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Intermediate Petrochemical Industries Co.
.
“Public Sharehulding

Company”

Zarqa - The Hashemite Kingdom of Jordan

Review Report
The Interim financial position as at 30 June 2021

The Interim statement of comprehensive income for the period ended at 30 June 2021

The Interim statement of the changes in shareholders’ equity for the period ended at 30

June 2021
The Interim statement of cash flows for the period ended at 30 June 2021
Accounting policies

Notes to the interim financial statements for the period 30 June 2021
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Amman: |4 07202
No.: 60009/202 17394 !

!mlcncndent Auditors® Rgpn[[ |
To The Sharthnldcrs

: mical Industri y
Public Sha reholding Company ustries Cnmpan-\
Zarqa - Jordan .

Opinion

;\c have audited the financial statements i i i "Publi
b . n ! ’ ublic
_’h.lt‘thofdlng Company » which consist of the financial position statement as
Statements of Comprehensive income, chan
related notes to the financial Statements including a summary of significant acco
tements are fairly presented through its financial position,

In our opinion, the accompanied financial sta
2021, in accordance with [nternational Financial Reporting

comprehensive income, and cash flows as at 30 June
Standards (IFRS).

Basis for Opinion

onal Standards on Auditing (ISAs). Our responsibilities
uditors” Responsibilities Jor the Audit of the Financial
he audit evidence we have obtajned is sufficient and

our audit in accordance with Internati
under those standards are further described in the 4
Statements section of our report. We believe that t
appropriate to provide a basis for our opinion.

Independency
plied with the independence requirements in accordance with the

We conducted

Management’s Responsibilities and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS, and for such intemal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Other Information o .
The Company’s financial year ends on December 31 of each year and the accompanying interim financial

Statements are prepared for management purposes .

! Scientific Officc

{ i i 3/21

¥ g , for Anditing, Accormtin;( bel)
Tel.: +962 6 4632657 P@%fﬁiﬁ "8
Fax: +962 6 4648169 A member of
P.O.Box: 910269 : = > '
Amman 11191 Jordan mgl WOI ld Wi de. Pl
E-mail: info@soaac.com =

E-mail: info@soaac.com
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Sclentific Offico ¢ :
or Auditi
Cortified Accountants iting, Accounting &‘c':;nsulllng
LR LIV YW

Independent Auditory’ Repory

uditors' i
gur \ufé-.Rr'["’""h*""“ for_ the Audit of the Financial Statementy
] CUjeChves are to obtain reasonable assurance about whether th .f'
i Moy g b hether the financial statements as a whole are free from
e e e dorerror, and to issue an auditors' report that i ini
Onable assurance is a high level of assurance. but i e .
TSRS il atwmrs oo s Sasuri €€, bulis not a guarantee that an audit conducted in accordance with
bl i ot ‘M“.t e mi s‘.l‘r‘culcnt when it exists. Misstatements can arise from fraud or error and are
y EEnA L ndinadually or in the aggregate, they could
Metiar e e p ! A » they reasonably be expected to influence t
..“ ;‘1‘ sf. t u‘L:‘: taken on the basis of these financial statements. g SRS
AS pan of an audit in accordance with [SAs. w i i judg intai i '
s « we exercise professional judgment and maintain professional skepticism

*  ldentify an : i :
d~<|~:'al.id as:css the ‘rjsls of material misstatement of the financial statements, whether due to fraud or error,
ah 1:‘ f‘-. periom audit rrgccdurcs responsive to those risks, and obtain audit evidence that is sufficient and
pproprate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

r vigher than fo ino ) breoeatin ; Wbt i
aud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of intemal control.
Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company's intemal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management,
Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. [f we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Company to cease to continue as a going concem.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.
Obtaining sufficient and suitable auditing evidence on the financial information of the entities or business

. .
activities within the group in order to express opinion on the financial statement. We are responsible for directing,
supervising and completing the audit of the group, and we remain absolutely responsible for the auditor's report.
» We have communicated with the persons in charge of governance with a statement of our compliance with the
requirements of professional conduct related to independency, and have informed them of all relations and other

marters that may affect our independency and the precautions, if any.
atters communicated to those in charge of governance, we identified the most important matters in the

o With the ma
audit of the financial statements for the current year and are therefore the primary audit matters. We describe
these marters in our report unless there is a law or legislation that prevents disclosure of this matter, or in very
rare cases, in which we decide not to disclose that matter in our report, because there are negative effects expected

to outweigh the public benefit from these disclosures.

