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To the General Assembly of Sharcholders

Jordan Industrial Resources Company

Public Shareholding Limited Company

Amman — Jordan

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Jordan Industrial Resources
Company Public Shareholding Limited Company which comprise the consolidated
statement of financial position as at December 31, 2020 and the consolidated statement
of comprehensive income, the consolidated statement of changes in shareholders’ equity
and the consolidated statement of cash flows for the year then ended, and notes to the
Consolidated financial statements, including a summary of significant accounting
policies We have audited the financial statements for the year ended December 31,2019
and issued our report on February 28, 2020.

In our opinion, except for the effects of the matters described in the basis for qualified
opinion paragraph of our report, the accompanying consolidated financial statements
give a true and fair view of the consolidated financial position of the company as at
December 31, 2020 and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with international Financial Reporting
Standards (IFRS).

Basis for Qualified Opinion

-Jordan Industrial Resources Company did not undertake any commercial activities and
has not operated its factories in Jordan since the year 2006 until the date of this
consolidated financial statements.

-Jordan Industrial Resources company in Jordan undertakes the operations and
management of the Ukrainian company.

-We did not obtain audited financial statements from an external auditor of the
subsidiary in Ukraine because of the presence of the company in a separate zone from
Ukraine, where there is no possibility of external audit in the separate region because of
the war and the proportion of assets of the subsidiary in Ukraine is about 90% of the
total of assets of the financial statements The consolidated financial statements have
been prepared based on the disclosures submitted to us by the Company's management in
Amman, Jordan.

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report.
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We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Material uncertainty related to going concern

Without qualifying our opinion, the company’s accumulated losses amounting JD
10,357,957 which exceed 50% of the company’s paid up capital. According to article
no (75) paragraph (A) of the Jordanian company’s law No. 22 for the year 1997 and its
amendments, if the accumulated losses of the company exceeds 50% of its capital, its
manager or the board of directors must invite the general assembly of the company to
an extraordinary meeting in order to take a decision either to liquidate the company or
to correct its conditions, and if the general assembly was not able to take a decision in
this regard during two consecutive meetings The controller of the company gives the
company a period not exceeding a month to take a decision. If it is not able to do that,
then the company is referred to the court for the purposes of its compulsory liquidation
in accordance with the provisions of the law. In addition, current liabilitics exceeded
current assets by an amount of JD 187,869. These events and circumstances may raise
fundamental doubts about the ability of the company to continue as a going concern
establishment as it may be unable to realize its assets and fulfill its obligations in the
course of normal business and this depends on the development of the future plan of the
management which is in the process of appointing an extraordinary general assembly
meeting to tackle the accumulated losses and decrease the company's capital.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period, these
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we don’t provide a separate opinion on
these matters.
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Key Audit Matter How the Key Audit Matter addressed
Based on the minutes of the twenty-  Our audit procedures included the
seventh regular meeting of the year 2018, | following: i
the General Assembly decided | I- Obtaining from management thc;
unanimously to authorize the Board of | mechanism  for calculating  local
Dircctors to take whatever it deems | allocations and examining and auditing
appropriate to take allocations for the | the inputs and information used in the
company’s project in Ukraine, provided | assessment process.

that the ceiling of these allocations is eight
million dinars, as the company’s board of | 2- Evaluating the appropriateness and |
directors during the year 2020 took the |reasonableness of the estimates and the

following allocations: judgments used by the management in‘

I- Provision for slow moving spare parts - | calculating the expected provisions in |
| . . v g

local. | accordance with the simplified method

2- Provision for fixed assets - local and | of IFRS 9 “Financial Instruments”,
foreign impairments. |

3- Losses from financial assets at fair ‘
value through Profits and Losses - forcign.

4- Expected credit losses - foreign.

As the total of these allocations amounted
to JD 7,573,140, these allocations require |

La lot of effort to determine their adequacy. |

Other information:

Management is responsible for other informations, which included in the annual report, but
doesn’t include the consolidated financial statements and our auditor’s report thereon,

Our opinion on the consolidated financial statements doesn’t cover the other information and
we don’t express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements . our responsibility 15 to
read the other information and, in doing so. consider whether the other information is
materially inconsistent with the consolidated financial statement or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If. based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditors® report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and

maintain professional skepticism throughout the audit, we also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management,
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainly exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors” report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

In the case of a group audit we shall also include the following:

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit.

