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(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009
TOGETHER WITH INDEPENDENT AUDITORS’ REPORT



- Fair value:
The fair value and carrying value for financial assets and liabilities as of the statement of

financtal position is as follow:

31 December 2009 31 December 2008
Carrying Carrying
~_value  Fair value value Fair value
JD JD JD JD
Installments sales receivable 22,799,085 22,799,085 29.119.457 29,119,457
Murabaha loan granted to other 1,837,904 1,837,905 3,590,700 3,590,700
Financial assets held for trading 490,739 490,739 2,946,755 2,946,755
Available for sales financial assets - - 200,000 200,000
Cash and cash equivalents 1,266,414 1,266,414 518,475 518475
Bonds (3,000,000) (3,000,000) (3,123,750) {3,123,750)
Credit facilities {6,715.990) (6,715,990) {11,163,205) {11,163,205)
Credit invesiment contracts (1,986,622 (1,986,622) {6,802,691) (6,802,691)

Account pavable and other credit balances  {1,050,288) (1,050,288) (2.370,883) 2,370,883}

13,641,24 13,641,243 12,914,858 12,914,838

38} COMPARATIVE FIGURES

The comparative figure represents the consolidated financial statements of the year ended as
of December 31, 2008, Some of the comparative number have been reclassified to be
suitable with the classification of current consolidated [inancial statements.



The increase in the exchange rate of Jordanian dinars by 10% against the Kuwaiti Dinar will
increase (decrease) the profit as follow:

Currency

Kuwaiti Dinars

Interest rate risk

At the reporting date, the interest rate profite of the Company’s interest-bearing financial

instruments was;

Financial instruments with fixed interest rate

Financial assets
Financial liability

~ Fair value sensitivity analysis

31 December

2009 2008
JD JD
(43,864) (182,366)
(43,864) (182,366)

31 December

2009 2008

Jp JD
24,636,990 32,710,157
(11,702,612) (21,089,646)
12,934,378 11,620,511

The Company does not account for any fixed rate {inancial assets and liabilities at fair value
through comprehensive income, and does not designate for any derivatives as hedging
instruments under a fair value accounting model, therefore a change in interest rates at the

reporting date would not affect comprehensive income.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method,
The different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)
Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs)

31 December2009

Financial assets held for trading

31 December2008

Available for sales financial assets
Financial assets held for trading

Level 1 Level 2 Level 3 Total
JD JD JD JD
490,739 - - 460,739
499,739 - - 490,739
- - 200,000 200,000
2,946,755 - - 2,946,755
2,946,755 - 206,000 3,146,755
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C- Market risk:

Currency Risk

The company's exposure to foreign currency risk was as follows as at financial statements

date:

31 December 2009

Installments sales receivable

Murabaha loan granted to other

Financial assets held for trading

Cash and cash equivalents

Bonds

Credit facilities

Credit murabaha contracts

Account payable and other credit balances

31 December 2008

Instatlments sales receivable

Murabaha loan granted to other

Financial assets held for trading
Available for sales financial assets

Cash and cash equivalents

Bonds

Credit facilities

Credit murabaha contracts

Account payable and other credit balances

Exchange rate as of 31 December is as follow:

D

Kuwaiti Dinars
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Kuwaiti
JD Dinary Total
22,799,085 - 22,799,085
1,837,905 - 1,837,905
52,095 438,644 499,739
1,266,414 - 1,266,414
(3,000,000) - (3,000,000}
(6,715,990) - (6,715,990}
{1,986,622) - (1,986,622)
(1,050,288) - (1,050,288)
13,202,599 438,644 13,641,243
Kuwati
JD Dinars Total
29,119,457 - 29,119,457
3,590,700 - 3,590,700
1,123,094 1,823,661 2,946,755
200,000 - 200,000
518,475 - 518,475
(3,123,750) - (3,123,750}
(11,163,205) - (11,163,205)
(6,802,691) - (6,802,691)
(2,370,883 - (2,370,883)
11,091,197 1,823,661 12,914,858
2009 2008
JD JD
0,408 0,389
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The fotlowing tabie represents the collecting periods for installment sales receivable:

31 December 2009 31 December 2008
Allowance Allowance
for for
Apgregate doubtful Aggregate doubtful
receivables aceounis® receivables accounts®
JD JD JD JD
6 month or less 6,245,453 128,056 7,126,657 98,830
6-12 month 5,359,737 19,879 6,160,409 85,430
More than one year 14,348,300 84,943 21,309,434 299,786
25,953,490 232,878 34,596,504 484,046

* The movement over the allowance for doubtful installments during the year stated on note
(9) about financial statements.

B- Liquidity risk

The following are the contractual maturities of financial liabilities:

Carrying Contracting 6 month or More than
value cash flow less 6-12 month _year
JD JD JD JD D
31 December 2009
Bonds 3,800,000 (3,000,000} - - (3,000,000}
Credit facilities 6,715,990 (6,715,990) (1,365,423) (4,324,639) (1,025.928)
Credit murabaha contracts 1,986,622 (1,986,622) (1,333,333) (653,289} -

1,702,612 (11,702,612)  (2,698,756)  (4,977928)  (4,025,928)

31 December 2008

Bonds 3,123,750 (3,123,750) (123,750) ; (3,000,000)
Credit facilities 11,163,205 (11,163,205)  (3,843,436)  (3,772.669)  (3,547,100)
Credit murabaha contracts 6,802,691  (6,802,691) (3,953,578} (2,849,113 .

31,089,646 (21,089.646)  (8,920,764)  (6,547,100) _ (6,547,000)
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34)

35)

36)

COMPANYS’ TAX STATUS

The company has obtained the final clearance with income tax department till the end of
2007,

The company had been decleared the company’s income tax retums till the end of 2008, the
meome tax returns have been approved for the estimation purpose, income tax department
have not yet been finalizing the audit of the data of the income tax return,

CONTENGENT LIABILITIES

31 December

2009 2008
JD JD
Bank guarantees 50,000 50,000

SUBSEQUENT EVENTS

The company’s Board of Director decided in meeting No. (6/2009) held on 23 December
2009 to increase the capital of the subsidiary company — Silver Arrow for Car Rental —from
JD 30,000 to be JD 100,000 according to the new regulations and instruction of transport
sector assembly for the cars rental company to increase jts capital to become at minimum of

JD 100,000, the company did not start yet of the procedures to increase the capital until the
date of consclidated financial statements,

