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To The Shareholders of

Almehanya For Real Estate Investments & Housing Co.
Tublic Shareholding Company

Amman ~ Jordan

Opinion

We have audited the consolidated financial statements of Almehanya For Real Estate Investments & Housing Co.
PLC, which comprise the consolidated statement of financial position as at 31 December 2020, consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial slatements, including a summary of significant

accounting policies.

In our opinion, the accompanying conselidated financial statements present fairly, in all material respects, the
cansolidated financial position of the Company as at 31 December 2020, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial Reporting

Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Audiling (I8As). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in the Hashemite
Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the [ESBA Code, We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key Audit Matters
Key audit matters are those matters thal, in our professional judgment, were of most significance in our audit of the

consolidated financial statements of the current year. These matters were addressed in the conlext of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For the matter below, our description of how our audit addressed the matter is provided in

that context.

Cost of Sold Real Estates
The cost of sold real estates is determined by management based on the overall gross profit percentage expected to be

realized from the sale of cach project. As the expected gross profit percentage is dependent on the management’s
estimates, determining its reasonablencss is considered a key audit matter. The audit procedures performed by us to
address this key audit matter included assessing the reasonableness of the management’s estimates based an the actual
revenues and expenses realized by each project up to the year end plus the expected revenues and expenses for the
remaining parl of the project as determined by the Company’s management.

: Russell Bedford | wooeeme
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Other Information
Management is responsible for the other information. The other information comprises the information included in the

armual report, but does nol include the consolidated financial statements and our auditors report thereon.

Qur opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

Tn connection with our audit of the consolidated financial statemenis, our responsibility is lo read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other infurmation; we are required to

report that fact, We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of avcounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Auditar’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an andilor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstalements can atise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements,

As part of an audil in accordance with ISAs, we exercise professional judgment and mainiain professional
skepticisin throughout the audit. We also:

»  [dentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that fs sufficient and appropriate to provide a basis for our opinion. The risk of notdeteclinga
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

v Conclude on the appropriateness of management's use of the goeing concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to conlinue asa going concern. If we conclude that a
malerial uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidaled financial statements represent the underlying transactions and
events in.a manner that achieves fair presentation,
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Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audil. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance regarding, among other matlers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matlers that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those malters that
were of most significance in the audit of the consolidaled financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, In extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records and the accompanying consolidated financial statements are in
agreement therewith and with the financial data presented in the Board of Directors' report and we recommend Lhe

General Assembly to apprave it

28 March 2021
Amman - Jordan

License No. (606)

Russel| Bedford | s

Ibrahim Hammoudeh

totimpponfurther | FORUM OF FIRMS



Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Consolidated Statement of Financial Position
As at 31 December 2020

(In Jordanian Dinar)

Notes 2020 2019
Assets
Non - Current Assets
Lands purchased by finance lease 3 2,558,132 -
Investment properties 4 194,481 898,414
Investment in joint venture 5 1 1
Right of use assets 6 62,819 79,614
Property and equipment 7 72,711 88,694
Long term interests in joint venture 25 5,854,785 6,088,647
Refundable deposit reserved against finance lease 300,000 -
Long term accounts receivable 456,378 924,031
Long term checks under collection 8 101,062 185,848
Total Non - Current Assets 9,600,369 8,265,249
Current Assets
Lands held for sale 9 18,046,230 17,639,078
Properties held for sale 10 5,808,636 7,460,044
Other current assels 1 46,314 33,847
Amounts due from related party 25 1,094 12,002
Accounts receivable 12 1,117,170 1,762,099
Checks under collection 8 130,680 210,058
Financial assets at fair value through profit or loss 13 2,437,082 2,222,028
Deposits at Islamic bank 14 610,591 1,318,756
Cash and cash equivalents 15 419,117 732,662
Total Current Assets 28,616,914 31,390,574
Total Assets 38,217,283 39,655,823
Equity and Liabilities
Equity 16
Paid - in capital 33,440,000 35,200,000
Statutory reserve 440,266 440,266
Shares owned by subsidiary company (556,857) (582,730)
Accumulated losses (473,223) (74,675)
Equity Attributable to the Owners of the Company 32,850,186 34,982,861
Non - controlling interests 1,531,853 2,053,926
Total Equity 34,382,039 37,036,787
Liabilities
Non - Current Liabilities
Finance lease obligation - long term 3 334,306 -
Lease obligation - long term 6 42,460 59,662
Total Non ~ Current Liabilities 376,766 59,662
Cuwrrent Liabilities
Amounts due to shareholders 2,295,138 1,660,221
Finance lease obligation - short term 3 430,126 -
Deferred revenues 18 501,181 501,181
Advance payments received against properties and lands sale 111,455 5,000
Lease obligation - short term 6 25,928 15,644
Claims and contractors retentions - 26,077
Provision for investment in Joint Venture 5 18,921 73,169
Provision for sold real estate development 17 16,426 90,123
Other liabilities 19 59,303 187,959
Total Current Liabilities 3,458,478 2,559,374
Total Liabilities 3,835,244 2,619,036

