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Independent Auditor’s Review Report
AM/ 003305

To the Chairman and Board of Directors Members
Arab Banking Corporation

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed statement of financial position
of the Arab Banking Corporation (A Public Shareholding Limited Company) as of March 31,
2021, and the related consolidated condensed statements of income and other comprehensive
income for the three-month period ended March 31, 2021, and the condensed statement of
changes in equity and cash flows for the Three -months then ended and the summary of
significant accounting policies and other explanatory information. Management is responsible
for the preparation and fair presentation of these consolidated condensed interim financial
information in accordance with International Accounting Standard number (34) related to
“Interim Financial Reporting” as adopted by the Central Bank Jordan, Our responsibility is to
express a conclusion on these consolidated condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of consolidated condensed interim financial information performed by the
Independent Auditor". A review of consolidated condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters in the Bank, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) related to
“Interim Financial Reporting” as adopted by the Central Bank Jordan.

Other Matter Paragraph .
The accompanying consolidated condensed financial statements are a translation of the
statutory consolidated condensed financial statements in the Arabic Language to which

reference should be made.
S
%/C A

Amman - The Hashemite Kingdom of Jordan eloitte & Touche (M.E) - Jordan
April 29, 2021



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONSOLIDATED CONDENSED STATEMENT
OF FINANCIAL POSITION
March 31, 2021 December 31,
Note (Reviewed) 2020 (Audited)

Assets D JD
Cash and balances at central Bank of Jordan 5 48,685,694 52,217,487
Balances at Banks and financial institutions 6 66,387,706 89,979,061
Deposits at Banks and financial institutions 7 18,678,504 7,343,135
Direct credit facilities at amortized cost - net 8 654,925,741 649,941,932
Financial assets at fair value through other
comprehensive income 9 135,117,257 135,570,467
Financial assets at amortized cost 10 133,963,848 126,843,748
financial assets at amortized cost - Mortgaged 11 57,507,782 62,631,159
Property and equipment - net 30,646,643 30,037,561
Intangible assets — net 1,436,248 1,519,806
Right of use assets 2,742,719 2,844,640
Deferred tax assets 9,152,707 9,226,618
Other assets 12 18,812,719 15,445,012

Total Assets 1,178,057,568  1,183,600,626
Liabilities and Owners’ Equity
Liabilities
Banks and financial institutions deposits 148,662,079 157,160,531
Customers’ deposits 13 690,901,532 684,291,947
Margin accounts 47,777,121 51,320,703
Borrowed funds 92,300,149 93,484,141
Sundry provisions 3,587,921 3,545,381
Income tax provision 14 6,844,980 6,456,452
Deferred tax liabilities 2,876,567 3,076,163
Lease liability contracts 2,515,986 2,755,325
Other liabilities 15 20,188,693 21,633,675

Total Liabilities 1,015,655,028 1,023,724,318
Owner's Equity
Bank's Shareholders Equity
Issued and paid in capital 16 110,000,000 110,000,000
Additional paid in capital 66,943 66,943
Statutory reserve 17 28,379,747 28,379,747
Voluntary reserve 17 197,281 197,281
Fair value reserve - Net 18 4,453,506 4,705,107
Retained earnings 19 16,527,230 16,527,230
Profit for the period 2,777,833 =

Total Owner’s Equity 162,402,540 159,876,308

Total Liabilities And Owner’s Equi

ty

1,178,057,568

1,183,600,626

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.
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ARAB BANKING CORPORA]

[TON (JORDAN

(A PUBLIC SHAREHOLDING L]

[M]

[TED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED STATEMEN]

[ OF PROFIT OR LOSS

FOR THE THREE - MONTHS AND THREE - MONTHS
PERIOD ENDED MARCH 31, 2021
For the Three-Months
Ended March 31,
2021 2020
Note (Reviewed) (Reviewed)
D D

Interest income 15,138,754 16,772,443
Interest expense (6,399,111) (8,581,492)
Net Interest Income 8,739,643 8,190,951
Net commission income 1,030,393 1,022,991
Net Interest and commission Income 9,770,036 9,213,942
Gain from foreign currencies 205,244 279,652
Other income - net 986,584 1,063,251

Total Income 10,961,864 10,556,845
Expenses
Employees’ expenses 3,628,765 3,392,298
Depreciation and amortization 545,634 584,710
Other expenses 1,807,088 2,089,573
Provision for expected credit loss on financial
Assets 20 1,050,743 3,389,722
Sundry provisions 42,540 70,901
Repossessed assets impairment provisions 25,165 -

Total Expenses 7,099,935 9,527,204
Profit for the period before Tax 3,861,929 1,029,641
Income tax expense 14 (1,084,096) (1,319,174)
Profit (Loss) for the Period 2,777,833 (289,533)
Basic and Diluted Earnings Per Share for the
period attributable to Bank's Shareholders 21 0.025 (0.003)

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONSOLIDATED CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE-MONTHS AND THREE-MONTHS
PERIOD ENDED MARCH 31, 2021

For the Three-Months
Ended March 31,

2021 2020
(Reviewed) (Reviewed)
JD D
Profit /(Loss)for the period 2,777,833 (289,533)
Other comprehensive income items:
Other comprehensive income items which may be
reclassified to profit or loss in the subsequent
period:
Net Change in valuation reserve of financial assets
at fair value through comprehensive income after
tax - Debt Instruments (326,849) 1,638,159
Profit /(Loss) Gain in fair value for derivatives 73,064 (109,983)
Items not to be subsequently transferred to
statement of income:
Net Change in valuation reserve of financial assets
at fair value through comprehensive income after
tax — Equity Instruments 2,184 (22,564)
Total Comprehensive Income for the Period 2,526,232 1,216,079