EINANCIAL INSTRUMENTS

Cridet risk

The carrying amount of the financial assets represents the maximum amount that can be
exposure for the credit risk as of the financial statements date as follows:

Carrying value as of 31 December

2009 2008
JD JD

Installments sales receivabie 22,799,085 29,119,457
Murabaha loan granted to other 1,837,905 3,590,760
Trading financial assets 490,739 2,946,755
Available for sales financial assets - 200,000
Cash and cash equivalents 1,266,414 518,475

26,394,143 36,375,387
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39)

3

32)

33)

29 RELATED PARTIES TRANSACTION
Relationship Transaction Transaction Balance at
Party name nature nature volume vear end
JD JD
31 December 2009
Universal House Brokerage Sister Company Financing 1,681,036 1,866,622
31 December 2008
" Global Investment House Sister Company Financing 875,600 875,000
Financial Assets - Bahrain Sister Company Financing 5,156,251 3,000,600
Universal House Brokerage Sister Company Financing 3,547,658 3,547,658
Al-Manara Insurance Sister Company Financing 255,033 255,033

* The rewarded and transportations of the members of the board of director amounted JD

37,750 during the year 2009 (2008 JD 32,900)

SCIENTIFIC RESEARCH FUND FEES

Acecording to the highest education and scientific research law and its amendment No. (4) for
year 2003, the article (13) stated that to deduct 1% from the annual net income before tax
and provision for the scientific research fund for public shareholding company.

JORDANIAN UNIVERSITIES® FEES

In accordance with the article No.(3) of the instruction of the additional charges for official
universities for the year 2006, which stipulate that to deduct the additional charges official
universities by 1% of annual net profit- before income tax and reserves- from public holding
company and credited to the secretariats of the ministry of finance for official Jordanian
universities.

PROFESSIONAL AND TECHNICAL TRAINING FEES

According to the board of technical and vocational educational and training law No.(58) for
the year (2001) the company shall deduct 1% of it’s annual distributable profit- profit after
income tax and statutory reserves- for the account of technical and vocational service and
training fund.

ACCUMULATED LOSSES

The accumulated loss in the subsidiaries’ company- A’Ayan for Trading and Investment
Company —is JD {75,818 as of 3] December 2008 exceed the company’s capital which
amounted JD 50,000, and according to Jordanian company’s law NO. (22) for the year 1997
“if the accumulated loss of the limited liability company exceed three quarters of its capital it
must liquidated unless the general assembly of the company decided on its extraordinary
meeting to increase the capital 1o amortize the losses according fo international audit and
accounting standards, but the remaining loss must not exceed the company’s capital at both
cases” according to the board of director minutes of meeting No. (6/2009) held on 23
December 2009, the board of director decided to amortize the losses from Bindar company’s
credit account, the company did not complete the amortization procedures until the date of
the financial statements,
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25)

ADMINISTRATIVE EXPENSES

Rent

Capital increase expenses
Depreciation

Professional and legal fees
Board of directors transportation atlowances’
General assembly meetings
Licenses and fees
Stationary and printing
Post and telephone

Water and electricity
Cleaning and entertainment
Advertisement

Donation

Others

26) TRADING FINANCIAL ASSETS LOSSES

Revaluation losses
{Loss) gain from selling trading financial assets

27) BASIC EARNING PER SHARE

Income for the year - JD
Weighted average number of share - Shares

Basic earning per share — JD / Share

28 PROPOSED DIVEDENDS DISTRIBUTION

The compary’s board of director suggested in its meeting held on 17 February 2010 to
recommend to the general assembly to approve a profit dividends for the year 2009 by 5% of

paid up capital.

31

For the year ended 31 December

2009 2008
JD JD

41,627 44,663
- 74,983
77,976 45,773
61,933 37,666
2,750 8.400
1,200 1,892
26,292 20,254
11,163 23,691
17,973 16,782
12,899 11,040
7,308 12,210
22,340 32,092
9,705 4,105
27,295 69,414
320,401 402,965

For the year ended 31 December

2009 2008
D JD
(436,246) (1,179,458)
(32,917) 3,418
(469,163) (1,176,040)

31 December

2009 2008
1,264,064 970,339
20,000,000 14,740,000
0,063 0,066
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23) GROSS REVENUE FROM SALES AND RENT CARS

24)

Selling cars revenue
Selling cars cost

Selling cars Gross Profit

Rented cars revenue
Rented cars cost*

Cars rent Gross Profit

* The cost of rented cars include the following:

Depreciation

Insurance and licensing
Maintenance and spare parts
Fuel and oil

Drivers wages

Other

COST OF EMPLOYFEES BENEFITS

Salaries and benefits
Employees remunirations
Health insurance
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_For the year ended 31 December

2009 2008
D JD
1,029,201 148,865
(938,946) (124,598)
90,255 24,267
320,222 262,150
(212,161} (130,806)
108,061 131,344
198,316 155,611

For the year ended 31 December

2009 2008
JD JD

107,653 86,994
49,785 20,767
27,811 13,228
7,680 3,009
16,897 5,383
2,335 1,425
212,161 130,806

For the year ended 31 December

2009 2008
JD JD
490,865 383,518
100,585 106,225
11,971 20,785
603,421 510,528




* The movement over income tax provision during the year is as follow:

2009 2008
JD JD
Balance at the beginning of the vear 789,726 575,356
Provision for the year** 483,032 789 726
paid during the year (789,726) (573,356)
Balance at the end of the year 483,032 789,726

** Income tax provision had been calculated in accordance with income tax law No. (57) for the

year 1985 and its’ amendments as follows:

2008 2008

JB JD
Declared profit 1,796,274 1,803,970
Deduct untaxable revenues {390,853) {47.582)
Add untaxable expenses 650,033 1,461,507

Taxable income 2,055,454

3,217,895

Tax due on taxable income 513,863 804,474
Deduct promotional discount at rate of 6% {30.831) (16,090}
Income tax provision for the year 483,032 789,726
Legal income tax rate %25 %25

22) INSTALLMENTS REVENUES

For the vear ended 31 December

2009 2008

JD JD
Instaliment revenue 3,266,484 4,058,191
Delay fines 307,605 319
Administrative commissions 238,926 986,807
Murabaha revenue 204,394 107,267
Others 109,663 148,424

4,127,072 5,301,008
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200 CREDIT MURABAHA CONTRACTS

This item represents the balance of investment contracts which have been invested in the
company with approved Murabaha percentage and with an investment contract rencwed or
identified, as foilow:

