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Independent Auditors Report

To the Chairman and Board of Directors of Bindar Trading and Investment Company
(Public limited shareholding company)

Amman — Hashemite Kingdom of Jordan

Report on the Review of the Interim Condensed Consolidated Financial Statement

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Bindar
Trade and Investment Company — Public Limited Shareholding Company — (“the Company”) and its
subsidiaries (“the Group”), which consists of the interim condensed consolidated statement of financial
position as at March 31, 2021, the interim condensed consolidated statements of profit or loss and other
comprehensive income for the three months period ended March 31, 2021, the interim condensed
consolidated statement of changes in shareholders’ equity and the interim condensed consolidated
statement of cash flows for the three month period ended March 31, 2021 and notes to the interim
condensed consolidated financial statements. Management is responsible for the preparation of these
interim condensed consolidated financial statement in accordance with IAS (34), ‘Interim Financial
Reporting’ as amended by the Central Bank of Jordan instructions. Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements (2410)
"Review of Interim Financial Information performed by the Independent Auditor of the Entity". A
review of interim condensed consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial Statements are not prepared, in all material respects, in
accordance with IAS (34) as amended by the Central Bank of Jordan instructions.

Other Matter

The interim condensed consolidated financial statements for the period ended March 31, 2020, which
are shown for comparative purposes, were reviewed by another auditor who issued an unqualified
review conclusion on July 29, 2020.

Kawasmy and Partners

Amman — Jordan
April 27,2021

KPMG

Kawasmy & Partners Co.




BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of March As of
31,2021 December 31,
(Reviewed not 2020

Jordanian Dinars Note audited) (Audited)
Assets
Cash on hand and at banks 5 358,778 324,743
Financial assets at fair value through other comprehensive income 6 148,027 147,078
Financial assets at amortized cost 7 53,957,492 51,097,697
Other debit balances 8 304,774 272,367
Investment properties 9 2,784,195 2,785,895
Properties seized against due debts 1,487,022 1,379,625
Rights of use assets 302,455 327,478
Property and equipment 245,696 258,795
Deferred tax assets 1,694,448 1,656,853
Total Assets 61,282,887 58,250,531
Liabilities and Owner’s Equity
Liabilities
Bank Loans 10 26,841,799 24,449,498
Trade payable and other credit balances 560,799 589,918
Various provision 32,840 32,840
Corporate Bonds 12 3,000,000 3,000,000
Lease obligation 268,528 269,838
Income tax provisions 11 941,657 903,192
Total Liabilities 31,645,623 29,245,286
Owner’s Equity
Authorized and Paid-in capital 20,000,000 20,000,000
Share premium 1,602 1,602
Statutory reserve 13 2,994,990 2,994,990
Financial assets valuation reserve - net 12,974 12,025
Retained Earnings 5,996,628 5,996,628
Net profit for the period 631,070 -
Total Equity 29,637,264 29,005,245
Total Liabilities and Owner’s Equity 61,282,887 58,250,531

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial
statements and should be read with it and with the review report.

The interim condensed consolidated financial statements were approved by the Board of Directors on April
26, 2021 and approved by:

General Manager Financial Manager




BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Three Months Period

Ended March 31,

(Reviewed not audited)
Jordanian Dinars Note 2021 2020
Revenues and commissions from conventional Murabaha
and finance leases 1,515,420 1,273,807
Other operating revenues 391,791 371,316
Total revenues 1,907,211 1,645,123
Salaries, wages and employees’ benefits (274,116) (266,306)
Administrative Expenses (126,344) (142,043)
Depreciation and amortization expense (43,675) (44,121)
(Expense) Reversals of expected credit losses on financial (134,270) 86,326
assets at amortized cost
Various provisions (2,590) -
Finance expenses (430,236) (305,268)
Total expenses (1,011,231) (671,412)
Profit from operations 895,980 973,711
Other revenues - 460
Profit for the period before income tax 895,980 974,171
Income tax expense 11 (264,910) (274,671)
Profit for the period 631,070 699,500
Other comprehensive income items 949 -
Total comprehensive income for the period 632,019 699,500
Earnings per share for the period (JD/Share) 15 0,0316 0,0349

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial
statements and should be read with it and with the review report.

