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mazaf% Review Report

=21

To the Shareholders of

International Brokerage and Financial Markets Company
Public Shareholding Company

Amman -The Hashemite Kingdom of Jordan

Introduction

We have reviewed the ac¢ompanving interig financial statement of International Brokerage
and Financial Markets Company (.S) as of September 30, 2021 and interim statement of
profit or loss and other comprehensive income and interim statement of changes in cquity
and inierim statements of pash flows for the nine - month period then ended, and a SUMIMAry
ol significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fajr presentation of this interim financial information in accordance
with International Finangial Reporting Standard {34). Our responsibility is 10 express a
conclusion on this interim |financial information based on our review.

Scope of Review

+{P62] 6 BR234417 - Fax: +(9462) & 58

WAL ITIESZars . Carm

We conducted our review in accordance wilth International Standard on R eview
Engagements 2410, A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters and applving analytical
and other review procedunes. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently dose not enables
us to obtain assurance thal we would hecome aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion,

Basis of Conclusion

- Referral to investments [in associate mentioned in the list of financial position, we were
unable 1o verily its value, with amount of (7,510.835) JOD as of September 30, 2021,

Conclusion

Based on our review, except the effect of what mentioned above, nothing has come to our
attention that causes us to believe that the accompanying interim financial information does
not give a true and fair view of the financial position of the entity as of September 30, 2021,
and ol'its financial performance and its cash flows for the nine — month period then ended in
accordance with International Financial Reporting Standards.

On behalf of TPB
Mazars — Jordan
Dr. Reem AL-Araj
License No. (820)

Amman-Jordan
28 October 2021

b Armmman 11821 Jordan



Internatiopal Brokerage and Financial Markets Company
"Public Shareholding Company"
"Unaudited"
Interim Statement of Financial Position (JOD)
As atl
Assets _Notes  30/09/2021  31/12/2020
Current Assets - o
Cash and cash equivalent 5 192,428 238,819
I'inancial assets at fair value through profil or loss o6 685 35377
Customers receivables fr 20,761 28.459
Other debit balances 7 316,191 307.844
586,065 634,499
Non-current assets o -
Investment in associates 7,510,835 8,648,139
Financial assets at fair value through OCI 63 28.439
Property and equipment (net 8 1,107 1,658
Brokerages license 9 1 I
7,512,006 8678237
Total assets 8,098,071 9,312,736
Liabilities and equity "
Current Liabilities
Credit banks 656,430 714,728
Shorl — term loan 1,637,233 1.501,398
Brokerages payable 312,376 275.609
Income tax provision 249 375 249375
Accounts payvahle 97,958 151,640
Other credit balances 1) 372,797 351,965
3,326,169 3,244,715
Total Liabilities 13,326,169 3,244,715
Equity o -
Authorized, subseribed and paid-up capital 7,855,726 7.855,726
Statutory reserve 502,134 502.134
Voluntary reserve 165,857 165,857
Changes in fair value of financial assets through OC] (218,015) (190,889)
Retained (losses) (3,633,800) (2,264.807)
4,771,902 6,068,021
Total equity and liabilities 8,098,071  9312,736
The notes on pages 6 to 21 are an integral part of these financial statements
2
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Iniernationa

Inte

"Public Sharcholding Company"
"Unaudited”
erim Statement of Cash Flows (JOD)

1 Brokerage and Financial Markets Company

Operating activities
(Loss) for the period
Adjustments

Depreciation

{L.oss) share ol associales
Unrealized gain from revaly
assels through profit or loss
(Losses) of sale of financia
Changes in working capit
Brokerages receivable
Account receivables and otl
Accounts payvables and othe

wation ol [nancial

assets
al:

her debit balances
-+ credit balances

Net cash from operating activities

Investment activitics
Financial assets at fair valu
loss

I'inancial assets at fair valu
Investment in associates
Net cash flows from inves
Financing activities
Credit banks and loans
Net cash flows from finan
Net increase (decrease) in

e through profit or

e through OC]I

tment activities

cing activities
cash

Cash and cash equivalents at 1 January

Cash and cash equivalent :