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.
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ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED STATEMENT OF CASH FLOWS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2021

Operating Activities:

Profit before income tax

Adjustments for non-cash items

Depreciation and amortization

Repossessed assets impairment provisions

gain from disposed property and equipment

Provisions for Expropriated Impairment of assets

Sundry provisions

Accrued interests

Effect of Exchange rate fluctuation on cash and cash equivalents

Net income before Changes in Assets and Liabilities

Changes in Assets and Liabilities

(Increase) in deposits at banks and financial Institutions that

mature after three months

(Increase) in direct credit facilities

(Increase) in other assets

Increase in banks and financial institutions deposits maturing
after three months

Increase (decrease) in customers’ deposits

(Decrease) increase in margin accounts

(Decrease) increase in other liabilities

Net Cash Flows from Operating Activities before Income Tax

Income tax paid
Net Cash Flows from Operating Activities

Investing Activities

(Increase) of financial assets at amortized cost

(Increase) decrease Financial assets at amortized cost -
Mortgaged

Sale and maturity of financial assets at amortized cost

(Purchase) of property and equipment

(Purchase) of intangible assets

(Purchase) of Financial assets at fair value through other
comprehensive income

Sale and maturity of financial assets at fair value through other
comprehensive income
Net Cash Flows (used in) from Investing Activities

Financing Activities

Dividends paid to shareholders

(Decrease) increase borrowing funds

Net Cash Flows (used in) from Financing Activities

Net Increase in Cash and Cash Equivalents

Effect of exchange rate fluctuation on cash and cash equivalents
Cash and cash equivalents - beginning of the Period

Cash and Cash Equivalents - End of the Period

=
o
(=g
[

20

14

22

For the Three -Months
Ended March 31,

2021 2020
(Reviewed) (Reviewed)
D D

3,861,929 1,029,641

545,634 584,710
1,050,743 3,389,722
126 1,936

25,165 -
42,540 70,901
1,966,643 2,210,477
(61,338) (33,013)
7,431,442 7,254,374
(11,368,195) (5,207,176)
(5,942,060) (15,348,667)
(5,125,664) (2,832,976)
36,052,588 35,713,587
6,609,584 (19,225,207)
(3,543,582) 373,481
(1,928,229) 8,287,474
22,185,884 9,014,890
(667,047) (206,914)
21,518,837 8,807,976
(9,002,976) (12,002,086)
5,123,377 (32,122,768)
1,888,332 54,130,112
(884,975) (2,529,420)
(25,101) (4,325)
(20,026,102) -
19,959,327 3,549,417
(2,968,118) 11,020,930
(10,551) (6,674)
(1,183,991) 34,078,574
(1,194,542) 34,071,900
17,356,177 53,900,806
61,338 33,013
(14,928,943) (42,703,306)
2,488,572 11,230,513

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL

PART OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL

INFORMATION.



ARAB BANKING CORPORATION (JORDAN)

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED FINANCIAL INFORMATION

1. Incorporation and Activities
Arab Banking Corporation (Jordan) was established as a public shareholding company
on January 21, 1990 in accordance with the Companies Law No (1) of 1989 with
headquarter in Amman.

The Bank provides banking services through its head office in Amman and its 25
branches in Jordan and the subsidiary Company.

The Bank's shares are listed in Amman Stock Exchange.

The Bank and its subsidiary “the Group” financial statements are consolidated in the
Arab Banking Corporation — Bahrain financial statements.

2. Basis of Preparation and Significant Accounting Policies
The consolidated condensed interim financial information of the Bank was prepared
as of March 31, 2021 in accordance with International Accounting Standard Number
(34) (Consolidated Condensed Interim Financial Statements), as adapted by the
Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what has
been approved by the Central Bank of Jordan are as follows:

- Provisions for expected credit losses are calculated in accordance with the Central
Bank of Jordan’s Instructions No. (2018/13) “Adoption of IFRS 9” on June 6, 2018,
and according to the instructions of the supervisory authorities in the countries in
which the Bank operates, whichever is tougher. The material differences are as
follows:

e FElimination of debt instruments issued or granted by the Jordanian government
so that credit exposures are resolved on the Jordanian Government and by its
guarantee without credit losses.

e When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the Central
Bank of Jordan’s Instructions No. (2009/47) dated December 10, 2009 for each
stage separately. The tougher results are adopted.

- Interest and commissions on non-performing credit facilities granted to clients are
suspended, in accordance with the instructions of the Central Bank of Jordan and
according to the instructions of the supervisory authorities in the countries in which
the Bank operates, whichever is tougher.



Assets seized by the Bank are shown in the consolidated statement of financial position,
among other assets, at their current value when seized by the Bank or at their fair value,
whichever is lower. Furthermore, they are reassessed on the date of the consolidated
financial statements separately, and any decrease in value is recorded in the consolidated
statement of profit or loss while any increase in value is not recorded as revenue. In
addition, any subsequent increase is taken to the statement of profit or loss to the extent
of not exceeding the previously recorded value. As of the beginning of the year 2015, a
gradual provision has been taken for real estate acquired in exchange for debts and whose
acquisition has exceeded 4 years, according to the Central Bank of Jordan’s Circular No
15/1/4076 dated March 27, 2014 and Circular No. 10/1/2510 dated February 14, 2017.
In this respect, the Central Bank of Jordan has issued Circular No. 10/1/13967 dated
October 25, 2018, approving the extension of Circular No. 10/1/16607 dated December
17, 2017, and confirming postponement of the calculation of the provision until the end of
the year 2019. According to the Central Bank of Jordan’s Circular No. 10/1/16239 dated
November 21, 2019, deduction of the required provisions against the acquired real estate
will continue at a rate of 5% of the total book value of these properties (regardless of the
violation period) from the year of 2021 until the required percentage is reached (50% of
these properties by the end of the year 2029).