The interim condensed consolidated financial statements were approved by the Board of Directors on April
26, 2021 and approved by:

General Manager Financial Manager
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN —HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the Three Months Period

Ended March 31,
(Reviewed not audited)

Jordanian Dinars Note 2021 2020
Cash flows from operating activities:

Profit for the period before tax 895,980 974,171
Adjustments for:

Depreciation of property and equipment and investment 19,098
properties 18,653

Depreciation of right of use leased assets 25,022 25,023
Provision (Expense) Reversals of expected credit losses 134,270 (86,326)
(Recovered from) other Provisions 2,590 (28,885)
Finance Costs 430,236 305,268
Net Cash flows before working capital changes 1,506,751 1,208,349
Changes in working capital:

Financial assets at amortized cost (3,101,462) (3,379,138)
Other debit balances (32,407) (136,730)
Trade and other payable (29,119) (3,604)
Cash flows (used in) operating activities before income

tax (1,656,237) (2,311,123)
Income Tax paid (264,040) (193,447)
Paid from legal provision (2,590) -
Cash Flow (used in) operating activities (1,922,867) (2,504,570)
Cash flows from investing activity:

Purchases of property and equipment (3,853) (3,930)
Cash Flow (used in) investing activities (3,853) 3,930)
Cash flows from financing activities

Bank loans 2,392,301 4,850,126
Paid from lease obligations (1,310) -
Finance costs paid (430,236) (238,602)
Corporate bonds paid - (2,000,000)
Net cash from financing activities 1,960,755 2,611,524
Net change in cash and cash equivalents 34,035 103,024
Cash and cash equivalents at the beginning of the period 5 324,743 219,581
Cash and cash equivalents at the end of the period 5 358,778 322,605
Non-cash transactions

Transfers from Financial assets at amortized cost to seized

assets 107,399 6,189

The companying notes from (1) to (19) are an integral part of these interim condensed consolidated financial
statements and should be read with it and with the review report.
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN —-HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Bindar Trade and Investment Company was established in accordance with Companies Law No. (22)
for the year 1997 on April 17,2000 as a Limited Liability Company under No. (6099) with a share capital
of JOD 1,000,000 million. The Company became a Public Shareholding Company on August 9, 2004
under No. (351) with a share capital of JOD 13,000,000. The Company is registered in the Hashemite
Kingdom of Jordan. The General Assembly of the Company decided in its extraordinary meeting held
on March 15, 2008 to increase the share capital from JOD 13,000,000 to JOD 20,000,000, and completed
the share capital increase requirements during 2008. The address of the Company is Al Madina Al
Munawwarah Street, P.O. Box 1921, Amman 11821, the Hashemite Kingdom of Jordan.

The main objectives of the Company include the following:

To finance durable consumer goods such as cars, vehicles, furniture, electrical appliances, kitchens, as
well as medical and industrial equipment.

To acquire movable and immovable assets to achieve the Company’s objectives including owning names,
trademarks and agencies.

To establish other branches for the Company inside and outside the Hashemite Kingdom of Jordan.

To borrow and issue corporate bonds of any kind.

To carry out finance leasing according to the provisions of Islamic Sharia and regulations.

To finance property including lands, buildings and constructions, as well as contractors’ contracts in
various economic sectors.

The company’s shares are listed in Amman Stock Exchange

The Company is a member of the Invest Bank Group as its financial statements are consolidated with
the Bank consolidated financial statements.

The accompanying interim condensed consolidated financial statements were approved by the Board of
Directors on April 26, 2021.

BASIS OF PREPARATION OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENT

The interim condensed consolidated financial statements for Bindar Trading and Investment Company -
Public Shareholding Company - and its subsidiaries have been prepared in accordance with International
Accounting Standard No. 34 (Interim Financial Reporting) as amended by the Central Bank of Jordan
instructions.