Contract Contract Murabaha Matarity Current
Party namc Type ceiling rate Year Balance
JD Yo JD
31 December 2009
Universal House Brokerage {.imited 3,516.000 8§ 2010 1.866,622
Company
individuals Renewed 120,000 9-75 2010 120,000

1,986,622
31 December2008

Financial assets Company- Al- Limited 5,150,251 3 2000 3,000,000
Bahrain
Universal House Brokerage Limited 3.516.000 8 2009 3,547,058
Company
Al-Manarah for insurance Limited 250,000 %23 2009 255,033
Company

6,802,691

21y ACCOUNTS PAYABLES AND OTHER CREDIT BALANCES

31 December

...... w2008

JD JD
income Tax Provision® 483,032 789,726
Provision for Scientific Rescarch Fund 8,860 51.913
Provision for Jordanian Universities’ fees 18,860 38,277
Provision for Professional, Technical, Training and Educational Funds 11,458 ;
Total income tax provision and governmental fees 532210 887,769
Accounts Pavable 95,612 254,025
Payable due to refated parties - 875,000
Insurance premium collected in advance 51,056 175,355
Differed cheques 40,859 16,000
Accrued expense 242821 166,000
Shareholders’ deposit 26,359 26,359
Board of Directors remunerations 35,000 24,500
Board of Directors mansportauon 56 4,200

Sales an deposit 6,364 -
ToEs 19,557 13,675
1,056,288 2,370,883
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CREDIT FACILITIES

Bank Over Draft
Declined Loans
Murabaha Loans

Loans for cars financing

Mature within one year

Mature for than one year

2009 2008 2009 2008
JD JD JD Jb
3,436,605 2,871,682 - -
1,704,441 2,639,503 586,000 3,444,310
500,000 2,040,000 333,334 -
49,016 64,920 106,594 102,790
5,690,062 7,616,105 1,025,928 3,547,100

The interest rate, facilitics eeilings and its balances as of 31 December 2009 as follow:

Facilities Current
Credit Facilities Parties Interest rate ceiling Balance
% Jb JD

Bank Over Draft §,5-10 3,750,000 3,436,605
Declining Loans 8,75-9 4,000,000 2,290,441
Murabaha loans 7.25 1,000,000 833,334
Loans for cars financing 5,35-6,55 273,475 155,610
6,715,990

27



15) FINANCIAL ASSETS HELD FOR TRADING

31 December

2009 2008
JD JD
Quoted shares (inside Jordan)¥ 382,095 1,837,860
Quoted shares (outside Jordan) 108,644 1,108,895
490,739 2,946,755

* Includes 10,000 stocks were restricted against a membership in the board of directors of First
Jordan for investment Company

16) CASH AND CASH EQUIVALENTS

31 December

2009 2008
JD JD
Cash on hands 915,035 91,118
Current account at banks 351,379 427,357
1,266,414 518,475

17) STATUTORY RESERVE

According to the requirement of the companies Jordanian law No.(22) for the year 1997 and
its amendments according to the article (186), the company shall deduct an amount equal 1o
10% from the annual net profit for statutory reserve and this deduction must continuous for
every year and not allowed to stop it before the balance of the accumulated reserves become
equal to the quarter of the paid up capital of the company, except that if the General
Assembly of the company approve the continuous of deduction until the amount become
equal to the paid up capital of the company, knowing that this reserves is not allowed to be
distributed ta share holders,

18) BONDS
This item represents bond issued by the company on 7 January 2008, with an amount JD

3,000,800 with an annual interest rate equal to 8,25%, the bonds will be matured on 7
January 2011, the interest must to on paid on semi annual installments.
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12)

13}

14)

AVAILABLE FOR SALE FINANCIAL ASSETS

This item represents the company’s investment in the capital of Jordan sasseat Company
LLC by 1D 200,000 as of 31 December 2008, however, the company had been sold all its
shares at cost during 2009.

INVENTORY
31 December
2609 2008
JD Jb
Cars available for sale 277,980 318,887
Cars inventory in transit 21,387 122,496
299,367 441,383

MURABAHA LOAN GRANTED TQ OTHERS

This item represents murabaha Joans granted to others lo be invested at murabaha revenue as
follow:
31 December

Granted Murabaha Maturity
ceiling rate Year 2009 2008
JD Yo JD JD
Loans receivable 3,515,700 12 2010 1,837,905 3.590,700
1,837,905 3,590,700

Murabaha loans granted to other as mentioned above are guarantced by registration of
securities in favor of the company. The value of cheques received was JD 1,933,659 as of 31

December 2009 (2008 ID 3,604,800).

ACCOUNTS RECEIVABLE AND OTHER DEBIT BALANCES

Accounts receivable
Prepaid expense

Sales tax deposit
LEmployee receivables
Bank guarantees margins
Refundable deposit
Income tax deposit
Others

31 December

2009 2008

Jb Jn
135.686 18,961
177,445 266,908
10,055 65,393
2324 6,202
14,500 14,500
3,295 2.830
21,326 7.271
37,039 1,039
401,670 383,124
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* Movement over the provision during the year is as follow:

31 December
2009 2008
JD Jb
Balance at the beginning of the vear 484,046 217,252
Addition daring the year . 266,794
Reversal during the year* (251,168) -
232,878 484,046

* The Board of Director decided in its meeting on 23 December 2009 to revers the balance of
provision, for the up - need for the company as of 31 December 2009.

10) INVESTMENT PROPERTY
31 December
2009 2008
Jp D
Land at Cost* 3,463,854 3,270,695
Building at Cost 2,921,802 401,929
6,385,656 3,672,624

* There is a land plots with a cost of JI} 817,433, registered by the name of company’s board of
directors. However, the company maintained an irrevocable power of attomy against the directors
in addition to their signatures on a written authorizations to confirm the company’s owner ship of
these land plots.

