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Amman 11196 Jordan
T+9626 5673001
F+9626 5677706
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REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

To the chairman and members of the board of directors
Emmar Real Estate Development and Investment Group
Public shareholding company

Amman-Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Emmar Real
Estate Development and Investment Group (A Public Shareholding Company) as at 30 September 2021, and the related
condensed consolidated interim statement of income, other comprehensive income, changes in equity and cash flows
for the period then ended, and a summary of significant accounting policies and other explanatory notes. Management
is responsible for the preparation and fair presentation of this condensed consolidated interim financial statements in
accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is
to express a conclusion on this condensed consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed consolidated interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we

would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial statements is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to Interim Financial Reporting.

Amman - Jordan
31 October 2021

)

THE POWER OF BEING UNDERSTOOI
AUDIT | TAX | CONSULTING

C

Lead sponsor

European
RSM Jordan is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM OBUSIneSS
network is an independent accounting and consulting firm which practices in its own right. The RSM network Is not itself a separate legal entity in any jurisdiction O Awards"



Emmar Real Estate Development and Investment Group

Public shareholding company

Condensed consolidated interim statement of financial position
30 september 2021 (unaudited)

Assets

Non - Current Assets

Property, plant and equipment
Projects under construction
Investment in associate
Long-term Notes receivables
Investment properties

Long- term finance lease receivable
Financial assets at fair value through other comprehensive income
Total Non - Current Assets
Current Assets

Assets held for sale

Due from related parties
Short-Term Notes receivables
Short- Term Finance Lease Receivable
Other debit balances

Accounts receivable

Checks under collection

Cash and cash equivalents
Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Foreign currency translation reserve
Fair value reserve
Accumulated losses

Total Equity

Non - Current Liabilities
Long-term Postdated checks
Total Non - Current Liabilities
Current Liabilities

Other credit balances
Unearned revenue

Due to related parties
Accounts payable

Short-term Postdated checks
Banks overdraft

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

31/12/2020
(Adjusted)
30/9/2021 (Note - 7) 1/1/2020
Notes JD JD JD
511 4 4
2 420 882 3080 165 3818 482
3 2826943 2463516 3474589
188 634 130946 167 513
2 544 866 2716 065 2951 546
25 835 29 222 31848
389 600 451 619 384 000
8 397 271 8 871 537 10 827 982
2958 651 3016 010 3083224
4 485 872 480 609 454 594
66 416 207 980 162 583
4063 2626 2470
221282 278 677 358 354
119 550 147 049 61 962
- 7 950 -
5 225291 220787 214 663
4081 125 4 361 688 4 337 850
12 478 396 13 233 225 15 165 832
20 000 000 20 000 000 20 000 000
(2 804 681) (2103 174) (1 264 289)
(2242 613) (2 418 056) (3248 212)
(6 509 857) (6320 419) (4 170552)
8 442 849 9 158 351 11 316 947
87 985 31792 18 198
87 985 31792 18 198
826 649 922 023 878 017
8 000 8 000 8 000
4 375 881 471 473 334013
11929 4 564 25 658
40 346 23436 25 345
5 2684 757 2613 586 2 559 654
3947 562 4043 082 3 830 687
4 035547 4074 874 3 848 885
12 478 396 13 233 225 15 165 832

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Emmar Real Estate Development and Investment Group
Public shareholding company

Condensed consolidated interim statement of income
30 september 2021 (unaudited)

For the nine-months
period ended

For the three-months
period ended

30 September 30 September 30 September 30 Septembet
2021 2020 2021 2020
Notes JD JD JD JD
Revenue
Financing revenue 585 625 1794 1910
Rent revenue 10 750 7 833 32251 22 333
Other revenue 1719 8908 4204 11633
Gain of change in the percentage of
ownership of an associate 3 359929 - 359 929 -
(Losses) gains from sale of investment
property and assets held for sale (2 882) 14 956 (7 739) 9132
Group's share of activities of associates 22 656 (2 393) 3498 (22 093)
Total revenues 392 757 29 929 393 937 22 915
Expenses
Administrative expenses (68 059) (81 471) (182 343) (217 976)
Financing expenses (68 948) (66 515) (199 189) (195 989)
Total expenses (137 007) (147 986) (381 532) (413 965)
Profit (Loss) for the period 255 750 (118 057) 12 405 (391 050)
Basic and diluted profit (loss) per share 5 0.013JD (0.006) JD 0.001JD (0.020) JD