The main differences between the IFRSs as they must be applied and what has been amended by
the Central Bank of Jordan are the following:

Provisions for expected credit losses are formed in accordance with the instructions of the Central Bank
of Jordan (No. 13/2018) “Application of the IFRS (9)” dated 6 September 2018 and in accordance with
the instructions of the supervisory authorities in the countries in which the bank operates, whichever is
stricter. The significant differences are as follows:

When calculating credit losses provision against credit exposures, the calculation results are compared
according to the International Financial Reporting Standard No. (9) with the instructions of the Central
Bank of Jordan No. (47/2009) dated December 10, 2009 for each stage separately and the strictest results
are taken in the recognition based on Central Bank of Jordan requirement related to this matter.

Interest and commissions are suspended on credit facilities classified on stage 3 granted to clients in
accordance with the instructions of the Central Bank of Jordan.

Assets seized by the Company appear in the consolidated statement of financial position within the assets
seized against due debts at the amount equal to the lower of which they were seized by the Company or
the fair value and are revaluated according to the Central Bank of Jordan instructions on an individual
basis. Any impairment in their value is recorded as a loss in the consolidated statement of profit or loss
and the increase is not recorded as revenue. The subsequent increase is taken to the consolidated
statement of profit or loss to the extent that it does not exceed the value of the previously recorded
impairment.
6
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements have been prepared on the historical cost basis,
except for financial assets at fair value through other comprehensive that have been measured at fair
value at the date of these interim condensed consolidated financial statements.

The Jordanian Dinar is the presentation currency for the interim condensed consolidated financial
statements and is the Company’s functional currency.

These interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with International
Financial Reporting Standards as amended by Central Bank of Jordan. Furthermore, the results of
operations for the three months ended March 31, 2021 do not necessarily reflect an accurate indicator
about the expected results for the year ended December 31, 2021 and should be read in conjunction with
the consolidated financial statements of the Company as of and for the year ended December 31, 2020.

BASIS OF CONSOLIDATION OF INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements include the financial statements of the
Company and the subsidiaries controlled by the Company. Control is achieved whereby the Company
has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. All intra-company transactions, balances, income, and expenses are eliminated in full.
The financial statements of the subsidiary companies are prepared for the same financial period of the
Company using the same accounting policies adopted by the Company. If the accounting policies
adopted by the subsidiary companies are different from those used by the Company, the necessary
adjustments to the financial statements of the subsidiary companies are made to comply with the
accounting policies used by the Company.

The Company has the following subsidiaries as of March 31, 2021, and December 31, 2020:

Authorized
and Paidin Ownership
Company Name Capital Percentage Main Activity Location Date of Ownership
Sale of land and real
Rubou Al Sharq Real estate owned by the
Estate Company 50,000 100 Company Jordan 28 March 2006
Sale of land and real
Rakeen Real Estate estate owned by the
Company 30,000 100 Company Jordan 11 March 2010

Bindar Finance Lease

Company 1,000,000 100 Financial Leasing Jordan 29 September 2013

The results of the subsidiary companies are incorporated into the interim condensed consolidated
statement of profit or loss from the effective date of acquisition, which the Company assumes the date
on which actual control over the subsidiary in. Moreover, the operating results of the disposed subsidiary
are incorporated into the interim condensed consolidated statement of profit or loss up to the effective
date of disposal which is the date on which The Company losses control over the subsidiary companies.

ACCOUNTING ESTIMATES

The preparation of the interim condensed consolidated financial statements and the application of
accounting policies require the company's management to make estimates and judgments that affect the
amounts of financial assets and financial liabilities and the change in the fair value reserve as well as the
disclosure of potential liabilities. Moreover, these estimates and judgments affect revenues, expenses
and provisions, as well as changes in the fair value that appear in the interim condensed consolidated
comprehensive statement of income and within owner’s equity.

In particular, this requires the Company’s management to issue significant judgments and assumptions
to assess the future cash flows amounts and their timing. Moreover, the beforementioned assessments
are necessarily based on assumptions and factors with varying degrees of consideration and uncertainty.

7



BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN -HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

In addition, actual results may differ from assessments due to the changes arising from the conditions
and circumstances of those assessments in the future.