- The moverment over the investment property during the year is as follow:

Land Building Total

2009 2008 2009 2608 2009 2008

JD Jb JD JD D Jn
Batence at the beginning of the year 3,270,695 3270495 401,929 - 3,672,624 3,270,69
Addition during the vear 193,159 200 - 401,929 193,159 401,92
Transfer from project in progress . - 2,619,934 - 2,619,934 -
Disposal from project in progress - - (100,061) - (109.061) -
Balance at the end of the year 3,463,854 3,270,695 1,921,802 401,929 6,385,656 3,672,62

* The fair value of the land according to evaluation of real estate expert as of 31 December
2009 is JI» 3475171 (2008 JD» 4,478.000), and the fair value of the building is ID
2,929,804,
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7y PROJECT IN PROGRESS

31 December 2008

Balance at | January 2008
Addition during the year

Balance as of 31 December 2008

31 December 2009

Ralance at | January 2009
Transfer to investment property
Transfer to property and equipment

Balance as of 31 December 2009

8) INTANGIBLE ASSETS

Job license belong to subsidiary
Gouodwill

Cars
showroom
Building building Tatal
JD JD D

2,587,110 85,962 2,673,072

32,824 224,331 257.155
2,619,934 310293 2930227

2,619,934 310,293 2,930.227

(2,619,934) - (2,619.934)

. (310,293) (310,293)

31 December

9 INSTALLMENTS SALES RECEIVABLE

[nitallment sales recejvable
Unearned revenue
Provision for doubtful instaliments*

2009 2008
Jn JD
45,000 45,000
25,000 25,000
70,000 70,000
. 31 December 2009 31 December 2008
Current  Nouo Current Current Non Cuarrent
11,605,190 14,348,300 13,287,066 21,309,434
(1.647,830) (1.273,697) (2,514,654) (2,478,343)
(105331 (127,347) (184,260) {299.786)
9,852,029 12,947,056 10,588,152 18,531,305

the above balance does rot include any due receivables have not vet paid, which did not teok
a provision against, knowing that the all installment receivable mortgaged by the financed
agsets or other assets covered the financed amount,



Expansion Furaiture

and and Computer Office
preparatios __ Fixtures Equipment Vehicles preparation Building Total

JD JD JD JD JD JD JD
Cost:
At 1 January 2008 72,723 54,960 44,111 505,998 20,411 - 707,203
Additions 3,600 5,305 10,056 304,839 1,538 - 330,738
Disposal - - . (92,194) - - (92,194)
Batance as of 31 December 2008 75,723 60,265 54,167 718,643 36,949 - 945,747
At 1 January 2009 75,723 60,265 54,167 718,643 36,949 - 945,747
Additions 310 4,015 11,941 227314 1,3t 160 245,051
Transfer from construction in progress 28,930 14,395 6,250 - 13,119 247,599 310,293
Disposals - - - (94,113) - - (94,113)
Balance as of 31 December 2009 134,963 78,675 72,358 851,844 51,379 247,759 1,406,978
Accumulated Depreciation
At [ January 2008 18,112 9,710 15,407 38913 6,623 - 88,765
Deprecation for the year 14,982 7.267 9,710 05,580 5,228 - 132,767
Disposal - - - (17,948) o - {17,948)
Balance as of 31 December 2008 3309 16,977 25,117 116,545 11,851 - 203,584
At } Japuary 2009 33,094 16,977 25,117 116,545 11,851 - 203,584
Deprecation for the year 19,531 10,006 12,690 114,351 7,615 21,436 185,629
Disposal - - - {21,606} - - (21,606)
Balance as of 31 December 2009 82,625 26,983 37,807 209,290 19,466 21,436 367,607
Carrying Value as of:
1 January 2008 54,611 45,250 28,704 467,088 22,788 - 618,438
31 December 2008 42,629 43,288 29,050 602,098 15,098 - 742,163
1 Janoary 2009 42,629 43,288 29,050 602,098 25,008 - 742,163
31 December 2009 52,338 51,692 34,551 642,554 31,913 226,323 1,039,371

22




- Capital management
The company's policy is to maintain a strong capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business.

The management seeks to maintain a balance between the higher returns that might be possible
with higher lever of borrowings and the advantages and security afforded by a sound capital
position.

5y BEGMENT REPORTING

An operating segment is a group of components of the Company affected by risks and returns
that distinguish it from others and engages in producing products or services known as
operating segments or engages in producing products or services within economic
environment that distinguish it from other economic environments known as geographical
segments,

a) Operating segments
The Company operates its activities in major operating segments, which represents installment
sales revenue and sales and rent cars.

31 December

2009 2008

JD JD
Income from installment sales - vehicles 3,242,579 3,842,701
Income from installment sales - property 884,493 1,458,307
income from sales and rent cars 198,316 155,611
income from financial assets (469,163) (1,176,040)

b} Geographical sector
The major company’s activities are in the Hashemite kingdom of Jordan.
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The company's Board of Directors oversecs how management monitors compliance with
the company's risk management policies and procedures and reviews the adequacy of the
risk management framework in relation to the risks faced by the company.

Credit risk .

Credit risk is the risk of financial loss to the company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations, and arises principally from the
company's installments” receivables, Murabaha loans granted to others, investments and
cash at banks. There is no material effect for this risk on the company.

Liguidity risk

Liquidity risk is the risk that the company's will not be able to meet its financial obligations
as they fall due. The company's approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when its come
due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the company's reputation. There is no material effect for this risk on the
company because the company has maintained a credit facilities as follow:

Credit facilities as overdraft with a limits of JD 3,750,000 with an interest rate 8,5-10%.

Credit facilities as declining loans with a limits of JD 4,000,000 with an interest rate 8,75-
9%%.

Credit facilities as murabaha loans with a limit of JD 1,000,000 with a murabaha rate
7,25%.

Credit facilities as cars financing loans with a limit of JD 273,475 with an interest rate
5,35-6,55%.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates,
interest rate and equity prices will affect the company’s profit or the value of its holdings
of financial instruments.

The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimizing the return.

Currency fluctuation risk

The company is exposed to currency risk on sales, purchases and borrowings that are
denominated in a currency other Jordanian Dinar. The primary currency that the company
faces the currency risk with it is US Dollar and Kuwaiti Dinar, no hedging is made by the
company to mitigate foreign currency risk.

In resepct financial assets and liability dominated in forigen cumrencies, the company
ensures that its net exposure is kept to an acceptal law level by limiting the transactions in
there currrencies. No hedging is made to mitigate foreign currency risk.

Enterest rate risk

The company monitors and minimizes its exposure to changes in interest rates through
borrowings at fixed rate,
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These new and standards and interpretations will be applied starting from their effective
dates and it is not expect to have material impact on these financial statements, except for
IFRS 9 Financial Instruments, published on 12 November 2009 as part of phase ! of the
IASB’'s comprehensive project IAS 39, deals with classification and measurement of
financial assets. The requirements of this standard represent a significant change from the
existing requirements in IAS 39 in respect of financial assets, The standard contains two
primary measurement categories for financial assets: amortized cost and fair value.

