix Concrete and Construction Supplies
Company, whose capital is 25,000,000 JD, an amount of 348,927 JD.
Investing in the International Brokerage and Financial Markets Company
with a capital of 7,855,726 JD, an amount of 5,553 JD.
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23-Applying the Guidelines for the Corporate Governance Manual for Listed
Companies on the Amman Stock Exchange:

During the year 2017, the company worked to adhere to the application of the
guidelines contained in the Corporate Governance Manual for Companies listed
in Amman Stock Exchange.

Governance Report

e Information and details related to the application of the provisions and rules of corporate
governance:

The commitment to implement the corporate governance instructions for the listed companies, as the
company has approved internal governance system from the Board of Directors and according to the
corporate governance rules, as follows:

1) Formation of the Boards of Directors:

The Board of Directors consists of ten members who are elected according to the cumulative voting
method by the general assembly is by secret ballot, the term of the council is four years and all
members of the council are persons whom are qualified and have sufficient experience and
knowledge of financial and legislative matters.

2) Duties and responsibilities of the Boards of Directors:

The Board of Directors has an internal system according to which the duties, powers, and
responsibilities of the board are defined through:

A) Develop strategies, policies, plans and procedures that will achieve interest of the company and
its goals, maximizing the rights of its shareholders, and serving the local community.

B) Establishing the necessary procedures to ensure that all shareholders, including non-
Jordanians, have their rights and treating them in a manner that achieves justice and equality
without discrimination.

C) Taking the necessary measures to ensure compliance with the provisions of the legislation in
force.

D) Adopting a risk management policy that the company may be exposed to.

E) Organizing the financial, accounting and administrative matters of the company according to
special internal regulations.

F) Preparing the annual and quarterly report on the preliminary business results, in accordance with
the provisions of the legislation force.

G) Approving the corporate governance report and including it in the company’s annual report.

H) Setting rules of professional conduct for the Board of Directors, executive management and
employees of the company and to be reviewed and updated constantly.

I) Ensure that a website for the company is provided, which includes the most important data and
information about the company, provided that this information is constantly updated.

J) Appointing a liaison officer entrusted with monitoring matters related to corporate governance
applications with commission.

K) Adopting the company’s disclosure and transparency policy and following up its implementations
in accordance with the authority’s requirements of censorship and legislation force.

L) Establishing a policy to avoid conflicts of interest and procedures aimed at preventing insiders
from the company to exploit confidential internal information for material or moral gain.

M) Establishing a clear delegation policy in the company that specifies the authorized persons and
limits the powers delegating them.

N) Appointing the general manager of the company and terminating his services.
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O) Ensuring the availability of the necessary administrative and technical competence and expertise
in the persons of the higher executive management to carry out the tasks assigned to them, and
determine their tasks and powers, and review the performance of their tasks, and the extent of
their implementations of established policies, plans and procedures.

P) Taking adequate steps to ensure the existence of internal control over the workflow in the
company, including the establishment of a special unit for internal control and auditing whose
task is to ensure compliance with the provisions of the legislation in force, the requirements of
the supervisory authorities, internal regulations, policies, plans and procedures established by
the Board of Directors.

Q) Adopting the replacement and succession policy and the company’s human resources and
training policy.

R) Establishing a corporate social responsibility policy and its programs towards the local
community and the environment.

S) Establishing a mechanism to receive the complaints and suggestions submitted by the
shareholders, including their suggestions for including specific topics on the agenda of the
general assembly meeting in a way that ensures that they are studied and the appropriate
decision is taken regarding them within a specific period of time.

T) Establishing a mechanism that allows shareholders who own at least 5% of the company's
subscribed shares to add items to the agenda of the company's ordinary general assembly
meeting before sending it in its final form to the shareholders, provided that the Authority is
provided with this mechanism.

U) Adopting the policy for granting bonuses, benefits, incentives and salaries in the company.

V) Setting a policy to regulate the relationship with stakeholders to ensure the implementation of the
company's obligations towards them, preserve their rights, provide them with the necessary
information, and establish new relationships with them.

<+ Memberships of members of the Board of Directors in other public joint-
stock companies:

Dr. Marwan Jamil Muasher

1- Jordan Kuwait Bank (Board Member)
2- Ready-Mix Concrete and Construction Supplies Company (Board Member)

Eng. Makram Khalil Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)

2- International Brokerage and Financial Markets Company (Chairman)
3- International Cards Company (Chairman)
4- Assas for Concrete Products Company (Board Member)

Mr. Khalil Anees Khalil Naser

1- Emaar Development and Real Estate Investment Company (Vice Chairman)

Mr. Jawdat Khalil Al-Alami

1- International Brokerage and Financial Markets Company (Board Member)
2- Assas for Concrete Products Company (Board Member)
3- Al-Quds Concrete Industries Company (Board Member)
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Eng. Anas Mahmud Chalabi

1- International Brokerage and Financial Markets Company (Board Member)
2- Assas for Concrete Products Company (Board Member)
3- Ready-Mix Concrete and Construction Supplies Company (Board Member)

Eng. Raja Khalil Al-Alami

Mr. Mansoor Akram Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)
2- Assas for Concrete Products Company (Chairman)
3- International Brokerage and Financial Markets Company (Board Member)

1- International Brokerage and Financial Markets Company (Board Member)
2- Contemporary Company for Housing Projects (Board Member)
3- Al-Quds Concrete Industries Company (Board Member)

Dr. Jack Nicolas Yagoob Kattan

1- The Jordan Worsted Mills Company (Board Member)

2- Arab International Hotels Company (Board Member)

3- Al-Zee Company for the manufacture of ready-to-wear clothes (Board Member)
* The rest of the members of the board do not have memberships in the boards

of directors of any of the other public joint-stock companies other than

Masafat Specialized Transportation Company.

<+ The names of the members of the Board of Directors for the year 2023:

Name Executive or Non-Executive Independent or not Independent
Dr. Marwan Jameel Muasher Executive Independent
Mr. Khalil Anees Khalil Naser Non-Executive Independent
Mr. Jawdat Khalil Al-Alami Non-Executive Not Independent
Mr. Imad Hamza Al-Khalili Non-Executive Independent
Mr. Anas Mahmud Ahmed Chalabi Non-Executive Independent
Mr. Mansoor Akram Al-Alami Non-Executive Independent
Eng. Makram Khalil Al-Alami Non-Executive Not Independent
Dr. Jack Nicolas Kattan Non-Executive Independent

En

g. Raja Khalil Al-Alami

Non-Executive

Not Independent

* There are resigned members during the year 2023

< Committees emanating from the Board of Directors:

1. The Audit Committee.
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2. Bonuses and Benefit Committee.
3. Governance Committee.
4. Risk Committee.
+ Names of the chairman and members of the committees emanating from the
council:
1. The Audit Committee:

Mr. Imad Hamza Al-Khalili - Committee president
Eng. Raja Khalil Al-Alami — Member
Dr. Jack Nicolas Kattan— Member

2. Bonuses and Benefit Committee:
Mr. Khalil Anees Naser - Committee President
Eng. Makram Khalil Al-Alami — Member
Mr. Anas Mahmud Al-Chalabi — Member

3. Governance Committee:
Mr. Anas Mahmud Al-Chalabi — Committee President
Mr. Marwan Jamil Muasher — Member
Eng. Makram Khalil Al-Alami — Member

4. Risk Committee:
Dr. Jack Nicolas Kattan — Committee President
Mr. Jawdat Hamza Al-Khalili — Member
Mr. Mansoor Akram Al-Alami— Member

« Executive positions and the names of their occupants:
1- General Manager Eng. Makram Khalil Al-Alami
2- Financial Director Mr. Ahmed Jamil Yaseen.
3- Operations Manager Eng. Mohammad Almamo Yacoub Alkisswani
4- The director of the maintenance department Eng. Mohamed Mahmud
Al-Umari.
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< The names of the legal members of the Board of Directors:

Executive or Non- Independent or
Name .
Executive not Independent
His Excellency Dr. Marwan Jamil Muasher representative of Non-Executive Independent
Suhail Jamil Muasher and Brothers Company. P
Mr. Khalil Anees Khalil Naser representative of Al-Rosha .
Non-Executive Independent
Company for Investment and Trade.
Eng. Makram Khalil Al-Alami representative of Ready-Mix Executive Not Independent

Concrete and Construction Supplies Company.