1t 30 September

The notes on page

5

" For the period ended

30/09/2021 '3{lkﬁ+i?ﬁz_l}
(1,268,993) (457,748)
551 429

g 255,543
(223) 26
991,500
7,698 2,209
(8,347) 267,700
3947 (129,334)
(273,897) (61,175)
2915 62,198
1,250 19,184
145,804 :
149,969 81,382
77,537 (317,687)
77,837 - (317,687)
(46,391) (297,480)
238,819 575.786
192,428 278,306

s 610 21 arc an integral part of these financial statements



International Brokerage and Financial Markets Company

'"Public Shareholding Company"
"Unaudited"

Interim Notes to the Financial Statements

I- Reporting Entity

International Brokerage an

2

d Financial Markets Company was established on April |

2005, and it was registered under the number (360) with authorized and paid capital

(7.855.726) JOD. The company’s management is located in Amman - Sweifich.

. R I . L ;
The main objeclives of the company arc investment management and trust. financial

mtermediation. issuance management, issuance trust, sale custody and margin financing.

2- Significant accounting

2.1 Basis of preparation |

olicies

" These lnancial stm,lmnems have been prepared in accordance with International

Financial Reporting

I
Standards Board. |

= These Nnancial :-".i:ﬂ¢

Standards (IFRS) as issued by the International Accounting

ments have been prepared based on going concern assumption

and under the historical cosl basis (except those financial assets and other items

that measured by [a

ir value as at the date of financial statement in compliance

with International Standards).

®* These financial statgments are presented in JOD, all values are rounded to nearest

(JOD}, except when

otherwise indicated.

* The financial 5Lal.e|mf:ms provide comparative information in respect of the

previous period.

3- Accounting policies

The company has consistently applied the following accounting policies to all periods

presented in these financial

A~ Investments in subsidi

statements,

ries

Where the company has control over an investee, it is classified as a subsidiary. The

[
company controls an inves

lee if all three of the following elements are present: power

over the investee, exposur¢ to variable returns from the investee. and the ability of the

mvestor to use ils power ta

aftect those variable returns. Control is reasscssed whenever

facls and circumstances indicate that there may be a change in any of these clements of

control.



International Brokerage and Financial Markeis Company (P.5)
Motes to the interim financial statements

B- Investment in asmciatdls

An associale is an entity over which the company has sigmificant influence and
that is neither SLIhHid]iim‘}’ not an interest in a joint venture.

Significant influence is the power Lo participate in the financial and operating
policy decisions of the investment but is not control or joint control over those

The company's mvestment in an associate is accounted for using equity method.

policies.

Under this method, {the investment in an associate is initially recognized at cost.
The carrying amount of
the investment is adjusted o recognize changes in the company's share of net

asscts of the associate since the acquisition date. Goodwill relating to the associate

i5 included in the |carrying amount of the investment and is nol tested for
impairment ﬁe]mmluiiy.

At each reporting |date, the company determines whether there is ohjeclive
evidence that the investment in the associate is impaired. If there is such evidence,
the company calculates the impairment as the difference between the recoverable
amount of the associate and carrying value, and then recognizes the loss in the

statement of profit nli‘ loss.

C- Current versus nnn—cur-r(:nt classification

The company presents assels and liabilities in the statement of financial position based on

. 11
current/non-current classification.

An asset is current when it

15:

Expected to be realized or intended to be sold or consumed in the normal operating
cvele,

Held primarily for tch purpose of trading.

Expected to be realized within twelve months afier the reporting period.

Cash or cash cquix-‘a:flcni unless restricted from being exchanged or used to settle a

lability for al least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be F.lcrlled in the normal operating cycle.
It is held primarily for the purpose of trading.
It is due to be settled within twelve months after the reporting period.

I
: g



International Brokerage and

Financial Markets Company (P.5)

MNotes to the inlerim financial statements

There is no uncond

twelve months after

All other liabilities are clas

tional right (o defer the settlement of the liability [or at least
the reporiing period.

sified as non-current,

D-Fair value measurement

=  Fair value is the pri_h: that would be received to sell an asset or paid to transfer a
I

liability in an orderly transaction between market participants at the measurement

date. The fair value

measurement based on the presumption that the transaction to

sell the assel or transfer the liability takes place either in the principal market for

the asset or liability

[ : .
y or in the absence of principal market, the most advantageous

market to asset or liability,

All assets and liab

litiecs for which fair value is measured or disclosed in the

financial statements are categorized within the fair value hierarchy, described as

follows, based on

the lowest level input that is significant to the fair value

measurement as a wkmlu:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or

liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant

the fair value measurement is directly or indirectly observable.

