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Independent Auditor's Report

To stockholders,

Jordan Dairy Company (PLC)
Amman - Jordan

Opinion

We have audited the consolidated financial statements of Jordan Dairy Company

(PL.C),which comprise the statement of consolidated financial position as at December
‘. 31%, 2021, and the consolidated statements of the comprehensive income, changes in

equity and cash flows for the year then ended, and notes from (1-25), comprising

significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects the financial position of Jordan Dairy Company (PLC) as of
December 31%, 2021, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

a. Accounts’ receivable:

The amount of accounts’ receivable arising in the consolidated financial statements of
the Company represents the amounts due to the Group's customers as a result of
forward sales, which is a key audit matter, since the amount of these accounts’
receivable is material and its relative importance is high within the Group's current

assets.
Professional Corporation Quality firm, access to the best team of business (Rpisa A;_/m) popy gl ;])mw 394‘][
Cartified Public Accountants advisors, provides the right business solutions for ’ ‘ .
clients, deep client relationships, innovative, practice Jiss 10+ LaTlaaly - 12D/ P/ TA fuylty csanls
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The main audit procedures we performed to verify the balances of the Group's
receivables are:

+ Examining and testing of the internal control systems related to the financial
operations of accounts’ receivable.

+ Conducting analytical and substantive tests of balances and transactions of
accounts’ receivable and linking them with related accounts.

¢ (Obtain confirmations from debtors.

+ Examining the adequacy of accounts’ receivable provision for doubtful debts
and examining management's estimates for that provision.

+ Studying the accounts’ receivable ageing and verifying compliance with the
credit policies granted by the Company to its customers.

» Validation of presentation, disclosure and accounting fpolicies relating to
accounts’ receivable in accordance with the requirements of IFRS,

b. Property, plant & equipment:

The amount disclosed in the consolidated financial statements of the Company
represents the value of the Group's property, plant and equipment used in its operatin
operations and the amount of these assets is material and its relative importance is hig
within the Group's non-current assets.

The main audit procedures we performed to verify the balances of property, plant and
equipment are as follows:

* Examining and testing of the internal control systems related to the financial
operations of property, plant and equipment.

* Conducting analytical and substantive tests of balances and fransactions of
additions and disposal of property, plant and equipment and linking them with
related accounts.

» Verify the physical presence and ownership of the Group's property, plant and
equipment.

* Studying management estimates and depreciation rates for property, plant and
equipment.

*  Verify that there are no indications of impairment in value of property, plant
and equipment requiring an impairment test.

+ Validation of presentation, disclosure and accounting policies consistent with
International Financial Reporting Standards

c. Biological assets:

The amount of biological assets represents the value of cows, calves and fiuit trees
owned by the Group, and the process of processing and evaluating these assets is
relatively complex.

The most important procedures we have undertaken to verify the balances of
biclogical assets are:

+ A study to validate the management's estimate of the fair values of the
biological assets and how to address the re-measurement differences.

» Validation of presentation, disclosure and accounting policies for biological
assets.

« Validate processing of additions and newborns, as well as disposal, death and
sale processes.

» Attendance and control of inventories counting of biological assets.




Other information:

Management is responsible for the other infoermation. The other information
comprises the information included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.,

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.,

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or
ErTor.

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a_ going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The management is responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

s Identily and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting antﬁ based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a




material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and communicate
with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the (consolidated) financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication,

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of account and the accom(fanying consolidated
financial statements are in agreement therewith, We recommend the approval of the
consolidated financial statements by the General assembly.