38,217,283 39,655,823

Total Equity and Liabilities

"The accompanying notes from (1) to (32) are an integral part of these consolidated financial statements”
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Consolidated Statement of Comprehensive Income

For the Year Ended 31 December 2020

{(In Jordanian Dinar)

Properties and lands sales, net

Properties and lands cost of sales

Gross profit

Impairment in properties held for sale and investment properties
Real estate rent revenues, net

Company’s share from Joint Venture

Allocated expenses to Joint Venture

Administrative expenses

Marketing expenses

Real estate management and maintenance expenses

Changes in financial assets at fair value through profit or loss
Provision for expected credit loss

Morabaha income

Morabaha expense of finance lease

Dividends

Other revenues

(Loss) Profit before income tax

Unneeded (expense) prior year's income tax

Income and National Contribution tax expense
Comprehensive Loss for the year

Attributable to :

Shareholders of the company
Non ~ controlling interest

Basic and diluted loss per share

Notes 2020 2019

2,275,191 2,581,794
(2,055,732) (1,684,044)
219,459 897,750
4,10 (619,586) (557,774)
20 4,123 8,503
5 (26,421) (78,170}
24 12,000 12,000
21 (346,919) (453,443)
22 {29,490) (53,081)
23 (38,503) (51,023)
215,054 153,826

12 (12,275) -
52,118 48,065

(20492) -
- 107,704
13,888 4,915
(577,044) 39,272
28 2,106 (29,191)
28 - (88,337)
(574,938) (78,256)
{473,223) (91,866)
(101,715) 13,610
(574,938) (78,256)
26 (0.014) (0.003)

"The accompanying notes from (1) to (32) are an integral part of these consolidated financial statements"
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Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company
Consolidated Statement of Cash Flows
For the Year Ended 31 December 2020

(In Jordanian Dinar)

Operating Activities

(Loss) profit for the year before income fax
Depreciation

Changes in financial assets through profit or loss

Impairment in properties held for sale and investment properties

Company's share from Joint Venture
Right of use assets depreciation
Lease obligation interest

Allocated expenses to joint venture
Provision for expected credit loss

Changes in working capital

Lands held for sale

Properties held for sale

Checks under collection

Receivable and other current assets

Claims and contractors retentions

Other liabilities

Unearned rent revenues

Advance payments received against properties and lands sales
Refundable deposit reserved against finance lease
Amounts due from related parties

Paid income tax

Net Cash Flows From Operating Activities

Investing Activities

Deposits at Islamic Bank

Lands purchased by finance lease

Property and equipment

Investment properties

Investment and long term interests in Joint Venture

Net Cash Flows From (Used in) Investing Activities

Financing Activities

Decrease in capital

Paid dividends

Amounts due to shareholders

Lease obligation payments

Non - controlling interests

Net Cash Flows Used in Financing Activities

Net Changes in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

2020 2019
(577,044) 39,272
33,956 31,838
(215,054) (153,826)
619,586 557,774
26,421 78,170
16,795 4,176

5,582 1,516

(12,000) (12,000)
12,275 ]
(480,849) 982,168
352,429 337,311
164,164 821,107
1,094,656 125,399
(26,077) 26,066

(49,454) (126,710)
- (1,425)
106,455 (52,806)
(300,000) -
10,908 (4,683)
(83,912) (87,480)
698,837 2,565,867
708,165 522,074
(630,538) .
(3,056) (44,156)
205,247 .
165,193 (1,421,785)
445,011 (943,867)
(1,659,452) .

- (1,039,788)
634,917 41,902
(12,500) (10,000)

(420,358) (432,505)
(1,457,393) (1,440,391)
(313,545) 181,609
732,662 551,053
419,117 732,662

"The accompanying notes from (1) to (32) are an integral part of these consolidated financial statements"
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the Consolidated Financial Statements
31 December 2020

{In Jordanian Dinar)

General

Almehanya for Real Estate Investments & Housing Co. was established as a Public Shareholding Company
on 1 February 2007 under registration number (428) and commenced operation on 14 August 2007 in the
Hashemite Kingdom of Jordan. The Company's main activities are property investment, real estate
development and real estate management, establishing and constructing housing projects.