Report on Legal Requirements
The Company has proper accounting records which are, in all material respects, consistent with the accompanying
financial statements; accordingly, we recommend to approve these financial statements.

Scientific Office for Auditing, Accounting & Consulting
Jamal Mohammed
Li

LMZI )

* Scientific Offic
\‘ I I g I for Auditing, Accountin;
Tel.: +962 6 4632657 & Consulting
Eg?B*'gS:‘-; 64648169 Public Accountants A member of
O.Box: 910269 i - 1
mgiworldwide /s
L]

Amman 11191 Jordan
E-mail: info@soaac.com
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I .
ntermediate Petrochemieal Industries Company

"Public Shareholding Company"

Zarqa - The Hashemite Kingdom of Jordan

The Interim financial position as at 30 Jupe 2021

30-Jun-21 31-Dec-20

Assets \nte
Cach on hand and at banks i (Audited ) ( Audited )
Checks under collection ) - 213508
Accounts receivable I 31
Inventory ¢ i I
Other cu'rrcr-.: assets : o LB
5 5 110,242 75,409
Total Current Assets 1,617,595 1,775,900
Non-current Assets
Fin;ncial assets 2t fair value through comprehensive income 6 21,583 21,475
Project under construction 2,070 , -
Property, plant and equipment-net 7 4,891,181 5,092,685
Total Non-current Assets 4,914,834 5,114,160
Total Assets 6,532,429 6,890,060
Liabilities and Sharcholders' Equity
Shareholders' Equity
Capital 3,000,000 7,000,000
Fair value reserve (7,417) (7,525)
Retained Losses (875,515) (4,748,590)
Net Shareholders' Equity 8 2,117,068 2,243,885
Liabilities
Current Liabilities
Curren: portion of long term loans 1,027,052 1,757,915
Banks overdraft 383,718 487,374
Accounts payable 157,116 161,542
Post-dated checks 4,498 21,409
10 142,262 112,113

Other current liabilities

Total Current Liabilities 1,714,646 2,540,353

Lone term liabilities

Long term loans 9 2,700,715 2,105,822
Total Long term liabilities 2,700,715 2,105,822
Total Liabilities 4,415,361 4,646,175

Total Liabilities and Shareholders' Equity 6,532,429 6,890,060

The accompanying notes are an integral part of the financial statements

5/21
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Intermediate Petrochemical Industries Company

"Public Sharcholding Company"

Zarqa - The Hashemite Kingdom of Jordan

The Interim statement of comprehensive income for the period ended at 30 June

2020

30-Jun-21 30-Jun-20

N
Nate D o

(Audited ) (Review )
1,225,210 1,242,262

Net sales

Cost of sales 11 (1,144,507) (1,240,605)

Gross profit 80,703 1,657
epreciation expenses of discontinued factories (45,670) (20,440)
Sales and distribution exp. 12 (30,944) (33,900)
Administrative and general exp. 13 (124,318) (128,831)
Financing exp. (91,5189) (113,359)
Reversed provisions 83,260 43,148
Other revenues 1,563 -
Losses for the Period Before Tax (126,925) (251,725)
Income tax = =
Losses for the Period After Tax (126,925) (251,725)
Other Comprehensive Income Items
Fair value reserve 108 173
Comprehensive Loss of the period (126,817) (251,552)
JD / Share JD / Share
(0.018) (0.036)