<+ The number of meetings of each of the committees formed by the Board

of Directors during the year2023:

Board of Directors Board Number of

meetings attendances
Dr. Marwan Jamil Muasher 8 8
Eng. Raja Khalil Al-Alami 8 8
Mr. Jawdat Khalil Al-Alami 8 8
Mr. Imad Hamza Al-Khalili 8 8
Dr. Jack Nicolas Kattan 8 8
Eng. Makram Khalil Al-Alami 8 8
Mr. Anas Mahmud Chalabi 8 8
Mr. Mansoor Akram Al-Alami 8 8
Mr. Khalil Anees Naser 8 8

Audit committee Number of Number of

meetings attendances
Dr. Jack Nicolas Kattan 4 4
Mr. Imad Hamza Al-Khalili 4 4
Eng. Raja Khalil Al-Alami 4 4
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Risk Committee Number of Number of
Meetings attendances
Mr. Mansoor Akram Al-Alami 2 2
Mr. Imad Hamza Al-Khalili 2 2
Dr. Jack Nicolas Kattan 2 2
Governance Committee Number of Number of
Meetings attendances
Mr. Anas Mahmud Al-Chalabi 2 2
Mr. Marwan Jamil Muasher 2 2
Eng. Makram Khalil Al-Alami 2 2
Benefits and Bonuses Number of Number of
Committee Meetings attendances
Eng. Makram Khalil Al-Alami 2 2
Mr. Khalil Anees Naser 2 2
Mr. Anas Mahmud Al-Chalabi 2 2

* One meeting was held between the Audit Committee and Talal Abu-Ghazaleh, the
external auditor of the company's accounts.

Mr. Ahmad Jamil Yaseen has been appointed as a liaison officer to follow up matters
related to the application of governance at the company, led by the Securities

*

Commission.
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Board of Directors recommendation for the general assembly meeting

1. Recitation of the proceedings of the previous ordinary meeting of the
General Authority.

2. Reading the report of the Board of Directors of the fiscal year 2023
and discussing the future plan of 2024.

3. Listening to the company’s auditors report on its budget and final
accounts for the year 2023

4. Discussing the balance sheet and closing accounts for the ended
fiscal year of 31/12 2023 and approving it.

5. Discussing the decision of the Board of Directors to distribute the
dividends to the shareholders at the rate of 5%.

6. Discharge the Members of Board of Directors.

7. Election of the auditor for the fiscal year 2024 and determining their
fees or authorize the Board of directors to determine their followers.

8. Any other matter that the General Authority Proposes to be included
in the agenda according to the provisions of the article (171) from
companies’ law.

Honorable Shareholders,

The Board of Directors, after hearing its report, is pleased to extend sincere
thanks to all shareholders and customers for their confidence and continuous
support for the company.

The Board appreciated all the Company’s management, employees, and workers
for their services and sincere efforts to achieve the goals and objectives of the
company. We wish them progress and prosperity, praying to Almighty Allah to
protect this dear nation under the guidance of His Majesty King Abdullah Il Ibn Al
Hussein

Board of Directors
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Company Board of Directors

- The Board of Directors declares that there are no more material matters that may affect the continuity of the company
during fiscal year 2024.

- The Board of Directors acknowledges its responsibility for preparing financial the statements for the year 202 3for
their availability of an effective monitoring system in the company

Gentlemen Suhail Jami Muasher and Brothers company is represented by
Dr. Marwan Jamil Essa Al-Muasher
Chairman of Board of Directors

—

Eng. Raja Khalil Ibrahim Al-Al-Alami Eng. Anas Mahmoud Al-Chalabi

Deputy Chairman of Board Member
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Independent Auditors Report

To the Shareholders

Masafat for Specialized Transport Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Report on the Awdit of the Financial 5 {7k

Cipinion

We have audited the consolidated financial statements of Masafat for Specialized Transport Company
(Public Shareholding Company), which comprise the consolidated statement of financial position as at
December 31, 2023, and the consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, amd notes ko the
consolidated financial statements, including a summary of significant accounting palicies

In our opinion, the accompanying corsolidated financial statements presant faiely, in all material respects,
the consolidated financial position of the Company as at December 31, 2003, and of its consolidated
financial performance and consolidated cash flows for the vear then ended in sccordance with
International Financial Reporting Standards.

Basis for Opinfon

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilitics for Ui Audit of the Finecial
Statements section of our report

Wi are independent of the Company in accordance with the International Ethics Standards Board For
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our ofher
ethical responsibilities in accordance with these requirements and the [ESBA Code

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opiniomn.

Koy Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most sigrificance iR our
audit of the financial statements of the current peried. These matters were addressed in the contest of our
audit of the financial statements as a whole, and in forming our opinion therson, acd we do not provide a
separate opinion on these matters.
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Masafat for Specialized Transport Company A el i} ﬂ;:'.f:‘-'ﬂll — 3

Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan Talal Abu-Ghazaleh & Co. International
Independent Anditor's Report for the year ended December 31, 2023

e

The adequacy of the allowance for expected credit

losses for trade receivables SEDFE ok i

The balance of trade receivables and checks under 11 audit procedures inchuded examining the
callechion and checks on hand amounted to JD control procedures used by the company
5,821,092 and the company's management has management on the process of collecting
assessed the expected credit losses allowance for an trade receivables, reviewing the ages of

amount [D 680,818 as at December 31, 2023, receivables and collections in the subseguent
perind, guarantees  relabsd  to these

receivables, and examining the adequacy of
the allowance for expected crodit losses for
trade receivables through an evaluation af
management hypothesas.

We have assessed the adequacy of the
Company's  disclosures  on  significant
estimates of the provision for credit losses for
trade receivablas.

Cither Information

tManagement i responsible for the other information. The other information comprises the [Gyfornuation
tncluded in the X report, but docs wol nclude the fancial sfatements mod our auditors® report thereon_]

Our opinion on the linancial stabements does not cover the other information and we do nat express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. [F,
based on the wark we have performed, we conclude that theee is 8 material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the firancial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whathar due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing. as applicable, matters related to going concern and using the geing
concern basis of accounting unless management either intends o liguidate the Company or to cease
operabions, or has no realistic altermative but o do so.

