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Independent Auditor’s Report

To, the Chairman and members of the board of directors.

Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Amman - the Heshemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim consolidated condensed statement of financial position
of Middle East Complex for Engineering, Electronics and Heavy Industries PLC (the
“Company") as at March 31, 2022 and the related interim consolidated condensed statements of Profit
or Loss the statements of changes in shareholders’ equity, and cash flows for the Three months period
then ended and a summary of significant accounting policies and other explanatory notes from 1 to
23.

Management is responsible for the preparation and fair presentation of these interim consolidated
condensed financial statements in accordance with International Accounting Standard (“JAS”) 34,
“Interim Financial Reporting” as endorsed in the Hashimite Kingdom of Jordan. Our responsibility
is to express a conclusion on these interim consolidated condensed financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
endorsed in the Hashimite Kingdom of Jordan. A review of interim consolidated condensed financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing that are endorsed in the
Hashimite Kingdom of Jordan and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Basis of qualified conclusion

- The net of the account receivables and the dues from related parties amounted to 46,835,580ID,
due to the failure of collection from those receivabels, the excpected credit losses should be
increased to present the balances at the net recoverable amounts.

- We have not been provided with the balance conformation from the accounts receivable, and due
from the related parties as of March 31, 2022. Thus, we were unable to confirm the authenticity
of these balances.

- We have not been provided with the bond payable conformations as of March 31, 2022, Thus, we
were not able to confirm the authenticity of these balances.

Conclusion

Based on our review, except for the matters mentioned basis of qualified conclusion nothing has come
to our attention that causes us to believe that the accompanying interim consolidated condensed
financial statements as at March 31, 2022 are not prepared, in all material respects, in accordance
with IAS 34 “Interim Financial Reporting” as endorsed in the Hashimite Kingdom of Jordan.

Tel.: 5660709 - 5668649 Fax: 5-6l22-163 5668649 - 5660709 :ygats
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Independent Auditor’s Report (Continued)

Emphises of Matter

Without qualifying in our conclusion above, we draw attention to the following:

- The Company's consolidated financial statements have been prepared on going concern basis, the
accumulated losses of the Company till date amounted to 23,762,446]D, a rate of 51.5% of the
paid-up capital of the Company without taking into consideration the effect of the qualification
mentioned above., the Company stopped its normal activities and this affects the ability of the
Company to continue in its business and fulfillment its obligations., the ability of the Company to
continue depends on the implementation of the future plan (Note 21).

- Asstated in note (19) there is a lawsuit filed by the Industrial and Real Estate Investors Company
to claim an amount of 9,065,260 JD. The Company has not recognised sufficient provisions for
it, and according to the Company's lawyer, the Company is in an good condition in this case, and
the case is still in an going in court.

- As stated in note (19) there is a case No. 50/2020 in the income tax court, the subject of which is
appeal, objection, prevention of claiming tax imposed, and statutory compensation, and
demanding the acumulated losses in the issued financial statement to be taken in to consideration,
and all that was stated in the decision of the income tax estimator for the tax period/year 2016
and 2017, as the tax estimator has issued a decision to impose a tax income on the Company for
the year 2016 amounted to 15,558,800 JD and for the year 2017 amounted to 4,353,652 JD, and
the income tax estimator issued a decision to refund the loss for the year 2016 amounted to
29,302,068 JD and for the year 2017 amounted to 2,263,681 JD and not to take them into
consideration for the subsequent years. The Company objected to the decision issued within the
legal period. According to the Company's lawyer the Company is in an good condition in this case .
Therefor, the Company has not recognised the sufficient provisions for the case. The case is still
undergoing in the court.