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Emmar Real Estate Development and Investment Group

Public shareholding company

Condensed consolidated interim statement of other comprehensive income
30 september 2021 (unaudited)

For the three-months For the nine-months
period ended period ended
30 September 30 September 30 September 30 September
2021 2020 2021 2020
JD JD JD JD

Profit (Loss) for the period 255 750 (118 057) 12 405 (391 050)
Other comprehensive income items:
Change in fair value of financial assets (26 400) 364 000 (26 400) 291 200
Foreign currency translation reserve (213 669) (512 349) (701 507) (986 380)
Total comprehensive profit (loss) for the period 15 681 (266 406) (715 502) (1086 230)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Emmar Real Estate Development and Investment Group
Public shareholding company

Condensed consolidated interim statement of changes in equity

30 september 2021 (unaudited)

Share Foreign currency Fair value Accumulated
capital translation reserve reserve losses Total
JD JD JD JD JD

31 December 2019 20 000 000 (1264 289) (3248212) (4170552) 11316947
Loss for the period - - - (391 050) (391 050)
Total comprehensive loss for the period - (986 380) 291 200 - (695 180)
30 September 2020 20 000 000 (2250 669) (2957 012) (4561 602) 10230717
31 December 2020 (Adjusted) 20 000 000 (2103 174) (2418 056) (6320419) 9158351
Profit for the period - - - 12 405 12 405
Total comprehensive loss for the period - (701 507) (26 400) - (727 907)
Transfers - 201 843 (201 843) -
30 September 2021 20 000 000 (2804681) (2242613) (6509857) 8442849

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Emmar Real Estate Development and Investment Group
Public shareholding company

Condensed consolidated interim statement of cash flows
30 september 2021 (unaudited)

Operating activities

Profit (Loss) for the Period

Adjustments for:

Depreciation

Gain of change in the percentage of ownership of an associate
Group's share of activities of associates

Financing expenses

Financing revenue

Loss (Gain) from sale of investment property and assets held for sale
Changes in operating assets and liabilities

Due from related parties

Checks Under Collection

Sales Investments Properties

assets held for sale

Notes receivables

Other debit balances

Finance lease receivable

Postdate checks

Accounts receivable

Accounts payable

Other credit balances

Due to related parties

Net cash from operating activities

Investing activities

Purchase of Property, plant and equipment

Proceed financing revenue

Projects under construction

Financial assets at fair value through other comprehensive income
Net cash from investing activities

Financing activities

Paid financing expenses

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at 1 January

Exchange difference - change in foreign exchange rate
Cash and cash equivalents at 30 September

30 September 30 September
2021 2020
JD D
12 405 (391 050)
9838 9 875
(359 929) -
(3 498) 22 093
199 189 195 989
(1794) (1910)
7739 (9132)
(5263) (14 771)
7 950 -
163 323 194 695
47 676 58 000
83 876 (5 824)
57 395 87 411
1950 1834
73103 26 091
27 499 (59 772)
7 365 13 027
(95 374) 41194
(95 592) 37 506
137 858 205 256
(525) -
1794 1910
659 283 911 360
35619 -
696 171 913 270
(199 189) (195 989)
(199 189) (195 989)
634 840 922 537
(2 392 799) (2344 991)
(701 507) (986 380)
(2 459 466) (2 408 834)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



Emmar Real Estate Development and Investment Group

Public shareholding company

Notes to the condensed consolidated interim financial statement
30 september 2021 (unaudited)

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (358) on 25 January 2005. The company’s share capital is JD 20 000 000.