These charged with governance are responsible for oversesing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial stabements as a whole are
free from material misstatement, whether due o fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee that an audit
conducted in accordance with International Standards on Auditing {15As) will always detect a material
misstatement when It exists, Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
usars taken on the basis of these financial statements,




Masafat for Specialized Transport Company A ﬂ:-""..gdl.h.:-.-}

Fublic Shareholding Company Talal
Amman-The Hashemite Kingdom of Jordan S ——.

Independent Auditor's Report for the year ended December 31, 2023

As part of an audit in accordance with International Standard on Audiling, we exercise professional
judgment and maintain professional skepticiam throughout the audit. We also:

# [dentify and assess the risks of material misstatement of the financial statements, whether due o fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
i5 sufficient and appropriate to provide a basis for our opinion, The risk of not detecting & material
misstatement resulting from fraud i3 higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but nat for the purpose of expressing an opinion on the
effectivensass of the Campany’s internal control.

* Evaluate the appropriatensss of accounbing policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» LConclude on the appropriateness of management's use of the going concemn basis of accounting and,
based on the audit evidence oblained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are resquized o draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
aur opinion. Cur conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, fubure events or conditions may cause the Company to cease i continue as a going
COMCETN.

* Evaluate the overall presentation, structure and content of the fAnancial statements, includ ing the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

* Obtain sufficient appropriate and it evidence regarding, the consolidated financial information of the
entiies or business activities within the group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit We
remain solely responaible for our audit opinion.

* We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audét findings, including any significant deficiencies in
intermal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and sther
matters that may reasonably be thought ko bear on our independence, and where applicable, related
safepuards,



Masafat for Speclalized Transport Company — T T -
Public Sharefinlding Company A A TR

Amman-The Hashemite Kingdom of Jordan Talal Abu-Ghazaleh & Co. International
Independent Auditor's Report for the year ended December 31, 2023

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Anancial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing 50 would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

r_,-"f,_.-'.._- A g Talal Abu-Chazaleh & Co. International

F i - -\.5._;"-%

; !-:::: = .L-"
| 3 ﬁ_,:.-_':? th. 'I
[J i II| C::;-;:ﬁ,ﬁ__i" 2
\a B £ -"

W2 o

T T Uy Aziz Abdelkader

il {License # BGT)

Amman - February 11, 2024



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hazhemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2023

Notes 223 022
ASSETS D In
Mon-cument Assefs
Property and equipment 3 245385200 11,214,889
Investments inagsocn bes 4 1,396,867 1433197
Fenancaal assets at fair value through other
comprehensive income 5 447 5h3 2556
Total Mon-carrent Assets 26428 650 13,912 642
Current Assets
Inventory b 452,45 517435
Related parfies receivables ] 3,178,650 371679
Checks under collection - related parties 7 570,000 1,201,531
Other debit balances f L0453 1,366,767
Trade receivables 1 3,140,275 5,253,130
cirrent aceounts at banks 176,248 4981
Total Current Assets 10,551,671 12,107,833
Total Assets 36,980301 36,020,525

The attached notes form part of these Financial statements
l



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2023

EQUITY AND LIABILITIES
Equity

Cagital

Statiory reserye

¥olundary reserve

Change in fair value of imvestments in financial assats at fair value
through other comprehessive inome

Change in fair value of invesiments in Finencial assels at i value
through other comprebensive meome - asociales

Ketaired carnings

Tatal equity before non-conéralling intercsts
Nor-contral ling interests

Tatal equity

Liahilsties

Nom- currend liablitics

Lease liakilities

Loans - nor-current

End of service peovision

Tatal Mon- Carrent Liabilities

Current Liabilities
Trade payables

Other credil balances
Deferred checks

Related parties pavables
Lese liabdity

Loars - curresd prohos
Banks overdraft

Total Carrent Lisbilities
Todal Liabilities
TOTAL ECRUITY ANT LIABILITIES

Nates a3 H
jo jo
8,500,000 16,500,000
10 730,018 1360329
1 LTS5 1,405,763
11,788 [196,044)
(1,326} 47.105)
2 1,558,711 1,364,087
1,534,506 22,637 980
1,299 130
23531805 X2639,260
12 15440 B
13 1248781 1,386,379
it 12,554 29,569
1,420,515 1B47, 562
1,789,075 2153 3%
15 231,743 2195610
LU0 580,612
7 17,568 56,440
2 £19. 49 554,278
13 15573% 1.B22, 48
16 4,579,430 8,270,360
12,126,701 11,733 680
13,447 516 13,381,242
36,980 311 Sﬁ.ﬂlﬂ_ﬂ:

The attached motes form part of these financial statermants

Fi



Masafat for Specialized Transport Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income For the year ended Decernber 31, 2023

Favenues

Cost of revenues

Puel station, nat

Giross pratit

Othver revenes, not
Administrative expense
Finance cosl

Shares of resulls of sssaaates
Prafit befare fax

Icome fax expanse

Blatiotal condribubiom

Ircome tax paid for previous years
Profit

Dther Comprehensive Income

Change in fair value of investments in financial asssls at fir
value through ofher comprehersive income

Change i fair value of investments in financial ass=s al fair
valws threugh other comprehensive income - associates

Todal Comprehensive Ineome

Prafit atiributable Lo

Sharaholders of the pasent

Men-controlling (nterests

Total

Tatal comprehensive ineome atiributable ba:
Shareholders of the parent

Man-controlling interests

Tatal

Walghted average number of shares

Basic eamnings per shate

Mates 2013 2022
In o

17 35,745,574 77391106
1 (3L611879) (23,896,465
19 27,705 43,605
4,161,400 153815

i 166,750 201,657
4 (1.683,824) {1,665,485)
(653,654 {496,953)

4 139451 36,004
1930478 1613468
15 (455,778) (415,745)
(2.7 (20755}
- (104,971}

1451911 1,071,965

157,832 (61,5%)

.79 (3.044)

1h33 522 1007668

1,451,915 1,071,968

(4) (3

1,451,911 1,071,965

1433526 1007671

(4} (3

1,633,512 1,007,648

18,500,000 18,500,000
D18 0/t

The attached notes form part of these financial statements

X
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Masafat for Specialized Transport Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the vear ended December 31, 2023

2023 202

Cash Fiow From Operating Activities Jmx I
Profit belore tax 1930474 L3408
Adjuciments For
Deprociation A 182538 662,413
Gain from sale of property and equipendn (A1 EG0} (58, 887
Inwvestoenls ik associaics tmpainment 154,725 Sad, D000
Sharis of regulls of azsoriakes (135,851} (300
End of service rewards 24941 PLUE Bl
Change in operating asscts and Habilities:
Inventory 33,390 (E29,549)
Kelited parties receivables 538 b 64,507
Checks undes collection - related partics 631,531 163013
Other debal balasoes bl ) B (328, 760
Trade recemvalbles 114,855 (1.H48,025)
Cheferred checks (A1 {FP05)
End of service provision (4 L916) {14077
Eelated pariies payables (38 87Z) BA55
Trasde payables (64830} 0E4
Other credil balaneis 165,437 HRRZ A6&

