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Independent Auditors” Report
To the Sharcholders of
THE JORDAN PIPELINE INDUSTRY COMPANY
Public Shareholding Company
ZARQHA-THE HASHEMITE KINGDOM OF JORDAN

Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated financial statements of THE PIPELINE INDUSTRY JORDAN
COMPANY, which comprise the consolidated statement of financial position as at December 31,2020, the
consolidated statements of profit or loss and other comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
Consolidated financial position of the Company as at December 31,2020, and its consolidated financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated financial statements and our auditors’
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

[Description of key audit matter Annex No.(1)]

Responsibilities of Management and Those Charged with Governance for the consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate.
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations. or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as a
going concern,

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence; and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consclidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The company maintains proper books of accounts and the audited consolidated financial statements are in
agreement with the records of the company, and we recommend the General A simply to approve it,

Professional Controllers
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Annex no (1)

The following annex represent some Key audit matter

1- Valuation of trade receivables

- Deseription of the key audit matter

The company has significant trade receivables with customers amounting to [JD 898,447/~ 1 at [31.12.2020].
A provision was recognised against this amount during the year of [JD 514,000/-] leaving a new carrying value
of [JD 384,447/-]. Due to a decline in performance and outlook of the industry, a number of companies in this
industry are under financial stress and, therefore, there is a risk over the recoverability of these balances.

- How the matter was addressed in our audit

Our audit procedures included testing the company's controls over the receivables collection processes; testing the
receipt of cash after the year end: and testing the adequacy of the company's provisions against trade receivables by
assessing the Directors’ assumptions, taking account of externally available data on trade credit exposures and our
own knowledge of recent bad debt experience in this industry. We have also considered the adequacy of the
company's disclosures about the degree of estimation involved in arriving at the provision.

We found that the quantum of provision recognised and the related disclosures were appropriate.

2- Inventory valuation and provisions and spare parts
Description of the key andit matter

The recoverability of inventory s subject to risk due to changes in level of demand and stock holdings. A significant
proportion of the company's inventory balances is manufactured to meet specific customer requirements; also the risk
of pricing the end inventory or not implementing the price policy or change it.

- How the matter was addressed in our audit
Our procedures included the following steps relating to customer specific inventory and spare paris:

= We analysed customer specific inventory balances by age and challenged the company's assumptions of the
expected usage based on our knowledge and experience of the industry and subsequent events after the vear end.

= We assessed whether provision had been made against old and slow moving inventory in accordance with the
accounting policy and we considered the reasonableness of the provision policy.

« We considered the adequacy of the company's disclosures about the degree of estimation involved in arriving at
the inventory provision.

Overall, we found the key assumptions used in, and the resulting estimate of, the valuation of inventory within the
company to be appropriate.
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THE [ORDAN PIPELINE INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY

ZARQHA -THE HASHEMITE KINGDOM OF [ORDAN
EXHIBIT-A

CONSOLIDATED FINANCIAL POSITION STATEMENT AS OF DECEMBER 31, 2020

Notes 2020 2019
D D

ASSETS
CURRENT ASSETS
Cash and cash equivalents 3 80,192 2,005
Checks under collection &Notes receivable 64,513 67,520
Net Accounts receivables 4 384,447 191,724
Letter of credits - 4,332
Ending finished goods 5 1,352,894 1,538,928
Ending goods under process 734,200 874,049
Row material 649,623 583,419
Net spare part IUV 6 558,100 559,156
Other receivable 7 65,048 13.124
TOTAL 3.889.017 3,834,257
NON CURRENT ASSETS
Net cash of property and equipment 8A 1,396,965 1,478,263
Projects under implementation - sC 63.387
Galvanah basin ) 3
Real Estate Investments 9A 716,822 638,206
TOTAL 2,113,787 2,179,856
TOTAL ASSETS 6,002,804 6,014,113