Q b\—b&;ﬂ

Dweik & Co. (ACC) e ‘i{s\

Audit & Consult Consortium /% / DWEIK "\ ,

Fadi Rafiq Dweik ™ & )q March 24,2022

Audit license No (779) \&\_ €O /d Amman - Jordan
\ -Q‘i’;;t !»;«S"-)



Jordan Dairy Company (PLC)

Amman — Jordan
Statement of Consolidated Financial Position as of December 31%, 2021, 2020

Statement (A)

Assets

Current Assets

Cash and cash equivalents

Checks under collection

Accounts’ receivable - Net
Inventory - Net

L/C’s

Other current assets

Financial assets at fair value through
Comprehensive income

Total Current Assets

Non Current Assets
Property, plant & equipment
Biological assets

Property & equipment under
progress

Investment in associate
Right —of — Use lease assets

Total Non Current Assets

Total Assets

Liabilities & Stockholders' Equity
Current Eiabilities

Due to banks

Short term loan

Notes’ payable

Accounts’ payable

Other current liabilities

Total Current Liabilities
Non Current Liabilities
Long term loan

Lease Liabilities
Stockholders' Equity
Capital

Statutory reserve
Voluntary reserve

Shares’ premium
Retained earnings

Net Stockholders' Equity

Total Liabilities & Stockholders' Equity

Note

-1 S s W

O o0

10
11

12
13

14

13

15
15
15
15

2021/JD 2020/JD
98903 406044
1880400 2201607
6703555 3511501
2748107 1611903
2233 3900
1359344 669966
169924 000
12962466 8404921
10662301 7186535
3564618 2145941
348208 3893073
77692 60063
54798 61308
14707707 13346920
27670173 21751841
4748116 1225329
2687714 2173277
77350 22971
4745959 2556092
972695 1164066
13231834 7141735
2872253 3385102
28918 26820
4000000 4000000
1839425 1839425
262500 262500
1345417 1345417
4089826 3750842
11537168 11198184
27670173 21751841

“ The accompanying notes are an integral part of these statements




Statement (B)
Jordan Dairy Company (PL.C)
Amman — Jordan
Statement of Consolidated Comprehensive Income
for the Years Ended December 31%, 2021, 2020

Note
Comprehensive income 2021/JD 2020/JD
Net sales 20925061 18433187
Cost of sales 16 (18275201) (15560787)
Gross income 2649860 2872400
Sales & distribution expenses 18 (1315132) (1225467)
Overhead expenses 19 (1277844) (1132139)
Donations to Himmat Watan Fund 000 (100000)
Depreciation (257649) { 220493)
Banking interest & expenses (462080) ( 206786)
Provision for doubtful debts (235000) 600
Change in fair value of biological assets 1412124 313965
Other revenue 6467 31185
Profits of evaluating an investment in an
associate 50961 59169
Fair value adjustments of financial assets
through comprehensive income 26475 000
Gain of disposal of financial assets at fair
Value through comprehensive income 13636 000
Gains of disposal of fixed assets 4166 000
Income for the year before tax /
Comprehensive income 615984 391834
Provision for income tax (240000) (137621)
National contribution for public debt
payment (12000) ( 6881)
Board’s remuneration / subsidiary Co. (25000) ( 25000)
Income for the year after tax /
Comprehensive income 338984 222332
Earnings per share from comprehensive
income for the year 8,470% 5,560%
Weighted Average Shares 4000000 4000000

“ The accompanying notes are an integral part of these statements ”
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Jordan Dairy Company (PLC)

Amman — Jordan

Statement of Consolidated Cash Flows

for the Years Ended December 31°, 2021, 2020

Cash Flows From Operating Activitfies:
Income for the year after tax/ Comprehensive income

Adjustments:

Depreciation

Gains on disposal of fixed assets

Change in fair value of biological assets
Provision for income tax

National contribution for public debt payment
Fair value adjustments of financial assets

Operating income before working capital
changes:

Accounts’ receivable and other current assets
Accounts’ payable and other current liabilities

Net cash flows from operating activities

Cash Flows From Investing Activities:

Property, plant & equipment

Biological assets

Property & equipment under process

Investment in associate

Financial assets at fair value through comprehensive
income

Net cash flows from investing activities
Cash Flows From Financing Activities:
Due to banks

Notes payables

Loans

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash & cash equivalents at beginning of the year

