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Independent Auditor's Report

AM/ Q08513

To the Shareholders of

Jordan Worsted Mills Company

(A Public Shareholding Limited Company)
Rusaifeh — The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan Worsted Mills Company and its
subsidiary (together “the Group”) which comprise the consolidated statement of financial
position as at December 31, 2023, and the consclidated statement of profit or loss and
comprehensive income, consolidated statement of changes in equity, and consclidated
statement of cash flows for the year then ended, and notes toe the consolidated financial
statements, including @ summary of materiai accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at December 31, 2023, and its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards ('IFRSs Accounting standards’).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ('1SAs’). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Profassional Accountants together with the other ethical requirements that are relevant to our
audit of the Company’s consolidated financial statements in Jordan, and we have fulfilled our
other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters, in our professional judgment, are the most significant matters in our audit of
the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters:

How our audit addressed the key audit
Valuation of Unquoted securities matter

Investments in securities includes We obtained an understanding of the process
investments in unquoted shares of 1D adaopted by management to determine the fair
12,122,152 as at 31 December 2023, value of the financial assets at fair value
These investments are classified as through other comprehensive income.
financial assets at fair value through ather
comprehensive income, We  assessed the controls over the
determination of the aforementioned fair value
to determine if they had been appropriately
As disclosed in  note 4 significant designed and implemented.
accounting judgements and uncertain
estimates, the valuation of investments in We agreed the valuations performed by
unquoted securities uses inputs other than management to the material financial assets at
observable market data and therefore are fair value through other comprehensive income
inherently subjective. It also requires reported in the financial statements.
significant judgement to be applied by
management in determining the We assessed if the valuation methodology and
appropriate valuation methadology and use estimates wused in the wvaluations were
of various assumptions like cash flows, reasonable in the circumstances and were in
discount rates, market risk adjustments compliance with the requirements of IFRSs with
etc. The valuations were performed by the assistance of our internal specialists.
management of the company,
We agreed the inputs into the valuation to the
latest audited or reviewed financial statements,
Given the inherent subjectivity and where applicable.
judgement required in the valuation of such
unquoted investments, that are classified We reperformed the arithmetical accuracy of the
under level 3 of the fair value hierarchy, we valuations.
determined this to be a key audit matter.
We cansidered if the valuations indicated any
bias exhibited by management.

We assessed the disclosures in the financial
statements relating to this matter against the
requirements of IFRSs.

Other Matter
The accompanying consolidated financial statements are a translation of the statutory financial
statements which are in the Arabic Language to which references should be made.

Other Information

Management is responsible for other information which comprises information in the annual
report excluding the consolidated financial statements and the independent auditor's report
thereon. Furthermore, we expect the annual report to be made available to us after the date of
our audit report. Dur gpinion on the consalidated financial statements does not cover other
infarmation, and we do nat express any farm of assurance or canclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information when it becomes available to us. In doing so, we cansider whether
the other information is materially inconsistent with the conselidated financial statements or our
knowledge gbtained in the audit, or otherwise appears to be materially misstated.

- 2.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards, and for such internal controi as
management determines necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disciosing, as applicable, matters related to going
concern, and using the going concern basis of accounting uniless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsibie for overseeing the Group’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

QOur objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the ecohomic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than the one resuiting from error, as fraud may involve coliusion, forgery, intentional
omission, misrepresentations, or the override of internal control.

« Qbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on
effectiveness of internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e« Conclude on the appropriateness of management’'s use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadeguate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern.
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« Cvaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient and appropriate audit evidence regarding the consolidated financial
information of the entities or business activities within the Group to express an opinion on
the consolidated financia! statements. We are responsible for the direction, supervision and
performance of the Company’s and its subsidiary’s audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reascnably be thought to bear on our independence,
and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determine those
rmatters of most significance in the audit of the consolidated financial statements of the current
year, and are therefore, the key audit matters. We describe these matters in our auditor’s
report unless law and regulations preciude public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
cutweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records duly organized and in fine with the
accompanying consolidated financial statements. We recommend that the General Assembly of
Shareholders approve these consclidated financial statements.

Amman - Jordan Delcitte & Touche |M.E.) - Jordan
February 5, 2024




JORDAN_WORSTED MILLS COMPANY

{A PUBLIC SHAREHQLDING LIMITED COMPANY})

RUSATFEH - THE HASHEMITE KINGOGM OF JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
December 31,
Note 2023 2022
ASSETS o o
Currant Assets:
Cash on hand and at banks 5 1,322,496 1,815,150
Financiat assets at fair value through profit or loss & 2,260,775 2,364,991
Azcounts receivable and other debt balances 7 65,224 77,50
Finished goods- Met 2! -
Spare parts and various supplies - Net 9 -
Assets held for sale - Net 10 2,832
Total Current Assets 3.648,495 4,260,514
Financiat assets at fair vatue through ather comprebensive ingcome 12 51,546,19¢ 51,771,590
Financial assets at amortized cost 12 2,004,000 2,034,000
Investiment in affiliate company 13 582,783 583,588
Total Investments 54,128,973 54,355,278
MNon-Current Assets:
Investments Assets:
Land at cost 23,803 -
Investment assets at cost 911,153 -
{Less): Accumuiated depreciation (876,119)
Net inuestment assets excluding land 35,034
Tatal Investment Assets 14 58,837
Fixed Assets:
Land at cost 72,069 96,344
Fixed assets at cost 201,281 1,199,033
{Less): Accumulated depreciation {132,340) {1,39(,165)
Net fixed assets exciuding land 68,941 138,867
Total Fixed Asseats 15 141,010 206,211
Tatar Non-Current Assets 199,847 205,211
Total Assets 57,977,315 58,821,003
LIABILITIES
Current Lizbilities:
Oue o banks 16 - 126,893
Payables and ather credit balances 17 255,610 331,771
Tncomé tax and Nabonal Contribution provision 2G/a 6,902 31,781
Tatal Current Lizbilities 262,512 490,445
Non-Current Liabilities:
£nd-of service indemnity pravision 18 76,727 63,671
Tatal Liabilities 339,239 554,116
OWNERS® EQUITY
Authonzed and paid-up capital 19/a 15,000,004 15,000,000
Addittanal paid-in capital 50,000 5¢,00Q0
Statutory reserve 19/b 12,532,243 12,532,243
Voluntary reserve 19/¢ 10,000,000 10,000,300
Investment revaluation reseryve 499,440 G944 606
Retained garnings 21 19,556,393 19,740,038
Total Owners' Equity 57,638,076 58,266,887
Tetal Liabilities and Dwners' Equity 57,877,315 58,821,003

Charman of Board of Directors

General Mapager

THE ACCOMPANYING MOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING AUDIT REPORT,



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY}

RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED STATEMENT QF PROFIT QR | QSS

Net sales
Cost of Sales:
Finished goods-beginning of the period before provision
Cost of production
Cost of Goods Available for Sale
Finished goods-end of the period before provision
Cost of Sales
Gross Profit
General and adrninistrative expenses

Operating {Loss)

Net gain of financial assets at fair value through staterment of profit or loss
Dividends revenue from financial assets at fair value through
comprehensive income and others
Income from financial assets at amaortized cost
Investment assets revenue
Dther revenue - Net
Recovered from provision for slow moving finished goods
Recovered from provision for slow moving spare parts
Frofit for the Year before Income Tax
Income tax expense
Natianal Contribution tax expense
Income tax and national contribution tax previeus years differences expense

Profit for the Year

Earnings per share for the year attributable to shareholders

Chairman_of Board of Directors

THE ACCOMPANYING NOTES CDONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL
STATEMENTS AND SHQULD BE READ WITH 1T AND WITH THE ACCOMPANYING AUDIT REPORT.

Far the Year Ended December 31,

Note 2023 2022
o D
1,261,523
8 - 841,430
22 129,864
471,294
8 {57,850}
513,444
- 348,079
23 {859,854} (955,255)
(853,854) (607,176
24 22,137 92,367
11 2,320,920 2,044,796
128,373 92,983
162,149
25 154,861 273,515
8 8,614 292,150
g 6,403
1,937,200 2,195,038
26/b {19,800) {47,850)
26/b {1,045) {2,657)
26/b (5,172)
1,916,355 2,139,359
27 -/13 /14
General Manager



JDRDAN WDRSTED MILLS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

RUSAIFEH - THE HASHEMITE KINGDOM GF JORDAN
CDNSOLIBATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended December 31,

2023 2022
10 b
Profit for the year 1,516,355 2,135,359
Comprehensive income items:
Items not subsequently transferable to the consolidated
statement of profit or loss:

Changes in investment valuation reserve {445,166) 2,300,216

Total Comprehensive Income 1,471,188 4,438,575
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOQOLIDATED FINANCIAL

STATEMENTS AND SHDULD BE READ WITH IT AND WITH THE ACCOMPANYING AUDIT REPORT .