Earnings Per Share (Basic and Diluted )

The accompanying notes are an integral part of the financial statements
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Intermediate Petrochemical Industries Company

"Public Shareholdin Company"

Zarqa - The Hashemite Kingdom of Jordan

The Interim Statement of cash flows for the period
ended at 30 June 2020

_-__—__—__'_"—‘—-—-——._.
30-Jun-21 30-Jun-20
i I
(Audited ) (Review )

Cash Flows from Operating Activities
Loss of the year before interest and taxes (35,406) (138,366)
Add: Non-cash Items
Depreciation of property and equipment 203,786 203,623
Reversed provisions 83,260 )
Operational Profit 251,640 65,257
Checks under collection 13,224 12,738
Accounts receivable (145,347) 271,066
Inventory 171,770 (262,175)
Other currents assets (34,833) 18,486
Accounts payable (4,426) 24,367
Post-dated checks (16,911) -
Other currents liabilities 30,149 74,762
Net Cash from Operating Activities 265,266 204,501
Cash Flows from Investing Activities
Property, plant and equipment purchase (2,282) (4,919)
Projects under constructions (2,070) -
Net Cash from Investing Activities (4,352) (4,919)
Cash Flows from Financing Activities
Banks loans and overdrafis (239,626) (91,845)
Interst exp. (91,519) (113,359)
Net Cash from Financing Activities (331,145) (205,204)
Net Change in Cash (70,231) (5,622)

inni ' 213,805 31,084
Cash at the beginning of the period ;

143,574 25,462

Cash at the End of the Period

The accompanying notes are an integral part of the financial statements

(8/21)
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Intermediate Petrochemical Industries Co.
Public Shareholding Companv”

Zarqa - The Hashemite Kingdom of Jordan

Accounting Policies

Basic of Preparing the Interim Financial Statements:

- T“Q 1mancial e - ’ .
ae financial statements have been prepared in accordance with the Internzation
R Standards and the related interpretations origi b Hntmatiog
ndards and the related interpretations originated by the Iatematio
I Interpretations Committee.

- The .:.1:“:*:1 financial statements were prepared according to the Historical Cost Principle
=5 = = " ' ' = il

except for the finan ial assets available for sale which are reflected at the fair value.
The financial statements are presented in Jordanian Dinar, the 1 rrrency of the
> ictional currency of the

Company.

The _2cceum_mg policies for the current period are similar with the accounting policies of the
previous period.

- T‘*e interim financial statements include all disclosures as the full financial statements the
interim financial statements should read with the financial statements as at 31 December 2020.
The results of this interim do not necessarily represent the expected result for the whole

financial vear.

Use of Estimates:

Preparing financial statements and applying accounting policies require the Management of the

me estimates and suppositions that may affect the financial statements and the

Company to make SO
nt accuracy and certainty.

Such estimates are based on assumptions of differe

accompanying notes.
may differ from the Management’s estimates due to the

Therefore, actual results in the future
variations of conditions and circumstances of these assumptions.
Below are the most important estimates applied in the preparation of the financial statements:

valuates the useful life of tangible assets for the purpose of calculating

Mznagement periodically ree
ose assets and estimated useful life in

the annual depreciation based on the general condition of th

the future. The impairment loss (if any) is taken in the income statement.

Management periodically reviews financial assets that are presented at cost to estimate any

alue and are stated in the statement of income.

impairment in v
alue of the provision for bad debts taking into

The Management of the Company estimates the v
consideration the possibility of colleting such liabilities.

The accompanying notes are an integral part of this statement
(9/21)
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Intermediate Petrochemical Industries C
“Public Shareholdine Com _a;n\"“ N
Zarqa - The Hashemite Kingdom of Jordan
Accounting Policies

Cash on Hand and at Banks
Are represented by cas 2
y cash on hand and at banks and they do not involve risks of change in their value.

Checks Under Collection
M harl . | 41
Checks under collection are presented at fair value upon receipt.