Date: April 26, 2022 Al Abbasi and Combany
(Independent Member of Moore Global)
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Middle East Complex for Engineering, Electronics and Heavy Industries

(Public Limitied Shareholding Company)

Interim Consolidated Condensed Statement of Financial Position (Unaudited)

as of March 31, 2022
(Jordanian Dinars)

Assets

Non-current assets:

plant and equipment - net

Financial assets at fair value through other
comprehensive income

Total non-current assets

Current assets:

Accounts receivable, net

Due from related parties
Prepayments and other receivables
Cash in hand and at banks’

Total current assets
Total Assets

Shareholders’ Equity and Liabilities
Shareholders’ Equity:

Authorized capital
Paid up capital

Accumulated Loss

Total shareholders’ equity
Liabilities:

Current liabilities:

Credit banks

Accounts payable

Due to related parties
Accrued checks payable
Bonds payable

Accrued bank loans
Accrued expenses and other payables

Withholding sales tax
Income tax provision

Total liabilities
Total shareholders’ equity and liabilities

March 31, 2022 December 31, 2021
Note (Unaudited) (Audited)

5 2,837 2,837
4,812 4,812

6
7,649 7,649
7 17,540,620 17,540,620
8 29,294,960 29,294,960
9 775,612 753,392
10 866 508
47,612,058 47,589,480
47,619,707 47,597,129
11 60,000,000 60,000,000
11 54,559,665 44,923,120
(23,762,446) (23,664,846)
30,797,219 21,258,274
19,558 19,558
3,084,060 3,054,489
8 6,646,720 14,322,644
676,654 671,654
12 1,308,913 1,308,913
1,373,210 1,373,210
13 2,275,888 2,284,223
14 1,437,485 3,304,164
15 - -
16,822,488 26,338,855
47,619,707 47,597,129

The accompanying notes from 1 to 23 are an integral part of these interim consolidated condensed

financial statements
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Interim Consolidated Condensed Statement of Profit or Loss (Unaudited)
for the three and Three months period ended March 31, 2022

(Jordanian Dinars)

March 31, 2022 March 31, 2021

Note (Unaudited) (Unaudited)

Revenues - -
General and administrative expenses 6 (97,600) (58,502)
Loss before income tax (97,600) (58,502)
Income tax 15 - -
Net Loss for the period (97,600) (58,502)
Earnings per share (“EPS”):

Per share of net loss for the period 17 (0.001) (0.001)

The accompanying notes from 1 to 23 are an integral part of these interim consolidated condensed
financial statements

4.



Middle East Complex for Engineering, Electronics and Heavy Industries

(Public Limitied Shareholding Company)

Interim Consolidated Condensed Statement of Changes in Shareholders’ Equity (Unaudited)

for the Three months period ended March 31, 2022

(Jordanian Dinars)

for the Three months ended March 31, 2021

Balance as of December 31, 2020 (Audited)
Net Loss for the period

Balance as of March 31, 2021 (Unaudited)

for the Three months ended March 31, 2022

Balance as of December 31, 2021 (Audited)
Pay the capital
Net loss for the period

Balance as of March 31, 2022 (Unaudited)

Accumulated
Share capital Loss Total

44,923,120 (22,998,970) 21,924,150

- (58,502) (58,502)

44,923,120 (23,057.,472) 21,865,648
44,923,120 (23,664,846) 21,258,274
9,636,545 - 9,636,545

- (97,600) (97,600)

54,559,665_ (23,762,446) 30,797,219

The accompanying notes from 1 to 23 are an integral part of these interim consolidated condensed
financial statements
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Middle East Complex For Eng.,Electronics and Heavy Industries

(Public Limitied Shareholding Company)

Interim Consolidated Condensed Statement of Cash Flows (Unaudited)

for the Three months period ended March 31, 2022
(Jordanian Dinars)

Cash Flows from Operating Activities:
Net loss before income tax

Adjustments to reconcile net loss before income tax to net cash

flows by operating activities:

Change in the components of working capital:
Accounts receivable

Prepayments and other receivables

Accounts payable

Accrued checks payable

Accrued expenses and other payables
Withholding sales tax

Net cash flows used in operating activities

Cash Flows from Investing Activities:
Acquisition of properties, plant and equipment

Cash flows used in investing activities

Cash Flows from Financing Activities:
Net changes in related parties’ balance

Cash flows provided by financing activities

Net cash provided (used)/duringthe period
Cash in hand and at banks at the beginning of the period

Cash in hand and at banks at the end of the perid

Non-Cash transactions
Due from related parties’ capitalization

March 31,2022  March 31, 2021
(Unaudited) (Unaudited)