According the Company code of establishment the Company must follow the Islamic religion rules in all its
operations.

The Company shares are listed in Amman Stock Exchange - Jordan.

The consolidated financial statements were authorized for issue by the Company’s Board of Directors in
their meeting held on 28 March 2021 and it is subject to the General Assembly Approval.

Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards.

The consolidated financial statements have been prepared on historical cost basis except for financial assets
at fair value.

The consolidated financial statements are presented in Jordanian Dinar which is the functional currency of
the company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the year.

Adoption of new and revised IFRS standard

The following standards have been published that are mandatory for accounting periods after
31 December 2020. Management anticipates that the adoption of new and revised Standard will have no
material impact on the consolidated financial statements of the Company.

Standard No. Title of Standard Effective Date

IFRS 17 Insurance Contracts 1 January 2023



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

Principles of Consolidation
The consolidated financial statements comprise of the financial statements of the company and its subsidiaries where

the company has the power to govern the financial and operating policies of the subsidiary so as to obtain benefits
from their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the
company using consistent accounting policies. All balances, transactions, income, and expenses between the
company and its subsidiaries are eliminated. If the subsidiary doesn’t use the same policies applied in the parent
company, suitable amendments and procedures are made to the financial statements of the subsidiary to match the

policies applied in the parent.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the company obtains
control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the consolidated statement of comprehensive income
from the acquisition date which is the date on which control over subsidiaries is transferred to the company. The
results of operation of the disposed subsidiaries are consolidated in the consolidated statement of comprehensive
income to the disposal date which is the date on which the company loses control over the subsidiaries.

The following subsidiaries have been consolidated:

Company name Capital  Ownership Activity
Sakhaa for multiple investments Co. 15,000 100%  Trading in financial assets
Tal Al Romman for investments and real estate development Co. 15,000 100%  Real estate development
Al Theheba Al Gharbeia for investments and real estate development Co. 15,000 100%  Real estate development
Taamol for investments and real estate development Co. 15,000 100%  Real estate development

Al Beshery for investments and real estate development Co. 15,000 100%  Real estate development
Daheyat Al Beshery for housing Co. 10,000 758%  Real estate development
Daheyat Tabarbor for housing Co. 10,000 75% Real estate development

10,000 100%  Real estate development

Al Marhafeia for investment property

Use of Estimates A
The preparation of the consolidated financial statements requires management to make estimates and assumptions
that affect the reported amount of financial assets and liabilities and disclosure of contingent liabilities. These
estimates and assumptions also affect the revenues, expenses and the provisions. Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future changes in such provisions.

Management believes that these estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on the
useful life and future economic benefits. Any impairment is taken to the consolidated statement of profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the amount
and timing of future cash flows and collateral values when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in
different levels of allowances. Elements of the expected credit loss model that are considered accounting judgments
and estimates include Probability of default (PD), Loss given default (LGD) and Exposure at default (EAD).

- Management uses certified independent appraisers to evaluate the fair value of the Properties held for sale and
investment properties.

-10 -



Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the consolidated financial statements (continued)
31 December 2020

Finance lease
At commencement of the lease term, finance leases should be recorded as an asset and a liability at the lower of the

fair value of the asset and the present value of the minimum lease payments (discounted at the interest rate implicit
in the lease, if practicable, or else at the entity's incremental borrowing rate) finance lease payments should be
apportioned between the finance charge and the reduction of the outstanding liability (the finance charge to be
allocated so as to produce a constant periodic rate of interest on the remaining balance of the liability) the
depreciation policy for assets held under finance leases should be consistent with that for owned assets. If there is no
reasonable certainty that the lessee will obtain ownership at the end of the lease - the asset should be depreciated
over the shorter of the lease term or the life of the asset.

Lands, Properties Held for Sale
Lands and properties being developed which are held for sale are presented by the lower of cost or net realizable

value. The cost includes the value of the property and all the necessary expenses for developing and making the
lands available for sale.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss, When

assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and any gain or
loss resulting from their disposal is included in the consolidated statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes and any directly attributable costs of brining the asset to its working condition and location for its
intended use. Expenditures incurred after the fixed assets have been put into operation, such as repairs and
maintenance and overhaul costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the future economic
benefits expected to be obtained from the use of an item of property and equipment beyond its originally assessed
standard of performance, the expenditures are capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation rates:

Furniture and fixtures 10% Vehicles 15%
Office equipment 15% Decorations 20%
Electrical equipment 25% Projects equipment 25%
Computers 20-25%