Cash & cash equivalents at end of the year

2021/JD
338984

1209559
(4166)
(1412124)
240000
12000
(26475)

357778
(4688252)
1748594

(2581880)

(4681159)
(6553)
3544775
(17629)

(143449)

(1304015)

3522787
54379
1588

3578754

(307141)

406044

98903

Statement (D)

2020/JD
222332

884133
( 24461)
(313965)
137621
6881
000

912541
(116844)
(344092)

451605

(1667661)
183041
(1474071)
(35063)

000

(2993754)

1004193
(87451)
1644340

2561082

18933

387111

406044

“The accompanying notes are an integral part of these statements”




Jordan Dairy Company (PLC)
Amman — Jordan
Notes to consolidated Financial Statements
for the Year 2021

Constitution and objectives:

A- The company is registered as a public shareholding company in the public
shareholding companies register at Companies Control Department under the
No. (68) on February 29, 1968, and justified its legal status on December 10™,
1989.

B- The financial statements were approved by the broad of directors on March
16™, 2022, and it is subject to be approved by the general assembly.

C- Objectives:

To establish plants for mineral water, dairy products, establishing projects and
industries related to dairy industry and marketing its products and trading in its
products.

Significant accounting policies:

Consolidated Financial statements are prepared under the International
Financial Reporting Standards and the related explanatory notes issued by the
International Accounting Standards Board (IASB). Following the summary of
the significant accounting policies:

A- Amended IFRS:
The Company complies with all following IFRSs requirements and
adjustments which were issued by International Accounting Standard Board
and become affective within this year:

IFRS (4) Insurance Contracts .

IFRS (7) Financial Instruments: Disclosures.

IFRS (9) Financial Instruments.

IFRS (16) Leases.

TAS (39) Financial instruments : Recognition and measurement .

B- Basis of Consolidation:

*  The consolidated financial statements of the Company and its subsidiaries
are prepared in accordance with the International Financial Reporting
Standards and the related interpretations originated by the International
financial Reporting Interpretations Committee.

* The consolidated financial statements are prepared according to historical
cost basis except for financial assets at fair value.

» The Jordanian dinar is the currency of the consolidated financial
statements, which represents the main currency of the company.

Following are the consolidation basis:

1- The consolidated financial statements include the consolidated financial
statements of the parent company and the financial statements of its
subsidiaries and other companies that are under its control. Control is
presumed to exist when the parent is exposed, or has rights to variable
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returns from its involvement with the investee and has the ability to

affect those returns through its power over the investee.

Intra- Group balances and {ransactions are eliminated for the
purpose of consolidation.

2- The financial statements of subsidiaries are prepared as of the same date
of the financial statements of the parent company and using the same
accounting policies used by the parent company. The group use uniform
accounting policies for reporting like transactions and other events in
similar circumstances. The consequences of transactions, and balances,
between entities within the group are eliminated.

3- The income and expenses of a subsidiary are included in the
consolidated financial statements from the acquisition date as defined in
IFRS 3. Income and expenses of the subsidiary shall be based on the
values of the assets and liabilities recognized in the parent’s consolidated
financial statements af the acquisition date. The income and expenses of
a subsidiary are included in the consolidated financial statements until
the date when the parent ceases to control the subsidiary.

4- The company owns 100% of the capital of the subsidiary company (Al
Maha Agricultural & Zoological Investments Co. L.I..C.) that being JD
(1,000,000), the subsidiary’s financial statements show that its assets as
of 31/12/2021 are JD (15,207,426), comprehensive income for the year
after tax / Comprehensive income is JD (2,463,069) and net equity is JD
(7,734,453). For the purposes of preparing separate financial statements,
investments in subsidiaries are recorded using the cost method, with the
recognition of any decline in the investment's value - if any -. Dividends
arising from investments in subsidiaries are recorded when the General
Assembly of the subsidiary decide distributing such dividends.