(97,600) (58,502)

(97,600) (58,502)

- 154

(22,220) -

29,571 (6,781)

5,000 (11,998)

(8,335) (8,562)

(1,866,679) (1,867,023)

(1,960,263) (1,952,712)

- (155)

- (155)

1,960,621 1,949,439

1,960,621 1,949,439

358 (3,428)

508 3,752

866 324

9,636,545 -

The accompanying notes from 1 to 23 are an integral part of these interim consolidated condensed

financial Statements
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

1- Legal Status and Activities

Middle East Complex for Engineering, Electronic and Heavy Industries — (Public Limited
Shareholding Company) was established as a Public Shareholding Company and registered at the
Ministry of Industry and Trade under No. (255) dated 12 september 1994. Its authorized. and paid-up
capital is 60 million JD divided into 60 million shares with a nominal value of 1 JD per share The
company's main location is located in Amman, the Heshemite Kingdom of Jordan, in Wadi Al-Sair
district.

The main activities of the Company include retailing of tools, electric motors, patent agencies,
registration of fees and trademarks.

2- Basis of Preparation:

Statement of compliance

These Interim consolidated condensed Financial Statements for the Three months period ended March
31, 2022 have been prepared in accordance with IAS 34 “Interim Financial Reporting”.

The interim consolidated condensed financial statements does not include all the notes that are usually
attached with the annual financial statements and therefore should be read in conjunction with the
annual financial statements of the Company as at 31 December 2021. Additionally, the results of
operations for the Three months period ended on March 31, 2022 do not necessarily represent an
indication of the results of operations for the year ending on December 31, 2022.

Functional and presentation currency
These interim consolidated condensed financial statements are presented in Jordanian Dinars, which is
the Company's functional and presentation currency.

Basis of consolidation

Subsidiaries are all entities over which the Company has the power to govern the financial and
operating policies to receive benefits from its operations. All inter Company transactions are
eliminated for the purpose of consolidation.

The results of operations of subsidiaries are consolidated in the consolidated statement of
comprehensive income as of the date of their acquisition, the date on which the control of the
subsidiary is effectively transferred.

The interim consolidated condensed financial statements for the the Threemonths ended at 31, March
2021 include the financial statements of the parent Company and its subsidiary: Al Manzar
International Trading and Investment Company and do not include the financial statements of the
subsidiary "Oman General Industrial and Marketing Company", for which the financial statements
have not been issued, till date.

As of March 31, 2022, the Company has the following subsidiaries:

Company Legal
The Company's name Type Capital  Ownership
Amman General Company for Industry and Marketing Limited Liability 50,000,000 %95
Al Manzar International Trading and Investment Limited Liability 10,000 %100
Company




Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

3- Significant Accounting Estimates and Assumptions:

The preparation of the interim consolidated condensed financial statements in accordance with IAS
34 requires the use of judgments, estimates and assumptions that may impact the value of revenues,
expenses, assets and liabilities and attached notes besides disclosure of liabilities. The uncertainty in
respect of these assumptions and estimates may require material adjustment to the carrying amount of
asset or liability affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company’s based its
assumptions and estimates on parameters available when the interim consolidated condensed financial
statements were prepared. Existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

Going concern principle

The Company’s management has no significant doubts about the Company’s ability to continue.
Thus, these interim consolidated condensed financial statements were prepared on going concern
basis.

Determine the discount rate to calculate the present value

The discount rate represents an assessment of the current market risk to the Company taking into
account the term of the agreement and the individual risks of the related assets. The discount rate is
based on the Company's surrounding circumstances.

4- Significant Accounting Policies

All accounting policies used in the preparation of the interim consolidated condensed financial
statements are the same as those used in the preparation of the annual financial statements as at 31
December 2021.

Financial Instruments

Classification and Measurement:

The classification of financial assets depends on the business model of the Company to manage its
financial assets and contractual terms of cash flows. The Company classifies its financial assets as
follows:

* Financial assets measured at amortized cost;
* Financial assets measured at Fair value through profit or loss.
* Financial assets measured at Fair value through other comprehensive income.

