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TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Emmar Real Estate
Development and Investment Group public shareholder company as at 30 June 2023, and the related condensed consolidated
interim statement of income, condensed consolidated interim statements of other comprehensive income, condensed
consolidated changes in equity and condensed consolidated cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. The management is responsible for the preparation and fair
presentation of this condensed consolidated interim financial statement in accordance with International Accounting
Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement "2410" Review of condensed
consolidated Interim Financial Statement Performed by the Independent Auditor of the Entity". A review of condensed
consolidated interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim
financial information is not prepared, in all material respects, in accordance with International Accounting Standard (34)
relating to interim financial reporting.

Emphasis of a matter

e As disclosed in note (4) of the accompanying condensed consolidated interim financial statements, there is still a lawsuit
related to the project under construction of the subsidiary “SMH Real Estate Company”.

e As disclosed in note (6) of the accompanying consolidated financial statements, there is land refer to Eastern Amman for
Housing and Development Company was sold under a legal authorization documented to Ministry of Justice amounted to
8 008 JD. The management realized the revenues due to the management's conviction that all significant risks are
transferred to the buyer.

Nasim Shahin
License No. 812

Amman - Jordan
30 July 2023

European
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RSM Jordan is a member of the RSM network and trades as f

SM. RSMis the trading name used by the members of the RS\
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2023(UNAUDITED)

Assets

Non - Current Assets

Property, plant and equipment
Projects under construction
Investment in associate
Long-term Notes receivables
Investment properties

Long- term finance lease receivable
Financial assets at fair value through other
comprehensive Income

Total Non - Current Assets
Current Assets

Assets held for sale

Due from related parties
Short-Term Notes receivables
Short- Term Finance Lease Receivable
Other debit balances

Accounts receivable

Cash and cash equivalents
Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Foreign currency translation reserve
Fair value reserve
Accumulated losses

Total Equity

Non - Current Liabilities
Long-term loans

Long-term Postdated checks
Total Non - Current Liabilities
Current Liabilities

Short-term loan

Other credit balances
Unearned revenue

Due to related parties
Accounts payable

Short-term Postdated checks
Banks overdraft

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

31 December

30 June 2022 Adjusted 31 December
2023 Note (8) 2021
JD JD D
Audited Audited

176 176 255

4692 622 4692 622 2041587
2816418 2771467 2 546 800
24713 39250 70854
2199773 2206 296 2 425080
21138 22 650 26 429
600 799 416 000 363 200
10 355 639 10 148 461 7 474 205
2961291 2960541 2960541
474 329 472 625 487 111
135 056 149 296 168 054
11973 3731 2793

176 723 138974 196 675
53613 59 800 114 134
214 376 225162 224 199
4027 361 4010129 4153 507
14 383 000 14 158 590 11627 712
10 000 000 10 000 000 20 000 000
827978 843 768 (3212 623)
(500 375) (685 174) (2269 012)
(559 031) (412 315) (6937 924)
9768 572 9746 279 7 580 441
1496 506 1940 046 -
- - 21169

1496 506 1940 046 21169
638 400 370000 -
806 856 817 100 805 545
8000 8000 8000
1571484 1160 365 389 963
31514 31780 11 832

61 668 85020 100 585

- - 2710177
3117922 2472 265 4026 102
4614 428 4412311 4047 271
14 383 000 14 158 590 11627 712

The accompanying notes from 1 to 8 are an integral part of these condensed consolidated interim financial statements



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2023 (UNAUDITED)

Revenue

Financing revenues

Rent revenues

Other revenues

Gain of change in the percentage of
Ownership of an associate
Group's share of associates
Returned from provision
Total revenue

Expenses

Administrative expenses
Financing expenses

Loss from sale of investments properties

and assets held for sale
Expected credit loss

Total expenses

(Loss) Profit for the period

Basic and diluted (losses) Profit per share

Notes

7

For the three-months
period ended

For the six-months
period ended

30 June 30 June 30 June 30 June
2023 2022 2023 2022
JD JD D D
(274) 544 199 1103
8 300 7 300 16 600 16 600
3271 1173 4 356 2 340
- 437 925 - 437 925
(37 865) 10515 44 951 7 083
22 388 - 22 388 -
(4 180) 457 457 88 494 465 051
(98 260) (60 678) (132 462) (119 664)
(57 670) (72 864) (101 051) (146 353)
. (890) . (732)
- - (1697) -
(155 930) (134 432) (235 210) (266 749)
(160 110) 323 025 (146 716) 198 302
(0,016) JD 0,016 JD (0,015) JD 0,010JD