We remain solely responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters, We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

-The Company keeps proper accounting records which are in all material respects
consistent with the accompanying financial statements accordingly, we recommend
the approval of these financial statements by the General Assembly of shareholders
as received from the Board of Directors, taking into consideration what mentioned
about qualified opinion.

-The financial statements of the two companies, International Industrial Resources
Exempted and subsidiaries, which owned by Jordan Industrial Resources at 99.96%
of the capital and Ukranian Industrial Resources Company owned by Industrial
Resources International Company Exempted at 99.35% of its capital.

BROTHERS CPA JORDAN
AMMAN-JORDAN CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

March 2, 2021 AFFILIATED WITH INPACT JNTERNATIONAL
| A GHAWI
> 53__,;tgi 133
o i ANg Sl Gyl (_/
S BROTHERS
CPA JORDAN
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EXHIBIT (A)
JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY
Amman - Jordan
Consolidated Statement of Financial Position
December 31,
ASSETS Note 2020 2019
Current Assets: JD JD
Cash on hand and at banks 5 57,515 56,585
Accounts receivable - and other
debit balances - Net 6 169,801 1,979,146
Inventory 7 321,672 1,290,321
Prepaid expenses 8 33 748
Refundable deposits 1,265 1,265
Total Current Assets 550,286 3,328,065
Local and foreign investments g 1 3,287,483
Fixed Assets: 10
Land - at cost 1,474,337 2,841,495
Fixed assets - at cost 10,567,892 11,066,959
Less: Accumulated depreciation (3,209,783) (3,178,840)
Net book value of fixed assets 7,358,109 7,888,119
Total fixed assets 8,832,446 10,729,614
TOTAL ASSETS 9,382,733 17,345,162
LIABILITIES
Current Liabilities:
Accounts payable and other credit balances 11 738,155 733,556
Total current liabilities 738,155 733,556
Long - term liabilities:
Long - term loan 16 985,469 1,028,160
Minority interest 2,750 2,750
SHAREHOLDERS' EQUITY
Authorized , subcribed and paid-up capital
16,625,000 share at par value 16,625,000 16,625,000
Statutory reserve 873,196 873,196
Premium in kind 18,606 18,606
Retained (losses) - Exhibit (C ) (10,357,957) (2,315,498)
Foreign currency exchange differences 497,513 379,391
Net Shareholders' Equity 7,656,358 15,580,695
NET LIABILITIES AND
SHAREHOLDERS' EQUITY 9,382,733 17,345,162

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE STATEMENTS



JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EXHIBIT (B)

Sales

Less: Cost of Sales :

Finished goods beginning of year after evaluation
Cost of production

Finished goods end of year

Cost of Sales

(Loss) gross income from operations

Less / Add :-

Selling and distributing expenses

General, administrative and financial expenses
Foreign currency exchange differences
Financial expenses , bank interest & commissions
Ukraine income tax

Other local and foreign revenue

Net profit ( loss ) for year

Less:-

Provision for slow moving spare parts - local
Provision for fixed assets - local and foreign
Losses from financial assets at fair value from
profits and losses - foreign

Expected credit losses - foreign

Net Profit (loss ) for the year- Exhibit ( C )
Profit (Loss) per share

Weighted average number of shares during the year

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

For the Year Ended
December 31,

Note 2020 2019
JD JD
12 605,998 732,797
3/8 247,636 279,966
14 643,679 585,367
(83,024) (268,270)
808,291 597,063
(202,293) 135,734
13 (30,408) (30,921)
15 (148,514) (137,569)
(74,629) 119,885
(1,369) (2,147)
(14,578) (17,174)
2,470 -
(469,319) 67,808
(300,000)
(1,867,158)
(3,287,483)
(2,118,499) y
(8,042,459) 67,808
(0.4838) 0.0041
16,625,000 16,625,000

PART OF THESE STATEMENTS



JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY
AMMAN - JORDAN
Consolidated Statement of Changes in Shareholders’ Equity
For The Year Ended December 31, 2020 And 2019

EXHIBIT (C)

Foreign
Statutory Currency
Paid - up Reserve Premium Retained exchange
Capital Local and foregin _In Kind (losses) differences Total
JD JD JD JD JD JD