Level 3 - Valuation

techniques for which the lowest level input that is significant

to the fair value measurement is unobservable.

E- Revenue from contracts with customers

Revenue Irom contr

acts with customers is recognized when control of the goods or

services are transferred to the customer at an amount that reflects the consideration

to which the u:umdﬂny expects to be entitled in exchange for those goods or

services.

The company shall

following criteria ar

account for a contract with a customer only when all of the

e met:

- The parties to the contract have approved the contract (in writing, orally or in

accordance wilh other customary business praclices) and are committed to

perform their respective obligations.

- The company can identify each party’s rights regarding the goods or services

1o be translerred

r
|



International Brokerage and Financial Markets Company (P.S)
Notes (o the interim financil statcments

- The company can identify the payment terms for the goods or services to he

transferred. |

- The contract ha;lL commercial substance (risk, timing or amount of the entity’s

Tuture cash Now
- It is probable (h

entitled in exch

s is expected to change as a result of the contract).
at the entity will collect the consideration to which it will he

ange for the goods or services that will be transferred to the

customer. In cvqluating whether collectability of an amount of consideration is

probable, an ent
pay that amount

to which the en

ity shall consider only the customer’s ability and intention to
ol consideration when it is due. The amount of consideration

tity will be entitled may be less than the price stated in the

contract if’ the |consideration is variable because the entity may offer the

customer a price

When a performand

concession.

e obligation is satisfied, the Company recognizes as revenue

the amount of the tr
- Taxes
® Income tax for the
income differs from p

the period as there ar

insaction price that is allocated to that performance obligation.

period is based on the taxable income for the year. Taxable
rofit as reported in the statement of comprehensive income for

¢ some items which may never be taxable or deductible for tax

and other items which may be deductible or taxable in other periods.

» Tax expense is reco
= 1% of taxable profit
= Expenses and asscts

- When the sales tax

enizing in compliance with regulations.
will be deducted as national contribution tax
are recognized net of the amount of sales tax, except:

incurred on a purchase of assets or services is not recoverable

from the taxation autl‘lm'ii_y, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable.

- When receivables and payables are stated with the amount of sales tax included
[

the net amount of salrs tax recoverable [rom, or payable to, the taxation authority is

included as part of re‘i:t:iwlblcs or payables in the slatement of financial position.

G-Foreign currency

Transactions and halances

v" ‘Transactions in foreign currencies are translated into the respective functional

CLITENCY EPGt

transactions.

_L‘atc ol company at exchange rales al the dates of the

9



International Brokerage and|

Financial Markets Company (P.5)

Motes to the inlerim financial statements

v Monetary assels|
at the functional

date.

and liabilities denominated in foreign currencies are translated

currency spot rales of at the exchange rate at the reporting

v Differences arising on translation of monetary items are recognized in profit or

loss except thos

¢ that are designated as parl of the hedging which will be

recognized in other comprehensive income.

v" Non-monetary il
currency are tr

transactions, No

ems that are measured in terms of historical cost in a foreign
nslated using the exchange rates at the dates of the initial

1-monetary ilems measured at fair value in a foreign currency

are translated using the exchange rates at the date when the fair value is

delermined. The
measured at fair

on the change in

gain or loss arising on translation of non-monetary items
value is treated in line with the recognition of the gain or loss

Iair value of the jtem.

" Such assets are generally measured at the lower of their carrving amount and fair

value less costs to sell. Impairment losses on initial classification as held-for-sale

and subsequent gains and losses on measurement are recognized in profit or loss.

®* Once classified as
equipment are no

investee 1s no longer

®*  Assets classilied as

held-for-sale, intangible assets and property. plant and
onger amortized or depreciated. and any equityv-accounted

equity accounted,

held for sale are presented separately as current items in the

statement of financial position.