The accompanying notes from 1 to 8 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

30 JUNE 2023 (UNAUDITED)

For the three-months

For the six-months

period ended period ended
30 June 30 June 30 June 30 June
2023 2022 2023 2022
JD JD JD JD

(Loss) Profit for the period (160 110) 323025 (146 716) 198 302
Other comprehensive income items:

Change in fair value of financial assets 105 600 (26 399) 184799 (52 800)
Foreign currency translation reserve 239 (220 216) (15 790) (745 102)
Total comprehensive (loss) Profit for the period (54 271) 76 410 22 293 (599 600)

The accompanying notes from 1 to 8 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2023 (UNAUDITED)

Foreign
currency
Share translation Fairvalue  Accumulated
capital reserve reserve losses Total
JD JD JD JD JD
31 December 2021 20 000 000 (3212 623) (2269 012) (6937 924) 7 580 441
Profit for the period - - - 198 302 198 302
Total comprehensive loss for the period - (745 102) (52 800) - (797 902)
30 June 2022 20 000 000 (3957 725) (2321 812) (6 739 622) 6 980 841
31 December 2022 Before adjusted 10000000 (2 635 310) (685 174) (328796) 6350720
Adjustment previous year note 8 - 3479078 - (83519) 3395559
31 December 2022 (Adjusted) 10 000 000 843 768 (685 174) (412315) 9746279
Loss for the period - - - (146 716) (146 716)
Total comprehensive income for the period - (15 790) 184 799 - 169 009
30 June 2023 10 000 000 827 978 (500 375) (559031) 9768572

The accompanying notes from 1 to 8 are an integral part of these condensed consolidated interim financial statements
(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 JUNE 2023 (UNAUDITED)

Operating activities

(Loss) Profit for the Period

Adjustments for:

Depreciations

Gain of change in the percentage of ownership of an associate
Group's share of loss of associates

Financing expenses

Financing revenues

Losses from sale of investments properties and assets held for sale
Expected credit loss

Returned from provision

Changes in operating assets and liabilities
Notes receivables

Other debit balances

Finance lease receivables

Postdated checks

Accounts receivable

Accounts payable

Other credit balances

Net cash used in operating activities
Investing activities

Proceed from sale of Investments Properties
Proceed financing revenue

assets held for sale

Projects under construction

Net cash (used in) from investing activities
Financing activities

Loans

Paid financing expenses

Due from related parties

Due to related parties

Net cash from (used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Exchange difference - change in foreign exchange rate
Cash and cash equivalents at 30 June

30 June 30 June
2023 2022
Notes JD JD

(146 716) 198 302
6523 6523
- (437 925)
(44 951) (7 083)
101051 146 353
(199) (1103)
- 732
1697 -
(22 388) -
28777 18 038
(37 749) 27 727
(6 730) 1392
(23 352) (23 552)
26 878 23033
(266) 739
(10 244) 3598
(127 669) (43 226)
- 52470
199 1103
(750) -
- 679 995
(551) 733 568
(175 140) -
(101 051) (146 353)
(1 704) 22 446
411119 79 803
133 224 (44 104)
5004 646 238
5 225162 (2 485 978)
(15 790) (745 102)
5 214 376 (2 584 842)

The accompanying notes from 1 to 8 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2023 (UNAUDITED)

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (358) on 25 January 2005. The company’s share capital is adjusted to be JD 10 000 000.