The Corona Virus (COVID-19) pandemic has spread across different geographical regions of the world,
disrupting business and economic activities and caused doubts globally. For which financial and
monetary authorities, both domestic and international declared various support measures in all parts of
the world to face the potential negative effects, as at the present time there is a significant increase of
uncertainty in determining the economic impact that is manifested, for example, in the volume of
liquidity and volatility in Assets prices, foreign currency exchange rates, a noticeable decrease in long-
term interest rates, an assessment of the significant increase in credit risk and different macroeconomic
factors. Accordingly, the Company’s management has closely monitored the situation and has activated
its business continuity plan and other risk management practices to manage any potential disruptions
that the Corona Virus (COVID -19) outbreak may cause to the Company’s business, operations and
financial performance.

The Company also implemented a deferred payment program for its clients operating in the highly
affected sectors by postponing the interest amount and the original installment due for a period of one to
three months. These installments deferrals are considered as short-term liquidity to address the
borrowers' cash flows. The postponement of the installments of clients may indicate a significant
increase in credit risk, however, the Company believes that the extension of postponement period does
not automatically indicate that there is a significant increase in credit risk, which necessitates transferring
the borrower to the next stage for the purposes of calculating expected credit losses. The payment
deferring process is aimed to provide assistance to the borrowers affected by the COVID-19 pandemic
and to resume payments regularly. At this stage, no sufficient information is available to enable the
company to differentiate the short-term financial difficulties associated with COVID-19 from those
associated with a significant increase in credit risk for borrowers over the life of the financial instrument.
This approach is in line with the expectations of the Central Bank of Jordan as indicated in its circular
(No. 10/3/4375 issued on March 15, 2020), which did not consider the arrangements related to the
affected sectors during this period as a rescheduling or restructuring of the credit facilities during the
period for the purpose of evaluating the significant increase in credit risk and therefore these delays were
not considered an amendment to the terms of the contract.

Provision for expected credit loss:

In determining expected credit losses during 2021, the Company took into consideration (according to
the best available information) uncertainties about the COVID-19 pandemic and economic support and
relief measures from the Jordanian government and the Central Bank of Jordan. The company also took
into consideration the instructions issued by the Central Bank of Jordan (No. 10/3/4375 issued on March
15, 2020) and the guidance issued by the International Accounting Standards Board on March 27, 2020
related to the classification of stages as a result of a significant increase in credit risk (SICR). Also,
when calculating the expected credit losses as at the end of the third quarter of the year, the Company
excluded the best case scenario when calculating the probability of default (PD) and adopted the worst
case scenario and the base case scenario, for precautionary purposes from the expected effects of the
pandemic on the company's financial position.

Fair value measurement:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

1- In the principal market for the asset or liability, or

2- In the absence of a principal market, in the most advantageous market for the asset or liability.
In measuring the fair value of the assets and liabilities, the company uses observable market inputs as
possible. The company determines fair value using valuation techniques. The company also uses the
following levels, which reflect the importance of the inputs used in determining the fair value.
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Level 1: Quoted (unadjusted) prices in an active market for identical assets or liabilities.

Level 2: input-based valuation techniques with the exception of prices included in level 1 that determine
the assets or liabilities directly or indirectly.

Level 3: Methods for assessing assets or liabilities using significant inputs that do not depend on
available market information (unobservable inputs) if the inputs used to measure the fair value of the
assets.

The company recognizes transfers between the fair value levels at the end of the reporting period at the
same time that the change occurs.

Management believes that the estimates included in the financial statements are reasonable and
sufficient.

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
Adopted accounting policies

The accounting policies adopted in the interim condensed consolidated financial statement are consistent
with those adopted for the year ended December 31, 2020 except for the following new and adjusted
standards, which became applicable in January 1st, 2021 as follow:

International Financial Reporting Standard (17) Insurance Contracts (applied on January 1, 2021 with
early application only permitted to companies that implement IFRS 9).

Amendments to International Financial Reporting Standard (9), International Financial Reporting
Standard (7) and International Accounting Standards (39) “Interest Rate Benchmark Reform”.

The above standards did not significantly affect the amounts or disclosures in this interim condensed
consolidated financial statement.
NEW AND REVISED STANDARDS ISSUED AND NOT APPLIED

A number of new standards, amendments to standards and interpretations issued but not yet effective
have not been applied in preparing these interim condensed consolidated financial statements:

Adjustments

Amendments to the International Financial Reporting Standard (10) and International Accounting
Standards (28) Sales or contributions of assets between an investor and its associate or joint venture (the
date of application is not specified).