H-Dvividend

The Company recognizes a

liability to pay a dividend when the distribution is authorized

and the distribution is no lli:mgcr at the discretion of the company. As per the corporate

laws ol Jordan, a distribut

on is authorized when it is approved by the shareholders. A

corresponding amount is recognized directly in equity.
|

I- Property, plant and equ

ipment

= ltems of pmpcrL,-; plant and cquipment are mecasured al cost, the cosl of
I

replacing parts of the plant and equipment, and borrowing cost for long term
I

construction projects if the recognition criteria are met, less accumulated

depreciation and!an}a accumulated impairment losses such cost includes.
[

10



International Brokerage and | Financial Markets Company (P.5)
Notes to the interim  financial statements

= Il significant parts of an item ol property, plant and equipment have different
useful lives, then they are accounted for as separale ilems {(major components)
of property. plant and equipment.

* Any gain or loss on disposal of an item of property plant and equipment is
recognized in profit or loss.

= Subsequent expenditure is capitalized only it it is probable that the future
economic benefits associated with the expenditure will flow to the company all
other repair and maintains costs are recognized in profit or loss as incurred.

* Depreciation is calculated to write off the cost of items of property, plant and
equipment less {heir estimated residual values using the straight-line method
over their estimated useful lives, and is generally recognized in profit or loss.

= Depreciation methods, useful lives and residual values are reviewed at each
reporting date and adjusted if appropriate.

J- Leases
Lessee

- IFRS (16) shall be ‘Ipplicd to all leases that convey the right to control the use of
an identified asset for a period of time in exchange of consideration, all lease
contracts shall be capitalized with recognizing assets and liabilities against it. except

short term lease and lease for which the underlying assets is of low value, whereas

the lease payment shal
lease term or another s
- Al the commencen
lcase liability.
- At the commencem
which includes:
- The amount ol the i
- Any lease payment
incentives received.

Any initial direct co

be recognized as an expense on either straight line basis over
vstematic basis.
ent date, a lessee shall recognize a right-ol~use assct and a

ent date, a lessee shall measure the right-ol~use asset al cost

nitial measurement of the lease liability,

s made al or before the commencement date less any lease

st incurred by the lessee.

11




International Brokerage and r-'inam-.iul Markets Company (P.S)

Notes to the interim financial statemenis

- An estimate of cost %m be incurred by the lessee in dismantling and removing the
underlying assel, rt:slm}ing the site on which il is located or restoring the underlying
assetl 1o the condition required by the terms and conditions of the lease.

- At the commencement date, a lessee shall measure the lease liability at the present
value of the lease payments that are not paid at thai date. The lease payments shall
be discounted using the interest rate implicit in the lease, il that rate can be readily
determined. If thal rate cannot be readily determined. the lessee shall use the
lessee’s incremental borrowing rate.

- The lessee shall depreciate the right-of-use asset from the commencement date to

|
the earlier of the end of the useful lile of the right-of-use asset or the end of the
lease term.

- If the lease Lransﬁ-:rs: ownership of the underlying assel to the lessee by the end of

the lease term or if|the cost of the right-of-use asset reflects that the lessee will

exercise a purchase joption, the lessee shall depreciate the right-of-use asset from
| . Branahs .
the commencement 11&1,[: to the end of the useful life of the underlying asset.
- A lessee shall apply|IAS 36 Impairment ol Assets to determine whether the right-

of-use asset is impaired and to account for any impairment loss identified.

Lessor |

- A lessor shall c]af.:‘aiil}-' each of its leases as either an operating lease or a finance
lease.

- A lease is classified|as a finance lease il ii transfers substantially all the risks and
rewards incidental t¢ ownership of an underlying asset. A lease is classified as an
operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership of an underlying asset.

- At the commencement date. a lessor shall recopnize assets held under a finance

lease in its statemenl of financial position and present them as receivables at an
amount equal to the lrmt investment in the lease.

- A lessor shall recognize lease payments [rom operating leases as income on either
a straight-line basl.‘% or another systematic basis. The lessor shall apply another
systematic basis if that basis is more representative of the pattern in which benefit

from the use of the qxldcrl}-'ing asset 1s diminished.



International Brokerage ﬂn[liFinancin] Markets Company {I*.5)
Motes (o the interim Nnancial statements

K- Borrowing costs

=  Borrowing cnsgls dircctly attributable to the acquisition. construction or

production of an asset that necessarily takes a substantial period of time to get

ready for its int

!
elntlt:d use or sale are capilalized as part of the cost of the asset.

= All other hm‘rmﬁl‘ing costs are expensed in the period in which they oceur.