-7 -
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JORDAN WORSTED MILLS COMPANY
[A PUBLIC SHAREHOLDING LIMITED COMPANY)

CONSOLIDATED STATEMENT OF CASH FLDWS

CASH FLD'WS FRDM OPERATING ACTIVITIES:
Profit for the year before income tax
Adjustments for:
Recovered fram prowision for slow moving Aimshed goods
Hecovered from provision for slow moving spare parts
Depreciation of fived assets
[CFany from the safe of fixed assets
[Gaan) from the sale of assets held for saie
Luss from vawation of financial assets ab fair value through profit or loss
Dnvielends revenue fram financial assets at fair value through comprehensive income and others
Fnd-of-service indemnity provision expense during the year
Cash Fiows {used anj Operating Activities before Changes in Workuing Capital items
Decrease {ingrease) i Current assets:
Aceounts receivable and other debit halances
nushed goads
Spare paris and other togis-Net
[Decrease’ increase in current Liabilities:
Fayabies and other credit baiances
et Cash Flows from Dperabing Activities before Income tax and End of service Indemnity Paid
fncome tax and national contribution tax payments
Eng of service indemnity paid - net

Net Cash Flows {used in} from Gperating Activities

CASHFLOWS FROM INVESTING ACTIVITIES:
Fainancial assets at fair value through comprehensive income
{Purchase] of financiai assets at amortized rost

Matured financial assets at amort:zed cost

Pavidend proceeds recewved for Ainancial assets at fair vaiue through comprehensive income and others

Annvestment in a subsidiary company - capital recovery
broceeos from the sale of fixed assets

[Dspose assets heid far sale

Proceeds from the sale of assets heid for sale

{Purchase} of fixed assets

fiet Cash Fiows from Investing Achivities

Cn5SH FLOWS FROM FINANCING ACTIVITIES:

(Lecrease) in due to banks

Duvidends
MNet Cash Flows (used in} Financing Activifies
Mer (Decrease) i Cash

Casnh an hand and at banks - beginring of the year
Cash on Mand and at Banks - Ending of Year

For the Year Ended
December 31,

MNote 2023 2022
h») his]

1,537,200 2,195,638
8 (8,614} [292,150}
9 - (6,403)
15 16,503 21,041
25 {55,519} {26,85%)
25 {47,850% {237,6495)
24 104,216 5.070
11 {2,320,920) (2,044,796)
18 16,253 27,947
{358,731) {358,798)
12,277 44,889
B,614 743,580
- 22,813

{28,311) {130,413)

{366,151} 362,071

26 (45,724) {75,505)
18 (3.197) (76,311}
(415,072) 206,255
{219,666} {1,703,914)
12 - {500,000}
12 - 200,000
11 2,320,820 2,044,796
805 846,332

57,648 33,862

2,832

- 288,376

15 (13,268) {72,400)
2,145,271 1,137,052

{126,893} (385,462)

20/a (2,100,000} {2,100,000)
{2,226,893) {2,485,462)
{492,694} {1,142,155)

1,815,190 2,957,345

5 1,322,486 1,815,180

THE ACCOMPANYING NOTES CONMSTITUTE AN INTEGRAL PART OF THESE CONSCOLIOATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH 1T AND WITH THE ACCOMPANYENG AUDIT REPORT.




JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFH ~ THE HASHEMITE KINGDOM OF JORDAN
NOTES TC THE CONSOL IDATED FINANCIAL STATEMENTS

1.
a.

2-3

General

The Jordan Worsted Mills Company was registered as a public shareholding limited company
under number (41) on September 17, 1964 with its head office located in Rusaifeh - Awajan
District - The Hashemit Kingdom of lordan, P.0O.BOX 6060 Amman 11118 - Jordan. The
Company’s main objectives are to invest in shares of listed and unlisted companies; to
manufacture and produce worsted in all shapes and types; to manufacture worsted; and to
build, equip, and manage a factory / factories to manufacture worsted and trade in it.

The Company owns 100% of lordan Fabric and Worsted Mills Private Limited Shareholding
Company, whose head office is in Rusaifeh, Awajan, The Hashemit Kingdom of Jordan. Its
postal address is P.O. Box 6060 Amman 11118 - Jordan. The main objectives of this
company are to manufacture and produce worsted, yvarn, and mills in various shapes and
kinds; to produce and sew various kinds of finished clothes; to use them as well as their
accessories; and to trade in them. The main objectives also include building, preparing, and
managing a factory/ factories to manufacture the aforementioned and trade in them. And to
buy, rent or exchange movable and immovable property, and to invest and dispose of its
money that it does not need at once to gccupy it in exchange for financial bonds and/or in
the manner it determines from time to time. The subsidiary had assets equal to 1D
15,533,453 and liabilities equal to 1D 109,103 as of December 31, 2023, Moreover, revenue
equaled JD 1,206,620 and cost of sales and expenses amounted to 1D 586,031 for the year
ended December 31, 2023.

The Board of Directors decided in its meeting held on April 18, 2022 to seil the factory's
machinery and equipment, and accordingly were classified as fixed assets held for sale. On
June 12, 2022, an agreement was signed to sell the factory’s machinery and equipment to a
foreign Company in an amount of EUR 400,000 and is currently completed in an amount of
EUR 329,700 equivalent to 1D 237,694 during the year 2022 All the terms of this agreement
have been completed and the rest of these machines and equipment were transferred as of
March 31, 2023. Accordingly, the Company's business is limited to investing activities.

On November 10, 2021, Jordan Fabric and Worsted Mills Company (A subsidiary Company)
purchased the entire share of the Jordanian Armed Forces - the Arab Army - amounting to
2,000,000 shares at a total price of 1D 3,768,315 according to the letter of the Jordanian
Armed Forces - the Arab Army - No. M U 2021/7/ Strategic Partnership 1303 dated on
October 6, 2021 due to his desire to sell his entire share, Accordingly, the Jordan Fabric and
Worsted Mills Company became 80% owned by the Jordan Worsted Mills Company directly,
and the remaining 20% are owned by Jordan Fabric and Worsted Mills Company as treasury
shares as of December 31, 2022 which means that it is owned indirectly by Jordan Worsted
Mills Company.

In accordance with the decision of the General Assembly of Jordan Fabric and Worsted Mills
Company in its extraordinary meeting held on March 15, 2023, it was approved to amaortize
the treasury shares, amounting to JD 3,779,695, by amortizing JD 2,000,000 from the
Company‘s paid-up capital of 1D 10,000,000, to become JD 8,000,000, and amortizing an
amount of J 1,779,695 from retained earnings.

The consolidated financiat statements were approved and authorized by the Board of
Directors’ in their Meeting number (377) on February 5, 2024. These consolidated financial
statements are subject to the General Assembly’s approval.

Ssurmmary of Accounting Policy Information

2-

Basis of Consolidation

The consolidated financial statements encompass the financial statements of Jordan
Worsted Mills Company and the financial statements of its subsidiary, Jordan Fabric and
Worsted Mills Company, a private limited shareholding company after eliminating
intercompany balances and transactions.



- The consolidated financial statements incerporate the financial statements of the Company
and entity controlled by the Company (its subsidiaries), the consolidation of the subsidiary
starts from the date of acquisition, which is the date when the Company gain control upon
its subsidiary, and the Company Holds control until the date of disposing the controi of its
subsidiary. Controi is achieved when the Company:

s Has the power over the investee;
« Is exposed, or has rights, to variabie returns from its involvement with the investee; and
s Has the abiiity to use its power to affects its returns.

The Company reassesses whether or not it controis an investee, if facts and circumstances
indicate that there are changes to one or more of the three elements of controt listed above.

When the Company has less than a majority of the voting rights of an investee, it considers
that it has power over the investee when the voting rights are sufficient to give it the
practical ability to direct the relevant activities of the investee unilateraliy. The Company
considers ali relevant facts and circumstances in assessing whether or not the Company’s
voting rights in an investee are sufficient to give it power, including:

s+ The size of the Company’s hoiding of voting rights relative to the size and dispersion of
hoidings of the other vote holders;

s Potential voting rights heid by the Company, other vote hoiders or other parties;

« Rights arising from other contractuai arrangements; and

« Any additional facts and circumstances that indicate that the Company has, or does not
have, the current ability to direct the reievant activities at the time that decisions need to
be made, including voting patterns at previous shareholders’ meetings.

When the Company loses controi over any of its subsidiaries, the Company:

Derecognizes the assets of the subsidiary {including goodwill} and liabilities;
Derecognizes the carrying amount of any uncontrolied interest;

Derecognizes the cumulative transfer differences recognized in equity;

Derecognizes the fair vaiue of the consideration received;

Derecoghnizes the fair value of any investment heid,

Derecognizes any surplus or deficit in the income statement; and

Reclassifies the Company’s equity previousiy recognized in other comprehensive income
to the statement of income or retained earnings, as appropriate.

Preparation of the consolidated financial statements of the subsidiary that are earned
through institutions with special purposes (small or medium) for the same period of
preparing the company’s financial statements using the same accounting policies.

Adjustments have been made to the subsidiary's consolidated financial statements when
needed, so its accounting pelicies becomes in line with the accounting poiicies that are used
by other affiliated companies.

Balances, movements, revenues and internal expenses is eliminated completely between
the affiliatec companies during the financial statement consofidation process.

3. Basis of Preparation of the Consolidated Financial Statements

- The consolidated financiai statements have been prepared in accordance with the standards
issued by the Internationai Accounting Standards Board and interpretations issued by the
International Financial Reporting Interpretation Committee (IFRIC), and prevailing locai
laws,

- The consoiidated financial statements have been prepared under the historicai cost principle
except for financiai assets and financial iiabilities shown at fair value at the date of the
consolidated financial statements.