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE AL STATEMENTS



THE JORDAN PIPELINE INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY
ZARQHA -THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-A
CONSOLIDATED FINANCIAL POSITION STATEMENT AS OF DECEMBER 31, 2020
Notes 2020 2019
o JD
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Credit bank 10 2,432,967 2.460,083
Accounts Payable 96,076 93,206
Shareholder Deposits 142,127 142,302
Different provisions 11 7,562 7,876
Other credit balances 12 40,100 26,589
Loans 13 798.375 =
Total Current Liabilities 3,517,207 2,730,056
SHAREHOLDER EQUITY
Capital 3,575,000 3,575,000
Legal Reserve 14 1,007,919 1,007,789
Accumulated Profit (loss) - Exhibit C (2,097,322) (1,298,732)
Total Shareholder Equity 2,485,597 3,284,057
TOTAL LIABILITIES AND EQUITY 6,002,804 6,014,113

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS



THE JORDAN PIPELINE INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY
ZARQHA -THE HASHEMITE KINGDOM QF [ORDAN

EXHIBIT-B

CONSOLIDATED COMPREHENSIVE INCOME STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2020

Net Sales

Cost of sales

Gross Profit (loss)

Accumulated Income of Galvanah
Different Income

Selling and Distribution Expenses
Administrative Expenses

Benefits & bank commissions

Provision for impairment of receivables
(a custom response that I did not need)

Provision for slow moving goods
Profit (loss) for the year before tax
Income tax provision

Mandatory reserve

Net profit (loss) for the year
Earning (loss) per share

Weighted average of shares

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

Notes 2020 2019
JD JD
15 1,238,100 1,279,434
16 (1,703,098) (1,853,788)
(464,998) (574,354)
17 10,944 17372
18 11,980 35,734
19 (12.246) (21,697)
20 (178,322) (169,910)
(181,544) (200.433)
16,000 60,423
- (36,800)
(798.186) (889.665)
(274) -
(130) <
(798.590) (889,665)
(0,223) (0,249)
3,575,000 3,575,000

PART OF THESE FINANCIAL STATEMENTS
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THE JORDAN PIPELINE INDUSTRY COMPANY

PABLIC SHAREHOLDING COMPANY

ZAROHA -THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-D

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) for the year before tax

Depreciation

Changes in Capital items

Checks under collection

Accounts receivable

Letters of credit

Finished goods & under process

Raw material & spare parts

Other receivables

Accounts payable

Other accounts payable

Different provisions

Loans

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITES
property and equipment

Projects under construction

Real Estate Investments

Net cash from investing activities

CASH FLOWS FROM FINANCIAL ACTIVITIES
Credit banks

Distributed Profits

Net cash uses to from financing activities
Net change in cash account to(loss) / increase

Cash and equivalents - beginning of the year

Cash and cash equivalents - end of the year - Exhibit A

2020 2019
JD D
(798,186) (889,665)

94,998 93,201
3,007 125,853
(192,723) 258,440
4332 (4,177)
325,883 441,972
(65,148) 527,192
(51,924) 51,501
2,870 5,542
13,237 9,380
(314) (468)
798,375 (468,860)
134,407 149,911
(13,700) (243,289)
63,387 131,026
(78,616) (21,422)
(28,929) (133,685)
(27,116) 8,704
(175) (29,177)
(27,291) (20,473)
78,187 (4,247)
2,005 6,252
80,192 2,005

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS



THE JORDAN PIPELINE INDUSTRY COMPANY
PABLIC SHAREHOLDING COMPANY
ZAROQHA -THE HASHEMITE KINGDOM OF [ORDAN

NOTES TO THE FINANCIAL STATEMENTS

1. LEGAL STATUS AND ACTIVITIES

- THE PIPELINE INDUSTRY JORDAN COMPANY was established as private company in accordance
with companies law and recorded under No. (225) on the year 1969, on 21,5,1974 the company converted
to public shareholding company and recorded under No (86)

- The company activates represent of pipeline industry and everything related to this industry with
different kinds or size in order to sell, marketing or to export.

- The Financial Statements are signed by the Board of Directors on their second resolution, Decision

No (1) Dated 13/1/2021 .

2, SIGNIFICANT ACCOUNTING POLICIES
The financial statements are prepared in accordance with the International Financial Reporting Standards
and the related Interpretations issued by the International Financial Reporting Interpretations
Committee, and the following is a summary of the significant policies applied:

2)

b)

q)

d)

e)

Basis of measurement
The financial statements are prepared according to the base of historical cost. For some assets this
base is changed as follows.