5,463,786 3,57 455
Inecuma b pradd {42F 851} {140,818)
Mot cash Mows from operating activities 1,135,525 ATTIO3T
Cazh Flows From [nvesting Adivities
Finnscial agteds at fair valwe through other comprehensdvs meame #0175 -
Purchase of proparty and equipment (5,504,632 (5.007.216)
Proveeds from sale of property and cquipment 4101553 304,930
Investments bn astociles 435,285 -
Mgt cash Flows from investing seHvities {5408, 714) (3, 702.2588)
Cash Flow From Fnancing Activities
Digtribitind dividends (7HO00) [G47.5001)
Lease liabilitics [6603) REp Bt
Loans (R0 Ty A6, S5
Banks cnogredrafi filb Rk 463119
Mt ensh Flows from financing activites (440,579} 756,687
Met change in cash and cash equivalents 126,427 {158,562}
Cash and cash egquivalents - beginning of year -L'I.;ﬂl 18,383
Cash and cash equivalonis - end of ywar 176,248 49,621

The attached notes form part of these financial stabements
5



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to consolidated finansial statements for the year ended December 31, 2023

1. Legal status and activity
- Legal stahus and activity for parent company and subsidiaries as follows:

Regharatian dute o thy
Conpaey mme Legal sinlss My of Indusiy and Trade Regiiler M b im acihv iies
The gractice ol s pecisfierd rarspomation
fist cormiraction make riaks mudy mh
el gt esadis and petrolews.
Flasalal bar Spenadived Tearaport  Pultic shascholiding roxgany Mlarck B, 3006 . ] prodeets, fiquid chenical, and ols
Tirade incersmuction sapplics, extraction
lardasian Coonpny Farcnahers of gl and vand o 3 kirds and
sl Lheimpply of st nd migiap, nl mmnagemeal of crshi s
rmstTachion muchinesy Limuted Hatlioy covrquny Maemmber 1, H5 k155 o purpass of the company
Sefl il povcaie U e and esead cass
Mlasafal fox Car lmavireg Lémitiad liabiliy cosmpary Deceaiay B, 214 A dheliwry wirvan for etnent end rasd cor
Al Qe blachinery and Tmde ko tracks s roteacies, miad tradein
Equipment Canpary Lirmised |lababiy compeny ke 1. 3113 o Bewy o e AT s il B

— The financial statement have been approved by board of direction in its session held on February 10,
2024 and it requires approval of tw General Assembly.

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards.
Measurement in preparin
The financial statements have been prepared on the historical cost basls except for measurement of
certain items at bases other than historical cost
Functional and presentation currency
The financial statements have been presented in the [ordanian dinar (JIY which is the functional
currency of the entity.

2-2 Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumpHons that affect applying the accounting policies and carrying amounts of assels,
liabilities, revenue and expenses. Actual result may differ from these estimates,

- Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

— For example; estimates may be required for expected credit losses, inventory absolescence, useful
lives of depreciable assets, provisions, any legal cases against the entity.



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note o consolidated financial statements for the year ended Decomber 31, 3023

I-3 Standards and Interpretations issued that became effective

Standard number or
interpretation

Description

IFRS (17)
Insurance Conftracts

Effective date

IFRS {17) was issued in May 2017 as I"EpLB.EEI:iﬁEﬂi for

IFRS {4) Insurance Contracts. [t requires a current

measurament modeal whers eshimates are remeasured

in each reporting perod. Contracts are measured

using the building blocks of.

* discounted probability-weighted cash flows

* an explicit risk adjustment, and

* A contractual service margin (CSM) representing
the unearned profit of the contract which is
recognised as revenue over the coverage period.

Amendments to [AS
(1} and [FES Practice
Statement 2

January 1,2023
(deferred From

January 1,2021)

The amendments to LAS (1) require enfities to disclose
their material rather than their significant accounting
policies.

January 1, 2023,

Amendments to
IAS (8}

The amendment to IAS (8) Accounting Policies,
Changes in Accounting Estimates and Errors

The distinction between accounting policies and
changes in accou nting estimates is important, because
changes in accounting estimates are applisd
prospectively to future transactions and other fabure
events, but changes in accounting policies are
genarally applied retrospectively to past transactions
and other past evants as well as the current period.

January 1, 2023

Amend ments ko [AS
(12)

The amendments introduce an exception to the
requirements in the standard that an entity does not
recopnize and does not disclose information about
deferred tax assets and liabilities, an entity applies the
exception and the requirement to disclose that it has
applied the exception immediately upon issuance of

January 1,2023

the amend ments




Masafat for Specialized Transport Company
Public Ehﬂ.ﬂﬂ'lnIdinE CI:I'I:“PI,[‘L]I
Amman-The Hashemite Kingdom of Jordan

Maote to consolidated Financial stalements for the year ended December 31, 2023

Standards and Interpretations issued but not yet effective

Standard number or Description Effective date
inberpretation -
[FES (16) The amendment clarifies how a seller - lessee January 1,2024
Leases subsequently measures sale and lease back transaction,
Amendments to The amendments to Presentabion of Financial Statements January 1, 2024
1AS (1) clarify that liabilities are classified as either current or (Dreferred from
ron-current, depending on the rights that exist at theend | January 1, 2022).
of the reporting, period,
Classification is unaffected by the expectations of the
entity or events after the reporting date.
Amendments to [AS Amendments require entities o provide qualitative and _Tan:];-rg,.- 1,2024
(7) and IFRS (7} quantitative information about supplier finance
regarding supplier BITANEOIEn LS
finance arrangerments

— Basis of consali

ion (deemed appropriate

— The consolidated financial statements comprise the financial statements of the parent (Masafat
for Specialized Transpert Company) and the following subsidiaries which are controlled by the

Entity:
Mame of subsidiary Capital Ownership
D %
Masafat for Car Leasing S0, 000 100
Jordanian Company for crushers and the supply
of equipment and construction machinery 100, D0 1{M0
Al Quaswa Machinery and Equipment Company 100,000 100

- Control is presumed lo exist when the investor is exposed, or has rights, o variable returns

from its involvement with the investee and has the ability to affect those returns through its
power over the investes, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidianes) shall be eliminated in full.

MNon-controlling inberests represent the equity In a subsidiary not attributable, directly or
indirectly, to the parent.

If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the

subsidiary and non-controlling interests and other equities, recognize any profit or loss resulied
from loss of control in the statement of comprehensive income, recognize any investment
retained after loss of contral at it fair value

—  Property and equipment

— Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management

— After initial recognition, the properly and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment Land
i5 not depreciated.



Masafat for Specialized Transport Company
Puablic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended Crecember 31, 2023

— The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expeched to be consumed over the estimated useful life of the assets using the following rates:

Calegory Depreciation rate

Ya

Vehicles and pumps 515

Buildings and hangers 7.0

Fuel staution 505

Electronic and computers hard ware and sofbware 15

Equipment and tools 12

Furmitura 10

Solar System 0

= The estimaled useful lives are reviewed at each year-end, with the effoct of any changes in
estimate accounted for on a prospective basis.

~ The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable If any such
indication of impairment exists, impairments losses are calculated in accordance  with
tmpairment of agsets policy,

—On the subsequent derecognition (sale or retivement) of the property and eguipment, the
resulting gain or loss, being the difference between the net dispesal proceed, if any, and the
carrying amount, is included in profit or loss,

—Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to property
and equipment caption,

Impairment of non-financial assets

- At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there i any indication that those assets have been impaired,

= IF any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transacton. The value in use is the present value of the future cash flows expected to be derived
from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairmant for non-financial assets
fexcluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

— An impairment loss is recognized immediately as loss.

— Where an impairment loss subssquently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impairment
had not been recognized in prior years. A reversal of an impairment loss i recognized
immediately as income.