Gains or losses on assets measured at fair value are recognized either through profit or loss or through
other comprehensive income. Loans and trade receivables held to collect contractual cash flows are
expected to result in cash flows that represent only principal and commission repayments, measured at
amortized cost.

Initial measurement

Financial assets are initially measured at their fair value plus transaction costs as in the case of financial
assets not carried at fair value through profit or loss. Transaction costs of financial assets carried at fair
value through statement of income are recognized at fair value through profit or loss and Other
Comprehensive Income.

Financial assets that include derivatives are fully recognized when determining whether their cash flows
meet the requirements of being the principal and commission amount only.

-8-



Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

4- Significant Accounting Policies (continued):

Financial Instruments continued):
Subsequent measurement:

Debt instruments:
The Company establishes three categories of classification for the subsequent measurement of its debt
instruments.

Amortized cost

Financial assets acquired for the collection of contractual cash flows, in which cash flows represent the
repayment of principal and return only, are measured at amortized cost. Gains or losses on investment
in debt instruments that are subsequently measured at amortized cost and are not part of the hedging
instrument are recognized in profit or loss when the asset is derecognized or impaired. The income
from these financial assets is recognized as interest income using the effective periodic rate of return
method.

Fair value through other comprehensive income

Financial assets acquired for the collection of contractual cash flows and the sale of financial assets, in
which the cash flows of the asset represent the principal and commission only, are measured at fair
value through other comprehensive income. Changes in carrying amount are recognized through other
comprehensive income, except for impairment gains or losses, commission income and foreign
exchange gains and losses, which are recognized in profit or loss.

When the financial asset is derecognized, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss and recognized in other profit / loss.
Commission income from these financial assets is included in financing income using the effective
commission rate method. Foreign exchange gains and losses are recognized in other income / expenses.

Fair value through profit or loss

Financial assets that do not meet the criteria for subsequent recognition at amortized cost or measured
at fair value through other comprehensive income are measured at fair value through profit or loss.
Gains and losses on investment in debt instruments that are subsequently measured at fair value
through profit or loss and are not part of the hedging instrument are recognized in the statement of
profit or loss in the period in which they arise.

Property, plant and equipment

A- Recognition and measurement

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Branch
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement
it the recognition criteria are satisfied. All other repair and maintenance costs are recognized in
statement of profit or loss.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the
asset is de-recognized.



Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

4- Significant Accounting Policies (continued):

Plant And Equipment (continued):

B- Subsequent capital expenditure

Replacement cost of a part of an item in plants and equipment and any other subsequent capital

expenditure is recognized at the book value if:

- It is probable that the future economic benefits will flow to the Branch due to the added part,
expense or cost incurred.

- Its cost can be measured reliably. The book value of the asset that was replaced shall be written
off.

C- Depreciation
Depreciation is calculated at cost less the residual value by adopting straight-line method over the
useful life of the assets in accordance with the following table:

Item Percentage of depreciation
- Vehicles 15%
- Computers 15%
- Furniture 10%
- Tools 15%

The residual values, useful lives and methods of depreciation of plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Cash in hand and at banks
Cash in hand and at banks are cash in hand and current account balances at banks.

Revenue Recognition
The Company recognizes revenue from contracts with customer based on five step model as set out in
IFRS 15 — Revenue from contracts with customer. As follows:

- Step 1: Identify contracts or contracts with customers.

- Step 2: Defining performance obligations (duties) in the contract;

- Step 3: Determine the transaction price.

- Step 4: Allocate the transaction price to the performance obligation in the contract .
- Step 5: Revenue recognition when the entity performs performance requirements.

In accordance with IFRS 15, revenue is recognized by the entity when the obligation is performed,
that is, when the control of the good or services mentioned in the performance obligation of the
contract is fulfilled.

General and administrative expenses

General and administrative expenses include expenses related to management, and not related to cost
of revenues or selling and marketing. Allocations between cost of revenues, general and
administrative expenses, when required, are made on consistent basis.
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

(Jordanian Dinars)

4- Significant Accounting Policies (continued):

Tax provision
The Company takes a provision for income tax in accordance with Income Tax Law No. ( 34) of 2014,

and in accordance with IAS (12), where this standard provides for recording deferred tax resulting
from the difference between the accounting and tax of assets and liabilities.