A financial asset would be measured at amortized cost if it is held within a business model
whose objective i1s to hold assets in order to collect contractual cash flows, and the asset’s
coniractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal outstanding. Al other financial assets would be
measured at fair value. The standard eliminates the existing IAS 39 categories of held
maturity, available for sale and loans and receivables. For an investment in an equity
instrument which is rot held for trading, the standard permits an irrevocable election, on
initial recognition, on an individual share-by-share basis, to present all fair value changes
form the investment in other comprehensive income. No amount recognized in other
comprehensive income would ever be reclassified to profit or loss at a later date.

However, dividends on such investments are recognized in profit or loss, rather than other
comprehensive income unless they clearly represent a partial recovery of the cost of the
mvestment. Investment in equity instruments in respect of which an entity does not elect to
present fair value changes in other comprehensive income would be measured at fair value
with changes in the fair value recognized in profit or loss.

The standard requires that derivatives embedded in contracts with a host that is a financial
asset within the scope of the standard are not separated; instead the hybrid financial
instrument is assessed in its entirety as to whether it should be measured at amortized cost
or fair value.

The standard is effective for annual periods beginning on or after 1 January 2013, Earlier
application is permitted.

The Company is currently in the process of evaluating the potential effect of this standard.
(iven the nature of the Company’s operations, this standard is expected to have a pervasive
impact on the Company’s financial statements.

4) Financial risk management

The company has exposure to the following risks from its use of financial instruments:
Credit risk

Liquidity risk

Market risk

Capital management

L]

*

This note presents information about the company's exposure to each of the above risks, the
company's objectives, policies and processes for measuring and managing risk, and the
company's management of capital.

The management has overall responsibility for the establishment and oversight of
company's risk management framework.

The company's risk management policies are established to identify and analyses the risks
faced by the company, to set appropriate risk limits and controls, and to moniter risks and
adherence to limits.

Risk management policies and systems are reviewed regularly 10 reflect changes in market
conditions and the company's activities. The company, through its training and
management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

19



Financial Instruments: Presentation —

5 32

1AS 32 Classification of Rights Issues

1AS 36 Impairment of Assets

1AS 38 Intangible Assets

IAS 39 Financial Instruments; Recognition and
Measurement - Eligible Hedged Items

1AS 39 Financial Instruments; Recognition and
Measurement

IFRS | First — time adoption of IFRSs

[FRS 2 Share-Based Payments

IFRS 3 Business Combinations

IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations

IFRS 8 Operating Segments

IFRIC 9 Reassessment of Embedded Derivatives

[FRIC 14 i\/!lmmu_m Funding requirements and their

nteraction
IFRIC 16 Hedges of Net Investment in a Foreign

Operation

First of February 2010

First of January 2010

First of July 2009

First of JFuly 2009

First of January 2010

First of July 2009
First of January 2010
First of July 2010

First of July 2009
First of January 2010

First of July 2009

First of July 2009
First of January 2010

First of January 2010

First of July 2009

First of January 2011

First of July 2009

The company will adopt the application of these new and revised standards and interpretations
starting from their effective dates and it is not expect to have material impact on these

consolidated financial statements.

2- New Standards and Interpretations not effective yet:

Effective on financial

N dard . . i
umber of standard or Name of standard or interpretation statements with year

interpretation endings which begins
on or after
[FRS 9 Financial Instruments First of January 2013
{FRIC 17 Distribution of Non-Cash Assets to owners First of July 2009
Extinguishing Financial Liabilities with
[FRIC 19 Equity Instruments First of July 2010



1) Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognized
in comprehensive income statement except to the extent that relates to items recognized
directly in equity, in which case it is recognized in equity.

Current tax is the expected tax payable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of
previous years,

Deferred tax is recognized using the Balance Sheet method, providing for temporary
differences between the carrying amount of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously, the tax rate is 25% according to current jordanian tax law.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits
will be available against which temporary difference can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit wiil be realized.

m} _New and Revised Standards and Interpretations not effective yet:

1- Revised Standards and Interpretations not effective yet:

Effective on financial

Number of standard or Name of standard or interpretation statements with year

interpretation endings which begins
on or after
IAS 1 Presentation of Financial Statements First of January 2010
TIAS 7 Cash Flow First of January 2010
IAS 17 Leases ' First of January 2010
IAS 24 Related Parties Disclosures First of January 2011
Consolidated and Separate Financial .
1AS 27 Statements First of July 2009
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i)

i

k)

Determination of impairment loss as follows:

Financial assets that recorded at amortized cost: the impairment loss represent the
declining of the present value of expected future cash flow discounted by the orniginal
effective interest rate when recorded the first time (net recoverable value) comparing with
the value of the financial assets in the book, the difference represent the impairment loss.

Financial assets that recognized at cost, because the company can’t determine the
fair value of it: the impairment loss occure when the present value of estimated future
cash flow discounted by current market interest rate for similar assets being less than the
net carrying value of the assets in the book, the difference represent the impairement loss.

Impairment of the value of non financial assets

The carrying amounts of the company's non — financial assets, other than inventories and
deferred tax assets, are reviewed at cach reporting date to determine whether there is any
indication of impairment.

If any such indication exists then the assef's net recoverable value is estimated. for non
financial assets that have diffinite useful life or that not ready for use the net recovarable
value is determine at the each of report date.

The impairment loss recorded when the book value of the assets become less than its net
recoverable value. All impairment losses are recognized in the statement of comprehensive
income.

According 1o other assets if there is any indication that the previous recorded impairment
loss have been recovered the impairment loss must reevaluated, the impairment loss
recovered only if there is a change in the used estimation to identify the net recoverable
value of the assets.

The new balance of the assets after adjustment must not exceed the carrying value of the
assets as of the okd impairment have not been recorded.

Foreign currency transaction

Transactions in foreign currencies are translated to Jordanian Dinars, using the rates
prevailing at the date of transactions. At the date of the financial position Assets and
liabilities denominated in foreign currencies are translated to Jordanian Dinars using the
average rate prevailing on December 31, 2009 any exchange gains or losses resulting
recognized in the statement of comprehensive income,

Revenue recognition

The contracts signed with clients containing income resulting from the process of
installments, all the accrued amount will be received on an equal monthly installment on
the period not exceeding 60 months for car installment, and on a period not exceeding 120
month for property installment, any revenue will be distributed over the contract period
using declining method.