Accounts Receivable
Account iv i 1
counts receivable are reflected at cost after deducting the provision for bad debts. Debts are written

off when there i s o _— S
hen there is subjective evidence on the possibility of not collecting liabilities.

Projects Under Construction
ie d i i i i i
Projects under construction are shown at cost, including construction costs and direct expenses.

Other Liabilities
Liabilities are recognized for amounts to be paid in the future for received goods or services, whether

or not they were claimed by the supplier.

Financial Assets at Fair Value Through the Income Statement
Investments of shares reserved for the company for trading purposes, and to gain earnings from short-

term market fluctuations.
Assets are recorded when buying at cost, and reevaluated later at fair value; the change in fair value is

stated in the income statement. In the case of selling these assets or part of them, the results of profits
or losses are recorded in the statement of comprehensive income.

Date of Financial Assets Recognition
The purchase and sale of financial assets are recognized on the trade date (the date on which the

Company commits to sell or purchase the financial asset.)

Fair Value
alue of financial assets. In the absence of quoted

Closing prices in active markets represent the fair v
e trading for certain financial assets, their fair value will be estimated by

imilar financial instrument or by calculating the present value of

prices or lack of activ
ia] asset cannot be reliably measured, it will be

comparing them to the fair value of a s
future cash flows. If the fair value of the financ
presented at cost after deducting any impairment in value.

The accompanying notes are an integral part of this statement
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Intermediate Petrochemical Industries Co.

“Public Shareholding Company”

Zarqa - The Hashemite Kingdom of Jordan

Accounting Policies

Property & Equipment

Property and equipment appear at cost afier decreasing the accumulated depreciation, and the
depreciated assets (except lands) when they are ready for use on the basis of the straight-line method

over the expected life span as per the following proportions:

wldings and constructions 4%
Machinery and machines 7%
Furniture 10%
Devices and tools 10%-17%
Cars and forklifts 14%-15%
Laboratories and public services 7%

10%

rograms
When the recoverable amount of any property, equipment and machinery is lessened than its net boc?k
value, its value is reduced to the recoverable amount and the amount of the impairment is recorded in

the income statement.

The expected useful life of property, equipment and machinery is reviewed at the end of each year, @d
in the event that the expected useful life differs from what was previously estimated, the remaining
book value for the remaining useful life after the re-estimate is consumed as of the year in which the

ra-estimate was made.

Inventory
Inventory is stated at cost or net selling value, whichever is lower. The costs include all expenses
incurred for each product until it reaches its current position or form as follows:

- Raw materials and manufacturing supplies determine the purchase cost based on the weighted
average.

- Goods under manufacturing, the cost of direct materials and direct wages plus their indirect expenses
based on the level of normal activity.

Ready Goods: The cost or net selling value, whichever is lower, based on the wei ghted average.

Where the net selling value is determined on the basis of the estimated selling price after adding any
additional costs expected to be agreed upon until the completion of sale or manufacturing.

The accompanying notes are an integral part of this statement
(11/21)
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Intermediate Petrochemical Industries Co.
“Public Shareholding Companv”
Zarqa - The Hashemite Kingdom of Jordan

Accounting Policies

Accounts Pavable and Accruals
Accounts payable and accruals are recognized after taking an advantage of the provided services for

the Company, whether they were claimed by the supplier or not.
Setoff

Financial assets and financial liabilities are set-off and the net amount is reflected in the financial
tv of legally binding rights, and when they are settled on the setoff basis

statements upon the availabili
ce at the same time.

or when assets realization and liabilities settlements take pla

Revenues
goods ownership are transferred substantially to

Revenue from sales is recognized when the risks of

the buyer and the revenue can be reliably measured. Interest inco
e asset. Investment dividends are recognized W

me is recognized on timely basis to

hen approved by the

reflect the effective yield on th
public entities of invested companies. Other income is recognized in accordance with the accrual
principle.
Financing Expenses
Interests payable for facilities granted to the company are included in the income statement during their
due period.
Foreign Currencies
d at the current exchange rates on the date of

Transactions made in foreign currencies are registere
sactions. Financial liabilities and assets balance are transferred to foreign currency

date of financial statements by the Central Bank of Jordan.
are registered in foreign

conducting such tran
by using current exchange rates on the
Profits and losses arising from balances exchange to foreign currency

currencies in the income statement.