Year 2020
Balance - Beginning of the year 16,625,000 873,196 18,606 (2,315,498) 379,391 15,580,695
Net (loss) for the year- Exhibit ( B ) - - . (8,042,459) - (8,042,459)
Foreign Currency translation differences - - - - 118,122 118,122
Balance - End of the year 16,625,000 873,196 18,606 (10,357,957) 497,513 7,656,358
Year 2019
Balance - Beginning of the year 16,625,000 873,196 18,606 (2,383,306) 620,075 15,753,571
Net profit for the year- Exhibit ( B ) - - - 67,808 - 67,808
Foreign Currency translation differences - - - - (240,684) (240,684)
Balance - End of the year 16,625,000 873,196 18,606 (2,315,498) 379,391 15,580,695

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE STATEMENTS

10



EXHIBIT (D)

JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

Amman - Jordan

Consolidated Statement of Cash flows

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) profit for the year-Exhibit (B)

Adjustments :

Depreciation and amortization

Interest expense

Provision for slow moving spare parts - local

Provision for fixed assets - local and foreign

Losses from financial assets at fair value from

profits and losses - foreign

Expected credit losses - foreign

Cash flows (used in) from operations before

changes in working capital

(Increase) in accounts receivable and other debit balances
Decrease in inventory

Decrease (Increase) in prepaid expenses

Increase (Decrease) in accounts payable and other credit balances
Cash flows (used in) from operating activities before interest
Interest paid

Net cash flows (used in) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchasing of fixed assets
Net cash flows (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Foreign Currency translation differences

Long tearm loans

Net cash flows from (used in) financing activities

Net increase (decrease) in cash and at banks
Cash on hand and at banks - beginning of year
Cash on hand and at banks -end of year

For the Year Ended
December 31,

2020 2019
JD JD
(8,042,459) 67,808
30,943 33,062
1,369 2,147
300,000 :
1,867,158 8
3,287,482
2,118,499 s
(437,008) 103,017
(309,154) (53,174)
668,649 4,397
715 (447)
4,599 (23,419)
(72,199) 30,374
(1.369) (2,147)
(73,568) 28,227
(933) (193)
(933) (193)
118,122 (240,684)
(42,691) 127,068
75,431 (113,616)
930 (85,582)
56,585 142,167
57,515 56,585

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

PART OF THESE STATEMENTS



5- Cash on Hand and at Banks
This item consists of the following:

Local accounts

Foreign accounts

6 - Accounts Receivable and Other Debit balances Net
This item consists of the following:

Foreign

Local

Foreign Sales tax

Income foreign & local tax
Foreign other debit balances

7-Inventory
This item consists of finished goods , goods under

process , raw materials & packing materials

local spare parts supplies

less: provision for spare parts slow moving supplies - local

Net local goods
Foreign goods

8 - Prepaid Expenses

This item consists of the following:

Faoreign others

9 - Local and foreign investments
This item consists of the following:

Foreign investments - Ukraine
Less: change fair value from profits and losses

December 31,

2020 2019

JD JD
27,567 38,330
29,948 18,255
57,515 56,585
December 31,

2020 2019
JD JD
169,801 383,673

- 63,304
- 1,496,506
- 26,497

9,166

169,801 1,979,146

December 31,

2020 2019
JO JD
331,384 331,384

(300,000)

31,384 331,384
290,288 958,937

321,672 1,290,321

December 31,

2020 2019
JD JD
33 748
33 748
December 31,
2020 2019
JD JD
3,287,483 3,287,483
(3.287,482) -
1 3,287,483

This item represents the value of foreign investments that are not listed in organized
markets, as the fair value of these investments has been determined by the company's

management.



10 - Fixed Assets
This item consists of the following:

Cost
Balance - beginning of year - local *
Balance - beginning of year - abroad
Additions - local
Provision for fixed assets - local and foreign
Balance - Ending of year

Accumulated Depreciation
Balance - beginning of year - local
Balance - beginning of year - abroad
Additions - internal & abroad

Balance - Ending of year

Net book value as of
December 31, 2020

Net book value as of
December 31, 2019

Furniture

Buildings and  Machinery and and Total
Lands Constructions equipments Fixtures  except lands Total
JD JD JD JD JD JD