=  Borrowing cos

ts consist of interest and other costs that an entily incurs in
|

connection with|the borrowing of funds.

L- Financial Instruments- initial recognition and subsequent measurement

A financial instrument is ahy contract that gives rise 1o a [inancial asset of one entity and

a linancial liability or equity instrument of another entity.

1- Financial assets

= [Jinancial assets arc classified, at initial recognition, as subsequently measured at

amortized cost, fair value through other comprehensive income (OCI). and fair

value through profit or loss. The classification of financial assets at initial

recognition depends on the financial asset’s contractual cash low characteristics

and the company’s

= [n order for a finan

business model for managing them.

¢ial asset to be classified and measured at amortized cost or fair

. . :
value through OCI, |it needs to give rise to cash flows that are “solely payments ol

principal and inldlt'cs:t (SPPIY on the principal amount outstanding. This

assessment is referred to as the SPP1 test and is performed at an instrument level.

= For purposes of subsequent measurement. [inancial assets are classified as follow:

- Financial assets at amontized cost

Financial assels al

interest method an

amorlized cost are subsequently measured using the effective

arc subject to impairment. Gains on  losses are recognized in

profit or loss when the assel is derecognized, modified or impaired. Financial

assets at amortized

cost include trade receivables, loans (o other parties ....elc.

- Financial assets designated at fair value through OCI

Financial assets at

fair value through OCI are initially measured at cost plus

transaction cost, subsequently they are measured at fair value and changes there in

are recognized in QCL Dividends are recognized as other income in the statement

of profit or loss
instruments design

ASEeEsmMent,

when the right of payment has been established. Equity

ated at fair value through OCI are not subject to impairment
[

13



International Brokerage and Financial Markets Company (I.%)
Notes to the interim financial statements

- Financial assets at air value through profit or loss

Financial assets at [air

!

value through prolit or loss include financial asscts held for

trading. financial assels d+5ig;mtcd upon initial recognition at fair value through profit or

loss,

Or [inancial assets mandatorily required to be measured at fair value. Financial assets

are classified as held ﬁnl‘ trading il they are acquired lor the purpose of selling or

repurchasing in the near term. Financial assets at fair value through profit or loss are

carried in the statement of financial position at fair value with net changes in fair value

recognized in the statement of profit or loss.

Dividends on listed equiil}-' investments are also recognized as other income in the

statement of profit or loss

- Impairment of financial

when the right of payment has been established.

assets

Iinancial assets not classified as at fair value, are assessed al each reporting date to

determine whether there i

5 an objective evidence of impairment such as indications that

a debtor or issuer will enter bankruptey, the disappearance of an active market Tor a

security because of financjal difficulties.

2. Financial liabhilities

Financial liabilities

are classified. al initial recognition, as financial liabilities at

fair value through profit or loss, loans and borrowings. payables, as appropriate.

All financial liabili

lies are recognized initially at fair value and. in the case of

loans and borrowings and payables, net of directly attributable transaction costs.

The company’s financial liabilities include trade and other payables, loans and

borrowings including bank overdrafis ......... ete.

The subsequent

measurement  of  financial  liabilities  depends on  their

classification. Loans and borrowings are subsequently measured al amortized cost

using the effective i

nrerest rate

Method . Gains or lasses are recognized in profit or loss when the liabilities are

derecognized as well as through the effective interest rate amortization process.

Amortized cost is caleulated by taking into account any discount or premium on
I

acquisition and fees|or costs that are an integral part of the effective interest rate.

The effective interest rate amortization is included as {inance costs in the

statement of profit or loss.



International Brokerage and!F‘inancial Markets Company (P.5)
Motes to the interim ﬁnaucinirl statements

M- Inventories

Inventories are x-'ululsd al the lower of cost and net realizable value.

Costs incurred in bringing each product 1o its present location and conditions are
accounted for purc]’iasc price and other cost incurred to bring il in use excluding
borrowing cosl. '

Net realizable mILie is the estimaled selling price in the ordinary course of
business, less cstimptcd costs of completion and the estimaled costs necessary to

make the sale.