Accrued taxes are calculated on the basis of taxable profits. The taxable profits differ from the profits
declared in the interim consolidated condensed financial statements (unaudited) because the declared
profits include non-taxable revenues or non-deductible expenses in the current financial period, but in
subsequent years. or accumelated losses or financials areas that are not subject to or deductible for tax

purposes.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The amount recognized as a provision is the best estimate of the current obligations to be
settled at the end of the period covered by the interim consolidated condensed financial statements.
Taking into account the risks and uncertainties that may surround these obligations.

5- Plant and Equipment

Furniture

Vehicles Computers and Fixture Tools Total
Cost
Balance as of December 31, 2021 525,350 2,155 1,800 298 529,603
Additions - - - - -
Balance as of March 31, 2022 525,350 2,155 1,800 298 529,603
Accumulated Depreciation
Balance as of December 31, 2021 (525,349) (579) (540) (298) (526,766)
Charge for the period - - - - -
Balance as of of March 31, 2022 (525,349) (579) (540) (298)  (526,766)
Book value:
As of of March 31, 2022 1 1,576 1,260 - 2,837
As of December 31, 2021 1 1,576 1,260 - 2,837

6- Financial Assets at Fair Value through other Comprehensive Income Statement
March 31, 2022 December 31, 2021

4,812 4,812
4,812 4,812

Shares in Jordan Exceed Company (formerly the National
Integrated Complex)
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the InterimConsolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

(Jordanian Dinars)

7- _Accounts Receivable

March 31,2022  December 31,2021

Accounts receivable 28,279,715 28,279,715
(Less): Expected credit loss provision* (10,739,095) (10,739,095)
17,540,620 17,540,620

* The movement of expected credit loss provision is as follows:

March 31,2022  December 31, 2021
Balance at the beginning of the period/year 10,739,095 10,739,095
Provided during the period/year - -

10,739,095 10,739,095
8- Related Parties Transactions and Balances
Nature
of March 31, December 31,
Related party relationship 2022 2021

A) Due from related parties:
Amman General Company for Industry and Marketing Subsidiary 132,801,511 132,800,411
International Investment and Trading Company.* Associate 14,200,000 14,200,000
Darwish Al Khalili and Sons Company Associate 8,340,724 8,340,724
National Star Company for Electronic Industries* Associate 6,533,052 6,527,052
Rum Alaa Eddin Engineering Industries Company Associate 5,914,380 5,914,380
Middle East Financial Investments Company. * Associate 5,568,717 5,564,918
South Electronics Company Associate 5,061,680 5,061,680
International Electronics Company* Associate 4,994,918 4,994 918
Shares in Jordan Exceed Company (formerly the
National Integrated Complex) Associate 1,303,238 1,303,238
Future Company for Industry and Electronics * Associate 691,629 691,629
Al Deera Company * Associate 525,828 525,828
Al Diyar Electronics and Electronic Devices Trading
Company * Associate 190,790 190,790
International Electronics Company* Associate 3,555 3,555
Total 186,130,022 186,130,022
(Less): Expected credit loss provision (156,835,062) (156,835,062)
Net 29,294,960 29,294,960

* The Companies above are owned by the subsidiary Amman General Company for Industry and
Marketin

The movement of expected credit loss provision is as follows:
March 31,2022  December 31, 2021

Balance at the beginning of the period/year 156,835,062 156,835,062
Provided during the period/year - -

156,835,062 156,835,062

-12-



Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

(Jordanian Dinars)

8- Related Parties Transactions and Balances (continued):

B) Due to related parties

Nature of Nature of  March31, December 31

Related party Relationship Transaction 2022 2021
Privatization Holding Company - Jordan Associate Financing 6,229,540 13,999,408
Privatization Holding Company - Kuwait Associate Financing 348,903 254,959
South Electronics Company Associate Trading 68,277 68,277
6,646,720 14,322 644

During the year, the company carried out transactions with the above related parties, which consisted
of financing and commercial transactions in the form of sales and purchases. These transactions were
carried out on a commercial basis and with the approval of the owner. The above balances are subject

to commission and there are no specific conditions for payment.