Any revenue related to installment accrued after the end of the year will consider as an
intermediate account will used to reduce the installment receivable because it not received
yel,

Be monthly taking proportion of total installment revenue as an allowance for doubtful
account, this accumulated allowance for previous and current year recognized as a
deduction from total installment receivable in the statement of financial position.
Commission revenue and trade discount recognized fully when it’s incurred.

Other revenue incurred according to accrual basis.
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e)

1]

2)

h)

Investmenti property

The investment property recognized as an asset only if it is likely to flow the future
economic benefits associated with the investment property to the project.

Cost includes expenditures that are directly attributable to the acquisition of the asset.

Cost of borrowing which relate directly to acquire or construct the qualified assets
capitalized when it incured.

When parts of an item of investment property have different useful lives, they are
accounted for as separated items of investment property.

Gains and losses on disposal of an item of investment property are determined by
comparing the proceeds from disposal with the carrying amount of investment property and
are recognized net within "other income" in the statement of comprehensive income.

Subseqguent costs:

The cost of replacing part of an item of investment property is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the company and its cost can be measured reliably. The carrying amount of
the replaced part is derecognized.

The daily costs and expenses of keeping the maintenance and operation of investment
property are recognized in the statement of comprehensive income as incurred.

Depreciation: .
Depreciation is recognized in the statement of comprehensive income on a straight line
basis over the estimated useful lives of each part of an item of investment property except
lands which not depreciated.

The depreciation percentage for investment property is 2% for building.

Accounts pavable and other credit balances

The accouts payable and other credits balances recorded if there is a service have been
received despite of there is an invotce issue for it or not, or not paid,

Provisions

A provision is recognized in the statement of financial possition if, as a result of a past
event, the company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an cutflow of economic benefits will be required to settle the
obligation.

Lmpairment of the value of financial asseis

The company review the recorded value of financial assets at the end of each financial
statements date to determine if there is a subjective evidence for the impairments of
financial assets value alone or in group, the impairement loss recorded when the net
carrying value become higher than the net recoverable value from the asstes.



c)

d)

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset.

Cost of borrowing which relate directly to the acquire or construct the qualified assets
capitalized when incured.

When parts of an item of property and equipment have different useful lives, they are
accounted for as separate items of property and equipment.

Gains and losses from disposal of an item of property and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property and equipment
and are recognized net within "other income" in the statement of comprehensive income.

Subsequent costs:

The cost of replacing part of an item of property and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized,

The daily costs and expenses of keeping the maintenance and operation of property and
equipment are recognized in the statement of comprehensive income as incurred.

Depreciation:

Depreciation is recognized in the statement of comprehensive income on a straight line
basis over the estimated useful lives of each part of an item of property and equipment
except lands which not depreciated.

All property and equipments are recorded at their historical cost depreciated later according
to the straight line method, as the following rates:

Item Depreciaticn rates
Furniture 10%
Office equipments 15%
Cars 15%
Decoration 15%
Tools 20%
Intangible assets

Intangible assets with an indefinite useful life should not be amortized and it is required to
test for impairment as at the financial statement date. Impairment loss shall be recognized
immediately in comprehensive income statement



Available for Sale Nnancial assets

Available for sale financial assets represent financial assets — Non derivative assets that
clasify as available for sales without any determined peried to keep it , or it didn’t clasify in
any another type of financial assets.

Compantes account for available for sale financial assets at fair value plus any purchasing
cost. This assets is reevaluated at its fair value.

The changes in its fair value is recognized as a separate component in partners equity
account. Any gain or loss from selling these financial assets or part of it, or impairment in
its carrying value is recognized in comprehensive income, and if there is any previous
amount relate to this financial assets have been recorded in partner’s equity this amounnt
must transfer to comprehensive income.

Impairment loss could be recovered if there is clear evidence on increase in financial assets
value is happened in subsequant period. The recovered amount is recognized in partner’s

equity.

Gain or loss from exchange difference for debt financial assets (with interest) is recognized
in available for sales financial assets in comprehensive income while gain or foss from
exchange difference for equity financial assets is recognized in cumulative change in fair
value in partner’s equity.

While gain or loss from exchange difference for equity financial assets is recognized in
OWners equity,

Financial assets that can’t determine its fair value is recognized at cost and any impairment
i recognized in comprehensive income.

Trading financial assets

Its assets acquired in away for the purpose of sales it or repurchase it soon in order to
achieve short term profit.

It recorded at fair value at acquisition date — any another cost relate to the acquisition of
assels as commission paid not recorded as cost but recorded as expense immediately- the
asstes recvaluated at the financial statement date at fair value , any change in fair value
recorded in income statement in the same period , any distributed profit or incured interest
recorded in comprehensive income statement,

Other financial assets

Other financial assets which can’t be determined it is fair value dependably because of not
having an active market for the financial instruments, the company determines the fair
vaiue using evaluation techniques, including current value technigues, detective cash flow
technique or comparing with other similar financial instruments which have a market price
forit.

Cash and cash equivalents include cash, deposit under demand and bank over draft are
entered within cash and cash equivalents for cash flow purposes .

Other financial assets as of receivable, other debt balances, payable, other credit balances
recorded with it net realizable value using effective interest method after deducting any
impairement loss from it.



- Revised IAS (1) requires an entity to disclose Old IAS (1) did not include such
income tax relating to each compenent of other requirernents.
comprehensive income.

- Revised IAS (1) also requires an entity to Old IAS (1) did not inciude suoch

disclose reclassification adjustments relating 1o
components of other comprehensive,
Reclassification  adjustments  are  amounts
reclassified to profit or loss in the current period
that were recognized in other comprehensive

requirements.

income in previous periods.

3) SIGNIFICANT ACCOUNTING POLICIES

a)

b)

The accounting policies set out below have been applied consistently to all periods
presented in these financial statements in consistent way.

Basis of consolidated financial statemnents

The consclidated financial statements represents the financial statements of the company
and its subsidiaries which controlied by the company. The contrel achieved when the
company has the power to control the operating and financial policies to obtain benefit
from subsidiaries operation.

All transaction balances, revenue and expenses between the company and its subsidiaries
are eleminated when the consolidated financial statements have been prepared.

Financial instruments

Financial instruments are recognized initially at cost plus any directly atiributable
transactions costs except for trading financial assets, subsequent to initial recognitions,
financial instruments are measured as described below;

Held-to-matarity financial assets

Financial assets classified as held to maturity consist of non — derivative financial assets
with fixed or determinable payment, and the entity has positive intent and ability to hold
those financial assets until its maturity date.