Masafat For Specialized Transport Company
Public Shareholding Company
Amman-The Hagshemite Kingdom of Jordan

Mote b consolidated Financial statements For the year ended Decem ber 31, 2023

Investment

— An associate 15 an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investes but 5 not control o1 joint control over
thoge policies, if the entity holds 20 pereent or more of the voting power of the thvestee, it is
presumed thal the entity has signified influence.

= The entity’s investment in its associate 15 accounted for under the equity method of accounting.
Under the equity method, the investment in an associate is initially recognized at cost and the
carrying amount is increased or decreased to recognize the investor's share of the profit or loss of
the investes afber the date of acquisition.

~ The investor’ share of the profit or loss of the investee is recognized in the investor's profit or
loss. Distributions received from an investee reduce the carrying amount of the investment. The
investor's share of those changes is recognized in other comprehensive income of the investor,

Inventory

— Inventories are measured at the lower of cost and net realizable value,

~ Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition

— Inventory cost is determined using the weighted average method.

= Met realizable value i3 the estimated usage price in the ordimary course of business less the
estimated costs of completion and Lhe estimated costs necessary to make the usage.

Related parties
- Transactions with related parties represent transfer of resources, services, or obligations

between related parties.
~ Terms and conditions relating bo related party transactions are approved by management.

Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity,

~ Financial assets

-~ A financial asset 5 any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

() A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially fFavorable to the entity.

() A contract that will or may be settled in the entity's own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directy attributable to the
acquisibon of the financial assel, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss,

- Financial assets are classified to thres categories as follows:

- Amaortized cost,
—Fair value through other comprehensive income.
—Fair value through profit or loss.

— A linancial asset is measured at amortized cost if both of the following conditions are met;
(a) the asset is held within a business model whose objactive is to hold assets in order o
collect contractual cash flows.
(b} the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount cutstanding,

10



Masafal for Specialized Transport Company
Fullic Shareholding Company
Amman-The Hashemite Kingdom of Jurdan

Moto to consalidated financial statements for the year ended December 31, 2023 3

— Financial assets are measured at fair value through other comprehensive income if both of the
following condibons are met:
The financial assets is held within a business model whose objective is 1o hold financial
assets in order to collect contractual cash flows,
— The contractual berms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding,

= A&l other fimamcial assets (exchuding financial assets at amortized cost or ak fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

— Un initial recognition of an equity investment that s not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive noome.

Subsequent measurement of financial assets
Subsequently financial assets are measured as follows:

Financial assels ' Subsequent measurement

) ) Are subsaquently measured ab fGir valoe
Financial assets at fair value

through profit or loss meek gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Are subsequently measured at amorbized cast using
effective interests method,

Financtal asserts at amortized = Amortized cost 15 reduced by impairment losses

eost = Interests income, gain and loss of foreign exchange
and impairment loss are recognized in profit or loss.

= Lain and loss from dispasal are recognized in profit
ar loss,

Axe subsequently measured at fair value

- Dividends are recognized as income in profil or loss,
unbess the dividends clearly represent a recovery of
part of investment cost

- Other net gains and losses are recognized in other
comprefensive income (OCT) and are never
reclassified from equity b profiE or loss

Equity mstruments at fair value
through othar comprehensive
IncOEe

Are subsequently measured at fair value

- Interests income is calculated using effective interests
| ) method, pains and losses from foreign exchange,
Debis instruments at their value tmpairment losses are recognized in profit or loss.

through other comprehensive - (ther net gains or losses are recognized in other

PSS comprehensive income.

= On derscopnition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss.

Derecopnition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:
= The contractual rights to the cash flow from the financial assets expire, or
= It transfers the contractual rights to receive the cash flows of the financial assets or assume a
centractual obligation to pay the cash flows entirely to a third party.



Masafat For Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements For the year ended December 31, 2023

inancial liakflit

- A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another Financial asset to another entity, or to
exchange financtal assets or financial liabilibes with another entity under conditions that
are potentially unfavorable ko the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments

— Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the fnancial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

— Adler initial recognition, the entity measures all financial labilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilitiss which are not
measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resilting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilitiss ko pay for goods or services that have been received or
supplied and have bean sither invoiced or formally agreed with the suppliers or not

Offfsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and sattle
the lakility simultanecusly,

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less. which are subject to an insignificant risk of changes in value.

Trade receivables

- Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

- Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables,

Impairment of financial assets

- At each reporting date, the Company assesses whether financial sssets carried at amortized
cost andd debt securities at FVTOCL are credit - impaired. A financial assets i “credit
impaired” when one or more events that have a detrimental impact on the estimated Fufure
cash flows of the financial assets have occurred.

= The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assets measured at amortized cost.
- Debt investments measured at FVOCL
- Contract assels.

— The entity measures loss allowances at an amount equal to lifetime ECLs,

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs,

— When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entily’s historical experience and forward looking informaton,
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Masafat for Spedialized Tramsport Company
Fublic Sharcholding Company
Amman-The Hashemite Kingdom of Jordan
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- The enhty considers a financial asset to be in detault when:

—Thie client is unlikely to pay its credit obligations to the entity in full, without recourse by the
entity to actions such as realizing security (if any); or
—The financial asset is more than 260 days past due

— Lass allowances for financial assets measured at amertized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows, The entity write of the gross carrying amount of the financial asset is
im case of, liquidation, bankruptcy or issuance of a court ruling to refect the claim For financial
assel.

Provisions
— Provisions are presont obligations (legal or constructive] resulled from past events, the
settlement of the obligalions is probable and the amount of those obligations can be estimated
reliably, The amount recopgnized as a provision is the best estimate of the expenditure
required to settle the present obligation al the statement of financial position date,
— Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer profalde, reverse of the provision is recerded as incone,

End of service indemnity
End of service indemnity & provided for in accordance with Jordanian Labor Laws and
Regulations

Revenue recornition
— The entity recognize revenue from sale of good and rendering of service when contral s
transfecred to the customer.
— Bevenues are recognized based on consideratton specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.
— Revenue is reduced for amount of any trade discounts and volume rebales allowed by the
entity.

Dividend revenus
Dividend revenue from investments Is recognized when the sharcholder's right to recelve
payment is established,

Definition of a lease (lesses)

The entity assesses at the commencement date of the lease agreement whethar the contract is a
lease or includes a lease agreement. And if the contract is in whole or in part transfer the right to
control the use of a specific asset from one party to another for a specified period of Hme in
extchange for a consideration, the entity recognizes the right-of- use assets and lease lability with
the exception of low value and for short term keases {ie. those with a lease term of 12 months or
less) in which the entity recognizes the lease payments as operating expenses on either a
straight-line basis over the lease term or another systematic basis is more representative of the
time period o depreciate the economc benefits of the leased assets.

The enbity as a legaes
— At the commencement date, a lessee shall measure the lease liabilicy at the present value of
the lease payments that are not paid at that date. The lease payments shall be discounted
using the interest rate implicit in the bease, if that rate can be readily determined. If that rate
cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate.
— Quistanding lease payments include:
—Fixed payments less any lease incentives recenvable
—Variable lease payments that depend on an index or rate, inibially measured using the index
or rate as the commencement date.



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to conselidated financial statements for the year ended December 31, 2023

=

- Amounts expected to be payable by the lessee to the lessor under residual value
puarantecs.