- The consolidated financial statements of the Company are presented in Jordanian Dinar,
which is also its functional currency.

- The accounting policies adopted in the preparation of the consoilidated financial statements

are consistent with those applied in the year ended December 31, 2022 except for the effect
what are stated in Note (32-a) reiated to the consolidated financial statements.

..11_




The foliowing are the most significant accounting policies adopted by the Company:

a._Inventery
Finished goods and spare parts are stated at cost (using the first - in, first - out method)

net of a provision for expired and slow-moving items or net realizable value, whichever is
jower. Moreover, work in precess inventory and yarn are stated at cost.

b. Information Segment
Business sectors represents a group of assets and operations that jointly provide products
or services subject to risks and returns different from those of other business sectors
measured in accordance with the reports sent to the gperations management and decision
makers in the Company.

The geographical sector relates to providing products or services in a specific economic
environment subject to risk and returns different from those of secters functioning in other
economic environments.

c. Dividends Revenue
Dividend income is recognized when the right to receive payment is established. This is the
previous dividend date for listed equity securities, and usually the date when shareholders
approve the dividend for unlisted equity securities.

The presentation of dividend income in the consolidated statement of profit or loss depends
on the classification and measurement of the equity investment, i.e.:

= For equity instruments which are held for trading, dividend income is presented in
statement of profit or loss within financial assets at fair value through profit or loss
category.

s For equity instruments designated at fair value through other comprehensive income,
dividend income is presented in statement of profit or loss as dividends income from
financial assets through other comprehensive income; and

+ For equity instruments not designated at fair value through other comprehensive income
and not held for trading, dividend income is presented as net income from other
instruments at fair vaiue through the profit or loss.

d. Financiat Instruments
Financial assets and financial liabilities are recognized in the Company's consolidated
statement of financial position when the Company becomes a party to the contractual
provisions of the instrument.

Recognized financial assets and financial liabilities are initially measured at fair value,
Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities are added to, or deducted from, the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.

-12 -




Provision for Expected Credit Losses

The Company has adopted the simplified approach to recognize expected credit losses
over the life of its receivables as permitted by IFRS S. And based on that, non-impaired
trade receivables that do not contain a significant component of financing have been
classified as part of the second phase with the recognition of expected credit losses over
their lifetime.

An aliowance for the expected credit loss should be recorded over the tife of the financial
instrument if the credit risk on that financial instrument has increased significantly since
initial recognition, and the expected credit loss Is a probable estimate of the present value
of the credit loss, This value is measured as the current vatue of the difference between
the cash flows due to the Company under the centract and the cash flows that the
Company expects to receive arising from the weighting of several future economic
scenarios, discounted at the effective interest rate of the asset,

The Company assesses whether there is objective evidence of impairment on an individual
basis for each asset of individual value and collectively in a group basis for other assets
that are not individually significant.

Provisions for the credit losses are presented as a reduction of the total carrying amount
of financial assets at amortized cost.

. Financial Assets

Initial Recognition

Financiatl assets are recognised in the Company’s statement of financial pesition when the
Company becomes a party to the contractual provisions of the instrument. Financial
assets are initially measured at fair value. Transaction costs that are directly attributabie
to the acquisition or issue of financial assets (except for financial assets at fair value
through statement of Profit or Loss ) are added to or deducted from the fair value of the
financial assets, as appropriate, on initial recognition.

All recognised financial assets are measured subsequently in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.

Financial Assets at Fair Value Through Consoclidated Statement of Comprehensive Income:
These financial assets represent investments in equity instruments for the purpose of
retaining them over the long term.

These assets are stated at fair value plus acquisition costs on acquisition and
subsequently revalued at fair value. The change in fair value is reflected in the
consoiidated statement of comprehensive income and in owner’s equity, including the
change in fair value arising from ftranslation differences of non-monetary assets
denominated in foreign currencies (if any). In case of the sale of these assets or part
thereof, the resulting profit or loss is taken to the consolidated statement of
comprehensive income and to the consclidated statement of changes in owner’'s equity.
The fair value reserve balance of the financial assets sold is transferred directly to
retained earnings and not through the ¢onsolidated statement of profit or less.

Dividend income is recognized in the consolidated statement of profit or loss.
Classification of financial assets

Trade receivables that meet the following ceonditiens are measured subsequently at
amortized cost:

+ The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows;

+ The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding,

Al other financial assets are measured at fair value

- 13 -




Amortized_cost and effective interest method
The effective interest method is a method of caicuiating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts
(inciuging aii fees and points paid or received that form an integrai part of the effective
interest rate, transaction costs and other premiums or discounts) exciuding expected credit
losses, through the expecteg life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of the debt instrument on initiaj recognition. For
purchased or originated credit-impaired financial assets, a credit-adjusted effective interest
rate is calculated by discounting the estimateg future cash fiows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition.

Subsequent Megsurement

All recognized financial assets that are within the scope of IFRS 9 are required to be
subsequently measured at amortized cost or fair vaiue on the basis of the entity’s business
modei for managing the financial assets ang the contractuai cash flow characteristics of the
financial assets.

Specifically:

. Financial instruments held in the business model for collecting contractual cash flows
with contractual cash flows that are only principal and interest payments on the
principal outstanding, and are subsequently measured at amortized cost;

. Financial instruments held in the business model for both collecting contractual cash
flows ang selling debt instruments with contractuai cash fiows that are only principal
and interest payments on the principal outstanding and are subsequentiy measured at
fair value through other comprehensive income;

. All other financing instruments {such as debt instruments managed at fair value or
held for sale) and equity investments are subsequently measureg at fair value through
the statement of profit or loss.

However, the Company may, after initial recognition of the financial asset, may make an
irrevocable choice/designation concerning the financial asset on an individua! basis, as
follows:

» The Company may make an irrevocable choice to include the subsequent changes in
the fair value of the equity investment not held for trading or potential replacement
recognized by the acquirer within the business combinations to which IFRS 3 applies,
in ather comprehensive income; and

. The Company may irrevocably determine the financial instruments that fulfill the
standards of amortized cost or fair value through other comprehensive income and are
measured at fair value through the statement of profit or loss if it significantly
eliminates or reduces the accounting mismatch (referred to as the fair value option).

Assessment of Business Modeis

An assessment of business models for managing financial assets is fundamenta! to the
classification of a financial asset. The Company determines the business models at a level
that reflects how groups of financial assets are managed together to achieve a particular
business objective. The Company's business mode! does not depend on management's
intentions for an individual instrument; therefore, the business model assessment is
performed at a higher level of aggregation rather than on an instrument-by-instrument
basis.

_14_




The Company has more than one business model for managing its financial instruments,
which reflect how the Company manages its financial assets in order to generate cash flows.
The Company's business models determine whether cash flows will result from collecting
contractual cash flows, selling financial assets, or both.

The Company considers all relevant information available when making the business mode!
assessment., However, this assessment is not performed based on scenarios that the
Company does not reasonably expect to occur, such as so-called 'worst case’ or 'stress case’
scenarios. The Company takes into account all relevant evidence available such as:

s+ The stated policies and objectives of the portfolio and appilication of those policies
whether the management strategy focuses on obtaining contractual revenues,
maintaining specific profit rate matching the profit of financial assets with the period of
financial liabilities that finance those assets or obtaining cash flow from selling assets. .

*» How the performance of the business model and the financial assets held within that
bhusiness model are evaluated and reported to the entity’s key management personnei;
and

» The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way in which those risks are managed;
and

s« How the business managers are compensated {e.g. whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected).

Losses Upon initial recognition of a financial asset, the company determines whether the
newly recognized financial assets are part of an existing business model or whether they
reflect the beginning of a new husiness model. The Company re-evaluates its business
models at each reporting period to determine whether business models have changed
since the prior period.

When a debt instrument measured at fair value through other comprehensive income is
derecognized, the cumulative gain/loss previously recognized in other comprehensive
income is reclassified from equity to the consolidated statement of profit or loss. In
contrast, for an equity investment designated as measured at fair value through other
comprehensive income, the cumulative gainfloss previously recognized in other
comprehensive income is not subsequently reclassified to consolidated statement of profit or
loss but transferred within equity.

Debt instruments that are subsequently measured at amortized cost or at fair value through
other comprehensive income are subject to impairment,

Financial Assets at fair Value through the Profit or Loss
Financial assets at fair value through the statement of profit or loss are:

» Assets with contractual cash flows that are not SPPI; or/and

» Assets that are held in a business model other than held to collect contractual cash flows
or held to collect and sell; or

» Agsets designated at fair value through the statement of profit or loss using the fair value
option,

These assets are measured at fair value, with any gains/losses arising on re-measurement
recognized in the consolidated statement of profit or loss.
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Reclassifications

1f the business model under which the Company holds financial assets changes, the financial
assets affected are reclassified. The classification and measurement requirements refated to
the new category apply prospectively from the first day of the first reporting period
following the change in business model, which resuits in reclassifying the Company’s
financial assets. The changes in the contractual cash flows are considered under the
accounting policy on the modification and de-recognition of financial assets.