C- Property, plant & equipment:
Property, plant & equipment are carried at historical cost less (except for
land) the accumulated depreciation and impairment. Such assefs are
depreciated on a straight-line basis at the following depreciation rates:

Asset Dep. Rate
Cars 15 - 20%
Refrigerators 12%
Tools 10-25%
Devices & equipment 10 -20%
Sanitary installations 10%
Furniture 9-25%
Machinery & equipment 8 -25%
Lab equipment 8—25%
Electrical installations 5-10%
Purification plant 4 - 10%
Office equipment 2.5-25%
Buildings & hangers 2-10%
Renewable energy system 5%

In case of disposal of any property, plant or equipment, the carrying value of
such and the related accumulated depreciation to be credited by the recorded
amount of each, while the gain or loss resulted from disposal to be
recognized in Income Statement. Subsequent additions or improvements
expenditures on existing items of property, plant or equipment shall be
capitalized at cost, while repair and maintenance expenditures shall be
recognized as current expense.
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D- Biological assets:

1- Cows are measured by their fair value less estimated costs at the point of
sale, and the fair value for cows is determined based on market prices in
the local area, and the fair value for cows is determined based on market
prices in the local area with similar age, breed and feature genetic where
the previously conservative pricing policy was modified to reflect the
realizable market value, while maintaining an appropriate margin of
safety. The milk is measured initially by its fair value less estimated
costs at the point of sale at the time of milking, and the fair value for
milk is determined based on market prices in the local area, and profits
earned from sales for the calves (male) are recognized when selling them
only at the time of sale, in which are not maintained out for a long
period of time.

2- As for other biological assets (trees) are measured at fair value, net of
estimated costs at the point of sale.

E- Revenues realization :

¢ Revenue from sales is realized when shipping goods and the issuance of
the invoice to the customer.

¢ Interest income is realized on a time basis so as to reflect the actual
return on assets.

¢ Investments dividends are realized when its distribution is approved by
the General Assembly for the investee companies.

¢ Other revenue and expenses are realized on an accrual basis.

F- Inventory , spare parts and raw materials:

¢ Purchased finished goods are priced at cost or net realizable value ,
whichever is less, and cost is determined on the basis of first-in first out,

¢ Manufactured finished goods are priced at cost or net realizable value ,
whichever is less, the cost includes direct manufacturing expenses along
with bearing part of indirect manufacturing expenses using the method
of weighted average cost method.

¢ Under manufacturing products are priced at cost or net realizable value,
whichever is less , and the cost includes cost of direct manufacturing
expenses along with bearing part of indirect manufacturing expenses
based on the manufacturing stage by using the weighted average cost
method according to each stage of production.

¢ Raw materials are priced at cost or net realizable value, whichever is
less, and cost is determined on the basis of first-in first out.

¢ Spare parts and supplies are priced at cost or net realizable value,
whichever is less, and cost is determined on the basis of first-in first out.

G- Use of Estimates :

The preparation of the accompanying financial statements requires estimates
and assumptions for some items in the financial statements when applying
accounting policies, examples include provision for doubtful debts, and the
management conducts future estimates of the uncertainties at the end of the
fiscal year, which may lead to a significant risk and is likely to. cause
fundamental modifications to in operating assets and liabilities balances
over the next year. Examples include various provisions, lawsuits and
claims filed against the Company.




-4-

H- Trade Receivables:
Trade receivables are recorded at the same amounts of invoices,
allowance for doubtful debts of receivables to be taken to  offset any
decline of collectable value of such debts.

I- Accounts’ pavable & accrued liabilities:
Accounts’ payable and accrued liabilities are recognized when goods and
services are received by the Company, whether or not claimed by the
supplier.

J- Cash and Cash Equivalents :
For preparing Cash Flow Statement purposes, the cash and cash equivalents
represent cash on hand and at banks. Any overdrafts that floating from
credit to debt balances, or vs. shall be deducted from cash and cash
equivalents item.

K- Recognition of Financial Assets and Liabilities :
Financial assets and liabilities are recognized on consistent bases from year
to year applying Trade Date Method for the purchase of financial assets.