Investment Property
Property held to eain rentals or for capital appreciation purposes as well as those held for undetermined future use

are classified as investment property. Investment property is measured at cost less any accumulated depreciation
and any accumulated impairment losses. The cost of constructed property includes the cost of material and any other
costs directly attributed to bringing the property to a working condition for its intended use. Borrowing costs that are
directly attributed to acquisition and construction of a property are included in the cost of that property.
Depreciation is charged on a straight-line basis at annual rate of (2%). The useful life and depreciation method are
reviewed periodically to ensure that the method and period of depreciation are consistent with the expected pattern
of economic benefits from these assets,

Trade Receivables
Trade receivables are carried at original invoice amount less an estimate made for expected credit loss based on a

review of all outstanding amounts at the year end. Bad debts are written off when identified,

Financial Assets at Fair Value through Profit or Loss
It is the financial assets held by the company for the purpose of trading in the near future and achieving gains from

the fluctuations in market prices in the short term or trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at acquisition date (purchase costs
are recorded at the consolidated statement of profit or loss upon acquisition) and subsequently measured at fair
value. Moreover, changes in fair value are recorded in the consolidated statement of profit or loss including the
change in fair value resulting from translation of non-monetary assets stated at foreign currency. Gains or losses
resulting from the sale of these financial assets are taken to the consolidated statement of profit or loss.

Dividends and interests from these financial assets are recorded in the consolidated statement of profit or loss,
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

Trading and Settlement Date Accounting
Purchases and sales of financial assets are recognized on the trade date, ie. the date on which the Company commits

its self to purchase or sell the asset.

Right-of-use assets
The Company recognises right-of-use at the commencement date of the lease (i.e., the date the underlying assets is

available for use), Right ~of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use assets include the amount of lease liabilities recognised, initial direct costs incurred, and
lease payment made at or before the commencement date less any lease incentives received. Unless the company is
reasonably certain to obtain ownership of the leased assets at the end of the lease term, the recognized right -of-use
assets are depreciated on a straight - line basis over the shorter of its estimated useful life and the lease term. Right -

of- use assets are subject fo impairment.

Lease obligation
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of

lease payment to be made over the lease term. The lease payment include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees, The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the company and payments of penalties for terminating a
lease, if the lease term reflects of the company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made, In addition, the carrying amount of lease liabilities is re measured if there is a modification, a change in the
lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the

underlying asset.

Fair Value
For fair value of investments, which are traded in organized financial markets, is determined by reference to the

quoted market bid price at the close of the business on the consolidated statement of financial position date. For
investments which are listed in inactive stock markets, traded in small quantities or have no current prices, the fair
value is measured using the current value of cash flows or any other method adopted. If there is no reliable method
for the measurement of these investments, then they are stated at cost less any impairment in their value.

Cash and Cash Equivalents
Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purposes of

the consolidated cash flows statement, cash and cash equivalents comprise of cash on hand, deposits held at call
with banks.

Payables and Accrued Expenses
Accounts payable and accrued expenses are recognized when goods are received and services are performed.

Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past

events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of
the amount can be made.

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of

finandial position when there is a legally enforceable right to offset the recognized amounts and the Company
intends to either settle them on a net basis, or to realize the asset and settle the liability simultaneously.

-12-




Almehanya For Real Fstate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

Revenue

Revenues from sale of goods are recognized when control transferred to the buyer, while revenues from rending
services are recognized over lime and according to percentage of completion, In all cases, it is necessary that the
amount of revenue can be measured reliably.

Morabaha is recognized on a time proportion basis that reflects the effeclive yield on the assets.

Dividends are recognized when the Company right to recelve payment is established.

Rental income is recognized in accordance with the terms of rent contract over the rent term on staight - line basis.

Other revenues are recognized on accrual basis.

Foreign Currencies
Assels and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing

exchange rates at year end. Foreign currency lransactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses ave reflected in the consolidated

statement of profit or loss.

Tneome Tax
Income tax expenses are accounled for on the basis of taxable income. Taxable income differs from income declared

in the consolidated financial statements because the latter includes non-taxable revenues or disallowed taxable
expenses in the current year but deductible in subsequent years, accumulated losses acceptable by the tax law, and
items not accepled for tax purposes or subject to tax.

Taxes are calculated on the basis of the lax rates according to the prevailing laws, regulations, and instructions of

the countries where the Company operates.