The Company's main activities are purchasing, ownership, and selling of lands and their development for the account of
the company inside and outside of Jordan. Furthermore, Emmar handles the management of third party’s properties
and management/ operation and investment, lease, and rent of hotels, health clubs, recreational parks, gardens,
exhibition grounds, restaurants, residential & commercial complexes, and tourist & health resorts.

here are significant events and circumstances reflected by financial indicators related significant doubt on the Group
ability to continue as a going concern. In this regard, the Group management has prepared a plan to to restructure the
capital and to settle the investment in SMH Real Estate Company (Turkey) during 2022, Where the General Assembly
decided on 10 April 2022 to reduce the company’s capital by 10 million JD out of 20 million JD, by amortizing the
accumulated losses, the value of which is 6 937 924 JD and amortizing 3 062 076 JD from the losses of foreign currency
translation differences and the cumulative change in the fair value and authorizing the Board of Directors to work All
legal procedures related to reducing the company's capital at the Companies Control Department, according to the rules

The general assembly of emmar investment and real estate development company decide in its extradinary meeting
held in 15 January 2023, to change the legal status from public shareholder company to limited liability company, and
this changing was not completed until the date of preparing the condensed consolidated interim financial statements

The accompanying condensed consolidated interim financial statement was approved by the management on 30 July
2023.

2) Basis of preparation

The accompanying condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial statements do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the group as at 31
December 2022 In addition, the results of the group's operations for the Six months ended 30 June 2023 do not
necessarily represent indications of the expected results for the year ending 31 December 2023, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these consolidated condensed interim financial statements are the same as those
adopted for the year ended 31 December, 2022 except for the following changes:

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to all
types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities that
issue them, as well as to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

These amendments had no impact on the financial statements of the Company.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying

liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- theright to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.

These amendments had no impact on the financial statements of the Company.

9



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2023 (UNAUDITED)

Standards issued but not yet effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Company's
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective.

Classification of liabilities into current or non-current liabilities (amendments to International Accounting Standard
No. 1).

Sale or contribution of assets between an investor and his associate or joint venture Amendments to IFRS 10
Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures (Optional Application).

The amendments are effective for annual reporting periods beginning on or after 1 January, 2024.
The amendments are not expected to have a material impact on the Company.

Principles of consolidation

The condensed consolidated financial statements comprise of the financial statements of the Company and its
subsidiaries where the Company has the power to govern the financial and operating policies of the subsidiaries to
obtain benefits from their activities. The financial statements of the subsidiaries are prepared for the same reporting
year as the Company using consistent accounting policies. All balances, transactions, income, and expenses between
the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date, which
is the date on which control over subsidiaries is transferred to the Company. The results of operation of the disposed
subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the Company
loses control over the subsidiaries.

The following subsidiaries have been consolidated:

Ownership

Percentage
Capital Principal 30 June Place of

JD Activity 2023 incorporation

Eastern Amman for Housing and Development 1 000 000 Investment properties %100 Jordan
Islamic Emmar for Leasing and Investment 50 000 Investment properties %100 Jordan
Cedar Investment Company 50 000 Investment properties %100 Jordan
Bosphorus Investment Company 50 000 Investment properties %100 Jordan
SMH yatirim insaat ve dis ticaret 339278 Investment properties %100 Turkey

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the Group’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.

10



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2023 (UNAUDITED)

3) Transaction with related parties

Due from related parties
Jordan mounts for real estate development

Due to related parties

Munjed Munir Munjed Sukhtian

Watania National insurance

International cooperation for investment & tourism
Al Munjed travels and tourism

Munir Sukhtian

Jameel al-Hawamdeh

Al Munjed information technology

Qais Munjed Sukhtian

Amber Renewable Energy Company

Checks
Watania National insurance

Condensed consolidated interim statement of income items:

Transportation
Chairman assignment fees
Rent

30 June 31 Decembel
Nature of the 2023 2022
relationship JD JD
Associate company 474 329 472 625
30 June 31 December
Nature of the 2023 2022
relationship JD JD
Chairman 1384168 973 238
Sister company 12 029 11672
Associate company 4653 4821
Sister company 35768 35768
Member of Board of Directors 7526 7526
Former General Manager 22 562 22 562
Sister company 679 679
Member of Board of Directors 2987 2987
Sister company 101112 101112
1571484 1160 365
30June 31 December
2023 2022
JD D
50 000 75 000
30 June 30 June
2023 2022
JD D
(500) (5 200)
- (18 000)
(12 825) (12 825)
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2023 (UNAUDITED)