The reporting currency of the consolidated financial statements is the Jordanian Dinar,
which is the functional currency of the Bank. ;

The condensed consolidated interim financial information do not include all notes and
information presented in the annual financial statements which is prepared in accordance
with the international accounting standards and should be read with the Bank’s annual
report for the year ended December 31, 2020. The results of the three months ended
March 31, 2021 do not indicate the expected results for the year ended December 31,
2021. There was no appropriation of the profit of the three months ended March 31, 2021
which is usually performed at year end.

Significant Accounting Judgments and key Sources of Uncertainty Estimates:
Preparation of the condensed interim consolidated financial information and application of
the accounting policies require management to make judgments, estimates, and
assumptions that affect the amounts of financial assets and financial liabilities and to
disclose potential liabilities. Moreover, these estimates and judgments affect revenues,
expenses, provisions, in general, expected credit losses, as well as changes in fair value
that appear in the condensed consolidated interim statement of comprehensive income
and within shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These estimates are
necessarily based on multiple hypotheses and factors with varying degrees of estimation
and uncertainty. Meanwhile, the actual results may differ from estimates due to the
changes arising from the conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these condensed
consolidated interim financial information are consistent with those used in the preparation
of the Bank’s annual financial statements for the year ended December 31, 2020, except
for the changes highlighted below:

Significant Accounting Policies

The Accounting Policies that are used in preparing consolidated interim financial
information for the period ending 31 March 2021 is similar to the Accounting policies that
have been used in preparing the consolidated financial statements for the year end 31
December 2021. And yet, consolidated financial reports adjusted standards have been used
and have come into effect for financial periods that starts in or after the first of January
2021, in preparing consolidated interim financial information for the group, that have not
significantly affected the amounts and the disclosures stated in the consolidated interim
financial information for the period and the previous years, the fact that it could have
effects on the accounting treatment for future transactions and notwithstanding
arrangements.

-8 -



Interest Price Standardized Reforms- Second Phase Adjustments

As from the first of January 2021, the bank has applied phase two of interest price
standardized reforms which could affect the financial reports as a result of adjusting
interest price standard, including the effects of changes on contractual cash flows or
hedge relations arising from the replacement of interest price standard with an
alternative reference rate. The adjustments provide amendments from certain
requirements mentioned in international standards for financial reports number 9, 7,
4 and 16, in addition to international accounting standard number 39 that relates to
changes in the base of identifying contractual cash flows for assets, liabilities, rental
liabilities and hedge accounting.

The adjustments require the facility to acknowledge the changes in the base of
identifying the contractual cash flows for assets or liabilities that requires reforming
interest rate standard through adjusting the actual interest rate for assets or
liabilities. Moreover, this provides specific exemptions for hedge accounting
requirements.

The bank has conducted an initial study regarding cash flows exposure and fair value
hedges of assets and liabilities relevant to the new benchmark of interest rates set
between banks that will be applied after year 2021 and the initial study has shown
that there are no significant impact of adjusting interest price on the banks’ results.

Basis of Consolidation of the Financial Statements

The accompanying consolidated Interim Condensed financial statements include the
financial statements of the Bank and the subsidiary under its control. Moreover,
control is achieved when the Bank has the ability to control the investee company,
the company is exposed to variable returns or has rights to participate in the investee
company, and the Bank is able to use its authority over the investee company, which
affects its revenues.

The Bank reassesses whether it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

Transactions, balances, revenues and expenses are eliminated between the Bank and
the subsidiary.

The financial statements of the subsidiary are prepared for the same financial year,
using the same accounting policies adopted by the Bank. If the accounting policies
adopted by the company are different from those used by the Bank, the necessary
adjustments to the financial statements of the subsidiary are made to comply with
the accounting policies followed by the Bank.

The results of the subsidiary are incorporated into the consolidated Interim
Condensed Statement of Profit or Loss from the effective date of acquisition, which
is the date on which actual control over the subsidiaries is assumed by the Bank.
Moreover, the operating results of the disposed-of subsidiary are incorporated into
the consolidated statement of Profit or Loss up to the effective date of disposal, which
is the date on which the Bank loses control over its subsidiary.

Non-controlling interests represent that part of the equity that is not owned by the
Bank. Non-controlling interests in the net assets of the subsidiary are presented
separately in the Bank's statement of equity.



The Bank’s subsidiary as of March 31, 2021 represents the following:

- ___Arab Co-operation for Financial Investments (ABCI)

Arab Co-operation for Financial Investments is wholly owned by the Bank, and its
objective is to carry out brokerage investments on behalf of its clients, in addition to
providing financial consultation services on stock exchange investing. Its paid-up
capital amounted to JD 15,600,000, total assets to 1D 40,686,923 and total liabilities
to JD 15,981,459 as at March 31, 2021. Moreover, its total revenues amounted to JD
1,011,079 and total expenses to IJD 671,126 for the period ended March 31, 2021,
before excluding any transactions, balances, revenue, and expenses between the
Company and the Bank.