=The exercise price of a purchase option if the lessee is reasonably certain to exercise that
option,

—Payments of penalties for terminating the lease, if the lease torm roflects the lessee
exercising an option to terminate the lease,

— Lease liability is presented as a separate component in the entity’s statement of financial
paositicn.

- The lease liability is measured subsequently by increasing the carrying amount to reflect
interest on the [ease liability and by reducing the carrying amount to reflect the lease
payments made.

— The entity shall reassess the lease liability (and makes a similar adjustment to the related
right-of-use assets) whenever:

~There is a change in the lease term, or there are events or change in circumstances that Jead
ko a change in the assessment of an option o purchase the underlying asset, in this case the
lease liability is re-measured by discounting the revised lease payments using the revised
discournt rabe,

—Lease payments are changed due to changes in an index, rate, or change in amounts
expected to be payable under a residual value guarantee, in which cases the lease Labilities
are re-measured by discounting the revised lease payments using a non-variable discount
rate {unless the lease payments change due to the change in the floating interest rate, in
which case the revised discount rate is used.

—For lease modification that is not accounted for as a separate lease, in this cese the lease
liabilities are re-measwred based on the revised lease term by discounting the revised lease
payments using modified discount rate on the date of modificabion

- Right-of-use asset shall comprise an initial measurement of the lease liability, any lease
payments made at or before the commencement date less any lease incentives received, any
initial direct costs incurred by the lessee that are subsequently measured less accumulated
depreciation and impairment loss.

— When an entity incurs an obligation in dismantling and removing the underlying asset,
restoring the site on which it Is located, or restoring the underlying asset to the condition
required by the terms and conditions of the lease, the provision is recognized and measu red
under [AS (37) and to the extent that the costs relate to the right-of-use assets, these costs are
included in the related nght-of-use assets, unless these costs are ncurred fo produce
invenborbas,

= Right-of-use assets are depreciated over the shortest period betwesn both the lease term and
the useful life of the nght-of-use asset.

—IF the lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflect that the lessee will exercise a purchase option, the lessee shall depreciate the right-of-
use asset over the useful life of the underlying asset. Depreciation begins on the
commencement date of the lease.

—The right-of-use assets are presented as a separate component in the consolidated statement
of financial pasition.

—The entity shall apply TAS (36) Impairment of Assets to determine whether the nght- of-use
assel is impaired and to account for any impairment loss identified as defined in "property

and equipment” policy.
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- As a practical expedient, IFRS (16) allows the lessee not to separate the non-lease components
from lease components, and instead account for cach lease component and any associated
non-lease components as a single lease component A lessee did not apply this practical
expedient. For a contract that contains a lease component and one or more additional lease or
non-lease components, & lessee shall allocate the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lsase component and the
aggregate stand-alone price of non-lease components.

The entity is a lessor
- Lease contracts are classified as finance lease when the contract components transfer all risks
and ownership banefits to the lesses. As for other bypes of lease contracts are classified as
operating leases. Classification of leases are done at the inception of the lease contract.

= Lease income from operating lease is recognized in income on a straight-line basis over the

term of the relevant lease Initial direct costs incurred by the entity in negobiating and
arranging an operating lease are added lo the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income. Assels
teased under operating leases are depreciated based on the same depreciation policy
adoptled by the enlity for similar assets

= Amounts due from [essees under finance leases are recognized as recevables ab the amount

of the entity’s net investment in the leases. Finance lease income ia recognized based on a
pattern reflecting a constant periedic rate of return onm the eptity’s net investment
outstand ing, in respect of the leases

~ Initial direct costs incurred in negotiating and arranging & finance lkease by the entity are

tncluded in the imitial recognition of the finance lease receivable and reduce the amount of
income recognized on a straighl-line basis over the lease term.

Borrowing cosis

— Borrowing costs are interest and other costs that an enbity incurs in connection with the
borrowing of funds,
— Borrowing costs are expensed i the period in which they are incurred.

— Incomé tax
Ingome tax i calculated in accordance with laws and regulations applicable in Jordan,

- Hasic earnings per share
Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

- Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency {foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevalling al the statement date (closing rate).
Mon-monetary items that are measured [n terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from thase at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
pericd tn which they arise.

- Contingent liabilities

— Contingent liabilities are possible obligations depending on whether some uncertain fubare
events occur, or they are present obligations but payments are not probable or the amounts
cannet be measured reliably.

= Conbingent liabilities are not recognized in the fnancial statements.
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to congolidated financial statements for the year ended December 31, 2023

(") Within lands, a land amounting to JD 1,537,120 pledged in favor of the Arabi Bank against bank
facilities given lo the company from the Arab Bank as mentioned in naote (13}, and lands
amounting to J 2082 966 pledged in favor of Amman Cairo Bank against facilities given to the

company as stated in noke (13).

{**) Within vehicles, there are vehicles with a net book wvalue JD 1,667,728 pledge in favor of
suppliers and leasing companies, and there is a right-of-use assets resulting from finance leascs

with a net book value of JD 2,179,367,

(***} Depreciation expense was allocated in the statement of comprehensive income as follows;

2023 2022
o o
Transportation cost 2963173 Taea.mn
Administrative expenses 181,742 161,860
Fual shation costs 3TAL 3,764
Taotal 3,182,338 2663413
4, Investments in associates
Pz ol
Chenpany s Coamrpofinorprtin Ll vy Kumberof shuss sk} w
& L1
gk By Vi e Loty o pst e L AL
Reudy M e e cmatin gl . i L WE Wir L
ozt or Coacoet Produrts [ bl P&l i | AL e
emuticed Cirdi (o [ vtz P&C 153 [ie BLis
Al (s Machwery and Euprnt Compeny [ LLE i1 1 (131
Tolsl k) L
() The following is movement of investment during the year:
23 202
o 10
Balance - bapglnning of year 1433157 1454738
Dispesal af associate company [41.527) =
Distributed dividamnd (3,708}
Share af mesults of associates 130,551 3,003
Share af change in fair value of investments
in Firancial assets at Fair valoe through other
comprefensiva inooie - Asacinbes 23709 [3.044)
Impairment investments in associates {*/%) {154,725) 54,1080
Balance - end of year 1,395,857 1433197

(*/*) Referring to the board of director’s decision in its session held on April 21, 2022 [t has decided
to provide an impairment provision for the fall value of the investmant in International Cards

Co.
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Masafat For Bpecialized Transport Company

Public Shareholding Company

Amman-The Hashemite Kingdam of Jordan
Note to consolldated financial statements for the year ended December 31, 2021

(**) Summary of information about associate companies is as follows:

#af December 31, 2T ot yrar ended December 11,320
rice of share !
Cumpary et Dherember 31, 20 Teal airets Total lkiliin Funmise Pralt [Leg
o n b i LK
Ak Roechy Vi Cracoete Compamy Ty kRl TR LTEYS EILE
Ready Wi Conerete and consirusticn supplies Co. By R 5 NEn A 190 #5
fezs for Comerete Produchs [ B [ Tl W ST
Inerntioal Cards Ca (")

{*/**) The summary information for the Intermational Cards Company has not been disclosad due o

the lack of financial statements issued for the year ended December 31, 2023

5 Investments in financial assets af falr value through other comprehensive income

Balance - beginning of year

Purchases during the yaar

Share of change in fair value of financial assets at fair

value through cther comprebensive income

Ralance - Emi{i].w.r

6.  Invenbory

Spare parts (*)
Fuel
Goods in Iransis

Total

(*) This item represent spare parts at net after deducting the slow moving inventory provision

amounbed [T 149,000

2023 N
D D
264,556 325,809
.17 -
157 832 {61,253)
42,563 264,556
223 Fa |
18} D
333,250 24, 04
G2 C0g 22554
55,76l 44,5301
482,[H5 B17.435