Amendments to International Accounting Standards (1) Classification of Liabilities as Current or
Noncurrent (effective January 1st, 2022).

Management does not expect that there will be a material impact from adopting the above standards
upon application.

CASH ON HAND AND AT BANKS

As of March As of
31,2021 December 31,
(Reviewed not 2020
Audited) (Audited)
Cash on hand 34,998 8,893
Cash at banks — current accounts 323,780 315,850
358,778 324,743
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL ASSETS MEASURED AT FAIR VALUE THOUGH OTHER COMPREHENSIVE

INCOME STATEMENT
As of March As of
31,2021 December 31,
(Reviewed not 2020
Audited) (Audited)
Outside the kingdom
Unquoted shares 148,027 147,078
148,027 147,078

FINANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments due from the Company’s customers arising
from financing of vehicles and real estate contracts, which includes the original finance principle in

addition to the Murabaha amount.

Installment receivable balances during the year as follows:

Due and past due instalments
Due in less than a year
Due in more than a year and less than five years

Less: Provision for expected credit losses on the overdue
installment’s receivable

Less: Deferred revenue related to unmeasured installments
Less: Finance revenue in suspense

The sectorial distribution of installment receivables is as follows:

Real Estate
Vehicles

Projects

Durable goods

Total installments receivable

Provision for expected credit losses

Deferred revenue related to unmeasured installments
Finance revenue in suspense

Net investment in installments receivable

10

As of March As of
31,2021 December 31,
(Reviewed not 2020
Audited) (Audited)
5,352,211 5,262,946
20,218,741 19,252,954
47,691,642 45,244,253
73,262,594 69,760,153
(5,991,791) (5,857,521)
(12,869,268) (12,376,219)
(444,043) (428,716)
53,957,492 51,097,697
As of March
31,2021 As of
(Reviewed not December 31,
Audited) 2020 (Audited)
2,884,059 3,181,758
59,352,331 55,132,680
8,150,921 8,620,017
2,875,283 2,825,698
73,262,594 69,760,153
(5,991,791) (5,857,521)
(12,869,268) (12,376,219)
(444,043) (428,716)
53,957,492 51,097,697
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN -HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The movement on provision for expected credit losses in due and overdue installments receivable during
the period/ year was as follows:

March 31, December 31,

2021 2020
Balance as at January 1 5,857,521 5,475,461
Addition during the period / year 134,270 383,241
Write off during the period / year - (1,181)
Balance at the end of the period / year 5,991,791 5,857,521

Details for expected credit loss provision:

March 31, December 31,

2021 2020
Stage 1 486,275 486,275
Stage 2 153,375 153,375
Stage 3 5,352,141 5,217,871
Total 5,991,791 5,857,521
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Below is aging for installment receivables:

March 31, 2021 31 December 2020
(Reviewed not Audited) (Audited)
Overdue Total Overdue Total
installments installments installments installments
receivable receivable receivable receivable
JD JD JD JD

Unearned Installments - 45,955,307 - 45,391,798
1 —89 days 262,633 7,497,721 201,956 5,417,173
90 — 180 days 164,233 976,720 173,419 764,410
181 —270 days 183,704 565,514 113,735 283,995
271 —360 days 112,486 179,580 38,802 82,415
More than 360 days 4,629,155 5,218,484 4,735,034 5,444,143

5,352,211 60,393,326 5,262,946 57,383,934

Balances of accounts receivables include issues by the Company to customers to collect the amounts
outstanding and due to them as follows:

March 31, 2021 31 December 2020
(Reviewed not Audited) (Audited)
Overdue Total Overdue Total
installments installments installments installments
receivable receivable receivable receivable
JD JD JD JD
Legal Cases - balances 4,852,919 6,578,312 4,829,482 6,387,931
8) OTHER DEBIT BALANCES
As of March
31,2021 As of
(Reviewed not December 31,
Audited) 2020 (Audited)
Prepaid expenses 93,750 86,830
Refundable guarantees 205,282 179,746
Others 5,742 5,791
304,774 272,367
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN -HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9 INVESTMENT PROPERTIES

The average fair value of real estate investments as at 31 March 2021 amounted to JD 2,784,195 (31
December 2020: JD 2,785,895).