Foreign Exchange Gains and Losses

The carrying amount of financial assets denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate at the end of each reporting period.
Specifically:

« For financial assets measured at amortized cost that are consolidated part of a
designated hedging relationship, exchange differences are recognized in the statement of
profit or loss; and

e For debt instruments measured at fair value through other comprehensive income that
are not part of a designated hedging relationship, exchange differences on the amortized
cost of the debt instrument are recognized in the consolidated statement of profit or loss.
Other exchange differences are recognized in other comprehensive income in the
investments revaluation reserve;

» For financial assets measured at fair value through the statement of profit or loss that
are not part of a designated hedge accounting relationship, exchange differences as Gain
or losses are recognized in the statement of profit or loss.

s+ For equity instruments measured at fair value through other comprehensive income,
exchange differences are recognized in other comprehensive income in the investments
revaluation reserve.

f. Impairment
The Company recognizes loss allowances for expected credit losses on the following

financia! instruments that are not measured at fair value through the statement of income:

+ Baiances and deposits at banks ;

* Accounts Receivable;

+ Financial assets at amortized cost {Debt investment securities);

» Financia! assets at fair value through other comprehensive income;

No impairment {oss is recognized on equity investments.

The Company calculate impairment on financia! statement using simplified method.

gd. Financial Liabilities and Equity

Debt and equity instruments issued are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement,

A financial liability is a contractua! obligation to deliver cash or another financia! asset, or to
exchange financial assets or financial liabilities with another entity under conditions
potentially unfavorable to the Company, or a contract that will or may be settled in the
Company's own equity instruments and is a non-derivative contract for which the Company
is or may be obliged to deliver a variable number of its own equity instruments, or a
derivative contract over own equity that will or may be settled other than by the exchange
of a fixed amount of cash {(or another financial asset) for a fixed number of the Company's
own equity instruments.
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Equity Instruments

Paid yp Capitai

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognized at the proceeds received, net of direct issue costs.

Treasury Shares

Repurchase of the Company's own equity instruments is recognized and deducted directiy in
equity. No gain or loss is recognized at the consolidated statement of profit or loss on the
purchase, saie, issue or canceliation of the Company’s own equity instruments.

Financiai Liabilities
Financial iiabilities are classified as either financial liabiiities ‘at fair value through the
statement of income or ‘other financial liabilities’.

. Fixed Assets

Fixed assets are stated at cost net of accumulated depreciation and any accumulated
impairment. Moreover, fixed assets {except for iand) are depreciated, when ready for their
intended use, according to the straight-line method over their estimated usefu! iives using
rates ranging from 2% to 20%.

When the expected recoverable amount of any fixed assets is less than its net book vaiue,
the net book value is reduced to the expected recoverable amount, and the impairment loss
is taken to the consolidated statement of income.

Fixed assets useful lives are reviewed at the end of each year and if the expected useful life
differs from the previous estimate, the difference is recorded in subsequent years as a
change in accounting estimates.

Fixed assets are disposed of when there are no expected future benefits from their use or
disposal.

Provision for end- of-service indemnity

End- of-service indemnity paid to terminated employees is charged to the end- of-service
indemnity provision. Mareover, a provision booked for the end- of- service indemnity
iiability is recorded in the consoiidated statement of profit or ioss,
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j. Income Tax
- Income tax expenses represent accrued taxes and deferred taxes.

- Accrued tax expenses are accounted for on the basis of taxable income. Moreover, taxable
income differs from income declared in the consolidated financial statements because the
latter includes non-taxable revenue or tax expenses not deductible in the current year but
deductible in subsequent years, accumulated losses acceptable by the tax authorities, items
not accepted for tax purposes or subject to tax.

- Taxes are calculated on the basis of the tax rates prescribed according to the prevailing
laws, regulations and instructions in Jordan.

- Deferred taxes are taxes expected to be paid or recovered as a result of the temparary
timing differences between the value of assets or liahilities in the consolidated financial
statements and the value on the basis of which taxable income is calculated. Moreover,
deferred taxes (if any) are calculated based on the liability method in the consolidated
statement of financial position according to the tax rates expected to be applied upon the
settlement of the tax liability or realization of the deferred tax assets. Moreover, the
Company did not recegnize deferred tax assets because they were deemed immaterial and
not possible to use. The Company did not recognize deferred tax liability for the investment
revaluation reserve as the Company ' s investment revenue is not taxabie.

k. Offsetting
Financial assets and financial liabilities are offset, and the net amount reported only in the

consolidated statement of financial position, when there is a legally enforceable right to
offset the recognized amounts and the Company intends to either settle them on a net

basis, or to realize the asset and settie the liability simultaneously.

|._Fair value

Fair vaiue is defined as the price at which an asset is to be sold or paid to convert any of the
liabilities in a structured transaction between the market participants on the measurament
date, irrespective of whether the price can be realized directly or whether it is estimated
using ancther valuation technique. When estimating the fair value of an asset or ligbility,
the Company takes into consideration when determining the price of any asset or liability
whether market participants are required to consider these factors at the measurement
date. The fair value for measurement and / or disclosure purposes in these financial
statements is determined on the same basis, except for measurement procedures that are
similar to fair vaiue procedures and are not fair value such as fair value as used in [AS 36.

In addition, fair value measurements are classified for the purposes of financial reporting to
ievel (1), (2) or (3) based on the extent to which the inputs are clear concerning the fair
value measurements and the importance of inputs to the full fair value measurements.
These are as follows:

Level inputs (1) inputs derived from quoted (unadjusted) prices of identicat assets or
liabilities in active markets that an enterprise can obtain on the
measurement date;

Input levei (2) inputs derived from data other than quoted prices used at level 1 and
observabie for assets or liabilities, either directly or indirectly: and

Level inputs (3) are inputs to assets or liabilities that are not based on observable market
prices.
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m. Provisions
Provisions are recognized when the Company has an obligation at the date of the
consolidated statement of financial position arising from a past event, and the costs to
settle the obligation are both probable and can be reliably measured.

0. Interest Revenue and Expenses
Interest revenue and expense are taken to the consolidated statement of income using the
accrual basis.

p. Sales
Sales reverniue is calculated at the fair value of the consideration received ar to be received,

exciuding sales tax, when all of the following conditions are met;

1. The Company has transferred to the buyer the significant risks and rewards of ownership
of the goods; and

2. The Company retains neither continuing managerial invoivement to the degree usually
associated with ownership nor effective control over the goods soid; and

3. Revenue can be calcuiated reliably; and

4, It is probable that the economic benefits associated with the transaction wili flow to the
Company; and

5. The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

g. Investment in Affiliate

Affiliate companies are companies over which the Company exercises significant influence
reiated to financiai and qperationai poiicies but does not control, with ownership between
20%- 50 % of voting rights. Investment in affiliates is stated at an amount equal to the
Company s share in the affiliates’ net assets and the degree of the Company ' s participation
in the affiliate. This is done by adjusting the investment account for the change in the
affiliate’ s net assets caused by the change in the Company s share in the affiliate " s profit
or ioss according to the latest financial statements.

r. Assets heid for sale
Assets held for sale are shown at cost or net realizabie value, whichever is lower. The impairment
in the value of the assets held for sale is recorded in the statement of profit or ioss. The net
realizable value represents the estimated seiting price of the assets minus ali costs necessary to
complete the sale.

5. The Company as a iessee

The Company assesses whether a contract is or contains a lease, at the inception of the contract.
Mareaver, it recognizes a right-of-use asset and a corresponding lease liability with respect to all
lease arrangements in which the lessee, except for short-term leases (defined as ieases with a
lease term of 12 months or less) and assets lease contracts of low vaiue. For these leases, the
Company recognizes the lease payments as an operating expense on a straight-iine basis over
the term of the iease uniess another systematic basis is more representative of the time pattern
in which economic benefits from the leased assets are consumed,

The iease iiability is initialty measured at the present value of the lease payments that are not
paid at the commencement date, discounted by using the rate implicit in the lease. If this rate
cannot be easily determined, the Company uses its incrementa! borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

» Fixed lease payments (inciuding in-substance fixed payments), less any lease incentives
receivabie.

« Variable lease payments that depend on an index or rate, initially measured using the
index ar rate at the commencement date.

* The amount expected to be payable by the lessee under residual value guarantees.

+ The exercise price of purchase options, If the lessee is reasonably certain to exercise the
options.

» Payments of penalties for terminating the tease, if the lease term refiects the exercise of an
option to terminate the lease.
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The lease liability (if any) is presented as a separate-line item in the consolidated statement of
financial position,

The tease liabiity is subsequently measured by increasing the book value to reflect interest on
the lease liabilty (using the effective interest method) and by reducing the book value to reflect
the iease payments made.

Lease liabilities are re-measured (and a corresponding adjustment to the related right-of-use

asset is made) whenever:

¢+ The lease term has changed or there is a significant event or change in circumstances
resulting in a change in the assessment of an exercise of a purchase option, in which case,
the lease liabilty is re-measured by discounting the revised lease payments, using a
revised discount rate.

» The lease payments change due te changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is re-
measured by discounting the revised lease payments, using an unchanged discount rate
(as long as the lease payments do not change due to a change in the effective interest
rate, in which case a revised discount rate is used).

s+ A lease contract is modified and the lease modification is not accounted for as a separate
lease contract, in which case the lease liability is re-measured based on the modified lease
contract term of the medified lease by discounting the revised lease payments using a
revised discount rate at the effective rate on the date of the modification.