Control is achieved when the Bank:

o has the power over the investee;

o is exposed, or has rights, to variable returns from its involvement with the
investee; and

e Has the ability to use its power to affect the investee's returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank’s voting rights in an investee are sufficient to give it power,
including:

e The size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

e Potential voting rights held by the Company, other vote holders, or other parties;

e Rights arising from other contractual arrangements; and

e Any additional facts and circumstances that indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the Bank loses control of the subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests.

Derecognizes the transfer difference accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the Profit or Loss statement.

Reclassifies owners’ equity already booked in other comprehensive income to the
profit or loss statement, as appropriate.

« I =



Cash and balances at Central Bank of Jordan

The details of this item is as follows:

December 31,

March 31, 2021 2020
(Reviewed) (Audited)
D D

Cash on hand 6,699,262 6,694,630
Balances at central bank of Jordan:

Current accounts and demand deposits 11,420,198 13,020,146
Statutory cash reserve 30,566,234 32,502,711
Total cash in CBJ 41,986,432 45,522,857
Total 48,685,694 52,217,487

The statutory cash reserve amounted to JD 30,566,234 as of March 31, 2021 (JD

32,502,711 as of December 31, 2020).

There are no restricted balances except for the statutory cash reserve as of March

31, 2021 and December 31, 2020.

Balances with the Central Bank of Jordan are classified as part of the first stage in
accordance with the requirements of IFRS (9), and there are no transfers between
the first, second and third stages or non-performing balances during the Three-

months ended March 31, 2021.
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8. Direct credit facilities at amortized cost - net
The details of this item are as follow:
March 31, December 31,
2021 (Reviewed) 2020 (Audited)
Individual (Retail) D . 1D
Overdrafts* 26,287,735 23,108,211
Loans and bills ** 314,669,443 302,087,344
Credit cards 3,780,177 3,830,702
Real Estate loans 71,769,199 72,118,408
Corporate
Overdrafts* 70,480,241 81,537,727
Loans and bills ** 181,702,250 181,620,076
Small and medium enterprises
Overdrafts* 4,702,724 4,888,584
Loans and bills ** 20,232,149 20,694,534
Government and public sector *** 33,223,806 30,119,417
Total 726,847,724 720,005,003
Less: Interest in suspense (15,051,486) (14,149,904)
Less: Expected credit loss (56,870,497) (55,913,167)
Direct credit facilities — net 654,925,741 649,941,932
* Net of interest and commission received in advance amounting to JD 8,479 as of
March 31, 2021 (JD 14,183 as of December 31, 2020).
* %

Net of interest and commissions received in advance amounting to JD 89,312 as of
March 31, 2021 (JD 80,669 as of December 31, 2020).

At March 31, 2021 non-performing credit facilities amounted to 1D 65,675,849 (1D
62,889,091 as of December 31, 2020) which represent 9.036 % as of March 31,
2021 (8.735% as of December 31, 2020) of gross facilities.

At March 31, 2021 non-performing credit facilities after deducting interest
suspended amounted to JD 50,624,364 (JD 48,739,187 as of December 31, 2020)
which represent 7.112% as of March 31, 2021 (6.905% of the granted balance as
of December 31, 2020).

At March 31, 2021 the credit facilities that were granted to the Jordanian
government with guarantee amounted to JD 33,223,806 (JD 30,119,417 as of
December 31, 2020) which represent 4.571 % as of March 31, 2021 (4.183% of
gross facilities as of December 31, 2020) of gross facilities.
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Interest in Suspense:
The detailed movement in interest in suspense is as follows:

Companies
Large
For the Three-months Ended on Real Corporate
March 31, 2021 Individuals Estate Customers SMEs Total
' D D D D D
Balance — beginning of the period
(Audited) 7,874,768 322,459 4,986,869 965,808 14,149,904
Add: Suspended interest during the
period 348,224 19,603 684,674 37,376 1,089,877
Less: Interest in suspense reversed to
Income (149,950) - - (19,196) (169,146)
Written-off suspended interest (16,977) - (2,172) - (19,149)
Balance - End of the Period
(Reviewed) 8,056,065 342,062 5,669,371 983,988 15,051,486

For the Year Ended December 31, 2020

Balance - beginning of the year

(Audited) 6,995,654 238,862 2,748,638 729,271 10,712,425
Add: Suspended interest during the
year 1,426,377 87,614 2,329,856 241,601 4,085,448
Less: Interest in suspense reversed to
Income (363,264) - (69,103) (4,704) (437,071)
Written-off suspended interest (183,999)  (4,017) (22,522) (360) (210,898)
Balance - End of the year
(Audited) 7,874,768 322,459 4,986,869 965,808 14,149,904
9. Financial assets at fair value through other comprehensive income
The details of this items are as follows:
March 31, December 31,
2021 (Reviewed) 2020 (Audited)
JD JD
Shares listed in active market 871,444 869,844
Shares not- listed in active market 2,396,962 2,368,267
Government guaranteed bonds 117,426,722 117,941,021
Jordanian treasury bills 7,061,149 7,018,586
Other financial bonds 7,366,437 7,381,874
Less: Provision of expected credit loss (5,457) (9,125)
Total 135,117,257 135,570,467
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10. Financial assets at amortized cost
The details of this item are as follows:

March 31, December 31,
2021 2020
(Reviewed) (Audited)
JD JD
Unquoted Financial Assets:
Government and Government guaranteed
financial bonds 118,978,261 111,863,616
Other financial bonds 15,000,000 15,000,000
133,978,261 126,863,616
Less: Expected credit loss provision (14,413) (19,868)
Total 133,963,848 126,843,748
Bonds and treasury bills analysis:
Fixed return 133,978,261 119,863,616
Variable return - 7,000,000
Total 133,978,261 126,863,616
Bond Analysis IFRS (9):
Stage (1) 133,978,261 126,863,616
Stage (2) - -
Stage (3) - ~
Total 133,978,261 126,863,616
ii. Financial assets at amortized cost-Mortgaged
The details of this item are as follows:
March 31, December 31,
2021 (Reviewed) 2020 (Audited)
D 1D
Government and Government guaranteed bonds 57,507,782 62,631,159
Total 57,507,782 62,631,159

- On September 3, 2018 the Bank sold one bond of Jordanian treasury bonds with a
nominal value of JD 15,000,000 to Arab Bank. The amount of repurchasing agreement
for the bond 1D 15,003,476, the amount received was JD 14,576,373 as borrowed
money at an interest rate of 5.29% per annum, as indicated. The Bank did not recognize
this transaction as sale transaction, as the bank reserved the right of repurchase of
these bonds on September 5, 2021.

- On December 26, 2018 the Bank sold two bonds of Jordanian treasury bonds with a
nominal value of JD 20,000,000 to Arab Bank. The agreed upon repurchasing amount
was JD 20,007,991, the received amount was 1D 19,378,304 as borrowed money with
5.5% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on December
26, 2021.

- On January 11, 2021 the Bank sold tow bond of Jordanian treasury bonds with a nominal
value of JD 12,274,000 to central bank of Jordan. The agreed upon repurchasing amount
was JD 12,500,621 the received amount was JD 12,437,671 as borrowed money with
2.00% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on April 12,
2021.
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On March 9, 2021 the Bank sold one bond of Jordanian treasury bonds with a nominal
value of JD 6,250,000 to central bank of Jordan. The agreed upon repurchasing amount
was JD 6,250,732 the received amount was JD 6,240,411 as borrowed money with
2.00% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on April 6,
2021.

On March 31, 2021 the Bank sold one bond of Jordanian treasury bonds with a nominal
value of JD 4,046,000 to central bank of Jordan. The agreed upon repurchasing amount
was JD 4,167,002 the received amount was JD 4,165,068 as borrowed money with
2.00% annual interest rate The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right of repurchase of these bonds on April 7,
2021.

. Other assets

Kk

The details of this item are as follow:

March 31, 2021 December 31,

(Reviewed) 2020 (Audited)
D JD

Revenue and interest under collection 5,386,988 7,071,454
Prepald expenses 1,561,663 611,454
Assets seized by the Bank against due debts * 2,780,128 2,449,555
Assets / profits of unrealized financial derivatives 14,165 85,468
Other receivables/brokerage company 56,540 519,167
Land held for sale/brokerage company 1,696,734 1,696,734
Discounted LC's 4,793,591 724,107
Other 2,522,910 2,287,073
Total 18,812,719 15,445,012

The regulations of Central Bank of Jordan require disposing of the assets seized by the
Bank during a maximum period of two years from the date of the acquisition. In
exceptional cases, the Central Bank may extend this period to a maximum of two
consecutive years.

March 31,

December 31,
2021 2020
(Reviewed) (Audited)
D 1D

Balance at the beginning of the period 2,449,555 2,429,211
Additions 355,738 227,714
Disposals - (207,370)
Provision for Assets seized for the year ** (25,165) -
Balance - End of the Year 2,780,128 2,449,555

The provision for the real state is JD 125,826 as of March 31, 2021 (JD 100,661 as of
December 31, 2020)for the seized assets owned by the bank for period exceeding four
years.
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13. Customers’ deposits
This item consists of the following:

Small and Government

Large medium and public
Individual Companies  companies sector Total
D D D D D
For the Three -Months ended as of March 31,
2021 (Reviewed)
Current and demand deposits 49,997,081 18,622,980 12,656,450 1,272,487 82,548,998
Saving accounts 27,724,694 301,990 63,653 185,379 28,275,716
Time and notice deposits 299,770,365 193,762,671 13,182,589 73,361,193 580,076,818
Total 377,492,140 212,687,641 25,902,692 74,819,059 690,901,532
For the year ended as of December 31, 2020
(Audited)
Current and demand deposits 49,546,697 16,550,085 13,615,008 775,685 80,487,475
Saving accounts 29,648,573 364,501 216,291 201,987 30,431,352
Time and notice deposits 297,239,130 197,904,084 11,339,921 66,889,985 573,373,120
Total 376,434,400 214,818,670 25,171,220 67,867,657 684,291,947

- Jordan Government and public sector deposits amounted to JD 74,819,059 as of March
31, 2021 (JD 67,867,657 as of December 31, 2020) representing 10.829% (9.918% as
of December 31, 2020) of total customers’ deposits.

- Non-interest bearing deposits amounted to JD 89,923,439 as of March 31, 2021
(JD88,910,349 as of December 31, 2020) representing 13.015% (12.993% as of
December 31, 2020) of total deposits.

= Restricted deposits amounted to JD 97,100,211 as of March 31, 2021 (JD 96,559,289
as of December 31, 2020) representing 14.054% (14.111% as of December 31, 2020)
of total deposits. =

- Dormant accounts amounted to JD 21,986,022 as of March 31, 2021 (JD 20,189,962 as
of December 31, 2020).
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14. Income tax
a.