As of March
31,2021 As of December
(Reviewed not 31,2020
Audited) (Audited)
Balance at 1 December 2,785,895 2,792,695
Depreciation for the period/year (1,700) (6,800)
2,784,195 2,785,895
10) BANKILOANS
As of March As of
31,2021 December 31,
(Reviewed not 2020
Audited) (Audited)
Bank loans due within a year 26,841,799 24,449,498
26,841,799 24,449,498

All these loans are in Jordanian Dinars and are granted by the parent company (Tamkeen Leasing
Company) and the ultimate parent (Invest Bank).

The average interest rate for those loans range from 5.5% to 6%.

11) INCOME TAX
Movements on provisions for income tax during the period/ year is as follows:

As of March
31,2021 As of
(Reviewed not December 31,
Audited) 2020 (Audited)
Balance as of January 1, 903,192 693,611
Additions for the period/ year 289,454 1,093,074
Prior year income tax 13,051 -
Paid income tax (264,040) (883,493)
Balance at the end of period / year 941,657 903,192
The income tax expense appearing in the statement of profit or loss and other comprehensive income
consists of:
For The For The
Period Ended Period Ended
Marech 31, March 31,
2021 2020
(Reviewed not (Reviewed not
audited) audited)
Income tax for the period / year 302,505 250,501
Effect of deferred tax asset (37,595) 24,170
264,910 274,671
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Summary of accounting profit adjustment with tax profit

For The For The
Period Ended Period Ended
March 31, March 31,
2021 2020
(Reviewed not (Reviewed not
audited) audited)
Accounting profit 895,980 974,171
Profits for nontaxable losses - (86,326)
Losses on subsidiaries 3,512 3,460
Non-deductible expenses 134,270 3,342
Tax profit 1,033,762 894,647
Tax rate * 28% 28%
Tax percentage * 28% 28%

The income tax of Bindar Trading and Investment Company (parent company) was settled until the end of
2018. The self-assessment report for 2019 was submitted and the tax due was paid on time.

The sales tax returns were audited until the end of 2017, and the following reports were submitted on the
legally specified date, and the tax due relating thereto has been paid until the date of preparing these
consolidated financial statements.

The income and tax department has audited the sales tax reports for Bindar Trading and Investment
Company until the end of 2017. The following sales tax reports were submitted on time. No sales tax
liabilities on the Company up to the date.

The income tax of subsidiary Bindar Leasing Company was settled until the end of 2016 in addition to
2018 and 2019. The self-assessment report for 2017 was submitted and the tax due was paid on time, and
the Company has no tax liabilities to date.

The subsidiary Bindar Leasing Company registered the sales tax as of 1 January 2017 and the tax returns
were submitted. The Company has no tax liabilities until the date of preparation of these financial
statements.

The subsidiary Robo’a Al-Sharq Al-Aqarieh Company has made a final clearance with the Income and
Sales Tax Department of the company until the end of 2018.

The subsidiary Robo’a Al-Sharq Al-Agarieh Company has submitted the tax report for 2019 and the tax
due has been paid on the legally specified date.

The subsidiary Rakeen Al-Aqarieh Company made a final clearance with the Income and Sales Tax
Department of the company until the end of 2018.

The subsidiary Rakeen Al-Aqariech Company has submitted the tax report for 2019 and the tax due has
been paid on the legally specified date.

In the opinion of the Company and the tax advisor, the Company will not have any obligations exceeding
the appropriation taken until March 31, 2021.

CORPORATE BONDS

This balance represents bond issued by the Company on June 16, 2020 with an amount of JD 3,000,000
for one year at an interest rate of 5.85% and the interest is due each six months from the issuance date. The
bond is due on June 21, 2021.
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN -HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

STATUTORY RESERVE

The amounts accumulated in this account represent 10% of the annual profits before tax transferred in
accordance with the Jordanian Companies Law. This transfer shall continue for each year, provided that
the total amount transferred from such reserve shall not exceed one quarter of the Company’s capital.
This reserve is not distributable to shareholders. No reserve has been transferred due to the fact that these
financial statements are interim, as they are deducted at the end of the year.