Significant transactions with related parties

Related party
Privatization Holding Company - Jordan Payment of expenses and obligations
on behalf of the company
Privatization Holding Company - Jordan Capitalization of part of the dhimma
Privatization Holding Company - Kuwait Payment of expenses and obligations
on behalf of the company

1,960,621

(9,636,545)

68,277

 14322,644

9- Prepavments and Other Receivables

March 31,2022 December 31, 2021

Sales tax - subsidiary company 412,758 412,758
Income tax deposit on bank interest 205,642 205,642
Insurance checks 102,522 102,522
Prepaid expenses 53,000 30,780
Due from employees 1,690 1,690

775,612 753,392

10- Cash in Hand and at Banks

March 31,2022 December 31,2021

Cash in hand 569 211
Cash at banks 297 297
866 508

11- Share Capital

The authorized capital is 60,000,000 JD, consist of 60,000,000 shares, each share is 1 JD. The paid-up

capital as of March 31, 2022 is amounted to 54,559,665 ID.
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

(Jordanian Dinars)

12- Bonds Pavable

March 31,2022 December 31, 2021

Bank of Jordan 588,276 588,276
Arab Jordanian Insurance Group 102,948 102,948
Darwish Al Khalili and Sons Company 29,413 29,413
Social Security Corporation 588,276 588,276

1,308,913 1,308,913

13- Accrued Expenses and Other Pavables

March 31,2022 December 31, 2021

Provision for legal cases 1,121,095 1,120,294
Shareholders deposites 623,135 623,135
Provision for operating fund 122,759 122,759
Provision for laibilites and other accruals 117,938 117,938
Scientific research fund provision 105,133 105,133
Due to board of directors 109,493 98,243
University tuition fees provision 64,958 64,958
Tax deposites on transfers of members of the Board of Directors 10,959 10,959
Due from employees 418 13,304
Accrued expenses - 7,500

2,275,888 2,284,223
14- Sales Tax Withholding

March 31,2022 December 31,2021

Balance at the beginning of the period/year 3,304,164 5,201,807
Payment during the period/year (1,866,679) (1,866,667)
Other - (30,976)

1,437,485 3,304,164

Sales tax:

The Income and Sales Tax Department visited the Company and reviewed its accounts for sales tax
purposes up to January 31, 2012 and based on the review conducted by the department, an assessment
of 7,041,642 JD were required as additional sales tax to be paid by the Company. In addition to
5,429,315 JD penalties on the assessed amount,

The Council of Ministers decided in its meeting held on 26 October 2019 to approve the extension its
resolution no. (4427) issued on 28 May 2014 for one year from the date of 27 November 2019 which
includes the following:

1- Exempting the Company from all the penalties due on the balances due to the Income and Sales
Tax Department, which will be as of 1/1/2021 amounted to 16,782,345 JD based on the legal low
article 3/B of the law of exemption from public funds no. (28) for the year 2006,

2- Installment of income and sales tax balances amounted to JD 9,333,388 on five years installments
commencing on 1/1/2019 by bank checks.

3- Exemption of the Company from financing cost on the installment.
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

(Jordanian Dinars)

14- Sales tax withholding (continued):

Sales tax (continued):
4- The Company is required to provide a legal guarantee on the in tolled amount to the Income and
Sales Tax Department provided that the Company workers who have been dismissed within two
years from the date of the decision

* Checks from a member of the board of directors were submitted to the Income and Sales Tax
Department as guarantee checks and will be replaced upon maturity by certified checks from
Privatization Holding Company under 4 checks each check amounted to 1,866,677 JD. The first
check is due on 31/12/2019 and the last 31/12/2022.

15- Provision of tax

a) The movement of the provision of tax is as follows:

March 31,2022  December 31, 2021
Balance at the beginning of the period/year - -
Provided during the period/year - -

Balance at the end ing of the period/year - -

b) Tax status:

- The Company sattelled with the Income and sales Tax Department until 2012,

- The annual automated estimate of 2013, 2014 and 2018 till 2020 were submitted and has not yet
been reviewed.