Cash and cash equivalents
For the purpose of preparing the cash flow statement, "cash and cash equivalents" represents cash in
hand, current accounts.

Impairment provision for accounts receivable.
Impairment provision of accounts Receivable was taken when management has doubtful to collect
them.

Warehouses

-The company flows the average cost policy to evaluate row materials and spare parts in warehouses.

- The finished goods evaluate with the sell price after deducting rate equal the less of the cross profit or
Net collected value .

Property and equipment

Property and equipment are recorded at net book value after deducting - except for land -
accumulated depreciation and any impairment in value.

The company uses the straight - line method of depreciating its property and equipment over
estimated useful lives at the following annual rates:

Buildings 2%
Decorations 10%

Vehicles 15%
Furniture 6%
Computers 20%
Machines and equipment ~ 3.5%

Solar energy 5%(10% 2019)
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If any of the property and equipment is disposed of, the net book value for the disposed asset on the
date of disposition is omitted from the Company's records, and the result, whether income or loss, is

posted to the statement of income.

f) Real state Investment

The real state appeared on cost.

g) Revenues recognition

The Company sales exist when the products received from the client after deducting any discounts.

h)  Financial instruments

Financial instrument is any contract that gives rise to both a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise. The Company's financial instruments
principally comprise of cash and bank balances, accounts receivable and payable, investments and

loans.

3. CASH AND CASH EQUIVALENTS
This item consists of the following:

2019

2020
U
Cash 28,077
Petty Cash 906
Cash in the bank 51,209
Total 80,192
4. ACCOUNTS RECEIVABLE
This item consists of the following:
2020
JD
Trade Receivable 898,447
Less :
Accounts Receivable impairment provision (514,000)
Total 384,447

JD
1,918
87

2,005

2019

JD

721,724

(530,000)

191,724




5. WAREHOUSES
This item consists of the following:

2020 2019
JD JD
Finished goods 1,463,294 1,649,328
Provision for slow moving goods (110,400) (110,400)
Total 1,352,894 1,538,928
6. NET SPARE PARTS
This item consists of the following:
2020 2019
JD JD
Spare Parts 693,100 694,156
Less :
Slow moving spare parts provision (135,000) (135,000
Tt 558,100 559,156
7. OTHER DEBIT BALANCES
This item consists of the following:
2020 2019
JD JD
Refundable Deposits 13,932 11,342
Work injury Claims 1,720 1,679
Income Tax Deposits 103 103
Sales Tax Deposits 49,293 #
Total 65,048 13,124
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9. Real Estate Investments
A) This item consists of the following:

Represent the cost of the land No (150) of the No (6)
basin of the Red will number (17) is (807) square meters
of the land at the city of Aqgaba and No (205) of the No
(7) basin of the north poet No (7) is (155) square meters
of the land of the city of Aqabq and the Building on it.
Represent the cost of the land No (826) of the (4) basin
of the Hanoo AL-Magaba No (29) is (1131/330) square
meters of the land south of Amman where the share of
the company (1000) share from Total share (1125) where
it's prohibited to dispose the share of the company.

Represent the cost of the land No (576) of the No (11)
basin of AL-jlha’a No (10) is (1,813/620) square meters
of the land Nahor where it's prohibited to dispose of
the land.

Total

B) Investing in a subsidiary company

2020

2019

JD

JD

371,681

165,050

180.091

372,266

85,746

180,194

716,822

638,206

This item represents the investment in the Hashemite Steel Company, a limited liability company
registered with the Ministry of Industry under No. (56420) on 01/21/2020, and its capital is - / 5,000
(five thousand Jordanian dinars), which is 100% owned by the Jordanian Company for Pipes
Industry and its assets and liabilities amounted to As follows :

JD
Profit for the year 1,303/-
Assets 317,677/-
Liabilities 311,648/

10. CREDIT BANK
a) The credit facilities from the Arab Bank Limited amounted to maximum (JD 2,000,000/-)is
granted by mortgage the factory land and factory building, equipment’s, machines and tools
and USD 500,000/ - with the same guarantees, also the facilities from Islamic Bank granted by
building mortgage amounted to D 265,550/~ .
b) This item consists of the following:

2020 2019
JD JD
Arab Bank - D 1,886,792 1,894,196
Arab Bank - USD 343,289 346,616
I[slamic Bank 202,886 219,271
Total 2,432,967 2,460,083




11. DIFFERENT PROVISIONS
This item consists of the following:

2020 2019
JD JD
Scientific Research Fund Fees 7,395 7,395
Tax Income provision 31 31
Occupations Income Tax Deposits 53 367
Provision for end of service benefits 33 &3
Total 7,562 7,876
12. OTHER CRILIT BALANCES
A- This item consists of the following
2020 2019
JD JD
Employees Saving Fund -12 B 4,229 5,479
Accrued expenses unpaid 22811 13,266
Sales Tax Deposits = 7,844
Post-dated checks 12,500 ,
Social Security Secretariats 286 -
Income tax provision 274 =
Total 40,100 26.589

B- The Employees Saving Fund balance (JD 4,229) represent the amount required from the
company ,Although the company share is %11 of the salary.

13. Loans
A- This item consists of the following
31 31
DECEMBER DECEMBER
2020 2019
D D
Central Bank loan -b 718,750 -
Crisis covid-19- ¢ 79,625 E
Total 798,375 -

B- This item represents a decreasing loan from Arab bank limited according to the instruction of
central Bank Jordan regarding medium term advances in amount of (JD 270,000/-) and interest of
3,75% represent 1% interest from the central Bank + profit margin 2,75%

C- This item represents a diminishing loan from Arab Bank Limited as instructed by the Central

Bank of Jordan to support small and medium-sized companies to face the Corona crisis in the
amount of 750,000/-JD at the interest of 2% of the daily balance and to be paid in 24 equal monthly

installments of value JD 31,250/~



14. LEGAL RESERVE

This item represent the accumolated ammonts converted from the annual profits with the rate of
10% according to the companies low, this amount must not distribute to the share holders. This
reserve reached more than ,25% of the capital, but it can increased under the agreement of the

General assembly.

15. SALES

This item consists of the following:

Local sales

Export sales

Local sales subject to zero tax and exempted
Total

16. COST OF SALES
A) This item consists of the following;

Row material used in production

Beginning Row material

Row material purchases

Ending row material

Total

Salaries, wages and affiliated
Other operation expenses - 17 B
Equipment and Property Depreciation
Total

Beginning goods under process
Ending goods under process
Costs of production
Beginning finished goods
Purchases goods

Ending finished goods

Sales Cost

2020 2019
JD JD
853,663 590,545
12,626 70,383
371,811 618,506
1,238,100 1,279,434
2020 2019
JD JD
583,419 1,097.676
726,671 286,418
(649.623) (583.419)
660,467 800,675
211,718 266,823
134,767 301,949
84,003 79,169
1,090,955 1,448,616
874,049 958,576
(734,200) (874,049)
1,230,804 1,533,143
1,649,328 1,969,973
286,260 -
(1,463,294) (1,649,328)
1,703,098 1,853,788
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B) OTHER OPERATING EXPENSES

This item consists of the following:

Electricity
Industrial Fuel
maintenance

Sparce Parts
Laborer Transport

Consumable Equipment
chemical materials
Greases and oils

Cars expenses
Processing and protection
Strap and Punching materials
Water

Quality check expenses
Miscellaneous expenses
Government fees
Production cost For others
Total

17. ACCUMULATED INCOME OF GALVANAH

A)This item consists of the following;

Income of Galvanah
Less:
Cost of Galvanah -18B

Total

13

@B

2020 2019
JD JD
242 18,590
43,503 136,413
33,456 58.914
13,389 12,271
4,966 7,438
2,341 2,162
: 47
2,070 781
2,632 4,041
1,371 928
605 2,177
4473 4,982
3,933 10,947
200 571
12,285 12.686
9,301 29,001
134,767 301,949
2020 2019
JD JD
29,172 75.658
(18,228) (58,286)
10,944 17,372