4) Projects under construction

31 December

30 June 2022 Adjusted
2023 Note (8)
D D
Turkey project include Development rights 4692 622 4692 622
Movement of projects under construction as follows:
31 December
30 June 2022 Adjusted
2023 Note (8)
D D
Beginning balance for the period 4692 622 2041587
Additions - 40 900
Foreign currency (turkey project) - 2610135
Ending balance for the period 4692 622 4692 622

e The following is a summary of the lawsuits related to SMH:

1- All previous cases filed against the company related to the termination of the development right contract were lost
in the Court of First Instance, Cassation and Appeal court, and the decision was objected to, and as mentioned in the
third item as a result of filing the compensation case, all cases were suspended and the cases were linked to each
other and the contract was not terminated until the final decision of the compensation case was issued.

2- In 2022: A new lawsuit "compensation case" was filed related to all invested and financing amounts have been paid
in the company, whether direct and indirect investments, and all the owners of the land were demanded for
compensation, and the project land was seized again, and the funds of the partners who owned the land were seized.

3- The previous cases related to the termination of the development right contract and the compensation case before
the courts have been linked to each other, which means that the development contract has not been terminated
definitively until the issuance of the compensation case decision and the case is still pending before the court.

Therefore, the opinion of the management of Emaar Real Estate Development and Investment Company about the legal
status of SMH is a strong position at the present time and does not require any provisions on the SMH project, especially
after the decision to seize the land of the project and the decision to seize the funds of the owners of the land, and as a

result, the owners of the land contacted us to settle and end all cases.

5) Cash and cash equivalents

30 June 31 December
2023 2022
JD JD
Cash on hand 2384 6 067
Deposit’s account 207 488 205 196
Cash at banks 4504 13 899
214 376 225 162

12



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2023 (UNAUDITED)

6) Investment properties

30 June 31 December
2023 2022
JD D

Lands* 2166 924 2166924
Rented offices 331845 331 845

2498 769 2498 769
Rented offices accumulated depreciation (177 546) (171 023)
Impairment (121 450) (121 450)

2199 773 2 206 296

*There is a land refer to Eastern Amman for Housing and Development Company was sold under a legal authorization
documented to Ministry of Justice amounted to 8 008 JD. The management realized the revenues due to the
management's conviction that all material risks are transferred to the buyer.

7) Basic and diluted (losses) Profit per share

30 June 30 June
2023 2022
JD JD
(loss) Profit for the period (146 716) 198 302
Weighted average number of outstanding shares 10 000 000 20 000 000
(0.015) JD 0.010JD
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2023 (UNAUDITED)

8) Basis for adjustment of financial statements
Some comparative figures have been modified in accordance with International Accounting Standard No. (8) Change in
Accounting Policies, Change in Accounting Estimates and Accounting Errors:

The group’s management adjusted some items of the consolidated statement of financial position as on 31 December,
2022 through the consolidation of the financial statements of the subsidiary company SMH yatirim insaat ve dis ticaret
as on 31 December, 2022, which was not available during preparation of consolidation financial statements. In addition
to adjust the error in calculating foreign currency translation differences due to the management obtaining an expert
real estate evaluation for the projects under implementation of SMH Real Estate Company.

Also, The Group's management did not properly record its share of the results of the associate company (International
Cooperation for Investment and Tourism Company) during the year ended 31 December 2022 due to we have not
provided with audited financial statements at that time.

Therefore, the group’s management decided to correct the accounting error in accordance with the requirements of
International Accounting Standard No. (8) Change in accounting policies, change in accounting estimates and errors,
and the following is the impact of correcting that on the consolidated condensed interim financial statements:

31 December 2022

Before the Amount the After the
financial position items adjustment adjustment adjustment
Projects under construction 1213544 3479078 4692 622
Investment in associate 2 854 986 (83 519) 2771467
Foreign currency translation reserve (2 635 310) 3479078 843 768
Accumulated losses (328 796) (83 519) (412 315)
Other comprehensive income
Group's share of associates (129 740) (83 519) (213 259)
Foreign currency translation reserve (953 725) 3479078 2525353

The calculation of the Basic and diluted loss per share for previous year ended was adjusted as 31 December 2022,
where the modifications of previous year errors resulted to increase in basic share of the year's loss of 0.004 JD per
share.
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