Masafat for Specialized Transport Company
Public Sharcholding
Amman-The Hashemite Kingdom of Jordan

Niote to consolidated Finaneial statements for the year ended December 31, 2023

7. Related Parties

— Related parties transaction consist of transaction with major shareholders and comparies in which
the shareholders have control over them. Transaction with related parties are trading in nature.
-~ Related parties receivables consists of the following;

2023 M2
o D
Ready Mix Concrete and Construction Supplies
Com pany 2030,615 2372517
Abquds Ready Mix Concrete Company 749,114 B74,634
Madern Assas for specialized lransportation 181 530 56044
Jerusalem Crushers and Quarrying Co. 158,306 152 306
Assas for Concrede Products Co. 375N
Concrete Technolagy Co. 21212 48,579
International Brokerage and Financial Markets Co, 2 6,184
[ntzmational Cards Company 535
Total 3,178,650 3,716,799
= Related parties payables comprise the following;
2023 TI2T
o o
Jordanian Company For Tracking Vehiclos 17110 10,255
Amman Company for the Supply of Construction
Equipment 49 2179
AOaswas Machinery and Equipment Company 2 30341
Assay for Concrete Prodects Co, o
Total 17,565 56,440
- Check under collections - related parties comprise the following;
2023 2m2
o o
Feady Mix Concrete and Construction Supplies
Company 0,000 Bedit, 0y
Assas for Conersle Product Co, 105000 119,531
Assas Modern for specialized Transportation Co. 75,000 -
The Housing Fund Company . 6100
Concrete Technology Company - 41,000
AbCuds Ready Mix Concrate Comparry . 40,000
Tatal 570,000 1,201,931
P




Masafat For Specialized Transport Company

Mublic Shmﬂiﬂhﬁnﬁ E-ump;n}'

Amman-The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the year ended Dacember 31, 2023

— Major transaction with related parties during the year were as follows:

X2 2022
Jo D
Bewerises 1.465,849 1499551
Cns 7 006, 267 003551
Sales of property and aquiprient B, 0 e 00
B. Other debit balances
2023 izl
D o
Prapaid expanses 510,813 566, 143
Sales tax deposits 138,206 125,766
Employees receivables 127,488 122,14
Guarantees and lether of credit deposits 88,179 50 263
Refundable deposits 65,031 8,931
Advanoe payments to suppliers 33,277
Work advance 2137 14,525
[rcome tax deposits 15,182
Total 1,&0]& 1,306,767
9. Trade receivable
2023 2z
| ¥ o
Chiecks under collechon 3 548 %64 3,004,520
Trade raceivalses (*) 1LeET 259 7,659 400
Checks on hand 583,470 B3, 167
Allowanee far expected credit losses ™) (630,818 (621,957
Mat 5,140,275 5,255,130
(") Receivables ages details based on issued invoices are as the following:
03 oz2
o o
From 1 to 60 days 1,086,419 1,610,952
From 51 to 120 days 139,990 397,858
From 121 1o 180 days 13,940 132,787
From 181 o 360 days 25,104 54,480
More than 351 days 421,806 463,273
Tatal 1,587,259 2,659,400




blasafal for Specialized Transport Company

Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

(™) Allowance movement during the year were as following:

X123 an

Iy 1
Halance - beginning of year 91,957 B0, 957
Bai debts (11,139
Balance - end of year 580,818 641,957

10. Statutory reserve
Public Shareholding Company (Parent)

- Statutory reserve is allocaled according to the Jordanian Companies Law by deducting 10% of the
annual net profit unkil the reserve equals one quarter of the Company’s subscribed capital
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio untl this reserve equals the subscribed capital of the Company in full. Such reserve is
nat available for dividends distribution.

— For the genesal assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the taw.

Limited Liability Company {Subsidiary Company]

- Statutory reserve Is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit unhl the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution

- For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

023 il

o 1o
Masafat for Specialized Trarsport 1,582,577 1,417,963
Crushers Jordanian Company 100,300 100,000
Masafat for Car Leasing 501,204 42344
Al-Qaswaa Machinery and Bquipment Company 147 -
Total 1,739,018 1.5‘5‘];33?_

11. Vaoluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20'% annually of the profit to this reserve,
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13. Loans
okl m
Baks Goananiee bl ksl o vte - Cometparfion Komoaret perin Tl Tad
L I i ] o
Megageputtd mapay
hamaa Cre Bk oo i of e ) i L LIFIH icki | itk
Mot clemapy
it Rk o beadias of W (1] Hid mm e AR
Ve et B
compury's ek
Eibd B beea inkse(]] i PR ¥ Tala
Toul 13500 | 5T LRAIT 1mE
14. End of service provision
2023 2022
I o
Balance - beginning of year 23,569 13,694
Provided during the year 24,941 29,952
Faid during the year (41,914} (14,077}
Balance - end of year 12,594 29564
-
15. Other credit balances
023 22
| E 18
Legal case provision H20.844 3E0,R44
Shareholders deposits 36,057 430,539
Bonus provision 3%h143 MLETT
Inconte tax proviskomn (*) 349882 2023
Advance paymank [**) 342,550 453,700
Acerued expenses 155,419 158,394
Crther deposils 1.4 50,212
Reward of board of directoss 45,040 45 000
Social security deposits 4+.278 40,412
Unearned revenue 29,423 45604
Saving funds deposits 24,540 40,051
Matiomal contribution deposits 20,008 18,953
Employees incorme tax deposits 3.2 2,608
Employees payable 959 1,258
Total 2,511,743 2,295 610
il -
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Maote to consolidated Financial statements for the year ended December 31, 2023

") Income fax provision movement were as follows:

M3 nz2

D o
Balarce - beginning of year 321023 45,095
Transferred from fully acquired associate 942
Prowvided during the vear 455,778 41574
Paid during the pear (327,022} {47.184)
Prepaid on incomse @y i 100,839 93.634)
Halanee - end of year 44,652 321023

The company did not reach a final settlement with Income and Sales Tax Department for the parent
company for 2022 and for its subsidiaries for years 2019, 2020, 2021 and 2022, which may result of a
tax obligation.