The Company's main activities are purchasing, ownership, and selling of lands and their development for the account of
the company inside and outside of Jordan. Furthermore, Emmar handles the management of third party’s properties
and management/ operation and investment, lease, and rent of hotels, health clubs, recreational parks, gardens,
exhibition grounds, restaurants, residential & commercial complexes, and tourist & health resorts.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting held on 31 October 2021.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements has been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2020. In addition, the results of the group operations for the nine months ended 30 September 2021 do not
necessarily represent indications of the expected results for the year ending 31 December 2021, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the group and its subsidiaries where the
group has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from their
activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company using
consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date, which
is the date on which control over subsidiaries is transferred to the Company. The results of operation of the disposed
subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the Company
loses control over the subsidiaries

The following subsidiaries have been consolidated:

Capital Principal Ownership Place of

JD Activity Percentage incorporation
Eastern Amman for Housing and Development 1000000 Investment properties %100 Jordan
Islamic Emmar for Leasing and Investment 50 000 Investment properties %100 Jordan
Cedar Investment Company 50 000 Investment properties %100 Jordan
Bosphorus Investment Company 50 000 Investment properties %100 Jordan
SMH yatirim insaat ve dis ticaret 339278 Investment properties %100 Turkey

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

Changes in accounting policies

The accounting policies used in the preparation of the condensed consolidated interim financial statements are
consistent with those used in the preparation of the annual consolidated financial statements for the year ended
December 31, 2020 except for the adoption of new standards shown below:

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to all
types of insurance contracts (i.e. life, non-life, direct insurance and re-insurance), regardless of the type of entities that
issue them, as well as to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium allocation approach.



Emmar Real Estate Development and Investment Group

Public shareholding company

Notes to the condensed consolidated interim financial statement
30 september 2021 (unaudited)

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying

liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- theright to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or
losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if
incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements.
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.

The amendments are not expected to have a material impact on the Group.

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended
by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the earliest
period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

Onerous Contracts Costs of Fulfilling a Contract Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a "directly related cost approach". The costs that relate directly to a contract to provide goods
or services include both incremental costs and an allocation of costs directly related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Company will
apply these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material impact
on the Group.

10



Emmar Real Estate Development and Investment Group

Public shareholding company

Notes to the condensed consolidated interim financial statement
30 september 2021 (unaudited)

IFRS 9 Financial Instruments Fees in the 10 % test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid
or received by the borrower and the lender, including fees paid or received by either the borrower or lender on the
other's behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Company will apply the amendments to financial liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

IBOR reform Phase 2
which will be effective on 1 January 2021, includes a number of reliefs and additional disclosures. The reliefs apply upon
the transition of a financial instrument from an IBOR to a risk-free-rate (RFR).

Changes to the basis for determining contractual cash flows as a result of interest rate benchmark reform are required
as a practical expedient to be treated as changes to a floating interest rate, provided that, for the financial instrument,
the transition from the IBOR benchmark rate to RFR takes place on an economically equivalent basis.

IBOR reform Phase 2 provides temporary reliefs that allow the Company's hedging relationships to continue upon the
replacement of an existing interest, rate benchmark with an RFR. The reliefs require the Company to amend hedge
designations and hedge documentation. This includes redefining the hedged risk to reference an RFR, redefining the
description of the hedging instrument and / or the hedged item to reference the RFR and amending the method for
assessing hedge effectiveness. Updates to, the hedging documentation must be made by the end of the reporting period
in which a replacement takes place. For the retrospective assessment of hedge effectiveness, the Company may elect
on a hedge by hedge basis to reset the cumulative fair value change to zero. The Company may designate an interest
rate as a non-contractually specified, hedged risk component of changes in the fair value or cash flows of a hedged item,
provided the interest rate risk component is separately identifiable, e.g., it is an established benchmark that is widely
used in the market to price loans and derivatives. For new RFRs that are not yet an established benchmark, relief is
provided from this requirement provided the Company reasonably expects the RFR to become separately identifiable
within 24 months. For hedges of groups of items, the Company is required to transfer to subgroups those instruments
that reference RFRs. Any hedging relationships that prior to application of IBOR reform Phase 2, have been discontinued
solely due to IBOR reform and meet the qualifying criteria for hedge accounting when IBOR reform Phase 2 is applied,
must be reinstated upon initial application

The Group was not be affected by these amendments.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the Group’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.