B) COST OF GALVANAH
This item consists of the following:

2020 2019
jD JD
Consumable of Row material 7,068 22,002
Salaries and wages 2,480 7.720
Industrial Fuel 4,960 15,440
Electricity 2 1,544
Maintenance expenses 806 2,509
Depreciation 1.116 3474
- Administrative expenses 1.798 3,507
Total 18,228 58,286
18. OTHER INCOME
This item consists of the following:
2020 2019
JD JD
Qapan Revenues 2,731 3.331
Land Rents 10,950 9,650
Revenue from sale of assets and others 325 2,353
Rent the building of Agaba and Naour 9.200 20,400
Real estate investment depreciation (11,226) -
Total 11,980 35,734
19. SALES AND DISTRIBUTIONS EXPENSES
This item consists of the following:
2020 2019
JD JjD
freight expenses 5,100 8,771
Stamp Fees ,Fines and other 3,250 3,212
Guaranteed expenses 3,896 8,714
Total 12,246 21,697
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20. GENERAL AND ADMINISTRATIVE EXPENSES
This item consists of the following:

2020 2019
JD JD

Salaries, wages and Allowances 113,165 107,728
Subscriptions and associations 5,278 5,673
Printing and stationery 1,362 1.446
Advertisement 724 1,860
Car expenses 8,484 8,497
Travel and transfers 1,120 1,466
Hospitality and cleaning 2,000 944
Postage , telephone and fax 3.987 3.336
Professional fees 10,948 13,260
Miscellaneous 3.267 2,488
Depreciation of property and equipment 9,270 10,559
Insurance 1.826 1,872
Legal expenses 1,990 2,137
Maintenance and cleaning for Agaba 109 244
Bord Transportation expenses 8,400 8,400
Bonuses 3,121 -
Guarding 700 :
Transfer expenses 2,571 -
Total 178,322 169,910

21. INCOM TAX

- No provision were taken because of accumulated losses.
- The self - assessment statements for 2018 and 2019 have been submitted to the Income
Tax Department and have not yet been finalized.

22. LAWYER'S LETTER

There are cases brought by the company to others in the amount of [D 502,349~/ there are
also two cases brought by the company to non-specified value, and there are cases raised by
others on the company the Court of First Instance of Zarqa and the beginning of the rights of
West Amman is still in the amount of JD 281,432/-a of 31/12/2020 .
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23. CONTINGENT LIABILITIES

There is contingent liabilities against the company of credit and Guarantees
(JD 52,303/620) as of December 31, 2020.

24. FINANCIAL INSTRUMENTS

a)

b)

<)

d)

Fair value

Carrying value of financial assets and liabilities are approximately equal to their fair values.

Notes to the financial statements indicate the fair value of those instruments. In addition, some of the
accounting policies in note (2) present methods used in evaluating those instruments,

Market risk
Market risk is defined as the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. It comprises the following risks:

- Currency risk
- Currency risk is defined as the risk that the fair value or future cash flows of a financial instrument

will fluctuate because of changes in foreign exchange rates,

- Risks related to the financial instruments denominated in USD are low due to the constancy of
exchange rate of JD against USD. Risks related to other foreign currencies were reflected in the
income statement.

- Interest rate risk
- Interest rate risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates,
- The financial instruments in the balance sheet are not subject to interest rate risk with the excepton
of current accounts, deposits and loans payable that are subject to interest rates applicable in the
market.

- Other price risk
- Other price risk is defined as the risk that the fair value or future cash flows of a financial

instrument will fluctuate because of changes in market prices -other than those arising from interest
rate risk or currency risk- whether those changes are caused by factors specific to the individual
instrument or its issuer or factors affecting all similar financial instruments traded in the market.

- The financial instruments in the balance sheet are not subject to other price risk with the exception
of investments.

Credit risk

- Credit risk is defined as the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

- The Company maintains cash at financial institutions with suitable credit rating.

- The Company maintains a proper control over the customers’ credit limits and collection process,

Liquidity risk
- Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

25. COMPARATIVE FIGURES
Some comparative figures were reclassified o confirm to the current year financial statements
presentation.
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