Companies account for held to maturity at fair value (cost) at purchase plus any cost that
relate directly to the purchase of it as of commission , adding to it or deducted from it the
accumulated amortization for the premium or discount using the effective interest method,
and any impairment loss must deducted from it,



(¢} Change in accounting policies:

The company adjusted some of its

accounting policies starting from | January 2009

because of the issuance of new or amended standards and interpretation, the were as

follows:

Name of standard
or interpretation

Number of standard
or interpretation

Amendment date

Effective for annual
periods beginning on
or after

Revised LAS (1)

Presentation of
financial statements

Impact on the financial statements;
The application of these amendments has led to a material impact on the presentation of these financial
statements and the key changes resulted are set out below:

Revised 1AS (1)

September 2007

First of January 2009

Old IAS (1) before Amendments

Revised IAS (1) uses the following titles:
- Statement of Financial Position
- Statement of Cash Flows

1

b

Revised 1AS (1) introduces a requirement to
include in a complete set of financial statements a
statement of financial position as at the beginning
of the earliest comparative period whenever the
entity retrospectively applies an accounting
policy or makes a retrospective restatement of
items in its financial statements, or when it
reclassifies items in its financial statements

Revised 1AS (1) requires all changes in equity
arising from transactions with owners in their
capacity as owners to be presented separately
from non-owner changes in equity. An entity is
not  permitted to  present components of
comprehensive income in the statement of
changes in equity.

lncome and expense to be presented in one
statement (a statement of comprehensive income)
or in two stalements (a separate income statement
and a statement of comprehensive income),
separately from owners changes in equity.
Components of other comprehensive income to
be presented in the financial statements,

Total comprehensive income to be presented in
the financial statements,

11

Old TAS (1} used the following titles:
- Balance Sheet
= Cash Flow Statement

Old 1AS (1) did not introduce this
requirement.
Old version of IAS (1) required the

presentation of an income statement that
included items of income and expense
recognized in profit or loss. It required items
of income and expense not recognized in
profit or loss to be presented in the statement
of changes in equity, together with owner
changes in equity. It also labeled the
statement of changes in equity comprising
profit or loss, other items of income and
expense and the effects of changes in
accounting policies and correction of errors
as “statement of recognized income and
expense”.

such

Old IAS (1) did include

requirements,

not



2) BASIS OF PREPARATION

(a)

(b

()

(d)

Statement of compliance
The financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRSs).

The financial statements were approved by the Board of Directors on February 17,
2010,

Basis of measurement
The financial statements have been prepared on the historical cost basis except for
available for sale and trading financial assets which recorded at fair value.

Functional and presentation currency
The financial statements are presented in Jordanian Dinar, which is the company’s
functional currency.

Use of estimates and judgements

The preparation of financial statements in confirmity with IFRSs require management
to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimates are revised and
in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements is summarized as follows:

Management recognise the income tax expense for the year based on its estimation of
the profit tax in accordance with the laws and regulation in force and international
standards financial reports.

Management periodically reassesses the economic useful lives of tangible assets based
on the general condition of these assets and the expectation for their useful economic
lives in the future.

Management frequently reviews the lawsuits raised against the company based on a
legal study prepared by the company's legal advisors, This study highlights potential
risks that the company may incurre in the future.

Management believes that its estimates and underlying assumptions are reasonable
and adequate.



Bindar Trading and Investment Company
{Public Shareholding Company )
Amman - Jerdan

Notes to the Financial Statements

1) GENERAL

RBindar Trading and Investment Company was established and registered according to
companies faw No. (22) for the year 1997, as a public shareholding company under No.(351) on
May 17, 2000 with paid up capital JD (13) million, the general assembly decided in
extraordinary meeting on March 15, 2008 to increase paid up capital to be {20) million JD by
allocate free shares for sharcholders with a mount (1,3) mitlion J1/Share and remaining amount
(5,7} million JD/Share for company’s shareholders with par value one Jordanian dinar for share
without premium issuance, The company completed procedures to register (1,3) million
ID/Share for security depository center on May &, 2008, and the company complete procedures
to register (3.7) million JD / share on October 24, 2008, The company paid up capital be (20)
million JD / Share, the movement over the paid up capital as follow:

2009 2008
Shares Shares
Balance at the beginning of the year 20,000,000 13,000,000
Free stocks distribution 1,300,000
lssuing new stocks 5.700.000
Balance at the end of the year ' M270,000.[‘)ﬁ(-)r 20,000,000

The main objectives of the company are

-~ Trading in the raw materials necessary for the company
— Investment in the companics and aquiring movable and immovable properies.

- Consolidated financial statements include consolidated financial statements for
the parent company (Bindar Trading and Investment Company) and the following

subsidiaries:
Total Total Net Total Total
Company Acquisition  QOperation  Assets  Liabilities Eguity Revenue Expenses
Yo JD JD JD JD JD
A’ Ayan Trading,
Agencies and fnvestment
Company 100 fnvesting 2.216,791 (2,386.377) 175,386 - 49 709
Al Muta'tiga for car Trading of
Trading Company 1400 cars LOBOLSTT  (1.040,743) (39774 (1.029.201)  1.044,37C
Sitver Arraw for Renting 160 Rent a car
(Zars Company* ’ ’ 790045 702,127y (27.918) (320,222) 338.646

* Sitver Arrow for Renting Cars Company- Limited Liability Company- its fully owned by the

subsidiary company (Al Muta leqa for Car Trading).