3 . Finance Lease

During 2020 the parent company and one of its subsidiarics (Taamel Company for Investment and Real Estate
Development) purchased lands at a cost of JOD (2,558,132), where an amount of JOD (1,682,332) was paid
through cash payments and exchange of a number of villas, and an amount of JOD (875,800) was paid through
signing finance lease contracts, the balance shall be paid through monthly payments during the years (2020 to
2022) at annual interest rates (from 3.9% to 4.5%) the ownership of lands will be transferred upon the end of the

contracts period.
The Present value of the land lease installments that are due to be paid in the coming years is as follows:

Cost of Present value
Year Total installment Interest _ ipstallment
2021 478,211 48,085 430,126
2022 346,331 12,045 334,306
824,562 60,130 764,432
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

4 . Investment Properties

Lands Buildings Total
Cost
Balanceat 1 /1/2020 151,792 820,241 972,033
Properties sold (34,799) (188,042) (222,841}
Transfer to properties held for sale (61,851) {442,298) (524,149}
Balance at 31/12/2020 35,142 189,901 225,043
Accumulated depreciation and Impairment
Balance at 1/1/2020 - 73,619 73,619
Depreciation - 14,917 14,917
Properties sold - (17,594) (17,594)
Transfer to properties held for sale - (51,592) {51,592)
Impairment provision - 11,212 11,212
Balance at 31/12/2020 - 30,562 30,562
Net book value at 31/12/2020 35,142 159,339 194,481
Cost
Balanceat 1/1/2019 163,239 882,099 1,045,338
Transfer to properties held for sale (11,447) {61,858) (73,305)
Balance at 31/12/2019 151,792 820,241 972,033
Accumulated depreciation
Balance at 1/1/2019 - 61,091 61,091
Depreciation - 16,380 16,380
Transfer to properties held for sale - (3,852) {3,852)
Balance at 31/12/2019 - 73,619 73,619
Net book value at 31/12/2019 151,792 746,622 898,414
5 . Investment In Joint Venture
Provision
Provision for for
Share from Investment Investment
Beginning  Amortization operation Beginning Ending Ending
Company Balance Losses Result Balance Balance Balance

Al Tawator for Investments and Real Estate
Development Co. 1 80,669 (26.421) (73,169) 18,921 1
The following table summarizes key financial information for investment in joint venture:

Activity Ownership Assets Liabilities Revenues Operation Results
Commercial complex development and building 30% 11,927,991 11,965,834 459,606 (62,843}
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Almehanya For Real Estate Investments & Housing Co. PLC

Notes to the consolidated financial statements (continued)

31 December 2020

6 . Leased assefs

The Movement on the right of use assets and lease obligation are as follows:

Right of Lease
use assets obligation
Balance as at1/1/2020 79,614 75,306
Interest - 5,582
Payment during the year - (12,500)
Depreciation (16,795) -
Balance as at 31/12/2020 62,819 68,388
Short term balance 25,928
Long term balance 42,460
68,388
7 . Property and Equipment
Furniture
and Office Electrical Projects
Fixtures Equipment Equipment Computers Vehicles Decorations  Equipment Total
Cost
Balance at 1/1/2020 53,376 18,573 5,285 114,629 57,300 " 28,406 6,750 284,319
Additions . - - 1,056 - 2,000 - 3,056
Balance at 31/12/2020 53,376 18,573 5,285 115,685 57,300 30,406 6,750 287,375
Accumulated depreciation
Balance at 1/1/2020 43,060 18,134 4,120 107,065 13,634 2,865 8,747 195,625
Depreciation 1,111 277 267 3,069 8,619 5,696 - 19,039
Balance at 31/12/2020 44,171 18,411 4,387 110,134 22,253 8,561 6,747 214,664
Net book value at 31/12/2020 9,205 162 895 5,551 35,047 21,845 3 72,711
Cost
Balance at1/1/2019 44,002 18,350 5184 108,577 57,300 75,035 6,750 315,198
Additions 9,374 223 101 6,052 . 28,406 - 44,156
Disposals - . - - - (75,033) - (75,035)
Balance at 31/12/2019 53,376 18,573 5,285 114,629 57,300 28,406 6,750 284,319
Accumulated depreciation
Balance at 1/1/2019 42,284 17,955 3,841 104,340 5,039 74,996 6,747 255,202
Depreciation 776 179 279 2,725 8,595 2,904 - 15,458
Disposals . - - . - {75.035) - {75,035)
Balance at 31/12/2019 43,060 18,134 4,120 107,065 13,634 2,865 6,747 195,625
Net book value at 31/12/2019 10,316 439 1,165 7,564 43,666 25,541 3 88,694
8 . Checks Under Collection
2020 2019
Checks under collections collectable within (3) Months (Note 15) 117,676 158,815
Checks under collections collectable within (4 - 12) Months 130,680 210,058
Checks under collections collectable within period over (12) Months 101,062 185,848
349,418 554,721
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