Income Tax
Income tax is calculated on the basis of taxable profits. Taxable profits differ from the reported profits
in the financial statements because the declared profits include non-taxable income or non-deductible

expenses in the fiscal year but sometimes in subsequent years. Also, accumulative losses that are

taxable or non-taxable or acceptable for deduction for tax purposes.

The accompanying notes are an integral part of this statement
(12/21)
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqga - The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period June 2021

1- General;

- The company was registered as a public sharcholding company under the number
(421) on 03/26/2006, and the registered and paid-up capital became “7" million

ID before the extraordinary general assembly’s decision on 10/04/2020 to reduce

the capital by “4” million JD to amortize part from the retained losses, the

registered and paid-up capital became “3” million JD. The procedures were

completed at the Companies Control Department on 03/07/2021.

_ The company's main objectives are etrochemicals and product marketing.
pany ) p

. The accompanying financial statements were approved by the board of directors

in its meeting on 14/07/2021 .

9. Cash on Hand and at Banks:

30-Jun-21 31-Dec-20

Description D D
( Audited ) ( Audited )

Cash at banks 140,351 204,554
Cash on hand 3,223 9,251
143,574 213,805

Total
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqa - The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period June 2021

3. Accounts Receivable :

Descrintion 30-Jun-21 31-Dec-20
S ) D
(Audited) Audited )
885,090 743,343
(669,469) (671,269)
215,621 72,074

Trade receivable

Accounts receivable impairment Provision

Total

The movement on the provision of impairment of accounts receivable during the

year is as follows:

30-Jun-21 31-Dec-20
JD JD

(Audited) ~(Audited)
671,269 715,575

Balance at the beginning of the year
(1,800) (50,940)

L ess: reversed provisions
Less: debt execution - (556)
Add: impairment of accounts receivable - 7,180
Total 669,469 671,269
4- Inventory :
30-Jun-21 31-Dec-20
Description JD D

1,001,064 1,322,498

Raw materials

Finished goods 89,705 96,042
Spare parts 305,830 312,244
Packaging materials 14,480 14,985
Total 1,411,079 1,745,769
Provision for slow moving items (574,313) (655,773)
Total 836,766 1,089,996

The movement on the provision for slow moving items during the year is as

follows :
pesoiindion 30-Jun-21 31-Dec-20
s JD JD

( Audited) ( Audited )
Balance of the beginning of the year 655,773 652,964
Add : Provision for slow moving items - 66,756
Less: reversed provisions (81,460) (63,947)

574,313 655,773

Total
(14 121)
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5- Other Current Assets »
o ! B .

Descripti -
cription 39_:'}%“_-_3_1. 31-Dee-20
JD JD

LAudited ) (Au-t.i_i"lcd )

63,686 44,454

Letters of credit

\eiundable deposit

5 13,692 13,691
Luarantees mnsurance
— urance 10,000 10,000
Prepaid exp.
paic exj 22,864 6,743

Sales tax deposits - 521
Tot:

otal 110,242 75,409

6- Financial Assets at Fair Value Throush Other Comprehensive Income :

30-Jun-21 31-Dec-20

Description SU-Jull-ol
JD JD
(Audited)  ( Audited )
Financial assets with no market prices 21,583 21,475
Total 21,583 21,475
- The movements for the investment account through the year are ae follows:
CPS.[ uthe Sha-re — i Cost at the
Desciinii Begining of the  Business ~ Dividends o " 0
S S Year Result s
D JD JD JD
jorc-amar.l PD]_\‘J’I‘ICII-ZEUDH and 21,475 108 ) 21,583
Intermediate Chemicals Company :
Total 21,475 108 - 21,583
Here are some information about the invested Company:
. I Date of Capital Company Legal
Dbjects establishment | JD/share | JD/share Status
Chemical industry 14/03/1973 500,000 8515 LL.C