Bindar Trading and Investment Company

(Public Shareholding Company)
Amman - Jordan

Statement of Consolidated Cash Flows

For the year ended 31 December

Note 2009 2008
Cash flow from operating activities JD JD
Profit for the period before income tax and fees 1,796,274 1,803,970
Adjustments:
Depreciation 185,629 132,767
Provision for doubtful debts - 266,794
Reversal of provision for doubtful debts (251,168) -
Loss from selling of financial assets held for trading 469,163 1,179,458
Loss from disposal of property and equipment 12,368 -
Finance cost 1,339,929 1,356,007
Operating income before changes in working capital items 3,552,195 4,738,996
Changes in working capital items:
Financial assets held for trading 1,986,853 (894,045)
Installment receivable 6,571,540 (13,583,449)
inventory 142,016 (425,641
Receivabies and other debt balances {18,546) (92,069)
Actounts payable and other credit balances (965,036) 379,277
Cash flows from (used in) operating activities 11,269,022 (9,876,931)
Tax and fees paid (887,769) (833,658)
Finance cost paid (1,339,929} {1,356,007)
Net cash flow from (used in) operating activities 9,041,324 (12,066,596)
Cash flows from investing activities
Changes in available for sales financial assets 200,000 (200,000)
Changes in loan granted o others 1,752,795 (3,590,700)
Changes in investment property (93,098} (402,129)
Acquisition of property and equipment (245,051} (330,738)
Receipt from selling of property and equipment 60,139 74,246
Projects in progress - (257,155)
Net cash flows from (used in) investing activities 1,674,785 (4,706,476)
Cash flows from financing activities
Changes in bonds (123,7500 3,123,750
Changes in credit facilities (4,447,215) 1,925,871
Paid up capital - 5,381,136
Changes in credit murabaha contracts (4,816,069) 6,802,691
Dividends paid (900,000) -
Selling of treasury stocks 318,864 -
Net cash flows (used in) from financing activities (9,968,170) 17,233,448
Net increase in cash and cash equivalents during the year 747,939 460,376
Cash and cash equivalents at the beginning of the year 518,475 58,099
Cash and cash equivalents at the ending of the year 15 1,266,414 518,475

The accompanying pages from (9} to (37) are an integral part of these financial statements and to be read therewith and

with independent’s auditor report.
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Bindar Trading and Investment Company
(Pubtic Shareholding Company)
Amman - Jordan

Statement of Consolidated Comprehensive Income

Installtments revenues
Net revenues from sales and rental cars

Gross operational revenues

Cost of employees benefits

Administrative expenses

Provision for doubtful installments

Reversal of provision for doubtful installments
Trading financial assets losses

Finance cost

Board of director’s member remuneration
Losses From disposal of property and equipment
Other revenues

Profit for the year before Income Tax and Fees
Income tax provision and governmental fees
Tetal comprehensive income for the year

Basic Earning Per Share

6

For the year ended 3} December

Note 2009 2008
JD JD

22 4,127,072 5,301,008
23 198,316 155,611
4,325,388 5,456,619
24 (603,421) (510,528)
25 (320,401) (402,965)
9 . (266,794)

9 251,168 .
26 (469,163) (1,176,040)
(1,339,929) (1,356,007)
(35,000) (24,500)

(12,368) -
. 84,185
1,796,274 1,803,970
21 (532,210) (833,631)
1,264,064 970,339
27 0,063 0,066

The accompanying pages from (9} 1o (37) are an integral part of these financial statements and to be read therewith and with
independent’s auditor report.



Bindar Trading and Investment Company
(Public Shareholding Company)
Amman — Jordan

Statement of Consolidated Financial Position

31 December

Chairman

Note 2009 2008
Assets JD JD
Non Current Assets
Property and equipment 6 1,039,371 742,163
Projects in progress 7 - 2,930,227
Intangible assets 8 70,000 70,000
Instaiiments sales receivable - long term 9 12,947,056 18,531,305
Investment property 10 6,385,656 3,672,624
Available for sales financial assets 11 - 200,000
Total Non-Current Assets 201,442,083 26,146,319
Current Assets
Inventory 12 299,367 441 383
‘Instaliments sales receivable - short term g 9,852,029 10,588,152
Murabaha toan granted to others 13 1,837,905 3,590,700
Accounts receivables and other debit balances 14 401,670 383,124
Financial assets held for trading 13 490,739 2,946,755
Cash and cash equivalents 16 1,266,414 518,475
Total Current Assets 14,148,124 18,468,589
Total Assets 34,590,207 44,614,908
Shareholders Equity and Liabitities
Shareholders Equity
Paid up capital 1 20,000,000 20,000,600
Premium issuance 1,602 1,602
Treasury stocks - (318,864)
Statutory reserve 17 747,899 559,302
Retained earnings 1,087,806 012,339
Total Equity Sharcholders 21,837,307 21,154,379
Nogn Current Liabilities
Bonds -~ long term 18 3,000,000 3,000,000
Credit facilities — long term 19 1,025,928 3,547,100
Total Non Current Liabilities 4,025,928 6,547,100
Current Liabilities
Credit Murabaha contracts 20 1,986,622 6,802,691
Credit facilities- short term 19 5,690,062 7.616,105
Bonds- short term - 123,750
Accounts payable and other credit balances 21 1,050,288 2,370,883
Total Current Liabilities 8,726,972 16,913,429
Total Liabilities 12,752,900 23,460,529
Total Equity and Liabilities’ 34,590,207 44,614,908

The accompanying pages from (9) to (37) are an integral part of these financiai statements and to be read therewith and with
independent’s auditor report.

General Manager
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et e Certified Auditors, a registered partnership undsr Jordarian law,
Certified Auditors A Coreespendent Firm of KPMG International, a Swiss Covperative.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Bindar Trading and Investment Company -Public Shareholding
Company - as of December 31, 2009, its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Explanatory Notes

As stated in note (10) 1o the consolidated financial statements, investment properties includes fands with a cost
of JI> 817,433 are registered in the name of company’s board of directors as of December 3, 2009 however,
the Company has obtained an irrevocable power of atterney against the directors in addition to their signatures
on a writtent authorizations to confirm the company's ownership of these land plots.

Report on Other Legal and Regulatory Requirements

The company maintains proper accounting records and the accompanying financial statements are in
agreement therewith, and we recommend the company’s general assembly to approve these financial
statements

Certified Auditors,

KPMG orres@m&)
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Hatem Kawasmy . Amman — Jordan
License No, (656} 17 February 2010
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INDEPENDENT AUDITOR’S REPORT

To the General Assembly of

Bindar Trading and Investment Company
Public Shareholding Company

Amman — Jordan

Report on the consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Bindar Trading and
Investment Company -Public Shareholding Company - which comprise the statement of consolidated
financial position as at 31 December 2009, and the statement of consolidated comprehensive income,
consolidated changes in equity and consolidated cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes, the financial statements for the year ended 31
December 2008, were audited by another auditor, who issued his unqualified opinion dated on 19
February 2009,

Management’s Responsibility for the consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, this responsibility includes:
designing, implementing and maintaining iiternal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatements, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based on our audit,
we conducted our audit in accordance with International Standards on Auditing, those standards require
that we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves perferming procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, the procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, in making those
risk assessments, we consider internal control relevant to the company’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control, an
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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