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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors

Al Isra for Education and Investment PLC,
Public Shareholding Company

Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim consolidated financial statements of Al Isra for

Education and Investment PLC, comprising the interim consolidated statement of financial position as at
31 March 2023, and the related interim consolidated statement of comprehensive income, interim consolidated
statement of changes in equity and interim consolidated statement of cash flows for the three months period then
ended and the notes about condensed interim consolidated financial statements. Management is responsible for
the preparation and presentation of this condensed interim consolidated financial statement in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim financial statement consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion,

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim consolidated financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”.

Other Matter
The Interim consolidated financial statement of the company for the three-month period ended 31 March 2022

and the annual financial statements for the year ended 31 December 2022 were reviewed and audited by another
certified public accounts at who expressed an unqualified conclusion and unqualified opinion on that financial
statements on 14 April 2022 and 22 March 2023 respectively.

Arab Professionals
Amin Samara
License No. (481)

27 April 2023
Amman - Jordan
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Al Isra for Education and Investment
Public Shareholding Company
Interim Consolidated Statement of Financial Position
As at 31 March 2023

(In Jordanian Dinar)

31 March 31 December
2023 2022
(Unaudited) (Audited)
Assets
Non - current assets
Property and equipment 18,950,794 19,114,737
Investment properties 6,996,417 6,996,417
Total non-current assets 25,947,211 26,111,154
Current assets
Educational materials 150,818 200,910
Financial assets at fair value through profit or loss 2,490,328 2,441,731
Other current assets 501,191 241,666
Accounts receivable 4,359,288 4,097,185
Bank deposits 10,100,000 7,800,000
Cash and cash equivalents 347,546 697,575
Total current assets 17,949,171 15,479,067
Total assets 43,896,382 41,590,221
Equity and liabilities
Equity
Paid - in capital 15,000,000 15,000,000
Statutory reserve 3,900,127 3,900,127
Voluntary reserve 4,892,472 4,892,472
Retained earnings 12,876,131 11,672,991
Total equity 36,668,730 35,465,590
Liabilities
Income tax provision 706,583 442,948
Accounts payable 194,706 798,236
Deferred revenues 4,317,899 3,077,691
Other current liabilities 2,008,464 1,805,756
Total liabilities 7,227,652 6,124,631
Total equity and liabilities 43,896,382 41,590,221

“The accompanying notes from (1) to (4) are an integral part of these condensed consolidated interim financial statements and read with review report”



Al Isra for Education and Investment
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income
For the Three Months Ended at 31 March 2023

(In Jordanian Dinar)

31 March 31 March
2023 2022
(Unaudited) (Unaudited)

Educational activity revenues 4,423,711 4,346,014
Educational activity costs (2,705,586) (2,573,850)
Gross profit 1,718,125 1,772,164
Administrative expenses (513,867) (463,782)
Changes in fair value of financial assets at fair value through profit or loss 48,597 49,980
Other revenues 272,981 185,032
Profit for the period before income tax 1,525,836 1,543,394
Income tax for the period (308,028) (298,683)
National Contribution tax for the period (14,668) (14,934)
Total comprehensive income for the period 1,203,140 1,229,777
Basic and diluted earnings per share 0.080 0.082

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”



Al Isra for Education and Investment
Public Shareholding Company
Interim Consolidated Statement of Changes in Equity
For the Three Months Ended at 31 March 2023 (Unaudited)

(In Jordanian Dinar)

Paid-in Statutory Voluntary Retained* Total

Capital Reserve Reserve Earnings Equity
Balance at 1 January 2023 15,000,000 3,900,127 4,892,472 11,672,991 35,465,590
Total comprehensive income for the period - - - 1,203,140 1,203,140
Balance at 31 March 2023 15,000,000 3,900,127 4,892,472 12,876,131 36,668,730
Balance at 1 January 2022 15,000,000 3,892,895 4,892,472 10,439,838 34,225,205
Total comprehensive income for the period - - - 1,229,777 1,229,777
Balance at 31 March 2022 15,000,000 3,892,895 4,892,472 11,669,615 35,454,982

* The retained earnings as at 31 March 2023 include an amount of JOD (48,597) that represents gains from revaluation of
financial assets measured at fair value through profit or loss that is not is not allowed to be distributed to shareholders.