- The Company's share of the results of the invested company's activities ( Jordanian Polymerization and

Intermediate Chemicals Company ) has not been included due to the non-issuance of its financial

statements up to the date of preparing the financial statements.
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Intermediate Petrochemical Industries Co.
“«Public Sharcholding Company”
Zarqa - The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period June 2021

Sharcholders’ Equity

Capital

The Intermediate Petrochemical Industries was established on 26/03/2006 under the number (421) the

capital of the Company was raised to become seven (7] million JD / share.

On 04/1072020 the capital was reduced by an amount of (4) million JD, s0 that the capital becomes (3)

million JD, by amortize part of the retained losses at 12/31/2019.

Reducing the number of board members from 7 to $ members.

¢ the above at the Companies Control Department have completed at

Note that the procedures fo
07/03/2021 .

Compulsory Reserve

The accumulate amounts in this account represent the transferred of the annual profits before 12X with
10% during the year and the previous years and un distributable to Shareholders.

According to the decision of the Extraordinary General Assembly on 21/8/2019and the Companies Law
the total amount of the compulsory reserve had been amortized with the amount of (69.486 JD) out of

retained losses.

Voluntarv Reserve

Voluntarv Reserye
The accumulate amounts in this account represent the transferred of the annual profits before tax which
doesn’t exceed 20% during the year and its distributable to Shareholders.

According to the decision of the Extraordinary General Assembly on 21/8/2019 and the Companies Law
the total amount of the voluntary reserve had been amortized with the amount of (1,009,940 JD) out of

retained losses.

m 1 Scientific Office
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9.

10-

I .
ntel:n edl:l-‘f{,‘ Petrochemical Industries Co

" Public Sharehnlding Comnan};” .

£arqga - The Hashemite Kingdom of Jordan

I)_&Q_Em lni-e_r.c_s_! FaCiIifiCS
Rate % imie 30-Jun-21 31-Dec-20

1D D

Housi a———— Audited idi
Hzﬁ?“g gfﬂl\. Revolving loan 4.00% 5,500,000 $ §727|;67) %Asus%lt?e;;
Tma;ng ank- overdrafi 7.70% 500,000 JD 383718 487.374
4,111,485 4,351,111

-The company was granted a revolvi i '
Wi g ing loan from the Housing Bank on 24/02/2005 with a
- First degree rr:oﬂg‘age with the amount of "1,250,000" JD and a second-degree mortgage with
the amount of "1,450.000" JD on the plot number (640) in Aljundi city No. (8) of Alrusaifa’s
lands, which covers an area of 67.6 acres.

- On 04/25/2013, the company has organized a mortgaged bond for its machines first degree
mortgage with the amount of "2,000,000" JD for the Housing Bank for Trade and Finance for
(2) million JD as a guarantee for the direct and indirect facilities granted to the company in

addition to the resulting benefits, commissions and expenses until full payment.

-The loan was rescheduled on 10/23/2018 with the loan ceiling remaining revolving and the
first payment date on 01/04/2019 until 01/03/2025 with a monthly payment of “76,000” §

-Part of the Loan amount 1,431,288 § was rescheduled on 05/05/2021 with the loan ceiling
remaining revolving and the first payment date on 01/04/2021 until 01/03/2023 with a monthly

payment of “39,637" §.
-Nine (9) installments of the previously structured loan amounting to $684,000 were postponed

on 05/05/2021 with the loan ceiling remaining revolving.