BALANCES AND TRANSACTIONS WITH RELATED PARTIES

14-1) Loans and facilities

Jordanian Dinars As of Mar f:h 31, As of
2021 (Reviewed December 31,
Nature of relationship Nature of transaction  not Audited) 2020 (Audited)
Invest Bank Parent Company (Holding) Loans 2,255,280 2,396,711
Parent Company (Holding) Current accounts and
Invest Bank guarantees 16,873 13,712
14-2) Transactions with related parties
For the period For the period
) . ded March ded March
Jordanian Dinars en ende ¢
e 31,2021 31,2020
Nature of (Reviewed not (Reviewed not
Nature of relationship transaction Audited) Audited)
Finance
Invest Bank Parent Company (Holding) expenses of
borrowing 27,801 36,452
Corporate bond
Invest Bank Parent Company (Holding) financing
expense - 16,749
Corporate bond
Al-Mwared For financing
Financial Brokerage Sister Company expense - 1,769

15)

14-3) Key executive management salaries and bonuses

The remuneration and benefits of members of the Board of Directors and Senior Executive Management
for the period ending March 31, 2021 amounted to JD 36,168 (for the period ending March 31, 2020: JD
35,917).

THE BASIC AND DILUTED SHARE OF THE PROFIT FOR THE PERIOD
For The Three Months Period
Ended March 31,
2021 2020
Profit for the period 631,073 699,500
The weighted average outstanding shares 20,000,000 20,000,000
Basic and diluted earnings per share for the period (JD/Share) 0,0316 0,0349

The basic earnings per share (EPS) for the current period/ year profit attributed to parent owners equals

to diluted (EPS), since the Company did not issue any financial instruments which may affect the basic
(EPS).
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CAPITAL AND FINANCIAL RISK MANAGEMENT

Generally, the Company has exposure to financial risks which are credit risk, liquidity risk, market risk
and capital management risk, in general, the Company’s objectives and policies in managing the
financial risks to which is exposed are similar to those disclosed in the consolidated financial statements
as of and for the year ended December 31, 2020.

Capital Management

The Company did not have any change in capital management during the current interim period and the
Company is not subject to any external capital requirements.

FAIR VALUE HIERARCHY
The following table represents financial instruments carried at fair value based on the valuation method,
where different levels are defined as follows:

Level 1: quoted prices (unadjusted) of assets and liabilities in active markets.

Level 2: Inputs other than quoted prices included in level 1 that can be determined for the assets and
liabilities, either directly (i.e. prices) or indirectly (i.e. derived from prices). Prices included in the active
markets for similar instruments or by using a valuation model that includes inputs that can be attributed
to the markets. These inputs may be determined directly or indirectly.

Level3: Inputs for non-observable assets and liabilities on the market (unobserved inputs).

Assets and liabilities that are measured at fair value:

Jordanian Dinars As of March 31, 2021 (Reviewed not Audited)
Book value Fair value
Financial assets Level 1 Level2 Level 3
Financial assets at fair value through other
comprehensive income 148,027 - - 148,027
Jordanian Dinars As of December 31, 2020 (Audited)
Book value Fair value
Financial assets Level 1 Level2 Level 3
Financial assets at fair value through other
comprehensive income 147,078 - - 147,078
CONTINGENT LIABILITIES
As at the date of the consolidated financial statements, contingent liabilities that may arise are as follows:
As of March As of
31,2021 December 31,
(Reviewed not 2020
Audited) (Audited)
Bank letters of guarantees 65,000 65,000

LAWSUITS FILED AGAINST THE COMPANY

The total value of the legal cases filed against the company is JD 47,840 as of March 31, 2021 (December
31, 2020: JD 47,840) which are still pending a court ruling. A provision of JD 32,840 has been recorded
as of March 31, 2021 (December 31, 2020: JD 32,840) Based on the company’s management and its
lawyer; The Company shall not incur any additional obligations for such matter.

There are no cases brought against Bindar Leasing Company, Rubaou Al Sharq Real Estate Company and
Rakin Real Estate Company (subsidiaries) as of March 31, 2021 and December 31, 2020.
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