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Al Isra for Education and Investment
Public Shareholding Company
Interim Consolidated Statement of Cash Flows
For the Three Months Ended at 31 March 2023

(In Jordanian Dinar)

31 March 31 March
2023 2022
(Unaudited) (Unaudited)
Operating activities
Profit for the period before income tax 1,525,836 1,543,394
Depreciation 251,405 240,587
Profit from sales of property and equipment (13,807) -
Changes in working capital
Changes in fair value of financial assets at fair value through profit or loss (48,597) (49,980)
Accounts receivable (262,103) 1,104,090
Educational materials 50,092 (292)
Other current assets (259,525) 133,652
Accounts payable (603,530) 14,088
Deferred revenues 1,240,208 706,468
Other current liabilities 188,040 (954,327)
Income tax paid (44,393) (110,262)
Net cash flows from operating activities 2,023,626 2,627,418
Investing activities
Bank deposits (2,300,000) (2,658,178)
Purchase of property and equipment (87,462) (109,629)
Proceeds from sales of property and equipment 13,807 -
Net cash flows used in investing activities (2,373,655) (2,767,807)
Changes in cash and cash equivalents (350,029) (140,389)
Cash and cash equivalents, at beginning of year 697,575 1,086,817
Cash and cash equivalents, at end of period 347,546 946,428

-6-

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”



Al Isra for Education and Investment
Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
31 March 2023

(In Jordanian Dinar)

General

Al Isra for Education and Investment Company PLC. Was established on 3 August 2004 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under number (350) in the
Hashemite Kingdom of Jordan. The Company's main objective is establishing and building private
university in the Kingdom under the name of Isra University, to teach topics approved by the Ministry of
Higher Education and any other work related to this agreement stipulated in the memorandum of
association.

The Company shares are listed in Amman Stock Exchange - Jordan

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 12 April 2023.

Summary of significant accounting policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all
of the information required in annual financial statements in accordance with IFRSs, and should be read in
conjunction with the consolidated financial statements of the Company for the year ended 31 December 2022.

The condensed interim consolidated financial statements have been prepared on a historical cost basis except
for financial assets, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous period, except for the adoption of new
and amended standards effective as at the beginning of the period.

Basis of Consolidation

The condensed interim consolidated financial statements comprise of the financial statements of the parent
and its subsidiary where the Company has the power to govern the financial and operating policies of the
subsidiary so as to obtain benefits from their activities. The financial statements of the subsidiary is prepared
for the same reporting year as the Company using consistent accounting policies. All balances, transactions,
income, and expenses between the Company and its subsidiary is eliminated.

Subsidiary is fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiary are consolidated in the interim consolidated statement of profit or
loss from the acquisition date which is the date on which control over subsidiary is transferred to the
Company. The results of operation of the disposed subsidiary are consolidated in the consolidated statement
of profit or loss to the disposal date which is the date on which the Company loses control over the
subsidiary.

The following subsidiary has been consolidated:

Company Paid-in capital =~ Ownership Activity

Al Fareed Investment Company 5,000,000 100% Investment in commercial , agricultural and tourism activities
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Al Isra for Education and Investment (PLC)
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
31 March 2023

Use of estimates

The preparation of the condensed interim consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities. Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes in such provisions.
Management believes that the estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for the year based on the
useful life and future economic benefits. Any impairment is taken to the interim statement of profit or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure
at default (EAD).

Educational materials are held at the lower of cost or net realizable value. When educational materials become old
or obsolete, an estimate is made of their net realizable value.

3 . Income Tax
- The Company settled its tax liabilities with the Income Tax Department up to the year 2020.
- The income tax returns for the years 2021 and 2022 have been filed with the Income Tax Department, but the
Department has not reviewed the Company's records till the date of this report.

The Income and National Contribution tax provision for the three months ended at 31 March 2023 was
calculated in accordance with the Income Tax Law.

4 . Fair Value of Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company
include of cash and cash equivalents, accounts receivable and securities. Financial liabilities of the Company
include accounts payables, income tax provision, and other current liabilities.

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the consolidated statement of financial

position are grouped into three levels of a fair value hierarchy. The three levels are defined based on the

observability of significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

= Level 3: unobservable inputs for the asset or liability.

31 March 2023 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profit or loss 2,490,328 - - 2,490,328
31 December 2022 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profit or loss 2,441,731 - - 2,441,731
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