16- General and Administrative Expenses

March 31, 2022 March 31, 2021

Salaries and employee benefits 14,325 14,025
Governmental fees and registrations 38,910 10,000
Professional fees 15,580 6,590
Transportation of the Board of Directors 11,250 11,250
Legal committee expenses 10,000 5,052
Rent 4,475 3,660
Maintenance 1,220 1,750
Computer expenses 500 350
Other 1,340 5,825

97,600 58,502

17- Earnings Per Share (“EPS”)

Earnings per share were calculated from the net loss for the period by dividing the net loss for the
period by the weighted average number of shares outstanding during the period. The number of
shares outstanding as on March 31, 2022 were 54,559,665 million shares. (March 31, 2021:
44,923,120 million shares).
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
for the Three months period ended March 31, 2022

18-1Financial Instruments - Risk Management:

Fair value:

Is the amount for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties in an arm’s length transactions. As the Company financial
instruments are compiled under the historical cost method, differences can arise between the
book amounts and the fair value estimates. Management believes that fair values of the
Company’s financial assets and liabilities are not materially different from their carrying values.

Credit risk:
Is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. There is no major risk on the Branch regarding credit

Currency risk:

Is the risk that the value of a financial instrument will fluctuate due to changes in foreign
S transactions are predominantly in Jordanian Dinars, Euros, and
United States Dollars, Transaction conducted in Euros are not high in materiality. Furthermore,
the Jordanian Dinars is connected with the United States Dollar therefore the currency risk is
being well managed by the Company.

Liquidity risk:

19 -Legal Cases
Lawsuits by the Company to Other

® There is a case of criminal lawsuit No. 3811/2013 set up by the Company on "The United
Arab Investors - Public Limited Shareholding Company", Abdul Rahman Talal Abdul
Rahman Daghmush and Haytham Khalid Abdul Karim Al Dahla demanding them to pay
11,307,320 JD for returned check and the case is still pending before the Court, on March 10,
2016, the Court issued its decision to convict the defendants,

® There is a preliminary issue of rights lawsuit No. 765/2016, by the Company on the National
Complex for Integrated Industries, at the Court of First Instance Rights in the Southern
Amman a rent of 1,233,000 JD in addition to the value of fees and expenses and legal fees.
The court of first instance ordered a refund of the equivalent of one million JD due to the
passage of time. The appeal court appealed the appeal and supported the ruling of the First
Court of First Instance, the Company has distinguished the decision, and the case is still on
going in the Court of Cassation,

® There is a lawsuit against Osama Darwish al-Khalili, under the subject of which is the re-
price of the waiver bonds and the sale of the compensation shares. The case was referred to
the case management under No. 83/201.
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Middle East Complex for Engineering, Electronics and Heavy Industries
(Public Limitied Shareholding Company)

Notes to the Interim Consolidated Condensed Financial Statements (Unaudited)
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19-Legal Cases (continued)

Lawsuit by the Subsidiary on Others

® *There is a case of a criminal suit No. 2013/3808 Constructed from the subsidiary Company - Al-
Manasar Company on Al-Mutnasakah Investment Company and Haytham Khalid Abdul-Karim
Al-Dahleh to claim 1,825,000 JD instead of a check and the case is still pending before the
court.On 19 November 2015, the Amman Court of Cassation issued its decision to convict the
defenders

® there is a case No. 50/2021 in the income tax court, the subject of which is appeal, objection,
prevention of claiming tax imposed, and statutory compensation, and demanding the acumulated
losses in the issued financial statement to be taken in to consideration, and all that was stated in
the decision of the income tax estimator for the tax period/year 2016 and 2017, as the tax
estimator has issued a decision to impose a tax income on the Company for the year 2016
amounted to 15,558,800 JD and for the year 2017 amounted to 4,353,652 ID, and the income tax
estimator issued a decision to refund the loss for the year 2016 amounted to 29,302,068 JD and
for the year 2017 amounted to 2,263,681 JD and not to take them into consideration for the
subsequent years. The Company objected to the decision issued within the legal period.
According to the Company's lawyer the Company is in an good condition in this case . Therefor, the
Company has not recognised the sufficient provisions for the case. The case is still undergoing in
the court.