Right-of-use assets are depreciated over the period of lease term or useful life of the underlying
asset (which is shorter). If a lease contract transfers ownership of the underlying asset or the
cost of the right-of-use asset reflecting that the Company expects to exercise a purchase
option, the related right-of-use asset is depreciated over the useful life of the underlying asset.
The depreciation starts at the commencement date of the lease,

The right-of-use assets are presented as a separate-line item in the consolidated statement of
financial positign.

The Company applies IAS No. (38) to determine whether a right-of-use asset is impaired and
accounts for any identified impairment loss as described in the “Property and Equipment”
policy.

Variable rents that do not depend on an index or rate are not included in the measurement of
the lease liability and the right-of-use asset. The related payments are recognized as an
expense in the period in which the event or condition occurs and triggers those payments,
These payments are included in the line “other expenses” in the consolidation staterent of
profit or loss.

The Company as Lessor
The Company enters into leases as a lessor in respect of certain of its investment properties.

Leases in which the Company is a lessor are classified as finance or operating leases. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee, the contract is classified as a finance lease. All other leases are classified as operating
leases.

When the Company is an intermediate lessor, it accounts for the head lease and the sub-lease
as two separate contracts.

The sub-lease is classified as a finance or operating lease by reference to the right-of-use asset
arising from the main lease.

Rental income from operating leases is recognized on a straight-fine basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the book vaiue of the leased asset and recognized on a straight-line basis over the
lease term.
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Amounts due from lessees under finance leases are recognized as receivables at the amount of
the Company's net investment in the leases. Finance lease income is allocated to accounting
periods 50 as to reflect a constant periodic rate of return on the Company’s outstanding net
investment in respect of the leases.

When a contract includes both iease and non-lease components, the Company applies IFRS No,
(15) to allocate the considerations received or receivable according to the contract of each
component.,

JInvestment Assets

Real estate investments are shown at cost after deducting accumuiated deprediation {excluding
land). These investments are depreciated over their useful life at a rate of 2% - 15%. Any
impairment in its value is recorded in the statement of profit or lnss. The operating income or
expenses of these investments are also recorded in the statement of profit or ioss.

In the event of an increase in the fair value of real estate investments that had deciined in
previous periods, the impairment losses recorded in the past shall be recovered, not exceeding
the cost or the fair value recorded, whichever is less.

Real estate investments are evaluated by independent and certified real estate experts for the
purpeses of calculating impairment, and their fair value is disclosed in the financial statements.

. Significant Accounting Judgments and key Sources of Uncertainty Estimates

Preparation of the censolidated financial statements and application of the accounting
policies require management to make judgments, estimates, and assumptions that affect
the amounts of financial assets and financial liabilities and to disclose potentiai fiabilities.
Moreover, these estimates and judgments affect revenues, expenses, previsions, in generai,
expected credit iosses, as well as changes in fair value that appear in the consolidated
statement of comprehensive income and within sharehoiders' equity. In particular, the
Company's management requires judgments to be made to estimate the amounts and
timing of future cash flows. These estimates are necessarily based on muitipie hypotheses
and factors with varying degrees of estimation and uncertainty. Meanwhiie, the actual
results may differ from estimates due to the changes arising from the cenditions and
circumstances of those estimates in the future.

Judgments, estimates, and assumptions are reviewed periodically. Moreover, the effect of
the change in estimates is recognized in the financia! period in which the change occurs if
the change affects only the financial period. Gn the other hand, the effect of the change in
estimates is recognized in the financial period in which the change occurs and in future
pericds if the change affects the financial period and future financial periods,

Management believes that its estimates in the consolidated financial statements are
reasonable.

Significant judgements in applying the Company's accounting policies:

The following are the significant judgments, other than those involving estimates {and
disclosed beiow) that management has used in the process of applying the company's
accounting policies and that have the most significant impact on the amounts recognized in
the consolidated financial statements:

Provision_for credit losses:

Management is required to use significant judgments and estimates to estimate the
ameunts and timing of future cash flows and assess the risks of a significant increase in
credit risks for financial assets after initial recognition and future measurement information
for the expected credit losses.

An entity shall always measure the expected credit loss at the amount equal to lifetime
expected credit loss.

Income tax.
The fiscal year is charged with the income tax expense in accordance with the accounting
regulations, laws and international final report standards.
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Lawsuits provision:

A provision is taken for lawsuits raised against the Company (if any). This provision is
subject to an adequate legal study prepared by the Company's legal advisor. Mareogver, the
study highlights potential risks that the Company may encounter in the future. Such iegai
assessments are reviewed periodically.

End of service Indemnity Provisign:
A provision is taken for empioyees’ end of service Indemnity according to the iaws and
reguiations.

Provision for spare parts and finished goods:

A provision for spare parts and finished goods is formed to meet any impairment in their
value based on a study prepared by the Company's management, and that study is
reviewed periodicatly.

Productive lifespan of tangible assets and intangibie assets:

The Company’s management periodically recaicuiates the useful lives of tangible assets and
intangible assets for caiculating annual depreciation and amortization based on the general
condition of those assets and estimated future useful lives. The impairment loss (if any) is
recognized in the consolidated statement of profit or loss for the year.

The cost of fixed assets is depreciated over their estimated usefu! lives according to the
expected use of the asset, technological obsolescence and software of the assets and
residual value. Management did not calculate any residual value of the assets as they are
considered to be immaterial.

The management periodically estimates the investment assets and an aillowance is taken for
any impairment (if any) and since the Ceampany foiiows the cost modei, it is depreciated on
a straight-line basis within this portfolio at a rate of 2% to 15% annaually.

Key sources of uncertainty estimates:

The foliowing are significant estimates that the management have used in the process of
applying the Company’s accounting policies and that have the most significant on the
amounts recognized in the Company’s financial statement:

Assets and liabilities at cost:

Management periodically reviews the assets and liabiiities at cost for estimating any
impairment in value (if any), which is recognized in the consoiidated statement of profit or
ioss,

Fair value measurement and valuation methods:

The standard requires identification and disciosure of the level in the fair value hierarchy at
which fair value measurements are categorized in their entirety and separation of fair vaiue
measurements into levels defined in IFRS. The difference between level (2) and levei (3)
fair vaiue measurements means evaluating whether the information or inputs are
observabie and the significance of the unobservable information, which requires careful
judgment and analysis of the inputs used to measure fair vaiue, inciuding consideration of
ail factors of The asset or iiability, and when evaiuating the fair value of financial assets or
liabiiities, the Company uses market information when avaiiable, and in the absence of first-
level inputs, the Company deais with independent and qualified parties to prepare
evaiuation studies, where the appropriate evaiuation methods and inputs used to prepare
the evaluation are reviewed by the management.

Investment assets:

Real estate investments are evaluated by independent and certified real estate experts for
the purposes of caicuiating impairment, and their fair value is disclosed in the financiai
statements.
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5, Cash on Hand and at Banks
This item consists of the following:

December 31,

2023 2022
b 0

Cash on hand 1,105 1,325
Current accounts - Jordanian Dinar 34,108 37,908
Time deposit at Jordan Ahli Bank - member of the

Board of Directors * 1,237,283 1,775,957
Time deposit at Jordan Ahli Bank - member of the

Board of Directors ** 50,000

1,322,496 1,815,190

* The time deposit is monthly term, automatically renewable, and bears interest at 6%
annually, Moreover the deposit includes JD 700 thousand cash collateral against credit
facilities granted to Jordan Worsted Mills Company (Parent Company) as of December 31,
2023.

** The time deposit is 3 months term, nonrenewable, and bears interest at 6%.

6. Financia! Assets at Fair Value through Profit oy Loss
a. This item consists of the following:

December 31,

2023 2022
D D
Financia! assets listed at Amman Stock Exchange 2,260,775 2,364,991

7. Receivables and other Debit Balances
This item consists of the following:

December 31,

2023 2022
D D
Trade receivables 3,174 13,525
Accrued revenue 38,750 36,678
Employees receivables 6,423 10,501
Prepaid expenses 3,341 1,513
Refundable deposits and customs deposits 10,650 10,690
Sales tax 2,846 4,590
65,224 77,501

8. Finished Goods-Net
This item consists of the following:

December 31,

2023 2022
D iIp]
Finished Goods - 57,850
(Less): Allowance for slow-moving inventory - (57,850)

- The movement on the allowance for slow moving inventory is as follows:

2023 2022
D o
Balance at the beginning of the year 57,850 350,000
(Reversed) during the year (8,614) (292,150)
Released inventory proviston sotd during the
period/year {(49,236)
Balance at the End of the Year - 57,850
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9. Spare Parts and Various Supplies - Net
This item consists of the following:
December 31,
2023 2022
D D
Spare parts - 60,423
{Less): Provision for slow-moving items - (60,423)
- Movement on the provision for spare parts and slow-moving items is as follows:
2023 2022
1D D
Balance at the beginning of the year 60,423 688,489
(Reversed) during the year - (6,403)
(Disposed) during the year * (60,423) (621,663)
Balance at the End of the Year - 60,423
*  This item represents cost of spare parts which has been delivered to the foreign company
based an the agreement for selling the machinery and equipment of the factory (Note 10),
10. Assets Heid for Sale — Net

This item consists of the foiiowing:
December 31,

2023 2022
B JD
Cost:
Balance - beginning of the vear 926,685 -
Additions during the year - 3,419,705
Soid during the year (926,685) (2,493,020)
Balance - End of Year - 926,685
Accumuiated depreciation for assets held for sale:
Baiance - beginning of the year 923,853 -
Additions during the year 2,832 3,416,873
Scid during the year (926,685) (2,493,020}
Balance - End of Year - 923,853
Net Book Value s 2,832

The Board of Directors decided in their meeting heid on April 18, 2022 to sell the factory’s
machinery and equipment and spare parts, and accordingly were classified as assets heid for
saie. Dn June 12, 2022, an agreement was signed to seli the factory’s machinery and
equipment to a foreign Company in an amount of EUR 400,000, the obligations as per
agreement have been substantialiy fuifiled in an amount of EUR 329,700, equivalent to 1D
237,694 during the vear 2022, and during the year 2023 the agreement terms and delivering
the remaining machines and equipment were compieted.
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11.

