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- Interim consolidated statement of cash flows
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Report on Review of the Condensed Interim Consolidated Financial Statements

To The Board of Directors

Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of Almehanya For
Real Estate Investments & Housing Co. PLC, comprising of the interim consolidated statement of financial
position as at 30 June 2021 and the related interim consolidated statement of comprehensive income, interim
consolidated statement of changes in equity and interim consolidated statement of cash flows for the six-months
period then ended and the notes about condensed interim consolidated financial statements. Management is
responsible for the preparation and presentation of these condensed interim consolidated financial statements in
accordance with International Accounting Standard number (34) “Interim Financial reporting”. Qur responsibility
Is to express a conclusion on this condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinjon.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements as at 30 June 2021 are not prepared, in all material respects,
in accordance with International Accounting Standard number (34) “Interim Financial Reporting”.

Arab Professionals

Amin Samara
License No. (481)

14 July 2021

Amman - Jordan
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of financial position as at 30 June 2021

(In Jordanian Dinar)

30 June 31 December
2021 2020
(Unaudited) {Audited)

Assets

Non - Current Assets

Lands purchased by finance lease 2,495,971 2,558,132
Investment properties 192,583 194,481
Investment in joint venture 19,292 1
Right of use assets 54,512 62,819
Property and equipment 80,773 72,711
Long term interests in joint venture 5,813,060 5,854,785
Refundable deposit reserved against finance lease 300,000 300,000
Long term accounts receivable 480,784 456,378
Long term checks under collection 64,590 101,062
Total Non - Current Assets 9,501,565 9,600,362
Cutrent Assets

Lands held for sale 17,989,795 18,046,230
Properties held for sale 5,688,023 5,808,636
Other current assets 35,731 46,314
Amounts due from related party 1,094 1,094
Accounts receivable 1,183,023 1,117,170
Checks under collection 79,474 130,680
Financial assets at fair value through profit or loss 2,131,506 2,437,082
Deposits at Islamic bank 514,883 610,591
Cash and cash equivalents 566,326 419,117
Total Current Assets 28,189,855 28,616,914
Total Assets 37,691,420 38,217,283
Equity and Liabilities

Equity

Paid - in capital 33,440,000 33,440,000
Statutory reserve 440,266 440,266
Shares owned by subsidiary company (556,857) (556,857)
Accumulated losses (240,667) (473,223)
Equity Atiributable to the Owners of the Company 33,082,742 32,850,186
Non - controlling interests 1,477,846 1,531,853
Total Equity 34,560,588 34,382,039
Liabilities

Non - Current Liabilities

Finance lease obligation - long term 104,997 334,306
Lease obligation - long term 34,905 42460
Total Non - Current Liabilities 139,902 376,766
Current Liabilities

Amounts due to shareholders 1,887,631 2,295,138
Finance lease obligation - short term 450,803 430,126
Deferred revenues 501,181 501,181
Advance payments received against properties and lands sale 34,500 111,455
Lease obligation - short term 35,792 25,928
Provision for investment in Joint Venture - 18,921
Provision for sold real estate development 21,170 16426
Other liabilities 59,853 59,303
Total Current Liabilities 2,990,930 3,458,478
Total Liabilities 3,130,832 3 835,244
Total Equily and Liabilities 37,691,420 38,217,283

“The accompanying notes from (1) to {4) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of comprehensive income for the six months ended at 30 June 2021 (Unaudited)

(In Jordanian Dinar)

Net properties and lands sales

Properties and lands cost of sales

Gross profit

Real estate rent revenues, net

Administrative expenses

Marketing expenses

Management and maintenance real estate expenses
Morabaha income

Changes in financial assets at fair value through profit or loss
Dividends

Gain from sale of financial assets at fair value through profit or loss

Allocated expenses to Joint Venture

Company’s share from investment in joint venture
Morabaha expense for finance lease

Brokerage commissions

Other revenues

Profit (Loss) before income tax

Income and National contribution tax expense for the period

Total comprehensive income (loss) for the period

Attributable to ;
Shareholders of the Company

Non - controlling interest

Basic and diluted earnings (losses) per share for the period

For the six months ended For the three months ended
30 June 30 June 30 June 30 June
Note 2021 2020 2021 2020
385,163 395,205 29,161 105,081
(244,292) (232,758) 33,888 (67,683
140,871 162,447 63,049 37,398
3,756 2,625 2,265 1,365
(211,047) {191,357} (107,752) (77,031
(20,035) (10,056) (11,442) (5,162
{(16,530) (17,223) (9,180} {(9.473
9,402 29,489 7,612 14,034
192,032 (169,009) 316,089 (11,897
93,723 - 93,723 -
55,025 - 55,025 -
7,500 - 3,750 -
11,790 (31,162) (7,178) (11,050
(30,469) - (14,888) -
{(2,397) - {2,397} -
1,500 5,317 - 2,500
235,121 (213,929) 388,676 {59,316)
- (2,895) - 3,369
235,121 (221,824) 388,676 (55,947)
232,556 {227,340) 388,769 (58,907
2,565 5,516 93 2,960
235,121 (221,824) 388,676 (55,947)
0.007 (0.007) 0.012 (0.002)