Lawsuit by the Others on the Company

® Primitive Lawsuit No. 448/2018, which was set up by the National Integrated Complex
Company, in the presence of the Middle East Complex for Engineering, Electronic and Heavy
Industries and others. And the issue of preventing the claim value (1,414,180 JD in addition to the
claim for compensation and damage of 300,000 JD, and the case is still in front of the Court of
the beginning rights of West Amman.

® There are cases filed by the General Prosecutor of Amman Customs and the general right to claim
the double of the sales tax of 1,039,070 JD cases are still subject to appeal and discrimination.

® There is a claim No. 341/2020 filed by the Industrial and Real Estate Investors Company for a
claim of 9,065,260 JD in front of the Court of First Instance of West Amman and a decision was
issued by the esteemed court to impose the precautionary detention on the debtor until the
dismissal of the case and the Middle East Complex Company appealed the decision and took
number 37151 / 2018 in the Court of Appeal and the case is still pending before the courts.
According to the lawyer, the evidence has been submitted and is able to respond.

The Company also filed the primitive human rights lawsuit No. 5365/2020, which was filed by
the Company against the Industrial and Real Estate Investors Company, the subject of which is
to prevent the claim for an amount of (9,065,260 JD), and that the lawsuit is still pending to date.

® There is a lawsuit bearing No. 5/2020 with the Amman Economic Chamber, which was filed by
the Bank of Jordan against the Company and others, and a decision was issued to obligate the
Company with others in solidarity and solidarity to pay the plaintiff the Bank of Jordan an
amount of 5,553,584 dinars, including the relative fees and expenses, and the amount of 188
dinars, and the fees of his attorney and obligating her Legal interest, as this decision was appealed
and is still with the Court of Appeal to date.

The Company also filed a lawsuit to prevent a claim against the Bank of Jordan, and that the
lawsuit is in its final stages of processing and will be registered soon.
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20-The future plan

21-
A-

Completing the company’s capital restructuring program with the relevant authorities.

Completing the work of financial settlements with banks and creditors to serve the company's
interest.

Completing the work of financial settlements between companies and related parties through
the debt settlement program in a way that serves the company's interest.

transitional phase and that the operation and ownership will return completely to the Middle
East complex once and when the completion of Full settlement of legal matters.

General

In order to complete the restructuring program and implement the decisions of the previous
public bodies and in order to preserve the rights of the shareholders, on 9/22/2021 the Kuwaiti
investor signed an asset purchase agreement through a financial lease contract between
Privatization Holding Company / Jordan LLC (the lessor) and a Company Middle East
Complex for Engineering, Electronic and Heavy Industries SAOC (the lessee) in the amount
of (23,751,816) twenty three million seven hundred and fifty-one thousand eight hundred and
sixteen Jordanian dinars. The Assets Return Committee has started its work to put this
agreement into effect after arranging all the financial, administrative and legal matters related
to it and the official receipt of the assets. The Middle East Complex for Engineering,
Electronic and Heavy Industries will start its operational work soon after the committee
finishes its work.

On September 9, 2021, His Excellency the Minister of Industry and Trade approved the
decision of the Extraordinary General Assembly of the South Electronics Company for Public
Shareholding Ltd. to restructure the capital so that the paid-in capital becomes 7,742,089
dinars, and the share of the Middle East Complex Company is 5,061,679 dinars, representing
a proportion of 65.38% of the capital of the South Electronics Company. The legal procedures
with the other official authorities have not been completed, and Al Janoub Electronics
Company SAOC (Note 8-A) will be transferred to investments in a subsidiary Company upon
completion of the legal procedures.

22-Comparative Figures

Certain prior year figures were reclassified to conform to the current year presentation.

23-Approval of the Interim consolidated condensed Financial Statments

These interim consolidated condensed financial statements were approved by the Board of
Directors on, April 26, 2022.
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