Financial Assets at Fair Value through Other Comprehensive Income

12.

This item consists of the foillowing:
December 31,

2023 2022

D D
Financial assets listed at Amman Stock Exchange 39,424,038 39,634,603
Uniisted financial assets * 12,122,152 12,137,087

51,546,190 51,771,650

The fair vaiue of the unlisted investments has been determined based on the latest audited or
reviewed set of the financial statements or management accounts and other valuation
methods. This is deemed to be the best tool available to measure the fair value of those
investments.

Dividends revenue from financial assets at fair value through other comprehensive income
amounted to JD 2,320,920 for the year 2023 (JD 2,044,796 for the year 2022).

Financial Assets at Amortized Cost

13,

This item consists of the following:

Number December 31, Number December 31,
of bonds 2023 of bonds 2022
i[s] D
Arab International Hotels
Company’s bonds * 1500 1,500,000 1500 1,500,000
Jordan Ahli Bank bonds** 5 500,000 2 500,000
2,000,000 - 2,000,000

The Arab International Hotels Company’s bonds mature on February 13, 2027, They bear
interest at a fixed annual rate of 5.5%. The bonds are payable in two instalments on
February 13 and August every year.

Jaordan Ahli Bank’s bonds mature on November 13, 2029. They bear interest at a variable
annual rate currently at 10.25%. The bonds are payable in two instalments on May 13 and
November 13 annually,

Investment in Affitiate Company

This itemn represents the cost of the investment of the Company and its subsidiary in the Arab
International Real Estate Company, representing around 40% of the investee’s capital of JD
3.6 million before the decision of the extracrdinary general assembly of the company, which
was held on May 23, 2023, in which, it was decided to amartize the accumulated losses from
the Company’s capital and te reduce its capital by an amount of IO 2 million so that the
capital, after these decisions, would become JD 1,456,958, The affiliate was established on
June 28, 2007, and its main cbjectives are to develop investments in various areas of tourism
and real estate; to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city planning;
and to manage housing, commercial, and other compliexes. This amount represents the
Company’s share in the affiliate’s net assets. It is also equivalent to the investment in the
affiliate adjusted by the changes in the Company’ s share in the affiliate’ s net assets and by
the ameount of the Company's share in the affiliate’s profits and losses based on the latest
audited or reviewed financial statements.

The financial information related to the affiliate company is as follows:
December 31,

2023 2022
ile; e
Assets 1,458,753 1,460,436
Liabilities (1,095} (1,882)
Net assets 1,457,658 1,458,554
Company's share in the affiliate company‘s net assets 582,783 583,588
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16.

Due to Banks

ES & 4

17,

This item consists of the following:

December 31,

2023 2022
1D D
Jordan Ahli Bank — overdraft* - 93,317
Jordan Ahli Bank - overdraft** - 33,253
Capital Bank*** - 323
- 126,893

The Company was granted an overdraft facility with a ceiling of 1D 700 thousands, at an
annual interest rate of 7% by Jordan Ahli Bank (member of the Board of Directors}. The loan
is guaranteed by the Company, and the overdraft is due on July 31, 2024.

The Company was granted overdraft facilities with a ceiling of 1D 2 million by lordan Ahli
Bank {(member of the Board of Directors) This credit facility is guaranteed by the Company
and bear interest at an annuat interest rate of 9.25% for the Bank. Moreover, the overdraft
are due on October 31, 2024,

The Company was granted overdraft facilities with a ceiling of JD 500 thousands by Capital
Bank. This credit facility is guaranteed by the Company and bear interest at an annual
interest rate of 8.5% for the Bank., Moreover, the overdraft is due on March 31, 2023. And
has not been renewed.

There are no non-cash transactions for the above overdraft facilities.

Payables and Other Credit Balances

18.

This item consists of the following:

December 31,

2023 2022
D D
Accounts payabie 26,664 85,011
Sharehoiders’ deposits 128,946 128,794
Board of Directors' remuneration for the parent and subsidiary 100,000 100,000
Deferred revenue - 17,966
255,610 331,771

End-of Service Indemnity Provision

Movement of the provision for end-of service indemnity during the year is as foilows:

2023 2022
bip) D
Balance at the beginning of the year 63,671 112,035
Additions 16,253 27,947
Paid during the year (3,127} (76,311)
Balance at the End of the Year 76,727 63,671
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19. Capital and Reserves
a. Capital
The authorized and paid-up capital amounted to IJD 15 million distributed over 15,000,000
shares with a par value of D 1 as of December 31, 2023 and 2022.

b. Statutcry Reserve
This item represents accumulated amounts transferred from annual net income before tax at
a rate of 10% during prior years according to the Jordanian Companies Law. The statutory
reserve is deducted from the Company and its subsidiary. This reserve cannot be distributed
to sharehelders.

c. Veluntary Reserve
This item represents accumulated amounts transferred from the profits of the parent
company at a rate not exceeding 20%. Voluntary reserve is used for the purposes approved
by the Board of Directors, and the General Assembily has the right to distribute al! or part of
this ameunt as dividends te shareholders.

20. Dividends
Pursuant to the decision of the QOrdinary General Assembly held on March 29, 2023, the
Board of Directors’ recommendation was approved to distribute 14% cf the paid-up capital as
cash dividends to sharehclders for the profits of the year 2022, which is equivalent to 1D
2,100,000 (14% cash dividends for the year 2021, i.e. Equivalent te 1D 2,100,000).

-29-
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22. Cost of Production
This item consists of the following:

2023 2022
1D 0

Salaries and wages for factory and maintenance - 111,519
Overtime wages - 4,973
Health insurance and medical expenses - 5,004
Company’s share in social security - 10,272
Maintenance and spare parts - 10,199
Factory vehicles expenses - 7,882
Buildings maintenance - 1,462
Factory cleaning - 4,897
Fees, permits, and taxes - 92,170
Electricity - 9,859
Buildings and devices insurance premiums - 5,645
Company'’s contribution to workers' buffet - 1,282
Fuel and oil - 2,100
Transpartation - 1,579
Stationery and printings - 532
Water and water inspection fees - 1,468
End-of-service indemnity provision - 808
Paid end-of-service compensation - 136
Depreciation-Factory buildings - 395
Depreciation-machinery, devices, and factory furniture

and equipment - 3,290
Depreciation-factory vehicles - 498
(Transferred) to general and administrative expenses* - (146,106)

Total - 129,864

*  This item represents the cost of in-kind donations {various fabrics). The amopunt has been transferred
frormn the cost of production to the general and administrative expenses.

23. General and Administrative Expenses
This item consists ¢f the following:

2023 2022

D 1D
Management employees’ salaries 352,961 396,998
Representation allowance 100,000 100,000
Health insurance and management therapies 10,800 6,656
Company's share in social security 6,897 5,261
Donaticns and subsidies * 38,614 177,844
Transportation 100,667 97,501
Paid end of service indemnity 249 9
End of service indemnity provision 156,253 27,139
Fees, permits, and taxes 112,481 49,169
vehicles expenses 13,743 11,675
Vehicles depreciation 10,860 15,114
Depreciation - furniture, office equipment, and computers 4,286 941
Depreciation- Dffice buildings 1,357 801
Professicnal fees 25,500 25,097
Post, telephone, and import stamps 4,488 8,337
Stationery, printings, and maintenance for office equipment 12,513 10,362
Hospitality 8,844 2,697
Overtime salaries for management employees 2,848 143
Other expenses 7,667 8,318
Rent 15,500 8,000
Promoticn and advertisements 3,510 3,193
Buildings maintenance 3,917 -
Flectricity 1,989 -
Cleaning 1,691 -
Water ' 648 -
Transportation and porterage expenses 600 -
Worker’s clothing a0 -
Land sale commission 881 -

859,854 955,255
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This item represents donations and subsidies paid to charities, governmental bodies, and not-for-profit
organizations according to the resolutions of the Board of Directors, This item also includes an amount
of JD 146,106 as cost of in-kind donations (various fabrics) and was transferred from the cost of
production (Note 22).