N-Impairment of non-financial assets

The company assesses. al each reporting date, whether there is an indication that an asset

may be impaired. If any indication exists, or when annual impairment testing for an asset

is required. the company eslimales the asset’s recoverable amount. An asset’s recoverable

amount is the higher of an jasset’s or cash generated units fair value less costs of disposal

and 11s value in use,

The recoverable amount is determined for an individual asset. unless the asset
does not generate (Jlf:lﬁh inflows that are largely independent ol those from other
assets or groups ol assets. When the carrying amount of an asset or cash generated
units exceeds its ri:cm-‘crahlc amount, the assel is considered impaired and is
written down Lo ils Jiut.:(wt:rah]z: amount.

A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognized. The reversal is limited so that the
carrying amount of|the asset does not exceed its recoverable amount, nor exceed

the carrving amouni that would have been determined, net of depreciation. had no

impairment loss bv‘:t1'n recognized for the asset in prior years.

- Cash and cash equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks

and on hand and cash equivalent with a maturity of three months or less. which are not

subject Lo an insignificant nisk of changes in value.




International Brokerage and

Financial Markets Company (P.5)

Notes to the interim financial statements

P- Provisions

= Provisions are recognized when the company has a presented obligation (legal or

consiructive) as a result ol a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation, and a

reliable estimate can be made of the amount ol the obligation.

* The amount recognized as a provision is the best estimate of the consideration

required to secttle tl

¢ present obligation at the end of the reporting period, taking

into account the risks and uncertainties surrounding the obligation.

= The expense relating to a provision is presented in the statement of profii or loss.

® [ the effect of the

time value of money is material. provisions are discounted

using a Current prestax rate that reflects, when appropriate, the risks specific to the

liability.

Q- Employee benefits |

Employee benefils are f.::i(pcnf-‘.ed as the related services are provided. A liability is

recognized for the amnungll expected to be paid if the company has a present legal or

constructive obligation to |

pay this amount as a result of past services provided by the

employee and the obligation can be estimated.

4. Other information.

4.1 Events after the reporting period

Events afier the reporting period are those events, favorable and unfavorable, that

oceur between the en
stalements arc authorize
period:

1-  Those that provide
period and an entity sha
2- Those that are mdi

entity shall not adjust th

of the reporting period and the date when the financial

d for issue and there are two kinds of events afier the reporting

evidence of conditions that existed at the end of the reporting
I adjust the amounts recognized in its financial statements
cative of conditions that arose alier the reporting period, an

e amounts recognized in its financial stalements.

There are no subsequent events 1o mention.




International Brokerage and IF inancial Markets Company (I’.5)
Notes to the interim  financial statements

4.2- Contingent Liabilities

Contingent liabilities afe obligations that could result from a past eveni and will
confirm their presence gnly by the occurrence or non-occurrence ol a future uncertain
and not within the cuq:lrol of the company and are nol recognized in the records
because it is not likely im flow release of economic benefits for the payment of the
obligation cannot be mcrsurod amount of the obligation reliably, The following figures

represent the i::_m[ingr:nciits as that the company may incurred:

Law suites ' (10.000) JOD

Bank guarantees (11(:[} ; (954,000 ]G0

4.3- Significant estimates 'r:nd judgments:

The preparation of [i nantiazl statements requires the use ol accounting estimates which by
definition will seldom equal the actual result. Management also needs lo exercise
Judgment in applying the accounting policies.

Estimates and judgments| are continually evaluated. they are based on historical
experience and other I‘uf.:lc'prs. including expectations of [uture events that may have a
financial impact on the lenlity and that arc believed to be reasonable under the
circumstance. _

The areas involving 5igni['|fi:um estimates or judgments are:

- Estimating the provision for impairment of brokerage clients' receivables (Note 6),

- Lstimation of useful life T'pmpeﬂy & equipment and annual depreciation. (Note 8).

4.4 Financial risk manﬂgimcnt

The company may r::xpnsr to different kinds of financial risk, company's board and
management oversees these risks and has overall responsibility for the establishment and
oversight ol the company risk management framework. The company risk management
policies are established to|identify and analyze the risks faced by the company, to sel
appropriale risk limits and controls and 1o monilor risks and adherence to limits, Risk

management policies and jsystems are reviewed regularly 1o reflect changes in market

conditions and the company activities. The company, through its training and
management standards am} procedures, aims to maintain a disciplined and constructive
control environment in whi%ch all employees understand their roles and obligations.
The company may expose JI“ the following risks:

| 17
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International Brokerage and|Financial Markets Company (P.S)
Motes to the interim financial statements

a- Markel risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of u:]'iunges in market prices; it comprises three types ol risk:

= Intecrest rate risk:
Interest rate risk is the risk |that the [air value or future cash flows of financial instruments
will Nuctuate because of change in market interest rates. The company's exposure to the
risk of changes in market interest rate primary to the company's long term obligations
with floating interest rate
The company manages its [interest rate risk by obtaining short term facilities in dilTerent
CUrrencies.