1,934,304 177,545 2,101,826 110,377 2,389,748 4,324,052
907,191 6,179,533 2,374,110 123,568 8,677,211 9,584,402
- - 933 - 933 833
(1,367,158) (500,000) - - (500,000) (1,867,158)
1,474,337 5,857,078 4,476,869 233,945 10,567,892 12,042,229
- 107,256 1,311,768 110,376 1,529,400 1,529,400
- 483,927 1,113,563 51,950 1,649,440 1,649,440
- 29,965 978 E 30,943 30,943
- 621,148 2,426,309 162,326 3,209,783 3,209,783
1,474,337 5,235,930 2,050,560 71,619 7,358,109 8,832,446
2,841,495 5,765,895 2,050,605 71,619 7,888,119 10,729,614

* Local lands include an amount of JD1,917,160 value of land and glicirine factory located in Ukraine which owned by the exempt resources,
and take provision of land and glicirine factory amount JD 1,367,158 based on expert assessment of the fair value of the land and glicirine

factory.

*Soap factory was not depreciated for the year 2019 amounted JD 790.000 for the reason of selling the land on which the factory was
established. The assets of the factory machineries and others were gathered and deposited in containers, however the market value of
the factory was estimated by expert and a reduced provision amount JD 500,000.
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11 - Accounts Payable and Other Credit Balances December 31,
This item consists of the following: 2020 2019
JD JD

Foreign 124,801 70,385
Chairman board of Directors Payable 488,591 521,743
Members board of Directors Payable 14,894 26,433
Deposit 109,753 110,995
Others local and Foreign 116 4,000

738,155 __ 733,556

12- Sales For the year ended
This item consists of the following: December 31,
2020 2019
JD JD
Foreign sales - Ukraine 605,998 732,797

605,998 732,797

Jordan Industrial Resources Company did not conducted any business or commercial
productions since the year 2006 till date .

13 - Selling and distribution expenses For the year ended
This item consists of the following: December 31,
2020 2019
JD JD
Salaries and wages 22,941 24,195
Custom fees - 1,261
Forwarding & porterage 2,993 3,357
Others 4,471 2,108
30,405 30,921




14- Cost of production

This item consists of the following:

Materials Used in production :

Raw materials-beginning of year after evaluation
Purchases of raw materials

Less: Raw materials-end of year

Raw materials Used in preduction

Packing materials - beginning of year after evaluation

Purchase of packing materials

Less: Packing materials-end of year
Packing materials Used in production
Total materials used in production

Salaries & wages

Other industrial expenses :

Rent equipments

Transportation fees

Fuel

Quality Management
Consumables

Other expenses

Total other industrial expenses
Depreciation of fixed assets

Semi - finished goods - beginning of year
Semi - finished goods - end of year
Total cost of production

B/4

B/4

B/4

For the year ended
December 31,

2020 2019
JD JD
585,308 734,452

35262 224,538

(150,617) _ (634,078)

469953 324,912
78,186 89,664
10,394 33,454

(55,523)  (84,701)
33,057 38,417

503,010 __ 363,329
67,268 72,875
16,913 20,164
. 2,436

4,987 11,210
75 126
1,927 1,008
24,591 84,789
48,493 _ 119,733
22,863 25,960
3,169 6,639
(1,124) (3,169)
643,679 585,367
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15 - General, Administrative and Financial Expenses For the year ended
This item consists of the following: Year ended December 31,
2020 2019
JD JD
Salaries and wages 83,991 80,334
Social security contribution 770 1,127
Mail , telephone & fax 1,215 2,034
Car fuel 2,315 1,948
Printing and stationery 1,068 1,749
Advertising - 450
Maintenance and repairs 250 542
Electricity, water and heating - 1,951
Hospitality 46 207
Fees , licenses , subscriptions and bids 19,241 15,498
Local professional fees 1,000 1,000
Insurance - 1,969
Travel & transportation 15,550 3,700
Depreciation of fixed assets 8,080 7,102
Other expenses 14,990 17,958

148,514 137,569

16- Loans

Prominvest Bank loan to the Ukranian Industrial Resources

The value of the loan granted to the Ukranian company is approximately equal to U.S
$2,200,000 The balance of the loan is US $1,387,985 as of 31 December 2020 at an
interest rate of 0% During the year 2016 the loan balance was converted from US dollar

to UAH - Ukranian griffin. the balance of loan is UAH 34,090,292 with an interest rate of 0%,

Agrement took place with FUBI BANK not to pay any interest on the balance of the loan but
to pay only the original loan balance with a monthly instalment amounted 70,000 griffin which
is equal to griffin 840,000 per year ,