“The accompanying notes from (1) to {4) are an integral past of these condensed interim consolidated financial statements and read with review report”



Qo o1 3ugunowre ssoj 10 3301d ySnony anjea 1rej 1e syasse [eOUE Jo anjea Jrey ur sa3ueyd o} aje[aa

lml

A0 MaTARI (M PRSI PUR SPISIISNE)S [BIDURYY PAjRpIOsIoD WL p2suspuos asat Jo 1red rexdann ue axe (5) o3 (1) woly sajou Supfueduwodoe ayy,

"SISP[OYRIRYS 0} PANQLYSIP 3 0} PIMO[E 10U axe Yrym (Ze0'261)

9GF'GLE9¢  SE6'BIS'L 1TSCSL'¥E {c10'70€) (0g£°z89) 997°0%F 000°00Z°5¢
{£05’6€7) (£0S°6ET) - - - - -
7428 ¥l 915°S (0¥e"222) (0¥¢'222) - - -
L8L'9C0°LE  9T6'ESOT 198°796°F€ (629'%2) {0€27289) 99Z°0%F 000°00T°s¢
885°095°F€  9FRLLFL ThLI80'EE (£99°0%2) (88955} 99Z°0%% 000°0FT'eE
(z25'99) (z2679¢) - - - - -
12T'SET 596z 985°T€T 965°TET - - -
6E0TREFE  £98IES'T 981°058°Z¢ {eTT'eLy) (2g89¢g) 997 0% 000°0FF €
LAmbyg S1SaX)U] Aymbg « (sa880]) Aueduwoy) SATISIY rende)
[E08, Surfronuo) SISpoyaIeys paepumoy  Areipisqng 4g Liopgeig un- preg
- UoN PN paumQ)
sarelg

Suied pazijearnun papnpdul [Zg sunf (g Je Se s9sso[ paje[UInY

(z0Z sun{ o¢ je dueeg

s)sarspur SUTOIRIOD - UoN

porrad a1 103 ssof aarsusyarduo [ejo,
020z Arenuref T ye sdueeq

120z 2un| og 1e souejey
S}SIIBIUT SULOIIU0D - UION]
powad o 103 swmoour aarsusyaadinos rejo]

1207 Arenuef [ je aduereq

(reurq ueruepiof uy)

Auedwo)) Gurproysieyg srqng
"0D SUISNOY] 23 SJUAUNSIAU] 3)e)SY [eay] 10, eAURY WY

{paatpneun) 1goz 2umf og e papus syjuow X1s ) 10§ £3mbs ur saSuey> yo yusureieys PajEPI[OSU0D WL



Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Interim consolidated statement of cash flows for the six months ended at 30 June 2021 (Unaudited)

(In Jordanian Dinar)

30 June 30 June
2021 2020

Operating Activities
Profit (loss) for the period before income tax — 235,121 (218,929)
Depreciation 10,937 17,650
Changes in fair value of financial assets through profit or loss (192,032) 165,009
Right of use depreciation 8,306 8,352
Lease obligation interest 2,311 2,923
Company’s share from investment in Joint Venture (11,790} 31,162
Allocated expenses to joint venture (7,500) -
Provision for sold real estate development 4,744 -
Changes In Working Capital
Accounts receivable and checks under collection (2,581) 579,902
Other current assets 10,583 (16,708)
Claims and contractors retentions - (22,000)
Other liabilities 549 709
Advance payments received against properties and lands sale (76,955) 39,445
Lands held for sale 56,436 (437,976)
Properties held for sale 120,613 65,857
Deferred checks - 67,537
Amounts due / from related parties - 13,725
Income tax paid - (83,912)
Net Cash Flows From Operating Activities 158,742 216,746
Investing Activities
Lands purchased by finance lease (146,471) -
Financial assets at fair value through profit or loss 497,608 -
Investment and long term interests in joint venture 22,802 36,213
Deposits at Islamic Bank © 95,708 (15,694)
Property and equipment (17,101) (442)
Investment properties - 67,683
Net Cash Flows From Investing Activities 452,546 137,760
Financing Activities
Amounts due to sharecholders (407 ,507) (68,452)
Non - controlling interests {(56,572) (239,507)
Lease obligation - (12,500)
Net Cash Flows Used in Financing Activities (464,079) (320,459)
Net Changes in Cash and Cash Equivalents 147,209 34,047
Cash and cash equivalents, beginning of year 419,117 732,662
Cash and Cash Equivalents, end of period 566,326 766,709