10 . Properties Held for Sale

Daheyat
Tabarbor Taamol Total
Lands Cost
Balance at1/1/2020 495,827 672,969 1,168,796
Properties sold (55,656) (181,184) (236,840)
Transfer from investment properties 81,851 - 81,851
Balance at 31/12/2020 522,022 491,785 1,013,807
Capitalized Expenses
Balance at1/1/2020 2,643,901 4,205,121 6,849,022
Properties sold (296,773)  (1,132,147) (1,428,920}
Transfer from investment properties 390,706 - 390,706
Balance at 31/12/2020 2,737,834 3,072,974 5,810,808
Impairment Provision in Properties Held for Sales
Balance at1/1/2020 - 557,774 557,774
Impairment provision 301,220 307,154 608,374
Properties sold impairment provision - {150,169) (150,169)
Balance at 31/12/2020 301,220 714,759 1,015,979
Net bOOk Value at 31/12/2020 2r958/636 21850/000 51808/636
Lands Cost
Balance at 1/1/2019 548,553 672,969 1,221,522
Properties sold (64,173) - (64,173)
Transfer from investment properties 11,447 - 11,447
Balance at 31/12/2019 495,827 672,969 1,168,796
Capitalized Expenses
Balance at 1/1/2019 2928486 4,205,121 7,133,607
Properties sold (342,591) - (342,591)
Transfer from investment properties 58,006 - 58,006
Balance at 31/12/2019 2,643,901 4,205,121 6,849,022
Impairment Provision in Properties Held for Sales
Impairment provision - 557,774 557,774
Balance at31/12/2019 - 557,774 557,774
Net book value at 31/12 /2019 3,139,728 4,320,316 7460,044
11 . Other Current Assets
2020 2019
Accrued morabaha income 17,568 16,179
Prepaid expenses 16,144 2,288
Income tax withholdings 3,551 4,422
Employees receivables 2,586 2,483
Refundable deposits 1,333 1,333
Others 5,132 7,142
46,314 33,847
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

12 .

13.

14 .

15 .

16 .

Accounts Receivable

2020 2019
Accounts receivable 1,129,445 1,762,099
Provision for expected credit loss (12,275) -

1,117,170 1,762,099
Financial Assets at Fair Value Through Profit or Loss

2020 2019
Investment in quoted companies shares (in Jordan) 2,435,508 2,220,454
Investment in unquoted companies shares (in Jordan) - 1,574 1,574

2,437,082 2,222,028

Deposits at Islamic Bank
This account represents depuosits at Safwa Islamic Bank, which earn Morabaha upon declaration by the

Bank.

Cash and Cash Equivalents

2020 2019
Checks under collection (Nole 8) 117,676 158,815
Current bank accounts at Islamic Banks 300,994 573,093
Cash on hand 447 754
419,117 732,662

Equity

Paid - in Capital

The authorized, subscribed and paid in capital is JOD (33,440,000) divided equally into (33,440,000) shares
with par value of JOD (1) for each share as at 31 December 2020 and JOD (35,200,000)/ shaves for
the year 2019,

The General Assembly of the Company decided in its extraordinary meeting held on 26 August 2020, lo
reduce the company's capital by (5%) through extinguishment the balance of accumulated losses as at
31 December 2019 amounting to JOD (74,675) and returning cash to the shareholders amounting to JOL
(1,685,325), the procedures have been completed with the legal authorities.

Statutory Reserve
The accumulated amounts in this account represent 10% of the Company’s net income before income lax

according to the Companies T.aw. The statutory reserve is not available for distribution to shareholders.

Shares Owned by Subsidiary Company
‘This presents the cost of shares owned by the subsidiary in the capital of Almehanya For Real Estale

Investments & Housing Company.

Non - Contrelling Interest

This presents the non - controlling interest of the company from the subsidiaries sha reholders equity, and
the non - controlling interest is presented as a separate account into the consolidated statements of financial
position, consolidated statement of profit or loss or consolidated stalement of other comprehensive income,

s



Almehanya For Real Estate Investments & Housing Co. PLC
INotes to the consolidated financial statements (continued)
31 December 2020

17 . Provision For Sold Real Estate Development
This account represents the estimated expenses to complete the development of sold real estate.

18 . (ainon Disposal of a Subsidiary

In 2018, the Company waived 50% of its share in a subsidiary (Al Tawator for Investment and Real Estate
Development Company) under a joint venture agreement, where the Company handed over the land
owned by the Subsidiary as part of its contribution to the joint venture, resulting a gain amounted to
JOD (495,106) and deferred reverme amounted to JOD (501,181) against 50% of the project contribution.