Income tax provision
The movements in the income tax provision is as follows:

March 31,
2021 December 31,
(Reviewed) 2020 (Audited)
JD D

Balance at the beginning of the period/ year 6,456,452 2,478,661
Income tax paid (667,047) (1,137,194)
Accrued income tax 1,055,575 5,114,985
Balance at the end of the period/ year 6,844,980 6,456,452

Income tax expense appearing in the income statement represents the following:

For the Three-Months Ended as
of March 31,

2021 2020
(Reviewed) (Reviewed)
JD D
Current income tax liabilities for the period 1,055,575 1,377,950
Deferred tax assets for the period (92,710) (1,002,508)
Reversal of deferred tax assets 121,231 943,732
1,084,096 1,319,174

The statutory tax rate on banks in Jordan is 35%, in addition to 3% payable towards the
national aid fund and the statutory tax rate on the subsidiary is 24%, in addition to 4%
payable towards the national contribution fund.

A final settlement with Income Tax Department has been reached for the bank and the
subsidiary for the year 2016.

The tax declaration for the Bank for 2017 and 2018 and 2019 was submitted and no final

decision has been made by income tax department until preparation of these financial
statements.

A final settlement was made with the income tax department of the subsidiary company
for 2019 except for the year 2015 where a self-assessment statement was submitted for
that year. It was reviewed by the Income and Sales Tax Department and a decision was
made to claim additional taxes amounted to JD 44,370, However, the subsidiary company
filed an objection in the related objection, who in their committee rote supported the
estimator’s decision, and accordingly the subsidiary company decided to appeal appealing
the decision of the objection committee at the Tax Court of First Instance, and the case is
still pending before that court.
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15.

Other liabilities

16.

The details for this item is as follows:

Interest payable
Revenue received in advanced
Accounts payable
Unpaid and accrued expenses
Losses on financial liabilities derivative / Unrealized
Certified cheques withdrawn by the bank
Provision for expected credit losses on off -balance sheet
items
Board of Directors Remunerations
Transfers held for payment
Deferred income
Other
Total

Paid-up Capital

17

December 31,

March 31,
2021 2020
(Reviewed) (Audited)
D D
4,657,910 4,375,733
281,217 80,092
9,363,967 9,571,829
1,493,100 1,043,227
260,860 372,812
935,597 621,152
994,121 903,995
148,125 140,500
514,213 3,053,255
46,831 52,685
1,492,752 1,418,395
20,188,693 21,633,675

The paid-up capital amounted to JD 110,000,000 divided into 110,000,000 shares at a
par value of JD 1 per share as of March 31, 2021 (JD 110,000,000 as of December 31,

2020).

17. Reserves:
The bank did not make any transfers to legal reserves in accordance with Jordanian

companies since these are interim financial statements.

Fair value reserve — net

18.

This item consists of the following:

Balance at the beginning of the year/ period
Unrealized gains/ losses

Deferred tax liabilities

Deferred tax assets

Balance at the End of the Period/ Year

March 31, December 31,
2021 2020
(Reviewed) (Audited)
D D
4,705,107 2,943,308
(405,808) 2,841,610
199,596 (1,098,223)
(45,389) 18,412
4,453,506 4,705,107

The fair value reserve is shown net after clearing the balance of deferred tax assets
which amounted to JD 45,389 Tax liabilities are offset by 199,596 as of March 31, 2021
against deferred tax assets which amounted to JD 18,412 and the tax liabilities are set

at 1,098,223 as of December 31, 2020.
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19. Retained earnings
This item consists of the following:

March 31, 2021 December 31,
(Reviewed) 2020 (Audited)

D D
Balance at the beginning of the period/ year 16,527,230 15,725,766
Profit for the year - 1,222,213
Transfer from/ to reserves - (420,749)
Balance at the End of the Period/ Year 16,527,230 16,527,230

An amount of JD 9,152,707 as of March 31, 2021 is restricted against deferred tax
assets (JD 9,226,618 as of December 31, 2020), which represents the accumulated
change in fair value including capitalization or distribution only to the extent that it is
actually realized according to Jordan Securities Commission and Central Bank of Jordan
instructions, and regulations.

Retained earnings includes an amount of JD 2,761 as of March 31, 2021, (JD 2,761 as
of December 31, 2020) which represents the effect of early implementation of the IFRS
no. (9). this amount may not be used except for the amounts actually realized from
sales transactions.

20. Expected Credit Loss Provision on Financial Assets
This item consists of the following:

For the Period Ended March 31,

2021
(Reviewed) 2020 (Reviewed)
D D
Deposits balances at Banks and Financial Institutions 22,450 5,214
Financial assets at fair value from other
comprehensive income (3,668) (13,526)
Financial assets at amortized cost (5,455) (4,491)
Direct credit facilities at amortized cost 958,252 3,074,075
Discounted letters of credit 1,633 (13,630)
Interests and revenues receivable (12,595) 1,696
Off- balance sheets items 90,126 340,384
Total 1,050,743 3,389,722

21. Basic and diluted earnings per share for the bank’s shareholders
The details for this item are as follows
For the Three -Months
Ended March 31,

2021 2020
(Reviewed) (Reviewed)
D D
Profit (Loss) for the period 2,777,833 (289,533)
Weighted average number of shares 110,000,000 110,000,000
Basic and diluted earnings per share (1D/ Fils) 0.025 (0.003)
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22, Cash and cash equivalents
The details for this item are as follows:

For the Three -Months
Ended March 31,

2021 2020
(Reviewed) (Reviewed)
D D

Cash and balances with Central Bank of Jordan

maturing within three months 48,685,694 70,400,210

Add: Balances at banks and financial

institutions maturing within 3 months 66,412,369 73,584,670
Less: Banks and financial institutions’ deposits

maturing within 3 months (112,609,491) (132,754,367)

Total 2,488,572 11,230,513

23, Businesses Segment Information:
a. Information on the Bank's business segment:

For management purposes, the Bank was organized into the following major operating
segments measured in accordance with the reports that are used by the Chief Executive
Officer and decision makers in the bank:

- Individual accounts: This item includes following up on individual customer’s
deposits, and granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This item includes following up on the client's
deposits and credit facilities that are classified as such based on the volume of the
granted deposits and facilities according to the Banks policies and in compliance
with the regulatory bodies instructions.

- Corporate Accounts: This item includes following up on the client's deposits and
credit facilities that are classified as such, based on the volume of their deposits
and facilities according to the Banks policies and in compliance with the regulatory
bodies instructions.

- Treasury: This item includes providing treasury and trading services, managing the
Bank's funds and long terms investments at amortized costs which is maintained to
collect the contractual cash flows.

- Investment and foreign exchange management: This sector includes the local and
foreign investments held at fair value as well as foreign currency trading services

- Others: This sector includes all the accounts not listed within the segments

mentioned above such as shareholder's affairs, investments in associates, property
and equipment, general management and support units management.
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= Interest rates on credit facilities range between 3% to 8.872% while interest rates on
customers’ deposits range between 0.05% to 4.5%.

- In addition to what was disclosed in the above table, the total balance of credit facilities
granted to related parties in the bank amounted to JD 4,298,070 and they counted 129
clients against acceptable guarantees amounted to JD 2,086,277. The interest rates
payable on credit facilities range from 2% to 14% Commission rates range from 0.5% to
1%.

Benefits and compensations of the senior management of the bank is as follows:

For the Three-Months Ended
as of March 31,

2021 2020
(Reviewed) (Reviewed)
D 1D
Salaries and bonuses 590,864 534,429

25, Capital adequacy ratio
In addition to the subscribed capital, the capital includes statutory reserve, voluntary

reserve, share premium, retained earnings, fair value reserve, general banking risk
reserve, and treasury stocks.

The bank is committed to apply the regulators requirements regarding the capital adequacy
and as follow:

1.  Central Bank-of Jordan instructions that capital adequacy ratio is kept at a minimum
of 12%

2.  Comply with the minimum limit set for paid up capital for Jordanian Banks at JD 100
million,

3. The Bank's investments in stocks and shares which should not exceed 50% of the
subscribed capital.

4,  The ratio of credit limits (credit concentration) to regulatory capital.

5. The Banks and Companies laws related to the deduction of the statutory reserve of
10% of the Bank's profit before tax.

- 26 -



Common Equity Shareholder Rights
Paid-up capital
Retained earnings less proposed dividends

Cumulative change in fair value of financial assets

Share premium
Statutory reserve
Voluntary reserve
Total Capital of Common Stock

Regulatory amendments (deduction from
capital)

Goodwill and intangible assets
Deferred tax assets

Total Primary Capital
Additional capital

Total Capital (Tierl)

General banking risk reserve / stage (1) IFRS 9
Total Supporting Capital
Total Regulatory Capital

Total Risk Weighted Assets
Capital adequacy ratio (%)
Primary Capital adequacy Ratio (%)

26. Contingent Liabilities and Commitments

This item consists of the following:

Letters of credit:

Import LCs

Export LCs

Acceptances

Letters of guarantee:
Payments
Performance
Other

Unutilized limits

Total

27. Lawsuits raised against the bank

March 31,

December 31,

2021 2020
(Reviewed) (Audited)
Thousands 1D Thousands JD
110,000 110,000
19,302 16,524
4,454 4,705
67 67
28,380 28,380
197 197
162,400 159,873
(1,436) (1,520)
(9,153) (9,227)
151,811 149,126
151,811 149,126
5,174 5,002
5,174 5,002
156,985 154,128
790,462 765,466
19.86% 20.14%
19.21% 19.48%

March 31, 2021

December 31,

(Reviewed) 2020 (Audited)
JD JD
34,342,430 24,908,517
21,790,490 13,806,852
5,985,236 3,085,746
23,098,224 22,140,259
52,321,919 51,652,717
21,155,663 26,011,435
48,063,786 42,902,284
206,757,748 184,507,810

The lawsuits raised against the Bank amounted to JD 4,394,174 as of March 31, 2021
(JD 4,394,174 as of December 31, 2020). According to the management and legal
advisor opinion, no material liability will arise as a result of these lawsuits in excess of
the amounts already provided for which amounted to JD 688,414 as of March 31, 2021

and December 31, 2020.

