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Report on Review of Consolidated Interim Condensed Financial Statement

To Messrs. Chairman and the Board of directors
Methaq Real Estate Investment Company
Public shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed financial statements of Methaq Real Estate
Investment Company (Public Shareholding Company), as at June 30, 2021, and the related consolidated
interim condensed statements of comprehensive income, changes in equity and cash flows for the six
months period then ended. Management is responsible for the preparation and fair presentation of this
consolidated interim condensed financial information in accordance with International Financial Reporting
Standard no. (34) "Interim Financial Reporting". Our responsibility is to express a conclusion about this
consolidated interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

-~

|

Mohammad Al-Azraq
(License # 1000)

Amman - on July 28, 2021

TAGUCI Building E MEMBER OF THE u‘ﬁ\yi dﬂh a‘-ﬂL.} u:‘:u
104 Mecca Street, Um-Uthaina, Amman, Jordan = Forum or Firms O (oles (Al @i dga S BEE
Tel: +962 6 5100 900 . +ATY T eV 4 iy
Fax: +962 6 5100 601 tagi.com FATY T 0 at T ) sl

P.O.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com G 1A lae 4Y Y YL 0,0l




Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at June 30, 2021
- (Reviewed and unaudited)

June 30, 2021 December 31, 2020

Notes (Reviewed and unaudited) (Audited)
ASSETS JD D
Current accounts at banks 5815 775
Financial assets at fair value through profit or loss - 1,125
Accounts receivable and other debit balances 24,070 11,583
Deferred tax assets 118,268 118,268
Lands held for sale 4 3,278,296 3,278,296
Investment lands 5 3,581,122 3,581,122
Project under construction 6 3,093,440 2,615,950
Property and equipment 25,294 30,407
TOTAL ASSETS 10,126,305 9,637,526
LIABILITIES AND EQUITY
Liabilities
Other credit balances 868,792 789,617
Obligation against finance lease 7 1,500,000 950,000
Total Liabilities 2,368,792 1,739,617
Equity
Authorized and paid-in capital 9,500,000 9,500,000
Statutory reserve 162,040 162,040
Accumulated losses (1,904,527) (1,764,131)
Net Equity 7,757,513 7,897,909
TOTAL LIABILITIES AND EQUITY 10,126,305 9,637,526

The accompanying notes constitute an integral part of these financial statements
1
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Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the six months ended June 30, 2021
- (Reviewed and unaudited)

June 30, 2021 June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES JD JD
Loss (140,39) (144,664)
Adjustments for :
Depreciation 5113 5,496
Recovery of allowances (31,419) (2,058)
Finance costs 57,558 37,810
Change in operating assets and liabilities:
Accounts receivable and other debit balances 18,932 6,253
Financial assets at fair value through profit or loss 1125 -
Other credit balances 103,073 (8,378)

13,986 (105,541)
Income tax paid (81,456) (130)
Net cash from operating activities ' (67,470) (105,671)
CASH FLOWS FROM INVESTING ACTIVITIES
Project under construction (477,490) (350)
Net cash from investing activities (477,490) (350)
CASH FLOWS FROM FINANCING ACTIVITIES
Obligation against finance lease 550,000 100,000
Net cash from financing activities 550,000 100,000
Net change in cash and cash equivalents 5,040 (6,021)
Cash and cash equivalents - beginning of period 775 6,403
Cash and cash equivalents - end of period 5,815 382

The accompanying notes constitute an integral part of these financial statements
4



Methaq Real Estate Investment Company

Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the six months ended June 30, 2021

1. Legal status and activity

— Legal status and activity for parent company and subsidiaries as follows:

Parent company

ownershi Legal Registration date at the
P status ~ Ministry of Industry and Trade o
Company name percentage Rigester number Main activities
—— Own land and property to
B B PSC February 15, 2006 384 implement the goals of the
Investment Company
company
The purchase of land and
Istaj Real Estate construction of residential
% L : 17
Investment Company 10 e February 2,2009 # apartments and sell them
without any interest
Own land and property to
Forth Methaq for Property 100% LLC August 26, 2009 19520 implement the goals of the
Development Company
company
. Own land and property to
Third Methaq Real Estate 100% LLC February 8, 2010 20863 implement the goals of the
Investment Company
company
. Own land and property to
Al-Quonitrah for Property 100% LLC November 10, 2010 23239 implement the goals of the
Development Company

company

- The financial statement have been approved by the board of directors in his session dated on July

27,2021.

2. Financial statements preparation framework and significant accounting policies

— The consolidated interim condensed financial information for the company were prepared according

to the International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended

December 31, 2020.

3. Interim financial statements for the subsidiaries

The consolidated interim condensed financial statement of the parent company includes the financial
statement of the subsidiaries as of June 30, 2021 as follows:

Percentage of Retained earnings  Profit(loss) for the

Company name Legalstatus Piidin capitl ownership Tofal assets Totalliabiities  (accumulated loss) period

D ] D D D D
It Real Estate Investment Compeny Linited bty company 10000 10 J149% 3168 (o77H) (3774)
Forth ethaq Propety Development Company Limited bty company 10000 100 T63.208 () (29
Third Metag RealEate Investment Company ~~ Linied ity company 10000 100 131%8 2316314 (163 (183)
AlQuoniteh Propety Development Company Limited iability compeny 1000 100 26582 2601,984 188 18%



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the six months ended June 30, 2021

4. Lands held for sale

The average market value for the land held for sale as per the property experts evaluations dated on 7,
13 and 14 January 2021 was JD 3,317,628 with an increase in some of the lands of JD 39,332 and a
decrease in the value of some lands amounting to JD 931,058.