== Due to the cessation of factory production, the general and administrative expenses for this year includes
what was charged last year (2022) on cost of production, which totaled to JD 129,864 (Note 22).

24. Net profits from Financia! Assets at Fair Value through the Statement of Profit or Loss
This item consists of the following:

2023 2022
D D
Oividends revenue 126,353 57,437
(Losses) profits from revaluation of financial assets at fair
value through statement of profit or loss- Unrealized (104,216} (5,070}
22,137 52,367
25. Other Revenue (Expense) - Net
This itern consists Of the following:
2023 2022
D D
Parent’s and subsidiary’ s Board of Directors’ remunerations (100,000) {100,000)
Interest and bank fees expense (594) (29,018)
Interest income 79,795 87,124
Gain from sale of fixed assets 55,519 26,850
Rent - 37,192
Miscellaneous revenue 62,901 13,672
Revenue from selling machines, machines and parts 47,850 237,655
Revenue from selling old goods 9,390 -
154 861 273,515

26. Income Tax
a. [ncome Tax and National Contribution Tax Provision
The movement on the income tax provision is as follows:

For the Year Ended
December 31,

2023 2022
N} D
Balance - beginning of the year 31,781 55,607
Provision for income tax for the current year 20,845 50,507
Provision for income tax for the prior years - 5,172
Incorne tax paid during the year (45,724) {79,505
6,902 31,781

b. Income Tax and National Contribution Tax Expense:
The income tax expense in the statement of profit or loss is as follows:

For the Year Ended
December 31,

2023 2022
1D 1
Income tax differences from prior years - 5,172
Income tax provision during the year 20,845 50,507
20,845 55,679

¢. Deferred Tax
The deferred tax benefits of the owner company resulting from the time differences are not shown in
the income taxes taken in the accounts of the company, according to the reguirements of
International Accounting Standard (12) the fact that the owner company engages in investment
activity which is exempt from income tax.

The deferred tax benefits arising from the differences are not shown in the income taxes paid on the
alfowances taken in the accounts of the subsidiary, as it is not expected to benefit from them in the
near future.

The Company’s taxes were calculated at a rate of 19% as income tax and 1% as national contribution

tax from the taxable income in accordance with tax law no.34 of 2014 and its amendments which is
appticable from the beginning of the year 2019.
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d. Tax status

27

The income tax for the parent Company has been settled to the end of the year 2020.
Moreover, the tax returns for the years 2021 and 2022 were filed and submitted on time.
In the opinion of the management and tax consultant of the parent Company, no need to
book any tax liability on the Company as of December 31, 2023, because there is no
taxable income.

The income tax for the subsidiary Company has been settled te the end of the year 2020.
Moreover, the tax returns for the years 2021 and 2022 were filed and submitted on time,
and an income tax provision has been calculated and recorded for the nine-months period
ended September 30, 2023. In the opinion of the Company's management and its tax
consultant, the provisions taken by the Company’s is sufficient and it will not exceed the
taken provisien as of December 31, 2023.

Earnings per Share for the Year Attributable to Shareholders

This item consists of the following:

2023 2022
D D
Profit for the year attributable to shareholders 1,916,355 2,139,359
Number of shares 15,000,000 15,000,000
Earnings per share for the year -/13 -/14

. Risk Management

. Capital Risk Management

The Company manages its capital to ensure its ability to continue as a going concern and to
maximize the return to stakeholders through achieving an optimal balance between equity
and debts. The Company’s policy has not changed during the year.

. Market Risks

Market risks are risks are the risks of losses in value resulting from market price changes
such as interest rates, foreigh exchange rates, equity instruments, and subsequently
changes in the present vaiue of financial instruments off-and on- the consolidated financial
position.

1. Exchange Rate Risks
Exchange rate risk is related to changes in the value of financial instrument due to
changes in foreign exchange prices.

The main operations for the Company is in Jordanian dinar and the risk is from the changes in
the currency exchange price which require the company to pay in foreign currency and since
the Jordanian dinar (the Company’s functional currency) is pegged to the US Dollar. The
management assume that the risk from foreign currency exchange is immaterial.

2. Share Price Fluctuation Risk
- Share price fluctuation risk represents the decline in fair value due to changes in price
indexes and individual share prices.

- The following table illustrates the effect of a 5% increase (decrease) in the index of Amman
Stock Exchange, in which the shares are traded as of the consolidated financial statements
date

Effect on Equity Effect on Net Income

2023 Change in Index Profit \ (Loss) Profit \ (Loss)
1D D
Financial Markets 5% Increase 1,971,202 113,039
Financial Markets 5% Decrease (1,971,202) (113,039)
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3. Interest Rate Risks
Interest rate risk represents the risks resulting from changes in the financial instrument as a result of
the change in average interest rates prevailing in the market. Moreover, the Company continually
manage their exposure to interest risk, and all varied considerations such as financing and renewal of
the current positions are revalued continually.

The sensitivity analysis below is determined according to the exposure to interest rates related to
bank deposits and due to banks as of the date of the consclidated statement of financial position.
Furthermore, the analysis was prepared on the assumption that the outstanding amount as of the
date of the consolidated statement of financial position was outstanding during the whole year. An
increase or decrease of 0/5%, which represents the Company’s management's assessment of the
likely and acceptable change in interest rates, is used.

+ 0/5% -G3/5%
2023 2022 2023 2022
ile D D e
{Loss) profit for the year 6,436 8,245 {6,436} {8,245}
Owners’ equity 6,436 8,245 {6,436} {B,245)

4 _Liguidity Risks
Liquigity risk, also known as financing risk, is the inability of the Company and its subsidiary to
provide the funding necessary to settle its obligations on the due dates. The Company manages
liquigity risks by keeping reserves, continuously controlling cash fiows, and matching the maturities
of financial assets and liakiiities. Part of cash is invested in cash baiances at banks and financial
assets at fair vaive through the statement of income and, thus, is avaiiable to meet short-term and
mid-term obligations and liquidity management requirements.

The following table describes the maturities of the financial liabilities of the Company:

December 31

2023 2022
Less than one Less than one
year year
D D
Due to banks - 126,893
Payables and other credit balances 255,610 331,771
Income tax and National Contribution tax provision 6,902 31,781
262,512 460,445

d. Credit Risks
Credit risk is the risk of failure of the other party to fulfil its contractuai obligations, causing losses to the
Company and its subsidiary. Moreover, the Company and its subsidiary foliows the policy of dealing with
only creditworthy parties, so as to reduce the risk of financial losses resulting from failure to meet
commitments.

The Company' s and its Subsidiary s financial assets consist mainiy of financial assets and cash
and cash equivalents do not represent high concentration of credit risks.

29. Contingent Liabilities
As of the date of the consolidated statement of financial position, the Company was contingently
liabie as follows:

December 31,

2023 2022
D D
Letters of guarantees - 404,000
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30. Balances of and Transactions with Related Parties
The details of the balances and transactions with related parties {Companies and Corporations
represented by the Board of Directors) as of the end of the year are as follows:

December 31

2023 2022

On-Consalidated Statement of Financial Position Items: 1o D
Time deposit at Jordan Ahli Bank — Member of the Board of Directors 1,237,283 1,775,957
Bank{creditor)-Jordan Ahli Bank-member of the Board of Directors 19,803 {33,252)
Bank{creditor)-Jordan Ahli Bank-member of the Board of Directors 1,683 {93,317}
Current accounts-Arab Bank-member of the Board of Directors 513 584
Current accounts-Jardan Ahli Bank-member of the Board of Directars 12,109 37,311
Time deposit at Jordan Ahli Bank ~ Member of the Board of Directors 50,000 -
Off- Consoclidated Statement of Financial Posjtion Items:

Letters of Guarantee - Jardan Ahli Bank- member of the Board of

Directars - 400,000

Far the Year Ended
December 31,

2023 2022
Consclidated Statement of Profit or loss Items: D D
Military sales-Board of Directaors member - 1,221,416
Debit interest and commissions 593 29,018
Credit interest 79,795 87,124
Investment property rental income {company invested in) 162,149 -

Salaries, bonuses, and other benefits for the Board of Directors and executive management
amounted to JD 577,182 for the year 2023.
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31. Segmental and Geoqgraphical Distributien
The follewing is information about the Company’s business sector accerding to activities:

Total
For the Year Ended
December 31,

Manufacturing Investing * 2023 2022
1D D D D
Sales - - - 1,261,523
Cost of sales - - - (913,444)
Company’s Business Sector Results - - - 348,079
General and administrative expenses - {859,854) {859,854) (955,255)
Financial assets income - net - 2,471,430 2,471,430 2,230,146
Investment assets revenue - 162,145 162,145 -
Dther income-~ net - 154,861 154,861 273,515
{Recovered) from provision for slow moving
Finished goods - 8,614 8,614 252,150
{Recovered) from provision for slow moving
spare parts - - 6,403
Net profit for the Year before Income Tax - 1,837,200 1,837,200 2,185,038
Income tax and National Contribution expenses - {20,845) {20,845) {55,679)
Profit for the Year - 1,916,355 1,516,355 2,139,355

*  Net after excluding the Company s share of the Subsidiary’s distributed profits during the year
2023 of ]D 900,000 from this sector.