11



Emmar Real Estate Development and Investment Group

Public shareholding company

Notes to the condensed consolidated interim financial statement
30 september 2021 (unaudited)

3) Investment in associate

30 31
Ownership September December
Place of Percentage 2021 2020
incorporation 2021 D D
Jordan mounts for real estate development Jordan %50 1760 000 1761768
international cooperation for investment and tourism Jordan %14.2 1066 943 701 748
2 826 943 2463 516
The movement of Investment in associate during the period was as follows:
30 September 31 December
2021 2020
D JD
Balance as at beginning of the period 2463516 3 474 589
Gain of change in the percentage of ownership of an associate 359 929 -
Group's share of associates 3498 (1011 073)
Balance as at ending of the period 2 826943 2 463 516

* International cooperation for investment and tourism LLC increased the authorized capital by 3 500 000 JD during
2021, and Emmar Real Estate Development and Investment Group did not contribute in the capital increase, which led
to a decrease in the ownership percentage of Emmar Group from 17.6% to 14.2%, which resulted in profit amounted of
359929 JD.

4) Transaction with related parties

Related parties represent major shareholders, directors and key management personnel of the group, and entities
controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by
the group's management. Balances with related parties included in the consolidated financial statements are as follows:

A. Condensed consolidated interim statement of financial position items:

Due from related parties

30 September 31 December

Nature of the 2021 2020
relationship D JD
Jordan mounts for real estate development Associate company 465 546 461 391
International cooperation for investment and tourism Associate company 20 326 19 218
485 872 480 609

Due to related parties

30 September 31 December

Nature of the 2021 2020
relationship JD D
Munjed Munir Munjed Sukhtian Chairman 310 887 307 425
Watania National insurance Sister company 370 84 167
Al Munjed travel and tourism Sister company 33938 7 658
Munir Sukhtian Member of Board of Directors 6 469 5709
Jameel al-Hawamdeh Former General Manager 22 562 65 589
Al Munjed information technology Sister company 189 189
Qais Munjed Sukhtian Member of Board of Directors 1466 736
375 881 471 473
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Notes to the condensed consolidated interim financial statement

30 september 2021 (unaudited)

Checks

Postdated checks

B. Condensed consolidated interim financial statement of income items:

Transportation
Chairman assignment fees
Rent

Executive administration benefits

Salaries and other benefits

5) Cash and cash equivalents

Cash on hand and Cash at banks
Banks overdraft

6) Basic and diluted Profit (loss) per share

Profit (Loss) for the period

Weighted average number of outstanding shares
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30 September 31 December
2021 2020
JD D
128 331 55228
30 September 30 September
2021 2020
JD JD
(6 500) (4 200)
(27 000) (18 000)
(19 238) (17 100)
30 30
September September
2021 2020
JD JD
- 30 000
31/12/2020
30 September (Adjusted)
2021 (Note - 7)
JD D
225291 220787
(2 684 757) (2 613 586)
(2 459 466) (2392 799)
30 September 30 September
2021 2020
JD JD
12 405 (391 050)
20 000 000 20 000 000
0.001 JD (0.020) JD




Emmar Real Estate Development and Investment Group

Public shareholding company

Notes to the condensed consolidated interim financial statement
30 september 2021 (unaudited)

7) Basis for adjustment of financial statements
Some comparative figures have been modified in accordance with International Accounting Standard No. (8) Change in
Accounting Policies, Change in Accounting Estimates and Accounting Errors:

The group’s management adjusted some items of the consolidated statement of financial position as on December 31,
2020 through the consolidation of the financial statements of the subsidiary company SMH yatirim insaat ve dis ticaret
as on December 31, 2020, which was not available during preparation of consolidated financial statements.

Therefore, the group’s management decided to correct the accounting error in accordance with the requirements of
International Accounting Standard No. (8) Change in accounting policies, change in accounting estimates and errors,
and the following is the impact of correcting that on the consolidated condensed interim financial statements:

Adjustment
Before adjusted After adjusted amount

Financial position items: At 31 December 2020

Other debit balances 317 388 278 677 38711
Accounts receivable 147 020 147 049 29
Cash and cash equivalents 220724 220787 63
Foreign currency translation reserve (2 064 537) (2103 174) 38 637
Accumulated losses (6319 859) (6320419) 560
Other credit balances 921 445 922 023 578
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