19 . Other Liabilities
2020 2019
Provision for income tax (Note 28) 24,291 108,910
Owners deposits of Reyad Al Mohandessen project 21,114 22,926
Accrued expenses 9,450 51,441
Sacial security withholdings 2,960 3,174
Income tax withhaldings 1,324 947
Miscellancous 164 561
59,303 187,959
20 . Recal Estate Rent Revenues, net
2020 2019
Rent revenues 19,040 24,883
Rented investment properties depreciation (14,917) (16,380)
4,123 8,5_03_‘
21 . Administrative Expenses )
2020 2019
Salaries, wages and other benefits 167,781 197,443
Social security 17,478 24,372
Governmental fees 27,173 51,950
Professional fees 25,850 42,086
Depreciation 19,034 15,458
Right of use assets depreciation (Note 6) 16,795 4,176
I.ease obligation interest (Note 6) 5,582 1,516
Board of directors’ ransportation 13,500 32,400
Employees insurance 13,198 15,690
Hospilality and cleaning 8,459 9,371
Compuler systems expenses 6,526 10,563
Utility 4,449 6,205
Puost, telephone and internet 4,199 4,219
Stationary and printing 1,364 3,712
Insurance 2464 2,371
Vehicles expenses 2,295 2,147
Bank commissions 2465 1,977
General assembly meetings 847 4,904
Travel and lransporfation 6h8 788
Companies controller fees 1,840 600
Rents - 16,316
Training courses - 385
Miscellancous 4,951 4,794
346,919 453,443

This deferred revenue are recognized when the project is sold to a third party.

-19-
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2020

22 . Marketing Expenses

2020 2019
Galaries, wages and other benefits 9,937 17,590
Advertisement and promotions 9,646 17,757
Sales commission 8,753 16,897
Miscellaneous 1,154 837
29,490 53,081

23 . Real Estate Management and Maintenance Expenses

2020 2019
General services 16,142 18,414
Security 5,802 7,082
Utility 6,508 5,467
Cleaning 6,879 3,712
General maintenance - 2,818
Governmental fees - 7,376
Salaries, wages and other benefits - 1,188
Miscellaneous 3,172 4,966
38,503 51,023

24 . Allocated expenses to Joint Venture
This account represents allocated expenses to Joint Venture against the Company management of the Joint

Venture.

25 . Related Party Transactions

The company had the following transactions with related party during the year:

Relationship Transaction Transaction
Party Nature Volume Nature Balance
. . i - The Chairman and Joint projects
Retirement Fund of Jordan Engineers Association /main Shareholder 443,574 and tand sales 1,094
Rentand
Al Tawator for Investments and Real Estate Development Co.  Joint Venture 549,510 financing 5854783

Executive Management Remuneration
The remuneration of executive management during the years 2020 and 2019 amounted to JOD (88,524) and
JOD (88,516) respectively.

26 . Basic and Diluted Losses Per Share

2020 2019
Loss for the year attributable to shareholders (473,223) (91,866)
Weighted average number of shares 34,431,705 34,659,604
(0.014) {0.003)

-20-



Almehanya For Real Estate Investments & Housing Co. PLC
Nutes to the consolidated financial statements (continued)

27,

28 .

31 December 2020 e .y

Sepments Reporting
The company’s and its subsidiarics main operations are real estate investments, investment in securities

and banks deposits inside the Hashemite Kingdom of Jordan are as the followings;

— 2020 ) 2019
Revenues generated from real estate mvestments 2,294,231 2,606,677
Revenues generaled from securities investments 215,054 261,530
Revenues generated from bank deposits 52,118 48,065
Real estate investment segment assets 24,049,347 25,997,536
Securities investment segment assets 2,437,082 2,222,028
Bank deposits investiment segment assets 610,591 1,318,756
Income Tax
The movement on provision for the income tax during the year is as follows;

2020 2019

Balance al beginning of the year 108,910 187,224
Income tax and National Contribution tax expense & 88,337
{Unneecled) expense prior years” tax (2,106) 29,191
Income tax withholdings offsetting (4,422) {108,362)
Income tax paid {83,912) (87,480)
Refund prior years’ tax 581 .
Balance at end of the year (Note 19) 24,291 108,910

Tncome tax for the year in the consolidated statement of comprehensive income consists of the following;

2020 2019
Income tax for the year - 84,130
Mational Contribution tax expense for the year - 4,207
(Unneeded) expense prior years’ lax (2,106) 29,191
(2106) 117,528

The Company has settled its tax liability with Income Tax Department up to the year ended 2019 except the
year 2078,

The income tax return for the year 2018 has been filed with the Income Tax Department but the
Department has not reviewed the company’s records till the date of this report.

MNo Tncome and National Contribution tax provision have been taken on the Company's results of
operations for the year 2020, as the Company’s expenses exceecled its taxable revenues.