-27 -



ImNI

‘anjeA pay0oq S11 WoJ) Jayip Ajpuedyiubis Jou SS0p SJUBLLINISUL [RIDUBUY BY) JO SN|BA Jj8) BYL

*sanjijiqel| |epuBUL Jaylo pue sysodap yueq ‘sysodap siawoisnd

'syasse |eIauRUL JBUI0 ‘SaI1|I0R) JIPaJD 12341p ‘Syue(q |e41usd pue s)ueq yiim sysodap pue ssoueleq Ysed apn[oul sjusawinisul [epUBUl 3SIYL
siseq Buiobuo ue uo anjeAa Jiey oyoads aAeY 3,Uop 1BY3 S3EH[IqE]| [RIOURUL) PUR SI9SSE [BIDUBUL BU3 JO SNjBA Jiey 3yl °q

'0Z0Z ‘TE Yoie papus pouad ay) Bulnp g |2A9] pue T [9AS] U92MIaq SI8jSUeI] OU /M alsyl -

Z18'22¢ 098°09¢Z anjea Jied 18 sanljiqer] |eloueudld [ejoL
¥/N . v/N uopew.ojul Z [3A87 z18'zTLE 098’052 SSAIBAIIBD [BIDUBUL U0 SBSS0| paziealuf
|elDUBULY B|qE|IBAR
3s33e| Y3 03 Buipiodoy
sanijiqer] |epueuld
v/N v/N uonew.lojul rA LG 2968 SOT'vT si1asse |epueuy uo suieb paziestun
|eloueuly ajge|leAe
jsa3e| ey 03 Buip1odoy
790045 SET JSZZTT'SET a2n|eA lied je 5}3SSY [BIDUBUL] [RIOL
. £9¥'045°5€ET [STLTT'GET
V/N v/N uonewojul 2 [2Aa7] £92'89¢€"¢ 796'96€£C sy9djdewt aAjpoe U saleys pajonbun
|BDURUY B|gE|IRAR
Jsa3e| ey3 03 Bulpiodoy
V/N v/N siSxJew [epueuly T [9A] £65'2¥T'8 PeH'TET’'S sy@dew aanode U saleys paiond
uy seoud pajond
v/N Y/N uoijewriojul C [9A9] £09'656"'+CT TL8' L8V VT Spuog
|elouBUY B|qE|IBAR
jseae| ay3 01 buipiodoy
13Wooul aAIsuayaLdwod Jayjo ybnoayl
an|eA Jie4 je s)9ssy |elaueuld
ar ar
anep Jdieq 03 syndug synduy sindug an|ep Jied (p2upne) Qz0T (pamainad) S}9sse |eloueuld
a|gealasqoun a|qeatasqoun puUB poyiaiy uopen|ead Jo |aneT syl 1¢ Jaquedag 1202
Jo diysuonesy jueoyiubis 1€ yotep
anjeA Jieq

‘(pasn syndul pue spoyjaw co_.u.m:_gmv sanl|iqel] pue siasse _m_.ucm_cc 9saU] 10 an|RA JiB) B3 2UIWISIDP 03 MOy Jnoge uoljewojul
aU3 smoys a|qey 6uimo||o) 2yl "porad [easy Yoea JO pua ayl 1e SN[eA Jiej 1B PSlen|eAs aJe jued ay) Jo Salji|iqel| pue S}asse [eDueul 3wos
TS[58¢ DULIINSS1 U0 SNJBA J1ej J& poJnseall ale Jey} sonljiqel] [e[oUedly pue s}asse [eDUEU]) JO on[eA dlej “e
[ELY leadied '8¢




29, Impact of Covid
The coronavirus ("COVID") pandemic has spread across various geographies globally,
causing disruption to business and economic activities. COVID has brought about
uncertainties in the global economic environment.

The Bank is closely monitoring the situation and has activated its business continuity
planning and other risk management practices to manage the potential business disruption
the COVID outbreak may have one its operations and financial performance.

The Bank has performed an assessment of COVID pandemic which has resulted in the
following changes to the expected credit loss methodology and valuation estimates and
judgements as at and for the year ended December 31, 2020 noted that there are no
changes to polices, estimates and judgments during the period ended on March 31, 2021:

a. Expected credit losses
The uncertainties caused by COVID, have required the Bank to update the inputs and
assumptions used for the determination of ECLs during the first quarter of 2021. ECLs were
estimated based on a range of forecast economic conditions as at that date and considering
that the situation is fast evolving, the Bank has considered the impact of higher volatility
in the forward-looking macro-economic factors, when determining the severity and
likelihood of economic scenarios for ECL determination.

This volatility has been reflected through adjustment in the methods of scenario
construction and the underlying weightages assigned to these scenarios. The forward-
looking factor (Credit Index or CI) used is determined from the observed historical credit
index. The credit index is used to forecast expected probability of defaults for the credit
portfolio of the Bank.

In addition to the assumptions outlined above, the Bank has given specific consideration
to the relevant impact of COVID on the qualitative and quantitative factors when
determining the significant increase in credit risk and assessing the indicators of
impairment loss for sectors which may be affected. The Bank hedged against these claims

through preparing macro-economic overlay on the credit facility portfolic during the first
guarter of the year 2021.

b. _ Valuation estimates and judgements
The Bank has also considered potential impacts of the current economic volatility in
determination of the reported amounts of the Bank's financial and non-financial assets and
these are considered to represent management's best assessment based on observable
information.

Cs Deferred installments and customer credit ratings
Based on the Central Bank of Jordan Circular number 10/3/4375 and 10/3/14960 issued
on March 15, 2020 and November 22, 2020 to the banks operating in Jordan, the bank
postponed the instalments due or that would be due on some customers without
considering this as a restructuring and without affecting the customer credit rating, the
postponed instalments amounted to around JD 2 million during the period ended at 31
March 2021 (60 million during the year 2020).

30. Approval on Consolidated Interim Condensed Financial Information

The consolidated interim condensed financial information was approved by the bank board
of directors on April 27, 2021.
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