5. Investment lands

The average market value for investment lands as per the property experts evaluations dated on 7, 8,
12 and 14 January 2021 was JD 4,029,267 with an increase of JD 448,145.

6. Project under construction

On November 25, 2018, a partnership and investment agreement was signed with Eng. Mahmoud
Ismael Ali Al-Saudi and/or Ismael Mahmoud Ismael Al-Saudi and/or Zaid Mahmoud Ismael Al-
Saudi, hereinafter referred to as (the Saudi), which states that Al-Saudi will enter into an investment
relationship with Istaj Real Estate Investments Company for the purpose of establishing commercial
complex on land plot no. (1058) basin (23) almalfuf algharbi of Amman territory covering an area of
2,418 square meters. The following has been agreed upon.

Appraisal of the land plot for JD 3,800,000 and deducting the payable in favor of the Specialized
Leasing Company amounted to JD 500,000 from the value of the land. Therefore, the net share
value of Istaj Real Estate Investments Company in the project will be JD 3,300,000.

The Saudi shall implement the project at his own expense according to the blueprints issued and
approved by the competent authorities at a price of JD 390 per square meter. The executed work
shall be evaluated by an oversight office approved by both parties until it reaches an implemented
work with a value of JD 3,300,000, and thereafter the project works are financed by both parties
equally. Consequently, each team will own 50% of the plot, since the approximate cost of the
project is JD 6,122,500.

Istaj Company agrees to introduce The Saudi into the finance lease contract as a second lessee and
an extension of the main finance lease contract is prepared by to the Specialized Leasing Company
after obtaining the initial approval from the Specialized Leasing Company.

Istaj undertakes to pay any dues and/ or fees and/ or taxes resulting from the plot of land and
acquittal its dues by the competent authorities

Istaj Company is committed to delegate the second party and / or any of its employees and/ or its
staff for the purpose of enabling it to follow-up the construction procedures and obtaining licenses,
blueprints and all the documents required through a special power of attorney that is organized by
the competent authorities in cooperation with the Specialized Leasing Company for Financial
Leasing.

The Saudi is committed to the implementation of all the works related to the project starting from
the fees for licensing, engineering blueprints and excavations to the implementation of the entire
works related to the project, in addition to supervise the implementation of the project works until
the completion of the entire project works in accordance to the engineering blueprints and
obtaining work permit for the building.

The Saudi is committed to carry out project works within 24 months starting from the date of
issuing the work permit for the building from the competent authorities.

The Saudi is committed to designate the oversight office for the project in agreement with the Istaj
Company in writing.

The Saudi is committed to guarantee the construction work and the materials used therein, and
ensure it is in conformity with the specifications of the Ministry of Public Works and the Jordan
Engineers Association.



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the six months ended June 30, 2021

- All construction, supply and other agreements in addition to the obligations related to the project
are concluded with the Saudi directly. No entity or person has the right to claim any amounts nor
rights as a result of this agreement or the works related to it from Istaj Company, regardless of its
source or cause.

- Itis known to the Saudi that Istaj Company has the right to choose 300 square meters to be used as
the headquarters for Methaq Real Estate Investments Company from any floor, except for the
ground floor, at a cost of 390 dinars per meter plus its share of the price of the land.

- Project under construction consists of the following:

June 30, 2021 December 31, 2020
(Reviewed and unaudited) (Audited)
JD JD
Land (*) 2,203,126 2,203,126
Construction work 854,115 376,625
Government expenses 36,199 36,199
Total 3,093,440 2,615,950

(*) The above-mentioned land of almalfuf algharbi was purchased under a finance lease contract from
the Specialized Leasing Company, which was owned by Methaq Real Estate Investment Company
and registered under the name of the Specialized Leasing Company to ensure that the financing
will be obtained later.

7. Obligation against finance lease

This item represents the amount used by the company from the granted fund provided by the
Specialized Leasing Company amounted to JD 2,500,000, which will be paid in one payment on
September 10, 2020.

8. Impact of the COVID-19 pandemic on the Company’s operations

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a company's viability
as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least the
12 months following the reporting period, both with regard to the negative effects of the virus on the
functioning of the business process and the ability to repay its debts in the event that things return to
normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue to
be sensitive to market fluctuations.



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Note to consolidated financial statements for the six months ended June 30, 2021

The parent company and its subsidiary companies have investments in lands held for sale and
investment lands. An impairment test to their value was done during the period due to market price
fluctuations arising from economic conditions due to Covid-19, especially in the real estate field, and
the company contracted with a real estate evaluator to re-valuate the company's lands, accordingly it
reversed the impact on the financial statements for year 2020.