Tk



Almehanya For Real Estate Investments & Housing Co. PLC
Noles to the consolidated financial statements (continued)

31 December 2”3[,]_ N

29 .,

3o .

Fair Value of Financial Instruments

Financial instruments comprise of financial assets and tinancial liabilities. Financial assets of the Company
include cash and cash equivalents, depuosits at bank, checks under collection, recelvable, securities and
Refundable deposit reserved against finance lease. Financial liabilities of the Company include finance
lease obligation, advance payments received against properties and lands sale, lease obligation and

amounts cdue to shareholders.

The fair values of the financial assets and liabilities are not materially different [rom their carrying values as
mosl of these items are either short-term in nature or re-priced frequently.

linancial assets and financial liabiliies measured at fair value in the consolidated slalement of financial
posilion are grouped into three levels of a fair value hierarchy. The three levels are defined based on the
observably of significant inpuits to the measurement, as follows:

Level 1: quoled prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inpuls other than quoted prices included within level 1 that are observable for the assel or liability,
either directly or indirectly.

Level 3: unobservable inputs for the asset or Hability.

2020 Level 1 ].G;"U_El ?._ Level 3 Taotal
Financial assets at lair value through profit or loss 2433,508 - 1,574 2,437,082
., _2_915‘ . Tevel 1 Level 2 Level 3 Total

2,220,454 - 1574 2,222,028

Finandial assets al fair value through profii or loss

Financial assels included in level 3 are stated at cost less impairment charges, as the fair value of these
assets cannot be measured reliably due to the lack of available active markets for identical assets.

Financial Risle Management

Credil Risk
Credit risks are those risks resulting fram the default of counterparties to the financial inshument to repay

their commitment to the Company. The Company limits its creclit risk by only dealing wilh reputable
banks and by setting credit limits for individual customers and monitoring oulstanding receivables. The
maximum exposure to credit risk is represented by the carrying value of each financial asset.

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities. The company manages these
risks through the diversification of investments in several geographical areas and economic sectors, If the
quoted market price of lisled equity securitics had increased or decreased by 10%, the consolidated
statement of comprehensive income for the year 2020 would have been reduced / increased by

JOD (243,551) (2019: JOD 222,045).
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Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the consolidated financial statements (continued)
31 December 2020 -

Liguidity Risk

Liquidity risk is the risk that the Company will nol be able to meet ils net financial obligation. In this
respect, the Company's management diversified its funding seurces, and managed assets and labilities
taking into consideration liquidity and keeping adequate balances of cash, and cash equivalents and quated
socurities.

The table below analyses the Company's financial labilites into relevant makurity groupings based on the
remaining period at the consolidated statement of financial position dale lo the contractual malurity date:

Less than More than

2020 __oneyear  oneyear Taotal
Amaunts due to shareholders 2,295,138 - 2,295,138
Finance lease obligation 430,126 334,306 764,132
Deferred revenue 501,181 - 501,181
Advance payments received against properlies and lands sale 111,455 - 111,455
Lease obligation 25,028 42,460 68,388
Provision for investment in joint venture 18,921 - 18,921
Provision for sold real estate development 16,426 - 16,426
Other liabilities 59,303 - 59,303

3458478 376,766 3,835,244

Less than More than

2019 one year  one year Total

Amounts due to shareholders 1,660,221 - 1,660,221
Deferred revenue 501,181 501,181
Advanece payments received against properties and lands sale 5,000 - 5,000
[ ease obligation 15,644 59,662 75,306
Claims and contractors retention 26,077 - 26,077
Provision for investment in joint venture 73,169 - 73,169
Provision for sold real estate development 90,123 - 90,123
Other labilities 187,959 - 157,959

__ 2559374 59,662 2,619,036
Currency Risk

The management considers that the Company is not exposed to significant currency risk. The majorily of
their transactions and balances are in either Jordanian Dinar or US Dallar, As the Jordanian Dinar is pegged
{o the US Dollar, balances in US Dollar are not considered to represent significant currency risk and the
Company’s results or equity tu movements in exchange rates is not considered significant.

31 . Capital Management
The Company manages its capital structure with the objective of safeguarding the entity's ability to
continue as a going concern and providing an adequate reburn to sharcholders by invesling Campany's
assets and pricing products and services commensurately with the level of risk,

32 . The Impact of the New Corona Pandemie {Covid-19)

The outbreak of the new Corona virus (Covid-19) at the beginning of 2020 caused a global economic crisis
and disrupted many companies and cconomic activities, which had negatively affect the consolidated
financial position of the Company, the results of its operations and its cash flows.
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