December 31

Manufacturing Investing 2023 2022
Other Information b jD b b
Sector Assets - 57,877,315 57,877,315 58,821,003
Sector Liabilities - 335,239 339,235 554,116

- Al the assets and operations of the Company and its Subsidiary are within the Hashemite
Kingdom of Jordan.
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32. Adoption of new and revised Standards
a. New and amended IFRS Standards that are effective for the current year
The following new and revised IFRSs, which became effective for annual periods beginning
on or after January 1, 2022, have been adopted in these consolidated financial statements,
The application of these revised IFRSs has not had any material impact on the amounts
reported for the current and prior years but may affect the accounting for future transactions
or arrangements.

1IFRS 17 [nsurance Contracts (including the June 2020 and December 2021 Amendments to IFRS

17}
[FRS 17 establishes the principles for the recognition, measurement, presentation and
disclosure of insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts with direct
participation features, described as the variable fee approach. The general modet is simplified
if certain criteria are met by measuring the liability for remaining coverage using the
premium aitlocation approach. The general model uses current assumptions to estimate the
amount, timing and uncertainty of future cash flows and it explicitly measures the cost of
that uncertainty. It takes intoc account market interest rates and the impact of policyholders’
options and guarantees,

The group does not have any contracts that meet the definition of an insurance contract under
IFRS 17,

Amendments to JAS 1 Presentation of Financial Statements and IFRS Practice Statement 2
Making Materiality Judgements— Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting
policies. The amendments reptace all instances of the term 'significant accounting policies’
with ‘material accounting policy information’. Accounting poticy information is material if,
when considered together with other information inciuded in an entity's financial statements,
it can reasonably be expected to influence decisions that the primary users of generai
purpose financial statements make on the basis of those financia! statements.

The supporting paragraphs in IAS 1 are alsc amended to clarify that accounting policy
information that relates to immaterial transactions, other events or conditions is immaterial
and need not be disclosed. Accounting policy information may be material because of the
nature of the related transactions, other events or conditions, even if the amounts are
immaterial. However, not all accounting policy information relating to material transactions,
other events or conditions is itself materiat.

The IASB has aiso developed guidance and examples to explain and demonstrate the
application of the ‘four-step materiality process’ described in IFRS Practice Statement 2,

Amendments to [AS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

The amendments introduce a further exception from the initial recognition exemption. Under
the amendments, an entity does not apply the initial recognition exemption for transactions
that give rise to equal taxable and deductible temporary differences. Depending on the
applicable tax law, equal taxable and deductible temporary differences may arise on initial
recognition of an asset and liability in a transaction that is not a business combination and
affects neither accounting profit nor taxable profit.

Following the amendments to IAS 12, an entity is required to recognise the related deferred
tax asset and liability, with the recognition of any deferred tax asset being subject to the
recoveratility criteria in IAS 12,
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Amendments to IAS 12 Income Taxes— International Tax Referm—Pillar Twe Mode! Rules

The IASB amends the scope of IAS 12 to clarify that the Standard applies to income taxes
arising from tax law enacted or substantively enacted to implement the Pillar Twe modei
ruies pubiished by the OECD, including tax law that implements qualified domestic minimum
topup taxes described in those ruies.

The amendments introduce a temporary exception to the accounting requirements for
deferred taxes in IAS 12, so that an entity would neither recognise nor disciose information
about deferred tax assets and liabilities related to Pillar Two income taxes

Amendments to TIAS 8 Accounting Pglicies, Changes in_Accounting Estimates and Errers—
Definition of Accounting Estimates

The amendments repiace the definiticn of a change in accounting estimates with a definition
of accounting estimates. Under the new definition, accounting estimates are “monetary
amounts in financial statements that are subject to measurement uncertainty”. The definition
of a change in accounting estimates was deleted.

. New and revised IFRS Accounting Standards in issue but not yet effective

At the date of authorisation of these financial statements, the group has not applied the
foliowing new and revised IFRS Accounting Standards that have been issued but are not yet
effective The Management anticipates that these new standards, interpretations and
amendments will be adopted in the Group's consolidated financial statements as and when
they are applicable and adoption of these new standards, interpretations and amendments,
may have no material impact on the consolidated financial statements of the Group in the
period of initiai application:

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in
Associates and Joint Ventures—Sale or Contribution of Assets between an Investor and jts
Associate or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or
contribution of assets between an investor and its associate or joint venture. Specifically, the
amendments state that gains or losses resuiting from the loss of contrel of a subsidiary that
does not contain a business in a transaction with an associate or a joint venture that is
accounted for using the equity methed, are recognised in the parent’s profit or loss only to
the extent of the unrelated investors’ interests in that associate or joint venture. Similarly,
gains and losses resulting from the remeasurement of investments retained in any former
subsidiary {that has become an associate or a jeint venture that is accounted for using the
equity method) to fair value are recognised in the former parent’s profit or loss only to the
extent of the unrelated investors’ interests in the new associate or jeint venture.

The effective date of the amendments has yet to be set by the IASB; however, earlier
application of the amendments is permitted. The directors of the parent company anticipate
that the application of these amendments may have an impact on the group's consolidated
financial statements in future periods should such transactions arise,
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Amendments to _[AS 1 Presentation of Financial Statements—Classification of Liabilities as
Current or Non-current

The amendments to affect only the presentation of liabilities as current or noncurrent in the
statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items,

The amendments clarify that the ciassification of liabilities as current or non-current is based
on rights that are in existence at the end of the reporting pericd, specify that classification is
unaffected by expectations about whether an entity will exercise its right to defer settiement
of a liability, explain that rights are in existence if covenants are complied with at the end of
the reporting period, and introduce a definition of ‘settiement’ to make ciear that settiement
refers to the transfer to the counterparty of cash, equity instruments, other assets or
services,

The amendments are applied retrospectively for annual periods beginning on or after 1
January 2024, with early applicaticn permitted.

Amendments to IAS 1 Presentation of Financial Statements—Non-current Liabilities with
Covenants

The amendments specify that only covenants that an entity is required te comply with on or
hefore the end of the reporting period affect the entity’s right tc defer settiement of a liability
for at least twelve months after the reporting date {and therefore must be considered in
assessing the classification of the liability as current or noncurrent). Such covenants affect
whether the right exists at the end of the reporting period, even if compliance with the
covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s
financial position at the reporting date that is assessed for compiiance coniy after the
reporting date).

The IASB also specifies that the right te defer settiement of a {iability for at least twelve
months after the reporting date is not affected if an entity only has to comply with a
covenant after the reporting period. However, if the entity’s right to defer settiement of a
fiability is subject to the entity complying with covenants within twelve months after the
reporting period, an entity discloses information that enables users of financial statements to
understand the risk of the liabilities becoming repayabie within twelve months after the
reporting period. This would incjude information about the covenants (including the nature of
the covenants and when the entity is required to comply with them), the carrying amount of
related liabilities and facts and circumstances, if any, that indicate that the entity may have
difficuities complying with the covenants.

The amendments are appiied retrospectively for annual reporting periods beginning on or
after 1 January 2024.
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Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures—Supplier Finance Arrangements

The amendments add a disclosure objective to [AS 7 stating that an entity is required to
disclose information about its supplier finance arrangements that enables users of financial
statements to assess the effects of those arrangements on the entity’s liabilities and cash
flows. In addition, IFRS 7 was amended to add supplier finance arrangements as an example
within the requirements to disclose information about an entity’s exposure to concentration
of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe
the characteristics of an arrangement for which an entity would be required to provide the
information.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its
supplier finance arrangements:

» The terms and conditions of the arrangements

» The carrying amount, and associated line items presented in the entity’s statement of
financial position, of the liabilities that are part of the arrangements

+ The carrying amount, and associated line items for which the suppliers have already
received payment from the finance providers

+ Ranges of payment due dates for both those financial liabilities that are part of a
supplier finance arrangement and comparable trade payables that are not part of a
supplier finance arrangement

» Liquidity risk information

The amendments, which contain specific transition reliefs for the first annual reporting period
in which an entity applies the amendments, are applicable for annual reporting periods
beginning on or after 1 January 2024. Earlier application is permitted.

Amendment to IFRS 16 Leases—Lease Liability in le and Lea k
The amendments to IFRS 16 add Subsequent measurement requirements for sale and
leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale.
The amendments require the seller-lessee to determine ‘lease payments’ or ‘revised lease
payments’ such that the selier-lessee does not recognise a gain or loss that relates to the
right of use retained by the seiler-lessee, after the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the
partial or full termination of a lease. Without these new requirements, a seller-lessee may
have recognised a gain cn the right of use it retains sclely because of a remeasurement of
the lease liability (for example, following a lease modification or change in the lease term)
applying the general requirements in IFRS 16. This couid have been particularty the casein a
leaseback that includes variable lease payments that do not depend on an index or rate.

As part of the amendments, the IASB amended an Illustrative Example in IFRS 16 and added
a new example to iilustrate the subsequent measurement of a right-of-use asset and lease
liability in a sale and leaseback transaction with variable lease payments that do not depend
on an index or rate. The illustrative examples aiso clarify that the liability, that arises from a
sale and leaseback transaction that qualifies as a sale applying IFRS 15, is a ease liability.

The amendments are effective for annual reporting periods beginning on or after 1 January
2024. Earlier application is permitted,
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