“The accompanying notes from (1) to (4) are an integral part of these condensed interit consolidated financial statements and read with review report”
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the condensed interim consolidated financial statements {Unaudited)
30 June 2021

(In Jordanian Dinar)

. General

Almehanya for Real Estate Investments & Housing Co. was established as a Public Shareholding Company
on 1 February 2007 under registration number (428) and commenced operation on 14 August 2007 in the
Hashemite Kingdom of Jordan,

The Company's main activities are property investment, real estate development and real estate
management, establishing and constructing housing projects.

According to the Company’s code of establishment the Company must follow the Islamic Religion Rules in
all its operations,

The Company shares are listed in Amman Stock Exchange - Jordan,

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 14 July 2021.

- Summary of Significant Accounting Policies
Basis of Preparation

The condensed interim Consolidated financial statements of the company have been prepared in accordance
with IAS number 34 Interim Financial Reporting, They do not include all of the information required in
annual financial statements in accordance with IFRS, and should be read in conjunction with the financial
statements of the Company for the year ended 31 December 2020.

The condensed interim consolidated financial statements have been prepared on a historical cost basis except
for the financial assets, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar “JOD” which is
the functional currency of the Company.

The accounting policies are consistent with those used in the previous period, except for the adoption of new
and amended standards effective as at the beginning of the year.

Principles of Consolidation

The consolidated financial statements comprise of the financial statements of the Company and its
subsidiaries where the Company has the power to govern the financial and operating policies of the
subsidiaries so as to obtain benefits from their activities. The financial statements of the subsidiaries are
prepared for the same reporting year as the Company using consistent accounting policies. All balances,
transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the statement of comprehensive income from
the acquisition date which is the date on which control over subsidiaries is transferred to the Company. The
results of operation of the disposed subsidiaries are consolidated in the comprehensive income to the
disposal date which is the date on which the Company loses control over the subsidiaries.



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Unaudited)
"~ 30 June 2021

The following subsidiaries have been consolidated:

Company Capital  Ownership Activity
Sakhaa for multiple investments Co. 15,000 100% Trading in financial assets
Tal Al Romman for investments and real estate development Co, 15000 100%  Real estate development
Al Theheba Al Gharbeia for investments and rea] estate development Co, 15,000 100% Real estate development
Taamol for investments and real estate development Co, 15,000 100%  Real estate development
Al Beshery for investments and real estate development Co. 15,000 100%  Real estate development
Daheyat Al Beshery for housing Co. 10,000 75%  Real estate development
Daheyat Tabarbor for housing Co. 10,000 75%  Real estate development
Al Marhafeia for investment property Co. 10,000 100%  Real estate development

Use of Estimates

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues, expenses and the provisions. Such estimates
are necessarily based on assumptions about several factors involving varying degrees of judgment and

uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that these estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the interim consolidated statement of

profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances, Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure

at default (EAD).

3 . Tax Status

The movement on provision for the income tax during the period /year is as follows:

30 June 31 December

2021 2020
Balance at beginning of the period /year 24,291 108,910
Prior years’ taxes . - {2,1086)
Income tax withholdings offsetting - (4,422)
Income tax paid - (83,912)
Prior years’ tax refund - 5821
Balance at end of the period/ year 24,291 24,291

The Company has settled its tax liability with Income Tax Department up to the year ended 2019 except

for the year 2018.

The income tax returns for the years 2018 and 2020 has been filed with the Income Tax Department but the

Department has not reviewed the company’s records till the date of this report.

No Income and National Contribution tax provision have been taken on the Company's resulis of
operations for six months ended at 30 June 2021, as the Company’s expenses exceeded its taxable revenues.



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Unaudited)
30 June 2021

4,

Fair Value
The fair values of the financial assets and labilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observe ability of
significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or Hability,
either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 June 2021 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profit or loss 2,129,932 - 1,574 2,131,506
31 December 2020 Level 1l Level 2 Level 3 Total

Financial assets at fair value through profit or loss 2,435,508 - 1,574 2,437,082

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.

9.