= Foreign currency rigk:

Foreign currency risk is the risk that the fair value or future cash flows will fuctuate

because ol changes in foreign exchange rates. The company's exposure to the risk of
.

changes in foreign exchange rates relates primarily to operating activities when revenue

or expense is denominated iin a foreign currency, and company's net investment in foreign

subsidiaries |

The company manages its|foreign currency by limiting main transactions in USD as the

price is fixed against JOD, in addition to make hedges against other currencies if needed.

*  Price risk:
The company's listed and non - listed equity investments are susceptible to market price
risk arising from uncertainties about future values of the investment securities.

b- Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial

mstrument or customer contract, leading (o financial loss.

An impairment analysis is performed at each reporting date 1o measure expected credit
The company is exposed|to credil risk from its operating activities (primarily trade
receivables) and from its other activitics including deposits with banks.

The maximum limit of cl'edil risk 1s presented by financial asseis stated in financial
position.

The company manages -:rcf.lil risk by dealing with letter of credits and advances from new

clicnts. ‘

18
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Notes to the interim Tinancis

Financial Markets Company (P.5)
| statements

c- Liguidity risk

Liquidity risk is the risk th

il the company may be unable to close oul market position and

to meet its shorl lerm obli

ations when due the company monitors its risk of shortage of

funds using liquidity planning tool

The Company manages the liquidity risk by diversifying its oplions in this regard. such as

delaying payments of obli

ations 1o make the repayment period ol creditors close to the

[
receivables collection period. The Company also makes the necessary efforts (o accelerate

collection of revenues by discounting L.Cs, in addition 1o obtain the required financing

from commercial banks to &hmnce their external purchases.

5- Cash and cash cquiva]ints

Cash at hand
Cash al bamks
Settlement Fund

Total

6-Customers receivables

30/09/2021 31/12/2020

Brokerages receivable
Margins receivable
Brokers receivable
Others

Impairment provision
Total

7- Other debit balances

JOD JOD
184 1,625
167,244 212,194
25,000 25.000
192,428 238.819
30/09/2021  31/12/2020
JOD ~ Jop
' 2,074,973 2,085,612
347 4.581
10,875 8,081
3,252 =

, (2,068,686) (2,069.815)

20,761 28,459

30/09/2021 31/12/2020

JOD JOD
Relundable deposits and guarantees 157,200 C157.200
Dividends payable 44 740 44,740
Due to employees 770 4.503
Prepaid expenses 26,938 12,717
Payments in advance 84,298 75,519
Trading settlement | 2,245 13,165
Total | 316,191 307,844
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International Brokerage and
MNotes to financial Statements

Financial Markets Company (I.5)

9- Brokerage license

30/09/2021 31/12/2020
JOID JOD
Brokerage license al cost 200,000 200,000
Accumulated amortization (199,999) (199.999)
Total 1 o 1
10- Other credit balances
30/09/2021 31/12/2020
| JOD JOD
Due to sharcholders 143,822 _'1-43._322
Accrued expenses 189,561 176,491
Due to social security 34,123 26,850
Due (o sale Lax 5,291 4,802
Trading settlement - -
Total 372,797 351,965
11- Administrative and general expenses
30/09/2021 30/09/2020
JOD JOD
I'ees and licenses 14,251 19,976
Rents 24 125 18,375
Professional fees 15,140 9.043
Walter and electricity 11,727 3.640
Phone and mail - 7.762
Stationary and printings 402 866
Maintechance 5476 3532
Hospitality and cleaning 604 202
Transportation 326 13
Advertisement 605 47
Impairment provision a2 -
Miscellaneous 1,758 328
Others - 13,515
Total 74,506 77299
12- Comparison figures
Comparison ligures represents priot yvear figures, some of them were reclassified (o be
mcompatible with the figures of the current vear.
Z1