Other Current Liabilities:

o 30-Jun-21 31-Dec-20

Description D T
(Audited ) (Audited )
Shareholders” acc. 93,488 93,529
Sales tax acc. 31,418 -
Accrued exp. 8,331 4,831
Social security 4,700 4,069
Stamps provision 2,539 2,539
Other deposits 1,216 1,475
Board of Directors transportation 570 5,670
Total 142,262 112,113

(18/21)
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Intermediate Petrochemical Industries Company
"Public Shareholding Company"
Zarqa - The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the ncri.l;i June 2021

11- Cost of Sales :
30-Jun-21  30-Jun-20

Description
JD JD
( Audited)  ( Review)
Raw matenials 857,336 951.656
Packaging materials 12,853 22,596
Industrial expenses ( 1/11) 116,315 128,760
Property , plant and equipment deprecaition 151,666 176,766
Cost of Goods 1,138,170 1,279,778
Finished goods at the beginning of the year 96,042 163,050
Finished goods at the end of the year (89,705) (202,223)
Cost of Sales 1,144,507 1,240,605
11/1- Industrial Expenses:
Description 1D D
( Audited ) ( Review )
Salaries and wages 68,832 71,865
Electricity and water 16,738 26,751
Maintenance 10,586 7,275
Insurance 9,311 9,824
Fuel 6,261 7,478
Hospitality and cleaning 1,959 3,259
Others 1,320 874
Vehicles exp. 1,308 1,434
Total 116,315 128,760
12- Sales and Distribution Expenses:
30-Jun-21 30-Jun-20
Description 1D 1D
( Audited)  (Review )
Salaries and wages 15,422 15,453
Shipping and export exp. 9,559 11,347
Vehicles exp. 1,678 1,678
Other exp. 1,201 1,353
Advertising 1,000 1,270
Electricity and water 923 1,476
Stamps and fines exp. 396 58
Sales commision 200 -
Travel exp. - 700
Depreciation of property and equipment 565 565
Total 30,944 33,900
(19/721) X
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Intermediate Petrochemical Industries Company

"pPublic Shareholding Company"
Zarqa - The Hashemite Kin dom of Jordan
atements 2021

for the period June

Notes to the interim financial st

ral Expenses :

13- Administrative and Gene
JD JD
( Audited ) [ﬁgui‘_‘!_)-
Salaries and wages 81,476 82,921
Fees. licenses and subscriptions 10,216 9,448
RBoard of directors transportation 7,250 9,000
Others 2,650 2,078
Professional fees 2,500 3,000
Lawyers' fees and judicial expenses 2,267 1,901
Insurance 2,163 2,061
Electricity and water 1,846 2,951
Bank commision 1,796 5,272
Hospitality and cleaning 1,300 1,383
Stationary 1,021 757
Experts Committee fees 1,000 -
Phone & internet 948 848
Maintenance 934 629
Vehicles exp. 842 588
General Assymbly Meeting exp. 295 130
Depreciation of property and equipment 5 884 5.854
124,318 128,831

Total
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Intermediate Petrochemical Industries Co.

“Public Sharcholding Company”

Zaraa - The Hashemite Kingdom of Jordan

Notes to the interim financial statements for the period June 2021

14- Financial Instruments:
A~ Fair value:

The company practices its activities using @ number of financial instruments. The book value of
these instruments is similar to its fair value as per the Accounting Standard No- (32).

B- Risks of Fluctuations in Price:

1- Currency Risk:
The majority of the company transactions are in JD or US Dollars. The USD to JOD exchange

rate is fixed at 0.71 JOD.

2- Interest Rate Risk:
Most of the financial instruments appearing in the balance sheet are not subject to any interest
rate risk, with the exception of banking facilities, Joans and current accounts.
3- Debt Rate:
st rate

Most of the financial instruments included in the balance sheet are not subject 10 intere

risk. except for bank facilities such as loans and receivables.

C- Risk of Credit and Liquidity:
Is with a banking institution with good effic

The company dea iency to hold its cash. Accounts

receivables are shown at fair value.
Scientific 0L
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