{**} This item represents an advance payment from Tofal Company for transportation services for a
perind of (54) month from the date of 8/2022

16, Banks overdraft

Bank Ineresd rafe Cumency o n
Y o o
Arab bank 5 I K| ANTES
Eqyptian Arab land bank 1 o 179 TR
Ammman Cairo Bank 95 o AN
Horsing Bank for Trade and Fineree B fo W55 T
Total 4374 £ 270,360
—
17. Revenures
2023 2022
18] D
Transportation revenue 23231024 26,038,273
Tourtst car rental revenue 1,513,040 1,352 833
Fevenue from selling spare parks 11,510 =
Tatal 35745573 27,391,106
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18, Cost of sale

Hi23 22

o o
Maghinery lease 11,864,052 7768, Q88
Fuel B.546,598 6,917,138
Drepreciation 2ER3.173 2,462,787
Salaries, wages and related benafita 1,948,424 1,683,977
Transportaton mcaniives 1473 815 L1BL&GET
Spare parts and congummables 1. 560,877 LITOELG
Llcgnse and velicl: insuranos s W 541,851
Tires TISIET 470,781
Crver time 763 3aomy
Social securiby 288 486 s R
bdachirms repalr fees 23 5306 W FAT
Oz and lulricmrts 173,005 14635784
Health and life insurance 154,543 148,218
Ernployes bonuses 113,810 109354
Loading and unloading 15001 87 Fan
Eacurity 71815 74,548
Covernmental fees 114269 74,154
Crahiities and gifts 43,142 53,958
Water and electricity 33, X115 30,074
Vahicles kracking a2 645 32BAS
Sawing famd 14, B84 26,757
Wark clothes and public safety tools 087 16,532
Travel and transportanon AT A52 15737
Fasnts 13.875 12,625
Supplics 16,233 0,473
Traiming, 10,400 4,675
Cormmu nication 2,78 2.084
Accidanbs and vehicles fines 1,387 Z.E13
Befigeoellansous 4,719 2,782
Endl of motvice rewards 3040 2247
Advertising 1404 500
Tital 31611879 23, B 465

1% Fuel skation, net

2023 202

D o
Fuel staton revenues 2,708,358 2,75 501
Fuel station costs (2,680,653} {2,251,895)
Met 27,705 43,605
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20, Other revenue, net

i | ke | 2022
D o
Rent revenue and ather, net 103,860 142810
Ceabn from sale of property and equipment A2, 890 5B.ERT
et 1150, 754 2,697
I1. Administralive expense
2025 b1 e
Jo o

Salaries, wage: and rolated benefits Sl 0T 145,633
Potential legal liabilities 34,52 125
Dieprociation IH1. 742 181,886
Inwvesbtmenis in associates imnpairseng 154,725 4,000
Emplvoes rewards T4l 208 218,120
Board of diseciloss - ranspartation fees TEAH T8.000
Bank commissions and fees 517 15675
Board of dirgciors - rewards 45,400 45,000
Subscripions, stamps and government fees a4 043 Iq083
End of servics 37395 27,270
Social securiby 35,088 Fi-Hp
Rents 20404 30,35
FProfessional fses TL3ET I6.005
Clo rmumnaanica by 2165 16,103
Donatons and gifts 19,318 15,260
Wahicle cxpenses and fuel L6865 23115
Collection commission L5, 000 18430y
Chver fimie 14105 12,794
Maintenanoe 13 8BS 522
Health and life insurance 12417 5415
Consumables 10,247 LEEF
Sia Homery and printing 9,957 9552
Savings fund T.855 G884
Elgctricity and waber 5861 266
Teaveland bransporttion S.857 530
A virrthsiongy 4,784 130K
Miscellanedus 4,337 210z
Camputer supplies 3,741 3341
B tings 1,582 1.37%
Mon-deductable tax 148 =
Insumnce 3av 545
Training 15 1475
Tatal 1.B83, 824 14665485
("} Among the expenses above D 327,500, represent salaries and rewards of higher management of

Hee company,
27
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22 Legal cases

24,

According to the lawyer latter there are legal cases raised from others against the company amou nting
to JD? 120,715, and there are legal case raised by the company against others amounting to 49,541, and
in the apinion of the company management the provisions that were taken are sufficient against any

contingent liabilities.
Contingent [iabilities
At the statement of financial position date the company has the following contingent labilities:

20z3
Jrr
CGriarantoog 451,046
Less: deposits {71,155}
Met F73,891

Retained earnings
Proposed dividends o be distributed to the shareholders for this year (%5) equivalent to (JD 925,000)
and it's subject to the General Astembly approval

Rizsk management

a) Capital risk:
Regularly, the capital structure is reviewed and the cost of capital and the rsks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimizabion of the debt and equity balance.

b) Cumency rigk:
— Currency risk is the risk that the failr value or fubure cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
- The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.
Muost of foreign currency transactions are in USD, and JD exchange rake is fixed against USD,

c) Interest rate risk:

— Inberest rate risk s the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market inferest rates.

— The risk drises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

= The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

— The following table shows the sensitivity of profit or loss and equity to changes in interest
rates paid by the entity on borrowing from the banks:

The effect an profit

Al Decamber 31, 2023 Change in inkerest {loss) awner equity
EL mn

Banks overdralt 5 t 42802

dy  Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluchuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by Factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market,

— The risk arises from investing in equity investments, Invesbment impairment loss was
calculated which its market value have declined
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€) it risk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation,

— Regularly, the credit ratings of debtors and the wolume of transactions with those debtors
during the year are monitored.

= Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables ts taken.

— The carrying amount of financial assets recorded in the fnancial statements represents the

maximum exposure to credit risk without taking inte account the value of any collateral
obtained.

F)  Liquidiby risk:
= Liguidity risk is the risk of encountering difficulty in meeting obligabions associated with
financial liabilities that are settled by delivering cash or another financial assets.
- Laquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and liabilities.
- The following table shows the maturity dales of financial assets and liabilities as of December

ar:
H M

Descriptinn Lexs thaa | e Marethas 1year  LessthanTyeas  More than 1 year
Fimanial assel: o o o n
[reesrenis inassaciies 3 L3 567 . LA 15
Firviacial ssoh at fairvaliee eeigh other
comprzhersive noome HZ5E . oL
D o bl prtivs LM ' bl 3 .
Chicks urder coleotion - misfed parte 50,000 . 19 -
Othes debit balance 1M1 = M 619 -
Trdereorivalies 348775 LE I .
Curseal icvounis of beaka 1% : {18 2
o —— o
Finaretal Habdlities:
Firemie bsses vhiigrnon B4 54T HEIY
Les 135055 LHETE] (Bl am
Diefieimed chedks GErliL - 5806(2
Trade peyals I.7H,07s i LA -
Dby ereafit btances I - TIRATE
D o pebeted portics 17,54 . 3540
Banks averdral) 450940 . R -
Lo 353,45 148,221 21654 117,953
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26, Fair value of financial instruments

-~ The table below represents the fair value of the financial instruments using valnation method.
there are different levels as follows:

— Level T: listed prices (unadjusted) in active markeats for identical assats or liabilites.

- Level L. inputs rather than prices listed in level 1 and observable for the asset or lability, either
directly {as prices) or indirectly {derived from prices).

— Level 3 inputs for the asset or liability is not based on comparable market data that can be

observed (non-observable inputs).

Levels
2l 25 Diecember 1, H5 1 ] 1 Totad
Fauncial asiets o o o 1
Finesrial assets at fude vabie theeugh ofher
compreberstir came 31,10 : ALARD 42563

27. linancial statement for the subsidiary

The consolidated financtal statement includes the financial statement of the subsidiaries as of
Drecember 31, 20023 as follows:

Dncrity
Compory e Lesal il il perimld g Toal s Totil il Deloed earigs
| % o p I
e i gy for oo and e sl of
eqtpntand ostucion mackiey LLE FHH 9y ELIW L5 £
Masal b CarLimsing LLE i Im LIEET 1SR B
Al Qg Wackinery and Epuipmen Conguny LLE oo I s iffi 1%

28, The potential effects of economic fluctuations

45 a result of the current global conflict, where the entity has taken into account any posaible impact
of eurrent economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit lasses

9. Reclassification.
Some 2022 balances have been reclassified 1o conform to the adopted classification in 2023.