L- Financial Instruments:
Any contract that gives rise to a financial asset of one entity and a financial
liability, or equity instrument of another entity. Financial instruments consist
primarily of cash in hand, cash at banks, accounts receivables, payables, and
securities.

M- Investing in an associate company:
Investment in associate is recorded at cost and the investment is
subsequently adjusted according to the equity method, and the investment is
reduced by dividends on the date of receipt of the payment, and in the event
that the investment value decreases, the decrease is recognized directly in
the comprehensive income statement.

N- Right- of- use lease assets and lease liabilities:
IFRS 16 changes how the company accounts for leases previously classified
as operating leases under IAS 17, which were off — balance sheet. .

Applying IFRS 16, for all leases (except as noted below), the company
recognizes:

a) RolU assets and lease liabilities in the statement of financial position,
initially measured at the present value of the remaining future lease
payments,

b) Depreciation of RoU assets and interest on lease liabilities in the
statement of profit or loss and other comprehensive income .

For short-term leases ( a lease term of 12 months or less ) and leases of
low —value assets, the company has opted to recognize a lease expense
on a straight-line basis as permitted by IFRS 16.
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Cash and cash equivalents:

Cash on hand
Petty cash
Cash at banks

Total

Accounts’ receivable - Net:

Accounts’ receivable
Less: provision for doubtful debts

Total

Inventory - Net

Feed

Finished & under manufacturing goods
Raw & packing materials

Spare paris

Supplies store

Veterinary materials

Refrigerators’ stores

Lab stores

Sub total
Provision for stagnant goods & spare
parts

Total

2021/JD
72678
11980
14245

98903

2021/JD
7203837
(500282)

6703555

2021/JD
798627
685460
655224
630572
36472
12995
10164
1924

2831438

(83331)

2748107

2020/JD
37906
9707
358431

406044

2020/JD
3776783
(265282)

3511501

2020/JD
214320
372098
488045
597190
35081
14918
10164
2220

1734036
(122133)

1611903
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Other current assets:

Prepaid expenses

L/C's

Sales tax consignments
Employees’ receivables
Payments to investment account
Prepaid installments to contactors
Claims under collection
Refundable deposits

Income tax consignments
Different consignments

Total

2021/1D
408637
175580
174060
144345
132438
108384
91764
55876
38062
30198

1359344

2020/JD
133991
000
58841
129651
99106
18509
75925
53879
10381
89683

669966

Financial assets at fair value through Comprehensive income:

Equity instruments at cost
Fair value adjustment

Total

2021/JD
143449
26475

169924

2020/JD
000
000
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Property, plant & equipment:

Description
Cost

Balance as of Dec. 31%, 2020
Additions

Balance as of Dec. 31%, 2021
Acc. depreciation

Balance as of December 31%, 2020

Depreciation for the year

Balance as of December 317, 2021

Net book value as of Dee. 31%, 2021
Net book value as of Dec. 31%, 2020

Net book value (A + B)
2021
2020

-8-

B- Al Maha Agricultural & Zoological Investments Co. (subsidiary company):

Buildings
& Cars Electrical Devices Tools
Lands  hangers installations &
equipment

JD JD JD b JD JD
966048 24775275 798547 84800 1367948 140184

000 173388 58735 000 89276 8076
966048 2648663 857282 84800 1457224 148260

000 2057382 658490 64118 994896 121059

000 83540 64063 3240 101675 6136

000 2140922 722583 67358 1096571 127245
966048 507741 134699 17442 3606353 21015
966048 417893 140057 20682 373052 19125

Sanitary Furniture
installations & Office
fixtures equipment
4D JD
49070 27412 18678
000 175 000
49070 27387 18678
49070 18430 16625
000 1928 860
49070 20358 17485
000 7229 1193
000 8982 2053

Total
JD

5927962
329650

6257612

3980070
261522

4241592
2016020
1947892

10662301
7186335
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